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Directors’ Report

The directors present their annual report and the audited financial
statements for the year ended March 31, 2000.

CHANGE OF NAME

Pursuant to a special resolution passed at the special general
meeting held on July 17, 2000, the name of the Company was changed
from Perfect Treasure Holdings Limited (T8 ZE £ B AR 2 7)) to Global
China Technology Group Limited (Z Z R £ B AR A 7)), which became
effective on July 20, 2000.

PRINCIPAL ACTIVITIES
The Company is an investment holding company. The activities of its

subsidiaries and associates are set out in notes 36 and 37 to the financial
statements, respectively.

All of the Group’s turnover and loss before taxation are derived
from the People’s Republic of China, including Hong Kong and Macau.

RESULTS

The results of the Group for the year ended March 31, 2000 are set
out in the consolidated income statement on page 27.

There was no payment of interim dividend fo the shareholders
during the year. The directors do not recommend the payment of a final
dividend.

FINANCIAL SUMMARY

A financial summary of the Group is set out on page 75.

SHARE CAPITAL, WARRANTS AND SHARE OPTIONS

Details of movements in the issued share capital, warrants and
share options of the Company during the year are set out in notes 21, 22
and 23 to the financial statements, respectively.
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Directors’ Report

RESERVES

Movements in the reserves of the Group and the Company during
the year are sef out in note 24 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

The Group’s land and buildings were revalued as at March 31, 2000
and the resulting deficit arising on revaluation of approximately
HK$3,281,000 has been charged to the consolidated income statement.

Details of this and other movements in the property, plant and
equipment of the Group and the Company during the year are set out in
note 12 to the financial statements.

SUBSIDIARIES AND ASSOCIATES

Partficulars of the Company’s subsidiaries and associates as at
March 31, 2000 are set out in notes 36 and 37 to the financial statements,
respectively.

BORROWINGS

Details of the Group’s borrowings are set out in note 19 to the
financial statements.

No interest was capitalised by the Group during the year.
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DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date
of this report were:

EEERE

EELRBAL

ARRARAFEREEARF
BUTHBR2EEMT :

Executive directors: BMITES :
Mr. Ho Tsu Kwok, Charles (appointed on July 20, 2000)

fa] 1 B 5 A (RZZEZZFELRA-_THEZMHE)
Ms. Judy Inn (appointed on July 20, 2000)

THB 35 388 /) 4B (RZZEZZFELRA-_THEZMHE)
Mr. Terrence Young (appointed on July 20, 2000)
BREE (R=ZZEZEZEFLA=-1+BEZE)
Mrs. Sy Wong Chor Fong

EEFZL

Mr. Wong Shu Yui (resigned on July 20, 2000)
mEHEE (RZZEZZTFL AT HEHE)
Mr. Ho Pui Kun, Bacon (resigned on July 20, 2000)
fAIFR L& (RZZEZZTFL AT HEHE)
Ms. Wong Mung Yiu, Clare (resigned on July 20, 2000)
=mEE /A (RZZEZZTFL AT HEHE)
Non-executive directors: FHRITESE :
Mr. Leung Chun Ying (appointed on July 20, 2000)
PRk & (R=ZZEZZFELRA-_THEZMHE)
Mr. William Mark Evans (appointed on July 20, 2000)
William Mark Evans % 4 (RZZEZEZEFLtA-TBHEZE)
Mr. Shigeo Katsuta (resigned on July 20, 2000)

B LR (RZZEZZTFL AT HEE)
Independent non-executive directors: BIUAFRTESE:
Ms. Wong Siu Ming, Helen (appointed on July 20, 2000)
=AR/ME (R=ZZEZZFELRA-_THEZMHE)
Dr. Tong Yuk Lun, Paul (appointed on July 20, 2000)
EEBEL (R=ZZEZEZEFLA=-TBEZE)
Mr. Ho Chi Kuen, Dennis (resigned on July 20, 2000)

Al EREEE (RZZEZZTFL A -+ HEE)
Mr. King Yeo Chi, Ambrose (resigned on July 20, 2000)
SRESLE (RZZEZZTFL A -+ HEE)

According to bye-law 86(2) of the Company’s bye-laws, directors
who were appointed by the Board on July 20, 2000 shall hold office unfil
the forcoming annual general meeting of the Company and shall then
be eligible for re-election.

None of the directors has a service contract with the Company or
any of its subsidiaries which is not determinable by the Group within one
year without payment of compensation, other than stafutory
compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS

During the year, the Group had fransactions with the following
company:

Nature of transaction

XHHHE

Name of company

LFER

Ricoh Photo Products (Asia) Limited Purchase of goods
BRBEERY (M) BRA A BE

Ricoh Photo Products (Asia) Limited is a company in which Mr.
Shigeo Katsuta is a managing director.

In the opinion of the directors not having an interest in the above
fransactions, these fransactions were carried out in the ordinary course of
business of the Group and on normal commercial terms.

Other than as disclosed above, no confracts of significance to
which the Company, its holding company, its fellow subsidiaries, or any of
its subsidiaries was a party and in which a director of the Company had
a material interest, whether directly and indirectly, subsisted at the end of
the year or at any fime during the year.
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DIRECTORS’ INTERESTS IN SHARES AND WARRANTS

As at March 31, 2000, the interests of the directors of the Company
and their associates in the shares and warrants of the Company or any of
its associated corporatfions, within the meaning of the Hong Kong
Securities (Disclosure of Inferests) Ordinance (the “SDI Ordinance”), as
recorded in the register maintained by the Company pursuant to Section
29 of the SDI Ordinance or as otherwise noftified fo the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Companies, were as follows:
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Number of ordinary shares and

warrants held

FRAcEERERRZKRESNE
Personal Family Corporate

Name of directors interests interests interests
EENS EBARERZ RERS NFER
Mrs. Sy Wong Chor Fong MEEEFZLT

— shares 8% 1,250,000 — 110,559,000(c)

— warrants — RREE — — 21,559,595(a)
Mr. Wong Shu Yui* mEHEEY

— shares 8% 2,446,000 250,000 (b) 110,559,000(c)

— warrants — RIREE 20,202 — 21,559,595 (c)
Mr. Ho Pui Kun, Bacon* Al 5 AR 5 4+

— shares — Kt — 2,500,000 (d) —

— warrants — RIREE — 808,080 (d) —
Ms. Wong Mung Yiu, Clare* mEE A"

— shares — &1 5,550,000 — —

— warrants — RREE 1,010,101 — —

* Mr. Wong Shu Yui, Mr. Ho Pui Kun, Bacon and Ms. Wong Mung Yiu, Clare
resigned as the directors of the Company on July 20, 2000.

Notes:

(o) These shares and warrants are held by Stagelight Group Limited, a
company whose entire issued share capital are owned by Fine
Garden Group Limited. Fine Garden Group Limited is wholly owned by
Mrs. Sy Wong Chor Fong and her family members.

(b) These shares are held by Ms. Chan Siu Ying, the wife of Mr. Wong Shu
Yui.

(c) These shares and warrants are held by Great Diamond Developments
Limited, a company whose entire issued share capital are wholly
owned by Mr. Wong Shu Yui and his family members.

(d)  These shares and warrants are held by Ms. Tam Wai Sheung, Josephine,
the wife of Mr. Ho Pui Kun, Bacon.
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Directors’ Report

Save as disclosed above and other than certain nominee shares in
subsidiaries held by Mrs. Sy Wong Chor Fong in trust for the Group, as at
March 31, 2000, none of the directors of the Company or any of their
associates had any interests in any securities of the Company or any of its
subsidiaries or associated corporations as defined in the SDI Ordinance.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Details of a share option scheme, under which certain directors of
the Company have been granted options fo subscribe for shares in the
Company, are set out in note 23 to the financial statements.

Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate. In addition, save as disclosed in note 23 to the financial
statements, none of the directors or their spouses or children under the
age of 18 had any right to subscribe for the securities of the Company or
had exercised any such right during the year.

SUBSTANTIAL SHAREHOLDERS

Other than the interests of certain directors disclosed under the
section headed "Directors’ interests in shares and warrants” above, the
register of substantial shareholders maintained by the Company pursuant
to Section 16(1) of the SDI Ordinance discloses no other person as having
an interest representing 10% or more in the issued share capital of the
Company as at March 31, 2000.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended March 31, 2000, the aggregate amount of
tfurnover afttributable to the Group’s five largest customers accounted for
approximately 77% of the Group’s fotal tfurnover and the furnover
aftributable to the Group’s largest customer was approximately 23% of
the Group’s total turnover. The aggregate amount of purchases
atfributable to the Group’s five largest suppliers accounted for
approximately 92% of the Group’s total purchases and the purchase
attributable fo the Group’s largest supplier was approximately 59% of the
Group’s tfotal purchases.

None of the directors, their associates or any shareholders (which to
the knowledge of the directors owns more than 5% of the Company’s
share capital) has any inferest in any of the Group’s five largest
customers or suppliers.
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CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR
RIGHTS

Other than the outstanding warrants and share options as set out in
notes 22 and 23 respectively to the financial statements, the Company
had no outstanding convertible securities, options, warrants or other
similar rights as at March 31, 2000.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Save as disclosed in note 21 to the financial statements, neither the
Company nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
bye-laws or the laws of Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

CORPORATE GOVERNANCE

The Company has complied throughout the year ended March 31,
2000 with the code of Best Practice as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events are disclosed in
note 38 to the financial statements.
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AUDITORS

The financial statements have been audited by Messrs. Deloifte
Touche Tohmatsu. A resolution will be submitted to the forthcoming
annual general meeting of the Company to appoint Messrs. Ernst &
Young as auditors of the Company.

On behalf of the Board

Ho Tsu Kwok, Charles
CHAIRMAN

Hong Kong, August 17, 2000
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