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It gives me great pleasure to write my first letter as Chairman of the newly
renamed Global China Technology Group Limited. | am sure you are all
well aware that the past year has seen a tfremendous transformation of the
company. Formerly a trading venture, it is now being reengineered info a
major player of the information age. The company now has a new name, a
new management, and a new corporate vision. While retaining its tfrading
operations, it is engaging in a stream of new and exciting ventures which
offer excellent potential for shareholders.

At this stage | am not at liberty to discuss these ventures as several are
currently in the final stages of negotiation. | can however say these
projects will give us an ideal entry intfo the Mainland technology market at
an extremely opportune time, namely the imminent entry of China into the
World Trade Organisation. These projects will involve cooperation with a
number of strong local partners. We are confident of being able to
disclose these ventures within the next few months, in which appropriate
announcements will be made.

At the present time | would like to focus on how we aim to position Global
China Technology Group Limited for the future.

The Mainland, with its vast resources and wealth, offers tremendous
potential for growth in the areas of broadband technology and Internet
services. The convergence of telephony and computer technology, and
the use of the Internet are all expanding rapidly throughout China and
should continue to do so at a quicker pace in the next few years. There are
currently about 16 million Internet users in the Mainland, a number that is
expected to surge to over 60 million within the next two years. The fastest
growth of all is expected to be in the area of broadband technology.
Broadband offers tremendous improvements in speed and flexibility, and
greatly enhances the ability to tfransmit multimedia applications over the
Internet.

Global China Technology Group Limited is in an ideal position to
participate in this growth. By uftilising our close relations with Mainland
enterprises and drawing on an experienced professional management
team from Hong Kong, we aim to play an active role in several projects
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and lend expertise to others. We are in an extremely strong position to do
so, having recently secured support from international partner, the Ontario
Municipal Employees Retirement System (OMERS).

Currently, we are exploring fwo areas of business investments. One is to
provide “last mile” metropolitan broadband services to customers in
selected markets. This is an area of tremendous potential. We also aim fo
act as a content and service aggregator by providing a full array of
infotainment and e-commerce services for transmission over broadband
networks.

We will choose our level of involvement very carefully. We would like Global
China Technology Group Limited to participate only in those projects
which have the best long-term prospects for a meaningful return. We will
not restrict our activities to the Mainland as, after all, the Internet universe
does not recognise boundaries. Through the medium of the Chinese-
language we aim to provide Internet services to Chinese communities all
around the world.

My reason for approaching the shareholders of Perfect Treasure Holdings
Limited was to realise the full potential of the technology projects we are
intending tfo undertake. | am extremely grateful for the enthusiasm and
interest shown by the existing management of the company. Their full
cooperation ensured a smooth take-over. With their continued assistance
our future prospects are very exciting.

| would like to reassure shareholders that we fully infend to build the wealth
of the company over the long-term. We look forward to your continued
support.

Global China Technology Group Limited
Ho Tsu Kwok, Charles

Chairman

Hong Kong, August 17, 2000
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