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It gives me great pleasure to write my first letter as Chairman of the newly
renamed Global China Technology Group Limited. | am sure you are all
well aware that the past year has seen a tfremendous transformation of the
company. Formerly a trading venture, it is now being reengineered info a
major player of the information age. The company now has a new name, a
new management, and a new corporate vision. While retaining its tfrading
operations, it is engaging in a stream of new and exciting ventures which
offer excellent potential for shareholders.

At this stage | am not at liberty to discuss these ventures as several are
currently in the final stages of negotiation. | can however say these
projects will give us an ideal entry intfo the Mainland technology market at
an extremely opportune time, namely the imminent entry of China into the
World Trade Organisation. These projects will involve cooperation with a
number of strong local partners. We are confident of being able to
disclose these ventures within the next few months, in which appropriate
announcements will be made.

At the present time | would like to focus on how we aim to position Global
China Technology Group Limited for the future.

The Mainland, with its vast resources and wealth, offers tremendous
potential for growth in the areas of broadband technology and Internet
services. The convergence of telephony and computer technology, and
the use of the Internet are all expanding rapidly throughout China and
should continue to do so at a quicker pace in the next few years. There are
currently about 16 million Internet users in the Mainland, a number that is
expected to surge to over 60 million within the next two years. The fastest
growth of all is expected to be in the area of broadband technology.
Broadband offers tremendous improvements in speed and flexibility, and
greatly enhances the ability to tfransmit multimedia applications over the
Internet.

Global China Technology Group Limited is in an ideal position to
participate in this growth. By uftilising our close relations with Mainland
enterprises and drawing on an experienced professional management
team from Hong Kong, we aim to play an active role in several projects
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and lend expertise to others. We are in an extremely strong position to do
so, having recently secured support from international partner, the Ontario
Municipal Employees Retirement System (OMERS).

Currently, we are exploring fwo areas of business investments. One is to
provide “last mile” metropolitan broadband services to customers in
selected markets. This is an area of tremendous potential. We also aim fo
act as a content and service aggregator by providing a full array of
infotainment and e-commerce services for transmission over broadband
networks.

We will choose our level of involvement very carefully. We would like Global
China Technology Group Limited to participate only in those projects
which have the best long-term prospects for a meaningful return. We will
not restrict our activities to the Mainland as, after all, the Internet universe
does not recognise boundaries. Through the medium of the Chinese-
language we aim to provide Internet services to Chinese communities all
around the world.

My reason for approaching the shareholders of Perfect Treasure Holdings
Limited was to realise the full potential of the technology projects we are
intending tfo undertake. | am extremely grateful for the enthusiasm and
interest shown by the existing management of the company. Their full
cooperation ensured a smooth take-over. With their continued assistance
our future prospects are very exciting.

| would like to reassure shareholders that we fully infend to build the wealth
of the company over the long-term. We look forward to your continued
support.

Global China Technology Group Limited
Ho Tsu Kwok, Charles

Chairman

Hong Kong, August 17, 2000
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w Financial Review

Turnover and Results

For the year ended March 31, 2000, the Group’s turnover declined by
approximately 45% compared to the year before and the net loss
increased to approximately HK$92 million. This loss was mainly due to a
number of provisions of approximately HKS90 million taken in respect of
outstanding debts, unrealised losses on investments, deficit on revaluation
of land and building, a provision for a deposit in a joint venture and a
provision for investment in an unconsolidated subsidiary.

Liquidity and financial resources

The financial position of the Group remains healthy. On January 25, 2000,
the Company placed out 55,000,000 shares at HKS$3.68 each, raising
approximately HK$S195 million to be used as capital. As at March 31, 2000,
the Group has approximately HKS$S247 million cash on hand, after
deducting the bank loan of approximately HK$5.6 million. The current ratio
of the Group as at March 31, 2000 was 3 tfimes.

In July this year, the Group placed out a further 607,396,000 shares and
1.291,486,908 partly paid convertible preference shares to Luckman
Trading Limited, a company owned by Mr. Ho Tsu Kwok, Charles. This raised
approximately HK$455 million for the Group. A further 27,852,389 shares of
the Company were then placed to the Ontario Municipal Employees
Retirement System (*OMERS”) bringing in a further HK$59 million. Further
details about these transactions are provided below.

Operations Review

During the year under review, the core business of the Group continued to
be the distribution of brand name photographic products from Kodak,
Ricoh and Nikon. The turnover from these operations amounted to HK$553
million, representing 93% of the Group’s turnover. Of the three brands,
Kodak’s tfurnover declined by 72%, Ricoh’s fell by 15% while Nikon’s rose by
24%. The substantial decrease in turnover for Kodak products was mainly
due to Kodak setting up its own production base in the PRC.
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The Group continued to wind down its business in the trading of low
margin goods such as audio visual products and items for which it did not
have a preferential distribution agreement.

During the year, the Group began to diversify its business into the sector of
high technology. On January 19, 2000, the Group entered into an
agreement to acquire a 70% stake in Artland International Limited for a
total sum of HK$36 million. Artland owns a 50% interest in Sichuan Allday TV
Development Company Limited. However, subsequent to the change of
controlling shareholder of the Group, the new management reviewed the
status of the project and was aware of certain regulatory issues which
might impact on its viability. The Board therefore decided that it would be
appropriate to make a provision of 50% of the value of the investment.

Placing and Subscription of Shares

A placing, subscription and underwriting Agreement ("Agreement”) was
sighed between the Group, Great Diaomond Development Limited (one of
the Company’s former substantial shareholders) and First Shanghai Capital
Limited on January 25, 2000 pursuant to which 55,000,000 new shares were
placed out to independent shareholders at HK$3.68 each. The Agreement
was completed on February 2, 2000.

Subscription of New Shares and Convertible Preference Shares
by Luckman Trading Limited

The Company entered into a Subscription Agreement on March 27, 2000
and a Deed of Amendment on June 16, 2000 in relation to the subscription
of 607,396,000 new Shares and 1,291,486,908 Convertible Preference
Shares by Luckman Trading Limited (“Luckman®) at an issue price of
HKS$0.6388 per share and HKS$0.6388 per Convertible Preference Shares
respectively (the “Transaction”). The Transaction was approved by the
shareholders at the special general meeting held on July 17, 2000 and
completed on July 20, 2000. Luckman is now the controlling shareholder of
the Company and holds approximately 63% of the total issued share
capital of the Company as at the date of this report. Luckman is 100%
beneficially owned by Mr. Ho Tsu Kwok, Charles, the Chairman of the
Group.

Subscription for New Shares by and grant of an option to OMERS
The Company entered into a subscription and option agreement with
OMERS ("Agreement”) on June 20, 2000, pursuant to which (i) OMERS
agreed to subscribe 27,852,389 new Shares at HK$2.13 per share; and (ii)
the Company agreed to grant OMERS the right to subscribe up to
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21,214,534 new Shares at HK$2.74 per share at any one time during a
period of 12 months commencing from August 3, 2000. The Agreement was
approved by the shareholders on July 17, 2000.

Change of Company Name

The name of the Company has changed from Perfect Treasure Holdings
Limited to Global China Technology Group Limited and the Chinese name
of the Company, for identification purpose, has changed from & &£ & 5
RAAE to zERREBBRAA.

Proposed change of Auditor

The Board receives a notice of intention to nominate new auditors from
our controlling shareholder, Luckman Trading Limited on August 15, 2000. It
is proposed that Messrs. Ernst & Young will be appointed to replace Messts.
Deloitte Touche Tohmatsu as auditors of the Company at the forthcoming
Annual General Meeting.
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EXECUTIVE DIRECTORS

Mr. Ho Tsu Kwok, Charles, aged 51, is the Chairman of the Company.
He is also the President and a director of Hong Kong Tobacco Company
Limited, a cigarette manufacturer and distributor in the Asia Pacific. During
the 1970s and 1980s, Mr. Ho worked for a number of international
investment banks in the United States. During that time, he gained wide
experience in international business and finance. Starting in the early
1990s, Mr. Ho has made a number of passive investments in US-based
venture capital funds, most of which have shareholdings in Internet start-
ups and Internet-related stocks. During the past year, Mr. Ho has invested
more than US$100 million in the PRC through Global China Investments
Limited, a joint-venture with Ontario Municipal Employees Retirement
System. Mr. Ho is the Chairman and a director of Global China Investments
Limited and is responsible for devising investment and management
strategies for Global China Investments Limited. Mr. Ho is also the Honorary
Chairmman and a non-executive director of Sing Tao Holdings Limited, and
a non-executive director of China National Aviation Company Limited.
Both of these companies are listed on the Stock Exchange.

Mr. Terrence Young, aged 59, is the Deputy Chairman of the Company
and Legal Advisor of the Group. Mr. Young has been a director of Global
China Investments Limited since 1995. Previously he practised as a
specialist in international tax and corporate law in Canada with Fraser &
Beatty, which is one of the largest national corporate law firms in Canada.
Mr. Young has practised law for more than 20 years. Immediately prior to his
joining Global China Investments Limited in 1995, he was both the
Managing Partner and Chief Executive Officer of Fraser & Beatty. During his
career as a practising lawyer in Canada, Mr. Young acted both as a legal
counsel and as a member of the board of directors of many multi-national
corporations including several global financial institutions such as Bank of
China (Canada) and Chase Manhattan Bank (Canada). Mr. Young is a
member of the Law Society of Ontario and holds both a Law Degree and
a Science Degree from the University of Toronto.

Ms. Judy Inn, aged 36, is the Chief Operating Officer of the Group. Ms. Inn
has more than 8 years of experience in telecommunications and Internet
business. Between 1992 and May 2000, she worked for Cable & Wireless HKT.
Her most recent position was the company’s Senior Vice President,
Netvigator Portal. Since 1995, Ms. Inn was in charge of Cable & Wireless
HKT’s Internet development in areas such as content, online advertising,
electronic commerce and Internet business solutions. She led the
development of Netvigator.com, one of the most popular Internet portals
in Hong Kong. aiming at expanding it info a leading Chinese language
Internet portal in the Southeast Asia region and North America. In addition,
Ms. Inn was responsible for formulating business strategies for Cable &
Wireless HKT's interactive television business such as the launch of the
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world’s first home banking and shopping services on the interactive
television platform. For the period from 1992 to 1995, Ms. Inn was Group
Manager, Corporate Affairs at Cable & Wireless HKT. Ms. Inn holds a
Bachelor of Arts Degree from the University of Hong Kong.

Mrs. Sy Wong Chor Fong, aged 60. Mrs. Sy has over 26 years of
experience in the distribution of consumer products in the PRC and over 15
years of experience in the distribution of photographic products.

NON-EXECUTIVE DIRECTORS

Mr. Leung Chun Ying, aged 46, is currently Convenor of Executive
Council of the Hong Kong Special Administration Region. He is a Member
of the Commission on Strategic Development and a member of Long Term
Housing Strategy Advisory Committee. He is also the Chairman of DTZ
Debenham Tie Leung Limited. Mr. Leung is an Honorary Advisor to a
number of China Government organizations, namely, Leading Group
Shanghai Government on Land Reform, Shenzhen Government on Land
Reform and Tianjin Government on Land Reform. He is also an Honorary
Consultant to Pudong Development, Leading Board Shanghai
Government.

Mr. William Mark Evans, aged 42, is currently the President and Chief
Executive Officer of BridgeSpan Inc., a technology company based in
Mountain View, California. He was previously an Entrepreneur in Residence
with Benchmark Capital, a venture capital firm that invests in start up
technology business. During 1984 to 1999, Mr. Evans took up a number of
senior positions in Goldman Sachs & Co including the position of Co-head
of Global Equity Research at Goldman Sach’s New York and London
offices during 1998 to 1999. He was also Co-head of Global Equity Capital
Markets at Goldman Sach’s New York and London offices. During 1994 to
1997, he was Chairman and Managing Director of Goldman Sachs Asia,
Hong Kong.

EBERE  MRNEHBRTA LELHERE
BRERTRBORYE N —-—hh—_F=—
ANEFHRE - MPNERBEBEALEEH
R - MNERBEEEREXRLEM -

BRBFXL 60 WNFBBEEERD
O HEABF KR MERYERDH
FEERBISF LR -

FHMITEE

RIFEKLE - 4658 BRBBBITRET
BEZAEAN RARBERZEGZER
REFERMBAZESEE - AR TR
HERTARRARAZEIE - RELEERZE
TEBFES ZEER 85 8T RR
Yt E Rt ERERENEER  XE
MR ERM o R IN2 L8 H R RE %
BE/NEERM -

William Mark Evans %&£4% ' 4255 ' R &
BridgeSpan Inc. (—fE LA Mountain View
California A& 2 B &% 2 &) £ & R1THK
LHEAES Benchmark

A% ° Evans
Capital ZEE A - ZAR A HAEXES
AR WIEERFBL 2B EER - #— A

NEEE—NALNANEF » Evans STAEEHE
Goldman Sachs & Co {TBZ Em & 5B
i BEE-AANER—NAANFEHEAR
B Goldman Sachs 4t 4 & 1@ 2t 5 & 38 Bk
REBHREBHEEEEE - BING % Goldman
Sachs A KB N ERBERBREE AT H
ZHMEEE - H—ANEAEE—ANAESFE -
% 2 T8 A Goldman Sachs Asia 2 £ J&
FEEHLE -




INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Wong Siu Ming, Helen, aged 43, is currently the Chief Executive
Officer of QED Global Limited and Director of Pan Asia Sat Media Ltd. Ms.
Wong is also the Vice-Chairman of Sing Tao Holdings Limited which is listed
on the Stock Exchange of Hong Kong. Between 1998 and May 2000, she
was the Deputy Chief Executive Officer of Lazard Asia Investment
Management Limited, a direct investment fund with US$500 million under
management. During 1994 and 1998, Ms. Wong was the Executive Vice
President of Pacific Century Regional Developments Limited, a company
listed on the Stock Exchange of Singapore. Between 1992 and 1994, Ms.
Wong was the General Manager, Strategic Planning of the Provisional
Airport Authority. Prior to this, Ms. Wong held positions in a number of
infernational companies including Moody's Investor Services.

Dr. Tong Yuk Lun, Paul, aged 58, is an executive director of Lai Sun
Development Company Limited and Vice Chairman of Lai Fung Holdings
Limited. The two companies are listed on the Stock Exchange of Hong
Kong. Between 1995 and 1997, Dr. Tong was an executive director and
Chief Executive Officer of Pacific Century Regional Developments Ltd..
From 1978 to 1994, Dr. Tong took up a number of senior positions at the New
World Group. Besides this, he was an executive director of Hip Hing
Construction Co., Ltd. and the general manager of New World
Development Co., Ltd.. Dr. Tong holds B.Sc., M.Sc. and Ph.D. degrees and
has extensive experience in civil, structural and geotechnical engineering.
He is a member of Institution of Civil Engineers, London and Hong Kong
Institution of Engineers and has also worked with British and Hong Kong
engineering consulting firms.
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SENIOR MANAGEMENT

Ms. Chan Siu Fan, Fanny, aged 34, is the Executive Vice President of
Corporate Development Department. Between 1994 and 2000, Ms. Chan
worked for Cable & Wireless HKT IMS with the last position as Assistant
General Manager, e-Commerce Services. During the period, she attained
experience in formulating strategy, developing and operating a variety of
e-Commerce services on broadband platform Netvigator.com. Besides
this, Ms. Chan was responsible for identifying strategic partners and was
the project leader for the establishment of 2cube.com, an Asian Internet
financial service provider. Ms. Chan holds a Master of Science Degree in
Biotechnology and Genetic Engineering from Imperial College of Science
& Technology. University of London. Prior to joining the Internet industry, Ms.
Chan spent 6 years working for a number of well-known biotech-
pharmaceutical companies including GlaxoWellcome and Wyeth-Ayerst in
England and Hong Kong.

Mr. Ho Yiu Cheung, Jason, aged 30, joined the Group in 1995. He is the
Company Secretary and Financial Controller of the Group. He holds a
Bachelor’s degree in accountancy with 8 years of experience in auditing
and financial management. He is an associate member of the Association
of Chartered Certified Accountants and the Hong Kong Society of
Accountants.
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NOTICE IS HEREBY GIVEN that the annual general meeting of Global China
Technology Group Limited (the *"Company”) will be held at Bamboo &
Peacock Rooms, 1/FE Mandarin Oriental Hotel at 56 Connaught Road
Central, Hong Kong on 25th September 2000 at 3:30 p.m. for the following
purposes:

1. To receive and consider the audited consolidated financial
statements and the reports of the directors and auditors for the year
ended 31st March 2000.

2. To appoint Mr. Wong Wai Ming and Mr. Jia Hong Ping as directors, to
determine the maximum number of directors, to authorise the board
of directors to appoint additional directors up to the maximum
number and to fix directors’ remuneration.

2A. To re-appoint Mr. Ho Tsu Kwok, Charles, Mr. Terrence Young, Ms.
Judy Inn, Ms. Wong Siu Ming. Helen, Mr. Tong Yuk Lun, Paul, Mr.
Leung Chun Ying and Mr. William Mark Evans as directors.

), To appoint auditors and authorise the board of directors to fix their
remuneration.

4. As special business, to consider and, if thought fit, pass the following
resolutions as ordinary resolutions:

A.  "THAT:

(a) subject to paragraph (c) below, the exercise by the
directors of the Company during the Relevant Period (as
hereinafter defined) of all the powers of the Company to
allot, issue and deal with additional shares of HKS0.10
each in the capital of the Company and to make or
grant offers, agreements and options which would or
might require the exercise of such power be and is hereby
generally and unconditionally approved;

(b) the approval in paragraph (a) above shall authorise the
directors of the Company during the Relevant Period to
make or grant offers, agreements and options which
would or might require the exercise of such power after
the end of the Relevant Period;

(c) the aggregate nominal amount of share capital allotted
or agreed conditionally or unconditionally to be allotted
(whether pursuant to an option or otherwise) by the
directors of the Company pursuant to the approval in
paragraph (a) above, otherwise than pursuant to (i) a

EREMREBBERAR ([ARA])#E

ER-FEEFAA-tEATFZH=
DRBREESTHERSEXERFEEEN
MNERAEERITRERAFTAS  EE T
£I1§ :

AERE_TTTF-_FA=F—HILF
EZREREEUBHRRREFTSRS
EAZEA R E

ZEERALEERBATEERES
BEETEEZRDAHN EEEFSZRE
BONEEEERS AUKETE =B
4 o

A EFZEAMERELEE BEBE
£ kA BEFEHNE B
EBEAE - RIRELAEE William
Mark Evans £ AE F o

ZREZBMEEREESEITAMS

ERFHIEE - ZRAWIBFEBT IR
BEREBRIER

A (8

(@ E@BRZBRRT » —REMKME
HERDRBAZEENEBHHE
NEZEELTX)TEARAZ
— NN E  BTREER
RRREAHEFREEO.I10E T
ZRBINED - UEHIER T H
RRAIERITEZ RN ZE
ERNE VS

Lt (@R BERERRR Z
EERNEHARAELERRT
HEXATREREHPRETE
BRITEZAENZER W
T i P HE

ARAZEERE Ll ()& 2
B R G G REGER
BRE (Tmik R ERE S A
=1H) 2 RAEEE (B IE )
HEE (E&E R T30 & (R EAR




1

1

.l‘_* I 1

\.L I—rl

X -

A .

V4. LS E—
A\ y \ |
. V4 o\ A
o A1 [ 4 Z ~ — él
A | 1IN1Z]
b B | 1| VAN é
WA - J_\ | m— | || |
A - V4 AN | — I\ | —
L4 v A L) L) v L} L)

(@

Rights Issue (as hereinafter defined); (ii) an issue of shares
as scrip dividends pursuant to the bye-laws of the
Company from time to time; and (iii)) an issue of shares
under the share option scheme of the Company or the
warrants of the Company, shall not exceed 20% of the
aggregate nominal amount of the issued share capital of
the Company at the date of passing this resolution, and
the said approval shall be limited accordingly; and

for the purposes of this resolution:

“Relevant Period” means the period from the passing of
this resolution until whichever is the earlier of:

(@) the conclusion of the next annual general meeting
of the Company;

(i)  the expiration of the period within which the next
annual general meeting of the Company is required
by any applicable law or the bye-laws of the
Company to be held;

(i) the date on which the authority set out in this
resolution is revoked or varied by an ordinary
resolution of the shareholders in general meeting of
the Company; and

“Rights Issue” means an offer of shares open for a period
fixed by the directors of the Company to holders of shares
of the Company on the register of members of the
Company on a fixed record date in proportion to their
then holdings of such shares as at that date (subject to
such exclusions or other arrangements as the directors of
the Company may deem necessary or expedient in
relation to fractional entitlements or having regard to any
restrictions or obligations under the laws of, or the
requirements of any recognized regulatory body or any
stock exchange in, any territory outside Hong Kong
applicable to the Company).”

B. “THAT:

)

subject to paragraph (b) below, the exercise by the
directors of the Company during the Relevant Period (as
hereinafter defined) of all powers of the Company to
purchase its own shares and warrants, subject to and in
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C.

®)

©)

accordance with all applicable laws and the
requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited,
be and is hereby generally and unconditionally
approved;

the aggregate nominal amount of shares and warrants of
the Company to be purchased by the Company pursuant
to the approval in paragraph (a) above shall not exceed
10% of the aggregate nominal amount of the share
capital of the Company in issue and 10% of the
outstanding warrants of the Company as at the date of
this resolution, and the said approval shall be limited
accordingly; and

for the purposes of this resolution, "Relevant Period”
means the period from the passing of this resolution until
whichever is the earlier of:

() the conclusion of the next annual general meeting of
the Company;

(i) the expiration of the period within which the next
annual general meeting of the Company is required
by any applicable law or the bye-laws of the
Company to be held;

(i) the date on which the authority set out in the
resolution is revoked or varied by an ordinary
resolution of the shareholders in general meeting of
the Company.”

“THAT subject to the passing of resolutions No. 4A and No. 4B,
the aggregate nominal amount of shares in the capital of the
Company purchased by the Company under the authority
granted pursuant to the abovementioned resolution No. 4B
shall be added to the aggregate nominal amount of share
capital that may be allotted or agreed conditionally or
unconditionally to be allotted by the directors of the Company
pursuant to the abovementioned resolution No. 4A."
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As special business, to consider and, if thought fit, adopt with or
without amendments, the following resolution as a Special Resolution:

“THAT the Bye-laws of the Company be amended by the insertion of
the following new sub-paragraph (2) into Bye-law 84 and the existing
Bye-law 84(2) be re-numbered 84(3) accordingly:

84(2) Where a Member is a clearing house (or its nominee and, in
each case, being a corporation), it may authorise such persons
as it thinks fit to act as its representatives at any meeting of the
Company or at any meeting of any class of Members provided
that the authorisation shall specify the number and class of
shares in respect of which each such representative is so
authorised. Each person so authorised under the provisions of
this Bye-law shall be entitled to exercise the same rights and
powers on behalf of the clearing house (or its nominee) as if
such person was the registered holder of the shares of the
Company held by the clearing house (or its nominee) in
respect of the number and class of shares specified in the
relevant authorisation including the right to vote individually on
a show of hands.”

By Order of the Board
Ho Yiu Cheung, Jason
Company Secretary

Hong Kong, August 17, 2000

Notes:

M

@

A member of the Company entitled to attend and vote at the
meeting convened by the above notice is entitled to appoint proxies
to attend and vote in his stead. A proxy need not be a member of
the Company. In order to be valid, the form of proxy must be
deposited at the Company’s principal office at 14th Floor, Car Po
Commercial Building, 37—43 Pottinger Street, Central, Hong Kong
together with a power of attorney or other authority, if any, under
which it is signed or a certified copy of that power of attorney or
authority, not less than 48 hours before the time for holding the
meeting or any adjourned meeting.

The board of directors of the Company received a notice of
intention from our controlling shareholder to nominate new auditors.
It is proposed that Messrs. Ernst & Young be appointed to replace
Messrs. Deloitte Touche Tohmatsu which will retire as auditors of the
Company at the forthcoming annual general meeting.
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Directors’ Report

The directors present their annual report and the audited financial
statements for the year ended March 31, 2000.

CHANGE OF NAME

Pursuant to a special resolution passed at the special general
meeting held on July 17, 2000, the name of the Company was changed
from Perfect Treasure Holdings Limited (T8 ZE £ B AR 2 7)) to Global
China Technology Group Limited (Z Z R £ B AR A 7)), which became
effective on July 20, 2000.

PRINCIPAL ACTIVITIES
The Company is an investment holding company. The activities of its

subsidiaries and associates are set out in notes 36 and 37 to the financial
statements, respectively.

All of the Group’s turnover and loss before taxation are derived
from the People’s Republic of China, including Hong Kong and Macau.

RESULTS

The results of the Group for the year ended March 31, 2000 are set
out in the consolidated income statement on page 27.

There was no payment of interim dividend fo the shareholders
during the year. The directors do not recommend the payment of a final
dividend.

FINANCIAL SUMMARY

A financial summary of the Group is set out on page 75.

SHARE CAPITAL, WARRANTS AND SHARE OPTIONS

Details of movements in the issued share capital, warrants and
share options of the Company during the year are set out in notes 21, 22
and 23 to the financial statements, respectively.
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Directors’ Report

RESERVES

Movements in the reserves of the Group and the Company during
the year are sef out in note 24 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

The Group’s land and buildings were revalued as at March 31, 2000
and the resulting deficit arising on revaluation of approximately
HK$3,281,000 has been charged to the consolidated income statement.

Details of this and other movements in the property, plant and
equipment of the Group and the Company during the year are set out in
note 12 to the financial statements.

SUBSIDIARIES AND ASSOCIATES

Partficulars of the Company’s subsidiaries and associates as at
March 31, 2000 are set out in notes 36 and 37 to the financial statements,
respectively.

BORROWINGS

Details of the Group’s borrowings are set out in note 19 to the
financial statements.

No interest was capitalised by the Group during the year.
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Directors’ Report

DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date
of this report were:

EEERE

EELRBAL

ARRARAFEREEARF
BUTHBR2EEMT :

Executive directors: BMITES :
Mr. Ho Tsu Kwok, Charles (appointed on July 20, 2000)

fa] 1 B 5 A (RZZEZZFELRA-_THEZMHE)
Ms. Judy Inn (appointed on July 20, 2000)

THB 35 388 /) 4B (RZZEZZFELRA-_THEZMHE)
Mr. Terrence Young (appointed on July 20, 2000)
BREE (R=ZZEZEZEFLA=-1+BEZE)
Mrs. Sy Wong Chor Fong

EEFZL

Mr. Wong Shu Yui (resigned on July 20, 2000)
mEHEE (RZZEZZTFL AT HEHE)
Mr. Ho Pui Kun, Bacon (resigned on July 20, 2000)
fAIFR L& (RZZEZZTFL AT HEHE)
Ms. Wong Mung Yiu, Clare (resigned on July 20, 2000)
=mEE /A (RZZEZZTFL AT HEHE)
Non-executive directors: FHRITESE :
Mr. Leung Chun Ying (appointed on July 20, 2000)
PRk & (R=ZZEZZFELRA-_THEZMHE)
Mr. William Mark Evans (appointed on July 20, 2000)
William Mark Evans % 4 (RZZEZEZEFLtA-TBHEZE)
Mr. Shigeo Katsuta (resigned on July 20, 2000)

B LR (RZZEZZTFL AT HEE)
Independent non-executive directors: BIUAFRTESE:
Ms. Wong Siu Ming, Helen (appointed on July 20, 2000)
=AR/ME (R=ZZEZZFELRA-_THEZMHE)
Dr. Tong Yuk Lun, Paul (appointed on July 20, 2000)
EEBEL (R=ZZEZEZEFLA=-TBEZE)
Mr. Ho Chi Kuen, Dennis (resigned on July 20, 2000)

Al EREEE (RZZEZZTFL A -+ HEE)
Mr. King Yeo Chi, Ambrose (resigned on July 20, 2000)
SRESLE (RZZEZZTFL A -+ HEE)

According to bye-law 86(2) of the Company’s bye-laws, directors
who were appointed by the Board on July 20, 2000 shall hold office unfil
the forcoming annual general meeting of the Company and shall then
be eligible for re-election.

None of the directors has a service contract with the Company or
any of its subsidiaries which is not determinable by the Group within one
year without payment of compensation, other than stafutory
compensation.
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Directors’ Report

DIRECTORS’ INTERESTS IN CONTRACTS

During the year, the Group had fransactions with the following
company:

Nature of transaction

XHHHE

Name of company

LFER

Ricoh Photo Products (Asia) Limited Purchase of goods
BRBEERY (M) BRA A BE

Ricoh Photo Products (Asia) Limited is a company in which Mr.
Shigeo Katsuta is a managing director.

In the opinion of the directors not having an interest in the above
fransactions, these fransactions were carried out in the ordinary course of
business of the Group and on normal commercial terms.

Other than as disclosed above, no confracts of significance to
which the Company, its holding company, its fellow subsidiaries, or any of
its subsidiaries was a party and in which a director of the Company had
a material interest, whether directly and indirectly, subsisted at the end of
the year or at any fime during the year.
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Directors’ Report

DIRECTORS’ INTERESTS IN SHARES AND WARRANTS

As at March 31, 2000, the interests of the directors of the Company
and their associates in the shares and warrants of the Company or any of
its associated corporatfions, within the meaning of the Hong Kong
Securities (Disclosure of Inferests) Ordinance (the “SDI Ordinance”), as
recorded in the register maintained by the Company pursuant to Section
29 of the SDI Ordinance or as otherwise noftified fo the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Companies, were as follows:

EEERE

B 2R BB EE R

R=FEZRF=H=+—
B BRERARABRBEETERS
(BEERE ) GG ([HE R K
B11)) FE206MmERF 2 E MM
#}OARBLTRARAESENTE
HRHZFETRIMEARE R
EEMERHMBERAF ([BR
Frl) » RRARBEERRE 25
EATRAR R SHE [ SR
BIFEEA 2By BRI EE #E
(EERBBERBKEH) MAT :

Number of ordinary shares and

warrants held

FRAcEERERRZKRESNE
Personal Family Corporate

Name of directors interests interests interests
EENS EBARERZ RERS NFER
Mrs. Sy Wong Chor Fong MEEEFZLT

— shares 8% 1,250,000 — 110,559,000(c)

— warrants — RREE — — 21,559,595(a)
Mr. Wong Shu Yui* mEHEEY

— shares 8% 2,446,000 250,000 (b) 110,559,000(c)

— warrants — RIREE 20,202 — 21,559,595 (c)
Mr. Ho Pui Kun, Bacon* Al 5 AR 5 4+

— shares — Kt — 2,500,000 (d) —

— warrants — RIREE — 808,080 (d) —
Ms. Wong Mung Yiu, Clare* mEE A"

— shares — &1 5,550,000 — —

— warrants — RREE 1,010,101 — —

* Mr. Wong Shu Yui, Mr. Ho Pui Kun, Bacon and Ms. Wong Mung Yiu, Clare
resigned as the directors of the Company on July 20, 2000.

Notes:

(o) These shares and warrants are held by Stagelight Group Limited, a
company whose entire issued share capital are owned by Fine
Garden Group Limited. Fine Garden Group Limited is wholly owned by
Mrs. Sy Wong Chor Fong and her family members.

(b) These shares are held by Ms. Chan Siu Ying, the wife of Mr. Wong Shu
Yui.

(c) These shares and warrants are held by Great Diamond Developments
Limited, a company whose entire issued share capital are wholly
owned by Mr. Wong Shu Yui and his family members.

(d)  These shares and warrants are held by Ms. Tam Wai Sheung, Josephine,
the wife of Mr. Ho Pui Kun, Bacon.
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Directors’ Report

Save as disclosed above and other than certain nominee shares in
subsidiaries held by Mrs. Sy Wong Chor Fong in trust for the Group, as at
March 31, 2000, none of the directors of the Company or any of their
associates had any interests in any securities of the Company or any of its
subsidiaries or associated corporations as defined in the SDI Ordinance.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Details of a share option scheme, under which certain directors of
the Company have been granted options fo subscribe for shares in the
Company, are set out in note 23 to the financial statements.

Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate. In addition, save as disclosed in note 23 to the financial
statements, none of the directors or their spouses or children under the
age of 18 had any right to subscribe for the securities of the Company or
had exercised any such right during the year.

SUBSTANTIAL SHAREHOLDERS

Other than the interests of certain directors disclosed under the
section headed "Directors’ interests in shares and warrants” above, the
register of substantial shareholders maintained by the Company pursuant
to Section 16(1) of the SDI Ordinance discloses no other person as having
an interest representing 10% or more in the issued share capital of the
Company as at March 31, 2000.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended March 31, 2000, the aggregate amount of
tfurnover afttributable to the Group’s five largest customers accounted for
approximately 77% of the Group’s fotal tfurnover and the furnover
aftributable to the Group’s largest customer was approximately 23% of
the Group’s total turnover. The aggregate amount of purchases
atfributable to the Group’s five largest suppliers accounted for
approximately 92% of the Group’s total purchases and the purchase
attributable fo the Group’s largest supplier was approximately 59% of the
Group’s tfotal purchases.

None of the directors, their associates or any shareholders (which to
the knowledge of the directors owns more than 5% of the Company’s
share capital) has any inferest in any of the Group’s five largest
customers or suppliers.
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Directors’ Report

CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR
RIGHTS

Other than the outstanding warrants and share options as set out in
notes 22 and 23 respectively to the financial statements, the Company
had no outstanding convertible securities, options, warrants or other
similar rights as at March 31, 2000.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Save as disclosed in note 21 to the financial statements, neither the
Company nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
bye-laws or the laws of Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

CORPORATE GOVERNANCE

The Company has complied throughout the year ended March 31,
2000 with the code of Best Practice as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events are disclosed in
note 38 to the financial statements.
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Directors’ Report

AUDITORS

The financial statements have been audited by Messrs. Deloifte
Touche Tohmatsu. A resolution will be submitted to the forthcoming
annual general meeting of the Company to appoint Messrs. Ernst &
Young as auditors of the Company.

On behalf of the Board

Ho Tsu Kwok, Charles
CHAIRMAN

Hong Kong, August 17, 2000

EEERE

% B4R

MWK TIBEE « BAEMR
TEFETER c RAR R EE
RRBFRE LERE —RRF
REELKEAMEBARAR
Al BLED o

REEED®
I E
]

23



24

Auditors’ Report
B2 - =R OB5 8017

Certified Public Accountants EBPRTHED 11158
26/F, Wing On Centre K 02618

111 Connaught Road Central
Hong Kong

TO THE SHAREHOLDERS OF

GLOBAL CHINA TECHNOLOGY GROUP LIMITED

(FORMERLY KNOWN AS PERFECT TREASURE HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 27 to 74 which
have been prepared in accordance with accounting principles
generally accepted in Hong Kong, other than as set out below.

Respective responsibilities of directors and auditors

The Company’s directors are responsible for the preparation of
financial statements which give a frue and fair view. In preparing
financial statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our
audit, on those statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Society of Accountants,
except that the scope of our audit was limited as explained below.

An audif includes examination, on a fest basis, of evidence relevant
to the amountfs and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgments made
by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the circumstances of
the Company and the Group, consistently applied and adequately
disclosed.

Deloitte
Touche
Tohmatsu
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Auditors’ Report

We planned our audit so as tfo obtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance as to whether the
financial statements are free from material misstatement. However, the
evidence available to us was limited as follows:

1. The consolidated income statement for the year ended
March 31, 2000 reflects a provision of HK$14,000,000 in respect
of a deposit paid by the Group to acquire an interest in a joint
venture in the People’s Republic of China. However, this
deposit was paid through an agent, and the Group has
received no documentary evidence from the joint venture to
substantiate that a valid deposit has been made or regarding
any terms and conditions attaching to such deposit.
Accordingly, we were unable to satisfy ourselves as to whether
the provision for the deposit paid by the Group was
appropriate.

2. Pursuant to an acquisition agreement dated January 19, 2000,
the Company acquired a 70% equity interest in Artland
International Limited (“Artland”) which owns a 50% equity
interest in Sichuan Allday TV Development Co., Ltd. (*Sichuan
Allday”) for a consideration of HK$36,000,000. As explained in
note 14 to the financial statements, a provision of
HK$18,000,000 has been made by the Company because of
the inability to date of the vendors to meet certain of their
obligations under the acquisition agreement. However, we
were unable to obtain sufficient information and explanations
to satisfy ourselves as to whether the provision made is
appropriate.

Any adjustment found to be necessary to the figures in 1. and 2.
above, would as appropriate affect the net assets of the Company and
the Group as at March 31, 2000 and the loss of the Group for the year
then ended.

In forming our opinion we also evaluated the overall adequacy of
the presentation of information in the financial statements. We believe
that our audit provides a reasonable basis for our opinion.
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Auditors’ Report

Qualified opinion arising from limitations of scope and
disagreement about the extent of disclosure

As disclosed in note 14 to the financial statements, the Group has
been unable to obtain the financial information in respect of Artland for
the year ended March 31, 2000. Accordingly, the disclosure of financial
information relating to the net assets and profits or losses of Artland
aftributable to the Group since acquisition, as required by Statement of
Standard Accounting Practice 7 "Group accounts” issued by the Hong
Kong Society of Accountants, has not been made in the financial
statements.

Except for any adjustments that might have been found fo be
necessary had we been able to obtain sufficient evidence concerning
the provision in respect of the deposit and the investment in a subsidiary
not consolidated and except for the failure to disclose the net assets and
profits or losses of Artland attributable to the Group since acquisition, in
our opinion the financial statements give a true and fair view of the state
of affairs of the Company and the Group as at March 31, 2000 and of the
loss and cash flows of the Group for the year then ended and have been
properly prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

In respect alone of the limitations on our work relating to the
provision in respect of the deposit and the investment in a subsidiary not
consolidated:

— we have not obtained all the information and explanations
that we considered necessary for the purpose of the audit;
and

— we were unable fo determine whether proper books of
account had been kept.

Deloitte Touche Tohmatsu
Hong Kong. August 17, 2000
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Consolidated Income Statement

For the year ended March 31, 2000

Turnover
Cost of sales

Gross profit

Net profit on disposal of other investments

Other revenue

Distribution costs
Administrative expenses
Provision for doubtful debts

Net unrealised loss on other investments

Deficit on revaluation of land
and buildings

Loss from operations
Finance costs
Provision for investment in
an unconsolidated subsidiary
Provision for a deposit to acquire
an inferest in a joint venture
Loss on partial disposal of
interest in a subsidiary
Share of (losses) profits of associates

Loss before taxation

Taxation

Loss before minority interests
Minority interests

Loss for the year

Dividends

Loss per share (HK cents)

Notes
B 5
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7 8 ARA
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HgE RS FEE
THRBFEHEA

REER 5
BE KA 6
R—TREEA GHREE
MEARZRERBG
WE—Haedh%
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AEBER

BE-TTTFE=A=t+-ALFE
2000 1999
ZEBEFE —NANF
HK$’000 HK$°000
FERT FET
(restated)

(B&E3))

597,080 1,085,432
(562,643) (1,024,073)
34,437 61,359
12,225 26
17,148 7,960
(21,520) (13.550)
(39,379) (41,061)
(48,939) (49,437)
(6,123) (12,900)
(3,281) (6,229)
(55,432) (53.832)
(2,119) (3.639)
(18,000) —
(14,000) —
— (1,769
(2,494) 7
(92,045) (59,233)
2,168 32
(94,213) (59,201)
1,856 1,679
(92,357) (57,522)
— 8,709
(20.6) (13.2)
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Consolidated Balance Sheet

At March 31, 2000

Non-current assets
Property, plant and equipment
Investment in an unconsolidated
subsidiary
Interests in associates
Investments in securities
Agency right

Current assets
Inventories
Investments in securities
Debtors, deposits and prepayments

Consideration receivable on disposal
of inferest in a subsidiary

Amount due from an associate

Loan to an associate

Taxation recoverable

Pledged bank deposits

Bank balances and cash

Current liabilities
Creditors and accrued charges
Bills payable
Taxation payable
Proposed dividend
Bank borrowings — due within one year

Net current assets

Total assets less current liabilities

Non-current liabilities
Bank borrowings — due after one year
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Notes
B 7

12

14
15
16
17

18
16

2000 1999
—2EEFE —hhNEF
HK$’000 HK$'000
FHET FAT
(restated)

(BE5)

54,835 40,646
18,000 —
4,993 7,487
63,022 60,595
— 875
140,850 109,603
52,373 53,356
10,858 19,813
57,926 208,948
— 16,000

1,867 —

— 692

925 3.062

— 18,279
252,839 74,460
376,788 394,610
64,636 92,912
58,478 100,323
1,661 —
— 8,709

1,610 14,311
126,385 216,255
250,403 178,355
391,253 287,958
3,989 4,856
387,264 283,102
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Consolidated Balance Sheet mEHRERER
At March 31, 2000 R-ZTZTF=A=+-H

2000 1999
—EEEFE —NANF
Notes HK$’000 HK$'000
B 5 FHET FHET
(restated)
(B&E5)
Capital and reserves BERRFEE
Share capital & A 21 49,859 43,543
Reserves @ 24 337,051 237,287
386,910 280,830
Minority interests DB R M A 354 2,272
387,264 283,102
The financial statements on pages 27 to 74 were approved by the EFeER=ETTFENA
Board of Directors on August 17, 2000 and are signed on its behalf by: TERBAVBRRFEIEESE
748 - WA T ESREES -
Ho Tsu Kwok, Charles Sy Wong Chor Fong
I E HERES
Director Director

EF EF
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Balance Sheet

At March 31, 2000

Non-current assets
Property, plant and equipment
Investments in subsidiaries
Investment in an unconsolidated
subsidiary
Interests in associates

Current assets
Investments in securities
Debtors, deposits and prepayments

Loan to an associate
Loan to a subsidiary
Taxation recoverable
Dividend receivable
Bank balances and cash

Current liabilities
Creditors and accrued charges
Proposed dividend
Bank borrowings — due within one year

Net current assets
Total assets less current liabilities

Non-current liabilities
Bank borrowings — due after one year

Amounts due to subsidiaries

Capital and reserves
Share capital
Reserves

Ho Tsu Kwok, Charles
HE

Director

BF

EEEER
R-ZEZZF=A=+—H
2000 1999
—E2EFE —HNhIF
Notes HK$’000 HK$’000
B 7 FTHET FAET
(restated)
(2E5)
EMEEE
WE - BE L&E 12 7,817 8,271
R—HENBERARZRE 13 306,341 334,483
R—HEREEAHERE
WMBRARZIRE 14 18,000 —
REEE AR 2 15 6,249 7,829
338,407 350,583
MBEE
BHRE 16 720 9,261
JEUARIE « 5T & RHE
KB A 2,643 11,793
m—EEERRER — 692
m— A EBARER — 1,722
BEAEEEN 127 127
FE U AR B — 14,200
BITHEHB LR S 134,964 8,507
138,454 46,302
RBAE
ENERBEREGTER 19,845 16,054
KRR B — 8,709
RITHEE - —FNRA
FIEAEE 19 1,155 805
21,000 25,568
MBEEFE 117,454 20,734
BERABEECEELE 455,861 371,317
ETRBBE
WITEE - —F1%&
FIHRE R 19 3,989 4,856
REM B RARZHIE 20 70,222 82,088
74,211 86,944
381,650 284,373
BEe KiFEE
A& A 21 49,859 43,543
1 24 331,791 240,830
381,650 284,373

Sy Wong Chor Fong
WREF

Director

BF



Consolidated Statement of Recognised Gains and Losses

For the year ended March 31, 2000

Exchange differences arising on
translation of financial statements
of subsidiaries not recognised in the
consolidated income statement

Loss for the year

Total recognised gains and losses

Effect on adoption of SSAP 24

MEARBMEMBREZ
REZEMEARARER
B R P ER
KEEER
ERRZNEMBERAR

RmestEBEASE24R 22 &

EERUNERFEZGAHRR

BE-_EEEF=-A=t-HLFE

2000 1999
ZEEEFE —NNNE

HK$’000 HK$ 000
FERT FHET
(76) 147
(92,357) (57,522)
(92,433) (57,375)
(10,878)
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Consolidated Cash Flow Statement = #&Risin&

For the year ended March 31, 2000 HE-STTF=A=+-HLEFE
2000 1999
—E2ETFE —HNhNF
Notes HK$’000 HK$'000
B 5 FHET FET
NET CASH (OUTFLOW) INFLOW FROM MUEBRERS L)
OPERATING ACTIVITIES mAFEE 26 (19,355) 9,417
RETURNS ON INVESTMENTS AND KEDRLBEER
SERVICING OF FINANCE
Dividends paid EEpRiEsH (8,709) (8,709)
Interest paid 21 FE (2,119) (3,639)
Interest received B F & 5,826 4,817
Dividends from investments in REBHREZ
securities received B R B8 2,236 876
NET CASH OUTFLOW FROM RETURNS KEDRLBEER
ON INVESTMENTS AND SERVICING FrS IR &M F58
OF FINANCE (2,766) (6,655)
TAXATION 18
Hong Kong Profits Tax paid BEHEBNEH (511) (5,139)
Hong Kong Profits Tax refunded BREEBNGH 2,141 1,068
NET CASH INFLOW (OUTFLOW) HMERESRAORL) FE
FROM TAXATION 1,630 4,071)
INVESTING ACTIVITIES "EEB
Proceeds received from disposal HER—HHERQF
of interest in a subsidiary ZIREBE B RIE 16,000 —
Repayment of loan to an associate m—EBEAREEER 692 —
Purchase of investments in securities HEIZHFRE (2,427) (12,589)
Purchase of an unconsolidated HBE —RAREBIEEHERE
subsidiary pdl NP5 NG (18,000) —
Purchase of property, plant and BEME  BERKE
equipment (622) (2,994)
Disposal of subsidiaries (net of cash HEM B AR R (K
and cash equivalents disposed of) RekReEFEEBEHEE) 27 — (2,676)
Repayment of loan to a former subsidiary A — BRI B R AEEER — 5,000
Proceeds from disposal of property, HEME BB LE&E
plant and equipment Fr 18 50 1E 3 1,036
NET CASH OUTFLOW FROM INVESTING BEXBHEHReRLFHE
ACTIVITIES (4,354) (12,223)

NET CASH OUTFLOW BEFORE FINANCING RetRERABES
R R (24,845) (13,532)




Consolidated Cash Flow Statement

For the year ended March 31, 2000

Notes
B 5
FINANCING BE 28
Proceeds from issue of shares upon RERERZEITRND
subscription Fr 1§ %8
Expenses incurred in connection with RERBERBRAIET
the issue of shares upon subscription RDFTEAZRX
Proceeds from issue of shares upon REEREEITERET
exercise of options %1Z%ETE
Proceeds from issue of shares upon RRREE T
exercise of warrants %é TR0 < FT 15 %8
Repurchase of shares & B A% 19
Repayment of bank mortgage loan EREETRBEX
Repayment of advances from BREHEERARZBR
ultimate holding company
NET CASH INFLOW FROM FINANCING BREMBHREESRANFE
INCREASE (DECREASE) IN CASH AND Be kB EEER
CASH EQUIVALENTS o O )
CASH AND CASH EQUIVALENTS AT FylzBEe kA EEER
BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT FrRz2EENRLEEEER
END OF THE YEAR 29

2000 1999
ZEEEFE —NNNE
HK$’000 HK$"000
FERT FHET
202,400 —
(7,482) —
4,799 —
4,858 2,115
(6,062) —
(803) (701)
— (1,008)
197,710 406
172,865 (13,126)
79,233 92,359
252,098 79,233
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Notes to the Financial Statements

For the year ended March 31, 2000

1. GENERAL

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares and warrants are listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The activities of its
subsidiaries and associates are set out in notes 36 and 37 respectively.

2. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first time, the
following Statements of Standard Accounting Practice (SSAPs) issued by
the Hong Kong Society of Accountants:

SSAP 1 (Revised)
B EBREAE R (KB
SSAP 2 (Revised)

sk z2®

G EBHERIBE 2R (TIBET)
SSAP 10 (Revised)
GHEHERE10% (CIELT)
SSAP 24

& £} 27 75 Bl 5 045

REE R ZREZ G5 RIE

BHERAZ BRI EE

SSAP 1 (Revised) and SSAP 2 (Revised) are concerned with the
presentation and disclosure of financial information. The presentation in
the current year’s financial statements has been modified in order to
conform with the requirements of these standards. Comparative amounts
have been restated in order to achieve a consistent presentation.

In particular:

— additional analyses of income and expenditure have been
presented;

— items of income and expense that were separately identified
on the face of the consolidated income statement as
‘exceptional items’ in the prior year have been reclassified
within an appropriate income or cost classification; and

— amounts owing to and by subsidiaries which had previously
been presented together with the Company’s investments in
such entferprises have been reclassified as current and non-
current assets and liabilities according to the nature of the
fransactions giving rise to the balances.

Presentation of financial statements
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Net profit or loss for the period, fundamental errors and
changes in accounting policies
HEANZAMNSOFER EXAERLREABREZE

Accounting for investments in associates

Accounting for investments in securities
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Notes to the Financial Statements

For the year ended March 31, 2000

2. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (Continued)

In addition, the description of various components in the financial
statements and the terminology used has been updated to reflect the
terminology of the new standards.

None of the amendments outlined above has affected the results
for the current or prior periods.

The revision of SSAP 10 has not resulted in any significant changes
to the accounting treatment adopted for associates and, accordingly, no
prior period adjustment has been required. Disclosures presented have
been modified to meet the requirements of the new standard.

SSAP 24 has infroduced a new framework for the classification of
investments in securities and the adoption of the standard has had a
significant effect on the treatment adopted by the Group for its
investments in securities. In adopting SSAP 24, the Group has selected the
benchmark treatment for securities other than held-to maturity securities.

Under the benchmark treatment of SSAP 24, investments in
securities are now classified as held-to-maturity (carried at amortised
cost less provision for irrecoverable amounts), investment securities
(carried at cost less impairment) and other investments (carried at fair
value, with valuation movements dealt with in the consolidated income
statement). In prior years, the investments of the Group and the
Company were classified either as long-term (carried at cost less
provision for permanent diminution in value) or short-term (either carried
at the lower of cost and market value or at the lower of cost and net
realisable value). The accounting freatment specified by SSAP 24 has
been applied retrospectively - resulting in a decrease in retained profits
at April 1, 1998 of approximately HK$10,878,000, an increase in loss for the
year ended March 31, 1999 of approximately HK$10,205,000 and an
increase in loss for the current year of approximately HK$6,549,000.
Comparative amounts have been restated to reflect the adoption of this
accounting policy.
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Notes to the Financial Statements

For the year ended March 31, 2000

3. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of land and buildings
and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The principal
accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate fthe
financial statements of the Company and its subsidiaries made up
tfo March 31 each year except as explained in note 14.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,
as appropriate.

All significant inter-company transactions and balances within
the Group have been eliminated on consolidation.

Goodwill and capital reserve

Goodwill or capital reserve arising on acquisition of a
subsidiary or an associate represents respectively the excess or
shortfall of the purchase consideration over the Group’s share of
the fair value ascribed to the separable net assets of the subsidiary
or associate at the date of acquisition. Goodwill or capital reserve
is written off or credited directly fo reserves in the year of
acquisition.

On disposal of a subsidiary or an associate, the atftributable
amount of goodwill or capital reserve previously written off against
or credited to reserves at the tfime of acquisition is included in the
determination of the profit or loss on disposal.

Turnover

Turnover represents the net amounts received and receivable
for goods sold fo outside customers during the year.
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Notes to the Financial Statements

For the year ended March 31, 2000

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Sales of goods are recognised when goods are delivered and
title has been passed.

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established.

Interest income for bank deposits is accrued on a time basis
by reference fo the principal outstanding and at the interest rate
applicable.

Rental income, including rental invoiced in advance from
properties let under operating leases, is recognised on a straight
line basis over the lease terms.

Property, plant and equipment

Property, plant and equipment are stated at cost or valuation
less depreciation and amortisation. The cost of an asset comprises
its purchase price and any directly atfributable costs of bringing
the asset to its present working condition and location for its
intended use. Expenditure incurred after the asset has been put
info operation, such as repairs and maintenance and overhaul
costs, is normally charged to the consolidated income statement in
the period in which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be obtained
from the use of the asset, the expenditure is capitalised as an
addifional cost of the asset.

Land and buildings are stated in the balance sheet at their
revalued amount, being the fair value on the basis of their existing
use at the date of revaluation less any subsequent accumulated
depreciation. Revaluations are performed with sufficient regularity
such that the carrying amount does not differ materially from that
which would be determined using fair values at the balance sheet
date.
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Notes to the Financial Statements

For the year ended March 31, 2000

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)

Any surplus arising on revaluation of land and buildings is
credited to the revaluation reserve. A decrease in net carrying
amount arising on revaluation of land and buildings is charged to
the consolidated income statement fo the extent that it exceeds
the surplus, if any, held in revaluation reserve relating to previous
revaluation of that particular property. On the subsequent sale of
land and buildings, the aftributable revaluation surplus not yet
fransferred to retained profits in prior years is tfransferred to retained
profits.

The gain or loss arising from disposal or retirement of an asset
is determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income
statement.

Where the recoverable amount of an asset has declined
below its carrying amount, the carrying amount is reduced to
reflect the decline in value. In determining the recoverable amount
of assets, expected future cash flows are not discounted fo their
present values.

Depreciation is provided o write off the cost of property, plant
and equipment over their estimated useful lives, using the straight
line method, at the following rates per annum:

Leasehold land
E L

Buildings

BF

Leasehold improvements
HEMERE

Others

H At

Subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital, or
conftrols more than half of the voting power, or where the Company
controls the composition of its board of directors or equivalent
governing body.
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Notes to the Financial Statements

For the year ended March 31, 2000

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsidiaries (Continued)

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any decline in the value of
the subsidiaries that is other than temporary. Results of subsidiaries
are accounted for by the Company on the basis of dividends
received and receivable during the year.

Associates

An associate is an entferprise over which the Group is in a
position to exercise significant influence, including participation in
financial and operational policy decisions.

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are stated
at the Group’s share of the net assets of the associates.

Investments in associates are included in the Company’s
balance sheet at cost, as reduced by any decline in the value of
the associates that is other than femporary. Results of associates are
accounted for by the Company on the basis of dividends received
and receivable during the year.

When the Group transacts with its associates, unrealised profits
and losses are eliminated to the extent of the Group’s interest in the
relevant associate, except where unrealised losses provide
evidence of an impairment of the asset transferred.

Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securifies and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at subsequent
reporting dates at cost, as reduced by any impairment loss that is
other than temporary.
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Notes to the Financial Statements

For the year ended March 31, 2000

3

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in securities (Continued)

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the period.

Agency right

Cost incurred in the purchase of a licence for distributing
branded products are capitalised and amortised over the licence
period.

Inventories

Inventories are stated at the lower of cost and neft realisable
value. Cost, which comprises all costs of purchase, and where
applicable, cost of conversion and other costs that have been
incurred in bringing the inventories to their present location and
condition, is calculated using the weighted average cost method.
Net realisable value represents the estimated selling price in the
ordinary course of business less all estimated costs of completion
and the estimated costs necessary to make the sale.

Taxation

The charge for taxation is based on the results for the year
after adjusting for items which are non-assessable or disallowed.
Certain items of income and expense are recognised for tax
purposes in a different accounting period from that in which they
are recognised in the financial statements. The tax effect of the
resulting timing differences, computed under the liability method, is
recognised as deferred taxation in the financial statements fo the
extent that it is probable that a liability or asset will crystallise in the
foreseeable future.

Operating leases

Rentals payable under operating leases are charged to the
income statement on a straight line basis over the terms of the
relevant leases.
Retirement benefits scheme

The pension costs charged fo the consolidated income

statement represent the confributions payable in respect of the
current year fo the Group’s defined conftribution scheme.
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Notes to the Financial Statements

For the year ended March 31, 2000

i

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FTEEHHBXR &)

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
tfranslated into Hong Kong dollars at the rates ruling on the dates of
the fransactions. Monetary assets and liabilities denominated in
currencies other than Hong Kong dollars are re-franslated info Hong
Kong dollars at the rates ruling on the balance sheet date. Gains
and losses arising on exchange are dealt with in the income
statement.

On consolidation, the financial statements denominated in
currencies other than Hong Kong dollars are translated info Hong
Kong dollars at the exchange rates ruling on the balance sheet
date. All exchange differences arising on consolidation are dealt
with in reserves.

Cash equivalents

Cash equivalents represent short term highly liquid
investments which are readily convertible info known amounts of
cash and which were within three months of maturity when
acquired; less advances from banks repayable within three months
from the date of the advance.
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OTHER REVENUE

Included in other revenue are the following items:

S WA
FELEMEHFRE ZBREBA

Interest income

Dividend income from listed
investments in securities

Gross rental income from
investment properties
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2000 1999
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HK$°000 HK$’000
FET FHET
4,872 5,771
2,236 876
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Notes to the Financial Statements

For the year ended March 31, 2000

5. LOSS FROM OPERATIONS 5, BEEE
2000 1999
—EZETHE —NANE
HK$’000 HKS$ 000
FHET FHET
Loss from operations has been LEBBIOIMBR T SHE
arrived at after charging:
Amortisation of agency right 2 R B 8 875 1,500
Auditors’ remuneration (3Gl
— provision for the year —RFEEME 462 576
— under(over)provision —FFE (GRREERE)
in prior year BETRE 128 59
Depreciation and amortisation e RHE 1,675 4,707
Loss on disposal of property, HEME BEARBEZEBR
plant and equipment 11 45
Operating lease rentals in respect MAMECZKEHERS:
of rented premises 164 2,710
Staff cost (including directors’ B IR (BIEER AT
emoluments shown in note 7) ZEEMS) 18,716 16,360
6. FINANCE COSTS 6. BEEA
2000 1999
—ETEFE —NANE
HK$’000 HKS$ 000
THET FA&ET
Interest on: THEEMEELEZFE
— bank borrowings wholly — BRAFABEHEE
repayable within five years ZRITEE 1,207 991
— bank borrowings not wholly — BEARAEFREBEH
repayable within five years BEZRITEE — 622
— other borrowings wholly — BRAFREBHER
repayable within five years ZEHMEE 912 2,026
2,119 3,639




Notes to the Financial Statements

For the year ended March 31, 2000

7. DIRECTORS' EMOLUMENTS AND HIGHEST PAID

EMPLOVYEES

Directors’ emoluments

The directors” emoluments are analysed as follows:

Fees:
Executive directors
Non-executive directors
Independent non-executive
directors

Other emoluments to executive
directors:
Salaries and other benefits
Retirement benefit scheme
contribution

Total directors” emoluments

wE
HWITES
FHITE=E
BUFWITES

NFRTEEZEMBME -

o kHEMmET

B RAR B R B R

EEMEER

The emoluments of the directors were within the following bands:

Nil to HK$1,000,000

HK$1,000,001 to HKS$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000

Z —1,000,000% 7T

1,000,0017% 7T — 1,500,0007% 7T
1,500,0017% 7T — 2,000,0007% 7T
2,000,001% Jt — 2,500,000/ 7T

7. EEMe ks EE
EFHls
EENEoMHT -

2000 1999
—EZTEEF — N NE
HK$’000 HK$ 000
FERT FHET
1,280 410
80 80

160 160
1,520 650
5,798 5,798
176 163
7,494 6,611

MENFTIEBIEEA
T

Number of directors

EE®E
2000 1999
“ETEF —ANEF
3 4
1 —
1 3
2 —
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Notes to the Financial Statements

For the year ended March 31, 2000

7. DIRECTORS EMOLUMENTS AND HIGHEST PAID
EMPLOYEES (Continued)

Highest paid employees

The five highest paid employees of the Group included four
directors (1999: four directors), details of whose emoluments are set
out above. The emoluments of the remaining highest paid
employee (1999: one employee) is as follows:

B R ¥R AR BT RE
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7. EEMe ke EE
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EEFER

AEBZAUESHE
EREMEREZ (AN
F OAES)  LXEH
MEEMEZHBE - h T &R
BHER (—ANNF : —

ZRE) 2SI -
2000 1999
—EETESHE —ANhE
HK$’000 HK$'000
FHET T T
Salaries and other benefits e & H Mg R 576 601
8. TAXATION 8. TIE
2000 1999
—EEEF —NANE
HK$’000 HKS$ 000
FHET FHET
The charge (credit) comprises: GITA) ZHBHE
Hong Kong Profits Tax BEENEH
Current year KEE 2,175 704
Overprovision in prior years WEFEBEREE (7) (736)
2,168 (32
Share of taxation of associates PGBt & AR BiIE — —
2,168 (32

Hong Kong Profits Tax is calculated at 16% (1999 16%) on the
estimated assessable profits for the year.

Details of the unrecognised potential deferred taxation is set out in
note 25.

EBFNEH D RAFEE G
JERTHEF R E16%(— LA
Fo16%) 5HE -

REER 2 EHEELERIAFIE
BN P EE25 -

9. LOSS FOR THE YEAR

Of the Group’s loss for the year of approximately HK$92,357,000
(1999: HK$57,522,000), a loss of HK$101,236,000 (1999: HKS$7,042,000) has
been dealt with in the financial statements of the Company.

9. AEEERA

FERARAFEBEROR
92,357,000 ;T (— L L& ¢
57,622,000 7T) - AR
101,236,000/ 7T (— L AL ALF -
7,042,000 7o) 7 A X &) B % 4
RTRHE -



Notes to the Financial Statements

For the year ended March 31, 2000

10. DIVIDENDS

Final dividend proposed of nil
(1999: 2.0 cents) per share

BRR 5 ORISR

(= AANF - FR2.0E)
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10. Bx B
2000 1999
—EEEF —hhnsE
HK$’000 HK$’000
FHET TAET
— 8,709

11. LOSS PER SHARE

The calculation of the basic loss per share is based on the following

data:

Loss for the year

Weighted average number of
shares for the purposes of
basic loss per share

KEFER

HEAEGRERNBRMEL
Z B An g ¥ 15 21

1. BiEE

SREREBDEBRIATE
Bt

2000 1999
—ETEF —hAANF
HK$’000 HK$’000
FERT FET
(restated)
(B&E3))

(92,357) (57,522)
2000 1999
—TTEHF —hAANF
447,494,936 434,987,014

Diluted loss per share is not presented for both years as the exercise
of the Company’s outstanding warrants and share options would be anti-

dilutive.

The adjustment to comparative basic loss per share, arising from the
adoption of SSAP 24 shown in note 2 above, is as follows:

Reconciliation of 1999 basic loss
per share:

Reported figure before adjustment
Adjustment arising from the

adoption of SSAP 24

Restated figure

—NANFERERERE K :

HERM2RET
L BR B & 5t % B 2457
ez 38 2

B HF

BHRITEARR HARITEZ
R E MBS T EAREE
FE - AR W EEE S
BHERE -

0 L sE2E BWERA
SHEBERE24RME EFE

BEREBEBEZHENT
HK cenfts
Al
(10.9)
(2.3)
(13.2)
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Notes to the Financial Statements

For the year ended March 31, 2000

12. PROPERTY, PLANT AND EQUIPMENT

THE GROUP

COST OR VALUATION
At April 1, 1999

Additions
Disposals
Deficit on revaluation

At March 31, 2000

Comprising:
At cost
At valuation — 2000

DEPRECIATION AND
AMORTISATION
At April 1, 1999

Provided for the year
Eliminated on disposals
Eliminated on revaluation
At March 31, 2000

NET BOOK VALUES
At March 31, 2000

Af March 31, 1999

E3 1.

RAES A
R-=hANE
mA—HA

nNE
&
B4

FEREH

R=hNANE
mA—H
TEERE
it € B Hif 35
EffRHE

A

N-BETE

t-A

a0 A

REFE
i
=ZA=+-H

R=hANE
=ZA=+-H
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12.M% - BEREB
Furniture,
fixtures and
Land and Leasehold equipment Motor

buildings improvements & RE vehicles Total
tiREF HEDRKE Rt fR RE &t
HK$"000 HK$°000 HK$°000 HK$"000 HK$’000
TEL TEL FTEL TET TEL
39,609 728 3,848 1,442 45,627
18,637 2 620 - 19,159
— — (190) (210) (400)
(4.246) — — - (4,246)
53,900 730 4,278 1,232 60,140

— 730 4,278 1,232 6,240

53,900 — — - 53,900
53,900 730 4,278 1,232 60,140

28 436 3,095 1,422 4,981

937 145 586 7 1,675
_ - (176) (210) (386)
(965) — — — (965)

— 581 3,505 1,219 5,305

53,900 149 773 13 54,835
39,581 292 753 20 40,646




Notes to the Financial Statements

For the year ended March 31, 2000

12. PROPERTY, PLANT AND EQUIPMENT (Continued)

THE COMPANY

COST OR VALUATION
At April 1, 1999
Additions

Deficit on revaluation

At March 31, 2000

Comprising:
At cost
At valuation — 2000

DEPRECIATION AND
AMORTISATION

At April 1, 1999

Provided for the year

Eliminated on revaluation

At March 31, 2000

NET BOOK VALUES
At March 31, 2000

At March 31, 1999

47
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12. 9% - BENM&RE @)

Furniture,
Land and fixtures and
buildings equipment Total
TR R - KE
o B &% i &t
HK$000 HK$'000 HK$'000
THET FHET FHET
8.200 123 8.323
— 238 238
(600) — (600)
7,600 361 7.961
— 361 361
7,600 — 7,600
7,600 361 7.961
— 52 52
164 92 256
(164) — (164)
— 144 144
7,600 217 7,817
8,200 71 8,271
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12. PROPERTY, PLANT AND EQUIPMENT (Continued)

B R ¥R AR BT RE

BE-REFF=A=T-ALFE

12. 9% - BENM&RE @)

The land and buildings of the Group and the Company are AEBRARRAZ L Mg
analysed as follows: FAOMNMAT
THE GROUP THE COMPANY
. 3301 . 3/ 8|
2000 1999 2000 1999
—EEEFE —NANF ZBEEFE —AANF
HK$’000 HKS$'000 HK$’000 HKS$ 000
FHET FHET FHET FHET
Properties situated in REBREZYE -
Hong Kong held under:
— long leases — EREREHEE 29,000 38,200 — 8,200
— medium-term leases — ZHHAE 7,600 — 7,600 —
Properties situated in the R E AR A
People’s Republic of China (THED (TeE
(the “PRC"), other than BEB)FBEZWME
Hong Kong, held under:
— long leases — EREBHEE 1,450 1,381 — —
— medium-term leases — ZHHAE 15,850 — — —
53,900 39,581 7,600 8,200
All the land and buildings of the Group and the Company were NEBRARRZA L

revalued as at March 31, 2000 by Chung, Chan & Associates, a firm of
professional property valuers, on an open market value basis. The
resulting deficit on revaluation attributable to the Group of
approximately HK$3,281,000 (1999: HK$6,229,000) has been charged to
the consolidated income statement.

Had all the land and buildings of the Group and the Company
been carried at cost less accumulated depreciation and amortisation,
the carrying values of these properties would have been stated at
approximately HK$63,133,000 (1999: HK$45,958,000) and HK$8,700,000
(1999: HKS$8,894,000), respectively.

FEFR_ZZEZEF=A=1+—
FHEXAEMTEHETRARN
MEREETER - AEEEWG
B f B 4 #4) 743 3,281,000/ 7T (—
NINF : 6,229,0008 L) I
ERGRERRTHRE -

AEBERKRA A LR
BFHERAERRINE L E
IR MREWEZREED
Bl 49 % 63,133,000/ 7T (— L1
L E ¢ 45,958,000% T ) &
8,700,000 7T (— L L L 4F -
8,894,000/% 7T ) °
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13.

Accordingly, it is classified as non-current.

INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost
Amounts due from subsidiaries

Less: Provision for impairment loss

L ERAE
o8 X R AT R FROR

o OREE R B

Particulars of the subsidiaries as at March 31, 2000 are set out in
note 36.

In the opinion of the directors, the amounts due from subsidiaries
will not be repaid within fwelve months from the balance sheet date.

B R ¥R AR BT RE

HE-STTF=A=t-ALEE
1. RMBRARIZKRE

THE COMPANY

r. 3/

2000 1999
—ETEF —NANE
HK$’000 HK$ 000
THET FHET
110,258 110,258
283,759 226,556
394,017 336,814
(87,676) (2.331)
306,341 334,483

HEAAR-EERF=A
=B HEHH AR 36 -

EEZRR - WERARMRRK
B TEREERRT @R
WEE EmBERERDIE -

14.

INVESTMENT IN AN UNCONSOLIDATED SUBSIDIARY

Unlisted shares, at cost

Less: Provision for impairment loss

JELEm R - BEKAE
o ORE B R EE

14. KRB 1E A B Bk Bz 22 B
Brrzi&E

THE GROUP
AND
THE COMPANY
FEERFATF
2000 1999
—EEEF AW S
HK$’000 HK$ 000
FET FHET
36,000 —
(18,000) —
18,000 —
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14. INVESTMENT IN AN UNCONSOLIDATED SUBSIDIARY
(Continued)

The investment represents the cost incurred by the Company under
an agreement completed in January 2000 to acquire a 70% equity
inferest in Artland International Limited (“Artland”), an investment holding
company incorporated in Hong Kong, the sole asset of which is a 50%
equity interest in Sichuan Allday TV Development Co., Ltd. ("Sichuan
Allday”), a company registered in the PRC. As at March 31, 2000, of the
total consideration of HK$36,000,000 the Company have paid
HK$18.000,000; the remaining HK$18,000,000 being included as a liability
in creditors and accrued charges.

However, the vendors have to date been unable to meet certain of
their obligations under the acquisition agreement, including significantly
the obligations relating to the appointment of directors representing
Artland in Sichuan Allday. As a result, the Group has been unable to
participate in the management of its investment or to obtain any
financial information. Against this background, the directors consider that
in substance the Group is unable to exercise effective control over its
investment as a whole and, accordingly, have accounted for Artland as
an unconsolidated subsidiary.

In view of concerns over the vendors’ ability to fulfil their obligations
in respect of Sichuan Allday, the directors consider it is prudent to make a
provision of HK$18,000,000 against the Group’s interest in Artland so as to
eliminate the Group’s net exposure to Artland taking info account the
liability in respect of the outstanding consideration referred to above.

In the absence of any financial information in respect of Artland for
the year ended March 31, 2000, the disclosure relating to the net assets
and profits or losses of Artland attributable to the Group since acquisition,
as required by SSAP 7 “"Group accounts” issued by the Hong Kong Society
of Accountants, has not been made in the financial statements.

B R ¥R AR BT RE

BE-REFF=A=T-ALFE

14. RARE1EA GHRR BRI MY
BRARIZRE (#)

ZREDEARARRE 18
RZZEZETF ATz H=zK
BREFERGRAR ([EE])
TR A HE RS FTEE A 2 PR 8
BAE—EREBTIMALZEE
ERAR  HE—BERERT
BH—FEaEMAr ) E2RXERE
BARAT ([M)12XK]) 2 50%8
A  R-ZZEZETEF=A=+
—A - #{836,000,000&TH
AT B X 1418,000,0005 T - £
%£18,000,0007%8 7t E A A FE BR
HREGTER -

i - B AR ERREK
BHHRETEETEEL REE
NEEEREEEEAREED
EEIE2XRES - Qit - AKHE
RESHEEPFREZ RE 2 EE
B - BB ERMBER - £t
52N EERAERLELAKHE
TIRBEERRB IHEAMKREZR
RIfTR EERIERIE - i EE
ARBIES GHEREZIB 2 Y |88 1°
SIER -

MEEESESRIIZX
BTEEEMS  EFERRFH
AEERNEE 2 EEIELEE
18,000,000/ 7t A 2 78 & B R K
Bt R MR E R E N F
EEZER -

EMEEERE _TTTHF
ZA=t+—BUFEZEMHB
ERZBERAT - RBRBEEE G
B A& PR M 2 @R EBERS
TR EEEE | 2 REMAT
BAEEEREAREEEEE
EFErERZBRYBERE
BHNPBERERA -
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B R ¥R AR BT RE

BE-ZZ

BE=H=t-ALEE

15. INTERESTS IN ASSOCIATES 15. B & N Al 2 #E %
THE GROUP THE COMPANY
xEKH - 3N
2000 1999 2000 1999
ZEEEFE —NANEF ZBEEFE —NANF
HK$’000 HK$'000 HK$’000 HKS$"000
FHET FHET FHET FHET
Share of net assets ELEEFE 4,993 7,487 — —
Unlisted shares, at cost EETRRG
B AE — — 10,729 10,729
Less: Provision for impairment loss & : J&{E & 18
BB — — (4,480) (2,900)
4,993 7,487 6,249 7,829
Particulars of the associates as at March 31, 2000 are set out in note BEARNR_TEETEF=A
37. =+ —BZHEBEHNWFEIT -
16. INVESTMENTS IN SECURITIES 16. BHTE
Investment Other
securities investments Total
EHENRA Hth & &t
2000 1999 2000 1999 2000 1999
ZEETE - ANNF ZEEEE - ANNGF ZEETE NAANF
HK$°000 HKS'000 HK$’000 HK$'000 HK$’000 HK$"000
THT FHx FTHET FTHT FTHET FTHT
THE GROUP £3 9 |
Listed equity securities: EHRAES
— Hong Kong —REB 63,022 60,595 8,180 8,579 71,202 69,174
— outside Hong Kong — RN — — 1,678 1,546 1,678 1,546
63,022 60,595 9,858 10,125 72,880 70,720
Unlisted equity securities EETREAES — - 1,000 9,688 1,000 9,688
63,022 60,595 10,858 19,813 73,880 80,408
Market valu