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Notes to the Financial Statements

For the year ended March 31, 2000

1. GENERAL

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares and warrants are listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The activities of its
subsidiaries and associates are set out in notes 36 and 37 respectively.

2. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first time, the
following Statements of Standard Accounting Practice (SSAPs) issued by
the Hong Kong Society of Accountants:

SSAP 1 (Revised)
B EBREAE R (KB
SSAP 2 (Revised)
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G EBHERIBE 2R (TIBET)
SSAP 10 (Revised)
GHEHERE10% (CIELT)
SSAP 24
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SSAP 1 (Revised) and SSAP 2 (Revised) are concerned with the
presentation and disclosure of financial information. The presentation in
the current year’s financial statements has been modified in order to
conform with the requirements of these standards. Comparative amounts
have been restated in order to achieve a consistent presentation.

In particular:

— additional analyses of income and expenditure have been
presented;

— items of income and expense that were separately identified
on the face of the consolidated income statement as
‘exceptional items’ in the prior year have been reclassified
within an appropriate income or cost classification; and

— amounts owing to and by subsidiaries which had previously
been presented together with the Company’s investments in
such entferprises have been reclassified as current and non-
current assets and liabilities according to the nature of the
fransactions giving rise to the balances.

Presentation of financial statements
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Net profit or loss for the period, fundamental errors and
changes in accounting policies
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Accounting for investments in securities
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Notes to the Financial Statements

For the year ended March 31, 2000

2. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (Continued)

In addition, the description of various components in the financial
statements and the terminology used has been updated to reflect the
terminology of the new standards.

None of the amendments outlined above has affected the results
for the current or prior periods.

The revision of SSAP 10 has not resulted in any significant changes
to the accounting treatment adopted for associates and, accordingly, no
prior period adjustment has been required. Disclosures presented have
been modified to meet the requirements of the new standard.

SSAP 24 has infroduced a new framework for the classification of
investments in securities and the adoption of the standard has had a
significant effect on the treatment adopted by the Group for its
investments in securities. In adopting SSAP 24, the Group has selected the
benchmark treatment for securities other than held-to maturity securities.

Under the benchmark treatment of SSAP 24, investments in
securities are now classified as held-to-maturity (carried at amortised
cost less provision for irrecoverable amounts), investment securities
(carried at cost less impairment) and other investments (carried at fair
value, with valuation movements dealt with in the consolidated income
statement). In prior years, the investments of the Group and the
Company were classified either as long-term (carried at cost less
provision for permanent diminution in value) or short-term (either carried
at the lower of cost and market value or at the lower of cost and net
realisable value). The accounting freatment specified by SSAP 24 has
been applied retrospectively - resulting in a decrease in retained profits
at April 1, 1998 of approximately HK$10,878,000, an increase in loss for the
year ended March 31, 1999 of approximately HK$10,205,000 and an
increase in loss for the current year of approximately HK$6,549,000.
Comparative amounts have been restated to reflect the adoption of this
accounting policy.
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Notes to the Financial Statements

For the year ended March 31, 2000

3. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of land and buildings
and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The principal
accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate fthe
financial statements of the Company and its subsidiaries made up
tfo March 31 each year except as explained in note 14.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,
as appropriate.

All significant inter-company transactions and balances within
the Group have been eliminated on consolidation.

Goodwill and capital reserve

Goodwill or capital reserve arising on acquisition of a
subsidiary or an associate represents respectively the excess or
shortfall of the purchase consideration over the Group’s share of
the fair value ascribed to the separable net assets of the subsidiary
or associate at the date of acquisition. Goodwill or capital reserve
is written off or credited directly fo reserves in the year of
acquisition.

On disposal of a subsidiary or an associate, the atftributable
amount of goodwill or capital reserve previously written off against
or credited to reserves at the tfime of acquisition is included in the
determination of the profit or loss on disposal.

Turnover

Turnover represents the net amounts received and receivable
for goods sold fo outside customers during the year.
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Notes to the Financial Statements

For the year ended March 31, 2000

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Sales of goods are recognised when goods are delivered and
title has been passed.

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established.

Interest income for bank deposits is accrued on a time basis
by reference fo the principal outstanding and at the interest rate
applicable.

Rental income, including rental invoiced in advance from
properties let under operating leases, is recognised on a straight
line basis over the lease terms.

Property, plant and equipment

Property, plant and equipment are stated at cost or valuation
less depreciation and amortisation. The cost of an asset comprises
its purchase price and any directly atfributable costs of bringing
the asset to its present working condition and location for its
intended use. Expenditure incurred after the asset has been put
info operation, such as repairs and maintenance and overhaul
costs, is normally charged to the consolidated income statement in
the period in which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be obtained
from the use of the asset, the expenditure is capitalised as an
addifional cost of the asset.

Land and buildings are stated in the balance sheet at their
revalued amount, being the fair value on the basis of their existing
use at the date of revaluation less any subsequent accumulated
depreciation. Revaluations are performed with sufficient regularity
such that the carrying amount does not differ materially from that
which would be determined using fair values at the balance sheet
date.
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Notes to the Financial Statements

For the year ended March 31, 2000

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)

Any surplus arising on revaluation of land and buildings is
credited to the revaluation reserve. A decrease in net carrying
amount arising on revaluation of land and buildings is charged to
the consolidated income statement fo the extent that it exceeds
the surplus, if any, held in revaluation reserve relating to previous
revaluation of that particular property. On the subsequent sale of
land and buildings, the aftributable revaluation surplus not yet
fransferred to retained profits in prior years is tfransferred to retained
profits.

The gain or loss arising from disposal or retirement of an asset
is determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income
statement.

Where the recoverable amount of an asset has declined
below its carrying amount, the carrying amount is reduced to
reflect the decline in value. In determining the recoverable amount
of assets, expected future cash flows are not discounted fo their
present values.

Depreciation is provided o write off the cost of property, plant
and equipment over their estimated useful lives, using the straight
line method, at the following rates per annum:

Leasehold land
E L

Buildings

BF

Leasehold improvements
HEMERE

Others

H At

Subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital, or
conftrols more than half of the voting power, or where the Company
controls the composition of its board of directors or equivalent
governing body.
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Notes to the Financial Statements

For the year ended March 31, 2000

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsidiaries (Continued)

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any decline in the value of
the subsidiaries that is other than temporary. Results of subsidiaries
are accounted for by the Company on the basis of dividends
received and receivable during the year.

Associates

An associate is an entferprise over which the Group is in a
position to exercise significant influence, including participation in
financial and operational policy decisions.

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are stated
at the Group’s share of the net assets of the associates.

Investments in associates are included in the Company’s
balance sheet at cost, as reduced by any decline in the value of
the associates that is other than femporary. Results of associates are
accounted for by the Company on the basis of dividends received
and receivable during the year.

When the Group transacts with its associates, unrealised profits
and losses are eliminated to the extent of the Group’s interest in the
relevant associate, except where unrealised losses provide
evidence of an impairment of the asset transferred.

Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securifies and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at subsequent
reporting dates at cost, as reduced by any impairment loss that is
other than temporary.
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Notes to the Financial Statements

For the year ended March 31, 2000

3

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in securities (Continued)

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the period.

Agency right

Cost incurred in the purchase of a licence for distributing
branded products are capitalised and amortised over the licence
period.

Inventories

Inventories are stated at the lower of cost and neft realisable
value. Cost, which comprises all costs of purchase, and where
applicable, cost of conversion and other costs that have been
incurred in bringing the inventories to their present location and
condition, is calculated using the weighted average cost method.
Net realisable value represents the estimated selling price in the
ordinary course of business less all estimated costs of completion
and the estimated costs necessary to make the sale.

Taxation

The charge for taxation is based on the results for the year
after adjusting for items which are non-assessable or disallowed.
Certain items of income and expense are recognised for tax
purposes in a different accounting period from that in which they
are recognised in the financial statements. The tax effect of the
resulting timing differences, computed under the liability method, is
recognised as deferred taxation in the financial statements fo the
extent that it is probable that a liability or asset will crystallise in the
foreseeable future.

Operating leases

Rentals payable under operating leases are charged to the
income statement on a straight line basis over the terms of the
relevant leases.
Retirement benefits scheme

The pension costs charged fo the consolidated income

statement represent the confributions payable in respect of the
current year fo the Group’s defined conftribution scheme.

B R ¥R AR BT RE

o

E-EEEF=A=+-HLEEFE

TEEBR @)
BHRA (H)

HR &R A FEEE
& H Rz A A 0% 1R
BREAEEZKEREE -

fRE

HEE - KHBEER
ZARIRRE E AL Z RABEAE
AR UHRZRERFHT
LABESH -

R

FE TR A R A #35H
FEME T ZBEFIRK o K
RUADNHE F IR AEFT &
I B35 P A BB B R A I (40
R BR AR T RE
EREME L EZREMNR
ZEMAA o BB FE T
BR—REERRT 2 b5
EERBRTKIEEZRE
AT B 38 & P as 2 27 fh
SRR o

iR

MBADRBAFEXE
3 34 08 78 ARt 3 T 2 T ORUIR
BYEHAEMETH - B L
HRETUIAR 2 &5 1
A Bl 7 B 7% ok £ HERR
BrHEIM o BEZ AL 2 B
EFERZBBZENEE
ERE R AR AR A
BRELEZEBEXREERYHK
WRPERRELEHRA -

EEHER
KEHETRMNZA

% DRI EHEEF BN
BEERENBRRAME -

iRt E F A R
AR AEERZENK

AT 16 AR E AN 5 B
R 8 2 AT AR -



B R ¥R AR BT RE

EEEEF-ACS+T-HLFE

Notes to the Financial Statements

For the year ended March 31, 2000

i

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FTEEHHBXR &)

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
tfranslated into Hong Kong dollars at the rates ruling on the dates of
the fransactions. Monetary assets and liabilities denominated in
currencies other than Hong Kong dollars are re-franslated info Hong
Kong dollars at the rates ruling on the balance sheet date. Gains
and losses arising on exchange are dealt with in the income
statement.

On consolidation, the financial statements denominated in
currencies other than Hong Kong dollars are translated info Hong
Kong dollars at the exchange rates ruling on the balance sheet
date. All exchange differences arising on consolidation are dealt
with in reserves.

Cash equivalents

Cash equivalents represent short term highly liquid
investments which are readily convertible info known amounts of
cash and which were within three months of maturity when
acquired; less advances from banks repayable within three months
from the date of the advance.
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OTHER REVENUE

Included in other revenue are the following items:

S WA
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Interest income

Dividend income from listed
investments in securities

Gross rental income from
investment properties
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HK$°000 HK$’000
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4,872 5,771
2,236 876
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Notes to the Financial Statements

For the year ended March 31, 2000

5. LOSS FROM OPERATIONS 5, BEEE
2000 1999
—EZETHE —NANE
HK$’000 HKS$ 000
FHET FHET
Loss from operations has been LEBBIOIMBR T SHE
arrived at after charging:
Amortisation of agency right 2 R B 8 875 1,500
Auditors’ remuneration (3Gl
— provision for the year —RFEEME 462 576
— under(over)provision —FFE (GRREERE)
in prior year BETRE 128 59
Depreciation and amortisation e RHE 1,675 4,707
Loss on disposal of property, HEME BEARBEZEBR
plant and equipment 11 45
Operating lease rentals in respect MAMECZKEHERS:
of rented premises 164 2,710
Staff cost (including directors’ B IR (BIEER AT
emoluments shown in note 7) ZEEMS) 18,716 16,360
6. FINANCE COSTS 6. BEEA
2000 1999
—ETEFE —NANE
HK$’000 HKS$ 000
THET FA&ET
Interest on: THEEMEELEZFE
— bank borrowings wholly — BRAFABEHEE
repayable within five years ZRITEE 1,207 991
— bank borrowings not wholly — BEARAEFREBEH
repayable within five years BEZRITEE — 622
— other borrowings wholly — BRAFREBHER
repayable within five years ZEHMEE 912 2,026
2,119 3,639




Notes to the Financial Statements

For the year ended March 31, 2000

7. DIRECTORS' EMOLUMENTS AND HIGHEST PAID

EMPLOVYEES

Directors’ emoluments

The directors” emoluments are analysed as follows:

Fees:
Executive directors
Non-executive directors
Independent non-executive
directors

Other emoluments to executive
directors:
Salaries and other benefits
Retirement benefit scheme
contribution

Total directors” emoluments

wE
HWITES
FHITE=E
BUFWITES

NFRTEEZEMBME -

o kHEMmET

B RAR B R B R

EEMEER

The emoluments of the directors were within the following bands:

Nil to HK$1,000,000

HK$1,000,001 to HKS$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000

Z —1,000,000% 7T

1,000,0017% 7T — 1,500,0007% 7T
1,500,0017% 7T — 2,000,0007% 7T
2,000,001% Jt — 2,500,000/ 7T

7. EEMe ks EE
EFHls
EENEoMHT -

2000 1999
—EZTEEF — N NE
HK$’000 HK$ 000
FERT FHET
1,280 410
80 80

160 160
1,520 650
5,798 5,798
176 163
7,494 6,611

MENFTIEBIEEA
T

Number of directors

EE®E
2000 1999
“ETEF —ANEF
3 4
1 —
1 3
2 —
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Notes to the Financial Statements

For the year ended March 31, 2000

7. DIRECTORS EMOLUMENTS AND HIGHEST PAID
EMPLOYEES (Continued)

Highest paid employees

The five highest paid employees of the Group included four
directors (1999: four directors), details of whose emoluments are set
out above. The emoluments of the remaining highest paid
employee (1999: one employee) is as follows:
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2000 1999
—EETESHE —ANhE
HK$’000 HK$'000
FHET T T
Salaries and other benefits e & H Mg R 576 601
8. TAXATION 8. TIE
2000 1999
—EEEF —NANE
HK$’000 HKS$ 000
FHET FHET
The charge (credit) comprises: GITA) ZHBHE
Hong Kong Profits Tax BEENEH
Current year KEE 2,175 704
Overprovision in prior years WEFEBEREE (7) (736)
2,168 (32
Share of taxation of associates PGBt & AR BiIE — —
2,168 (32

Hong Kong Profits Tax is calculated at 16% (1999 16%) on the
estimated assessable profits for the year.

Details of the unrecognised potential deferred taxation is set out in
note 25.
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BN P EE25 -

9. LOSS FOR THE YEAR

Of the Group’s loss for the year of approximately HK$92,357,000
(1999: HK$57,522,000), a loss of HK$101,236,000 (1999: HKS$7,042,000) has
been dealt with in the financial statements of the Company.
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Notes to the Financial Statements

For the year ended March 31, 2000

10. DIVIDENDS

Final dividend proposed of nil
(1999: 2.0 cents) per share

BRR 5 ORISR

(= AANF - FR2.0E)
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10. Bx B
2000 1999
—EEEF —hhnsE
HK$’000 HK$’000
FHET TAET
— 8,709

11. LOSS PER SHARE

The calculation of the basic loss per share is based on the following

data:

Loss for the year

Weighted average number of
shares for the purposes of
basic loss per share

KEFER

HEAEGRERNBRMEL
Z B An g ¥ 15 21

1. BiEE

SREREBDEBRIATE
Bt

2000 1999
—ETEF —hAANF
HK$’000 HK$’000
FERT FET
(restated)
(B&E3))

(92,357) (57,522)
2000 1999
—TTEHF —hAANF
447,494,936 434,987,014

Diluted loss per share is not presented for both years as the exercise
of the Company’s outstanding warrants and share options would be anti-

dilutive.

The adjustment to comparative basic loss per share, arising from the
adoption of SSAP 24 shown in note 2 above, is as follows:

Reconciliation of 1999 basic loss
per share:

Reported figure before adjustment
Adjustment arising from the

adoption of SSAP 24

Restated figure

—NANFERERERE K :
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L BR B & 5t % B 2457
ez 38 2
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R E MBS T EAREE
FE - AR W EEE S
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0 L sE2E BWERA
SHEBERE24RME EFE

BEREBEBEZHENT
HK cenfts
Al
(10.9)
(2.3)
(13.2)
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Notes to the Financial Statements

For the year ended March 31, 2000

12. PROPERTY, PLANT AND EQUIPMENT

THE GROUP

COST OR VALUATION
At April 1, 1999

Additions
Disposals
Deficit on revaluation

At March 31, 2000

Comprising:
At cost
At valuation — 2000

DEPRECIATION AND
AMORTISATION
At April 1, 1999

Provided for the year
Eliminated on disposals
Eliminated on revaluation
At March 31, 2000

NET BOOK VALUES
At March 31, 2000

Af March 31, 1999

E3 1.

RAES A
R-=hANE
mA—HA

nNE
&
B4

FEREH

R=hNANE
mA—H
TEERE
it € B Hif 35
EffRHE

A

N-BETE

t-A

a0 A

REFE
i
=ZA=+-H

R=hANE
=ZA=+-H

B R ¥R AR BT RE

BE-_EEEF=-A=t-HLFE

12.M% - BEREB
Furniture,
fixtures and
Land and Leasehold equipment Motor

buildings improvements & RE vehicles Total
tiREF HEDRKE Rt fR RE &t
HK$"000 HK$°000 HK$°000 HK$"000 HK$’000
TEL TEL FTEL TET TEL
39,609 728 3,848 1,442 45,627
18,637 2 620 - 19,159
— — (190) (210) (400)
(4.246) — — - (4,246)
53,900 730 4,278 1,232 60,140

— 730 4,278 1,232 6,240

53,900 — — - 53,900
53,900 730 4,278 1,232 60,140

28 436 3,095 1,422 4,981

937 145 586 7 1,675
_ - (176) (210) (386)
(965) — — — (965)

— 581 3,505 1,219 5,305

53,900 149 773 13 54,835
39,581 292 753 20 40,646




Notes to the Financial Statements

For the year ended March 31, 2000

12. PROPERTY, PLANT AND EQUIPMENT (Continued)

THE COMPANY

COST OR VALUATION
At April 1, 1999
Additions

Deficit on revaluation

At March 31, 2000

Comprising:
At cost
At valuation — 2000

DEPRECIATION AND
AMORTISATION

At April 1, 1999

Provided for the year

Eliminated on revaluation

At March 31, 2000

NET BOOK VALUES
At March 31, 2000

At March 31, 1999

47

RAE K A E
R—NAANFEOA—H
NE

B A

R-2EEF=A=+—8
R

BRAME
R-_ZTTHFMHME

I R
R—hAAhFmA—A
AEE R
= R

RZZETZEF=A=+—H

B R ¥R AR BT RE

BE-_EEEF=-A=t-HLFE

12. 9% - BENM&RE @)

Furniture,
Land and fixtures and
buildings equipment Total
TR R - KE
o B &% i &t
HK$000 HK$'000 HK$'000
THET FHET FHET
8.200 123 8.323
— 238 238
(600) — (600)
7,600 361 7.961
— 361 361
7,600 — 7,600
7,600 361 7.961
— 52 52
164 92 256
(164) — (164)
— 144 144
7,600 217 7,817
8,200 71 8,271
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Notes to the Financial Statements

For the year ended March 31, 2000

12. PROPERTY, PLANT AND EQUIPMENT (Continued)

B R ¥R AR BT RE

BE-REFF=A=T-ALFE

12. 9% - BENM&RE @)

The land and buildings of the Group and the Company are AEBRARRAZ L Mg
analysed as follows: FAOMNMAT
THE GROUP THE COMPANY
. 3301 . 3/ 8|
2000 1999 2000 1999
—EEEFE —NANF ZBEEFE —AANF
HK$’000 HKS$'000 HK$’000 HKS$ 000
FHET FHET FHET FHET
Properties situated in REBREZYE -
Hong Kong held under:
— long leases — EREREHEE 29,000 38,200 — 8,200
— medium-term leases — ZHHAE 7,600 — 7,600 —
Properties situated in the R E AR A
People’s Republic of China (THED (TeE
(the “PRC"), other than BEB)FBEZWME
Hong Kong, held under:
— long leases — EREBHEE 1,450 1,381 — —
— medium-term leases — ZHHAE 15,850 — — —
53,900 39,581 7,600 8,200
All the land and buildings of the Group and the Company were NEBRARRZA L

revalued as at March 31, 2000 by Chung, Chan & Associates, a firm of
professional property valuers, on an open market value basis. The
resulting deficit on revaluation attributable to the Group of
approximately HK$3,281,000 (1999: HK$6,229,000) has been charged to
the consolidated income statement.

Had all the land and buildings of the Group and the Company
been carried at cost less accumulated depreciation and amortisation,
the carrying values of these properties would have been stated at
approximately HK$63,133,000 (1999: HK$45,958,000) and HK$8,700,000
(1999: HKS$8,894,000), respectively.

FEFR_ZZEZEF=A=1+—
FHEXAEMTEHETRARN
MEREETER - AEEEWG
B f B 4 #4) 743 3,281,000/ 7T (—
NINF : 6,229,0008 L) I
ERGRERRTHRE -

AEBERKRA A LR
BFHERAERRINE L E
IR MREWEZREED
Bl 49 % 63,133,000/ 7T (— L1
L E ¢ 45,958,000% T ) &
8,700,000 7T (— L L L 4F -
8,894,000/% 7T ) °



Notes to the Financial Statements

For the year ended March 31, 2000

13.

Accordingly, it is classified as non-current.

INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost
Amounts due from subsidiaries

Less: Provision for impairment loss

L ERAE
o8 X R AT R FROR

o OREE R B

Particulars of the subsidiaries as at March 31, 2000 are set out in
note 36.

In the opinion of the directors, the amounts due from subsidiaries
will not be repaid within fwelve months from the balance sheet date.

B R ¥R AR BT RE

HE-STTF=A=t-ALEE
1. RMBRARIZKRE

THE COMPANY

r. 3/

2000 1999
—ETEF —NANE
HK$’000 HK$ 000
THET FHET
110,258 110,258
283,759 226,556
394,017 336,814
(87,676) (2.331)
306,341 334,483

HEAAR-EERF=A
=B HEHH AR 36 -

EEZRR - WERARMRRK
B TEREERRT @R
WEE EmBERERDIE -

14.

INVESTMENT IN AN UNCONSOLIDATED SUBSIDIARY

Unlisted shares, at cost

Less: Provision for impairment loss

JELEm R - BEKAE
o ORE B R EE

14. KRB 1E A B Bk Bz 22 B
Brrzi&E

THE GROUP
AND
THE COMPANY
FEERFATF
2000 1999
—EEEF AW S
HK$’000 HK$ 000
FET FHET
36,000 —
(18,000) —
18,000 —
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Notes to the Financial Statements

For the year ended March 31, 2000

14. INVESTMENT IN AN UNCONSOLIDATED SUBSIDIARY
(Continued)

The investment represents the cost incurred by the Company under
an agreement completed in January 2000 to acquire a 70% equity
inferest in Artland International Limited (“Artland”), an investment holding
company incorporated in Hong Kong, the sole asset of which is a 50%
equity interest in Sichuan Allday TV Development Co., Ltd. ("Sichuan
Allday”), a company registered in the PRC. As at March 31, 2000, of the
total consideration of HK$36,000,000 the Company have paid
HK$18.000,000; the remaining HK$18,000,000 being included as a liability
in creditors and accrued charges.

However, the vendors have to date been unable to meet certain of
their obligations under the acquisition agreement, including significantly
the obligations relating to the appointment of directors representing
Artland in Sichuan Allday. As a result, the Group has been unable to
participate in the management of its investment or to obtain any
financial information. Against this background, the directors consider that
in substance the Group is unable to exercise effective control over its
investment as a whole and, accordingly, have accounted for Artland as
an unconsolidated subsidiary.

In view of concerns over the vendors’ ability to fulfil their obligations
in respect of Sichuan Allday, the directors consider it is prudent to make a
provision of HK$18,000,000 against the Group’s interest in Artland so as to
eliminate the Group’s net exposure to Artland taking info account the
liability in respect of the outstanding consideration referred to above.

In the absence of any financial information in respect of Artland for
the year ended March 31, 2000, the disclosure relating to the net assets
and profits or losses of Artland attributable to the Group since acquisition,
as required by SSAP 7 “"Group accounts” issued by the Hong Kong Society
of Accountants, has not been made in the financial statements.

B R ¥R AR BT RE

BE-REFF=A=T-ALFE

14. RARE1EA GHRR BRI MY
BRARIZRE (#)

ZREDEARARRE 18
RZZEZETF ATz H=zK
BREFERGRAR ([EE])
TR A HE RS FTEE A 2 PR 8
BAE—EREBTIMALZEE
ERAR  HE—BERERT
BH—FEaEMAr ) E2RXERE
BARAT ([M)12XK]) 2 50%8
A  R-ZZEZETEF=A=+
—A - #{836,000,000&TH
AT B X 1418,000,0005 T - £
%£18,000,0007%8 7t E A A FE BR
HREGTER -

i - B AR ERREK
BHHRETEETEEL REE
NEEEREEEEAREED
EEIE2XRES - Qit - AKHE
RESHEEPFREZ RE 2 EE
B - BB ERMBER - £t
52N EERAERLELAKHE
TIRBEERRB IHEAMKREZR
RIfTR EERIERIE - i EE
ARBIES GHEREZIB 2 Y |88 1°
SIER -

MEEESESRIIZX
BTEEEMS  EFERRFH
AEERNEE 2 EEIELEE
18,000,000/ 7t A 2 78 & B R K
Bt R MR E R E N F
EEZER -

EMEEERE _TTTHF
ZA=t+—BUFEZEMHB
ERZBERAT - RBRBEEE G
B A& PR M 2 @R EBERS
TR EEEE | 2 REMAT
BAEEEREAREEEEE
EFErERZBRYBERE
BHNPBERERA -
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B R ¥R AR BT RE

BE-ZZ

BE=H=t-ALEE

15. INTERESTS IN ASSOCIATES 15. B & N Al 2 #E %
THE GROUP THE COMPANY
xEKH - 3N
2000 1999 2000 1999
ZEEEFE —NANEF ZBEEFE —NANF
HK$’000 HK$'000 HK$’000 HKS$"000
FHET FHET FHET FHET
Share of net assets ELEEFE 4,993 7,487 — —
Unlisted shares, at cost EETRRG
B AE — — 10,729 10,729
Less: Provision for impairment loss & : J&{E & 18
BB — — (4,480) (2,900)
4,993 7,487 6,249 7,829
Particulars of the associates as at March 31, 2000 are set out in note BEARNR_TEETEF=A
37. =+ —BZHEBEHNWFEIT -
16. INVESTMENTS IN SECURITIES 16. BHTE
Investment Other
securities investments Total
EHENRA Hth & &t
2000 1999 2000 1999 2000 1999
ZEETE - ANNF ZEEEE - ANNGF ZEETE NAANF
HK$°000 HKS'000 HK$’000 HK$'000 HK$’000 HK$"000
THT FHx FTHET FTHT FTHET FTHT
THE GROUP £3 9 |
Listed equity securities: EHRAES
— Hong Kong —REB 63,022 60,595 8,180 8,579 71,202 69,174
— outside Hong Kong — RN — — 1,678 1,546 1,678 1,546
63,022 60,595 9,858 10,125 72,880 70,720
Unlisted equity securities EETREAES — - 1,000 9,688 1,000 9,688
63,022 60,595 10,858 19,813 73,880 80,408
Market value of listed securities FHEETE 108,048 60,564 9,858 10,125 117,906 70,689
Carrying amount analysed TEBEMOMAN
for reporting purposes as: ZHREE :
— Non-current — kR 63,022 60,595 — — 63,022 60,595
— Current — g — — 10,858 19,813 10,858 19,813
63,022 60,595 10,858 19,813 73,880 80,408
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For the year ended March 31, 2000 HE-STTF=A=+-HLEFE
16. INVESTMENTS IN SECURITIES (Confinued) 16. BHEE (#)
Investment Other
securities investments Total
EHERE Htt & at
2000 1999 2000 1999 2000 1999

ZERZFE -AANF ZBEREFE -ANANF ZBEBEFE AANF
HK$°000 HK$’'000 HK$°000 HK$'000 HK$’000 HK$'000
TER TAT FTER TRT FTERT TET

THE COMPANY b 38|
Listed equity securities: FIRAES

— Hong Kong — REE — — 720 8,573 720 8,573
Unlisted equity securities FETRAE S — — — 688 — 688

— — 720 9,261 720 9,261

Market value of listed securities EmESME - — 720 8,573 720 8,573
Carrying amount analysed HEBRENFDN

for reporting purposes as: ZEHHEE

— Current — nE — - 720 9,261 720 9,261
Included in listed equity securities in Hong Kong as at March 31, A bt FEAREAEET

2000 shown above is an amount of approximately HK$63,022,000, the R-_ETZTF=A=+—HKRE

details of which disclosed pursuant to Section 129 of the Hong Kong EB LT T EEHFEELH A

Companies Ordinance are as follows: 63,022,000/ 7T © EFFIBRIES
BN ARG E 129 BT -

Percentage of
issued share
capital held

Place of Class of by the Company
Name of company incorporation shares EATBBELRTT  Principal activity
NEER i M A 3L i Bh B 13 %8 B BFzERLE FEEH
Karce International Bermuda Ordinary 20.00%  Investment holding
Holdings Company BRE T AR REER
Limited (“Karce”)
EHREXEEFRAA
(I&=)
In the opinion of the directors, the Group is not in a position to EERE - NEBKREHE
exercise significant influence in Karce. BITEEREES o
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For the year ended March 31, 2000

17. AGENCY RIGHT

B R ¥R AR BT RE

BE-REFF=A=T-ALFE

17. RE#E

THE Group
*5H
2000 1999
—ETEF —hAANF
HK$’000 HKS$"000
TET FHET
COST A {E
At beginning and end of the year R F ) ] F R 4,500 4,500
AMORTISATION B
At beginning of the year R E A 3,625 2,125
Amortised for the year NEZHH 875 1,500
At end of the year REFL 4,500 3,625
NET BOOK VALUES IR F A — 875
18. INVENTORIES 18. 78
THE Group
%M
2000 1999
—_EETEE —ANF
HK$’000 HKS$ 000
FTET FHET
Inventories held for resale RIEBEZRFE 52,373 53,356

There are inventories held for resale of approximately HKS14,044,000
(1999: HK$9,539,000) carried at net realisable value.

REBEZHFEHR Y
14,044,000 7T (— L L L&
9,539,000/ 7T ) A RJ & 1R% H A
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For the year ended March 31, 2000 HE-STTF=A=+-HLEFE
19. BANK BORROWINGS 19. 8RITEE
THE GROUP THE COMPANY
F5E F0F
2000 1999 2000 1999

ZEEBE —NAANE ZBBEFE —ANNF
HK$’000 HK$"000 HK$’000 HK$"000
FERT TET FERT TET

Bank borrowings comprise: RITEEBRSE
Bank mortgage loan RITRBER 4,858 5,661 4,858 5,661
Bank overdrafts RITEX 741 — 286 —
Short term bank loan MERITER - 11,793 — —
Trust receipt loans s WIEER - 1,713 - —
5,599 19,167 5,144 5,661
Analysed as: DA
Secured el 4,858 17.454 4,858 5,661
Unsecured FEw 741 1,713 286 —
5,599 19,167 5,144 5,661
The bank borrowings are ERTHHHEER
repayable as follows: ZRITEE -
Within one year or on demand ~ — F (A 5 % & 8 A6 1,610 14,311 1,155 805
More than one year, but not —FRETBBMNE
exceeding two years 954 881 954 881
More than two years, but not MEERETBBRF
exceeding five years 3,035 3,154 3,035 3,154
More than five years hF# — 821 — 821
5,599 19,167 5,144 5,661
Less: Amount due within one W R —FREESER
year classified as ZRERER
current liabilities mEBAaE (1,610) (14,311) (1,155) (805)
Amount due affer one year —FRIEBEE KA 3,989 4,856 3,989 4,856
20. AMOUNTS DUE TO SUBSIDIARIES 20. X BB R A 2 FIB
The amounts are unsecured, interest free and have no fixed terms ZREDERR 2B WE
of repayment. Repayment of the amounts will not be demanded within EEEER  ZERBHARE
the next twelve months from the balance sheet date. Accordingly, the EHR+T—@EARNEE - FAitt -
amounts are shown as non-current. ZEFRBINEIEREFKIE ©
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21. SHARE CAPITAL

Shares of HK$0.10 each FREE0.10/5 T2 D

Authorised: ETERA
At April 1T, 1998, March 31, 1999 R—AANEFEm™A—A -
and March 31, 2000 —hAhAhE=ZRA=+—8HE

—EFTEF=A=1—H

Issued and fully paid: EEITRARKA
At April 1T, 1998 R—ANANFEA—H
Shares issued upon the RERREZEITE
exercise of warrants mETZRHG
At March 31, 1999 R—hANAAE=A=+—H
Shares issued upon PR R BT
subscription (Note 21(a)) f& 5 (M 5E21(a))
Shares issued upon the RAREBETE T
exercise of warrants (Note 22) BTz Ry (H3E22)
Shares issued upon the REREETER
exercise of share options (Note 23) BTz Bty (M 3E23)
Shares repurchased and R RFHE
cancelled (Note 21 (b)) f& 5 (Bt sE21())
At March 31, 2000 R-ZZEZEZEF=-A=+—H
Notes:

(@) Pursuant to a placing and subscription agreement dated January 20,
2000, arrangements were made for a private placement to
independent private investors of 55,000,000 shares of HK$0.10 each in
the Company at HK$3.68 per share, representing a discount of
approximately 12.38% to the closing market price of the Company’s
shares on January 19, 2000. The net proceeds of approximately
HK$194,918,000 were to be used to provide additional working capital
for the Company to develop new investment projects. These new shares
were issued under the general mandate granted to the directors af the
annual general meeting of the Company held on September 28, 1999
and rank pari passu with other shares in issue in all respects.

B R ¥R AR BT RE

BE-TEZEFEZA=+—-HLEE
21. A
Number of
shares Amount
@A &8
HK$'000
TR
900,000,000 90,000
433,664,000 43,367
1,762,410 176
435,426,410 43,543
55,000,000 5,500
4,876,164 488
5,335,000 533
(2,050,000) (205)
498,587,574 49,859
Krat -

(o) BRERHA_TZETF—

AZ+HAZESE KRB
#BERMBYMLAKRES
EHALAREZS - AT
f23.688 L2 BREEEAA
AIEREE0. 108 T2 B
55,000,0008% * & & A &
BN —ZEETFE R+
B W E A #£12.38%3T
E B REFEN
194,918,000 7T Js A 1E &
AARRERHKBEIHNEEER
£ UREHRERA -
ZERBRGTHBRER —N
ANAERAZ+NBAEA
ABRRBFEFRERESR
Tz REEMET L
HEMBEETROES S
BEERSHER -
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For the year ended March 31, 2000 HE-STTF=A=+-HLEFE
21. SHARE CAPITAL (Continued) 21. K (&)
(b)  InJanuary 2000, the Company repurchased its own shares through the ) R=ZZFZTZTF—H ' AR

Stock Exchange totalling 2,050,000 shares for an aggregate
consideration of HK$6,062,000. The highest and the lowest price per
share paid by the Company in the purchase was HK$3.00 and HK$2.90,
respectively.

The directors considered that, as the Company’s shares are trading at
a discount to the expected net asset value per share, the purchases
would be beneficial to the Company.

These repurchased shares were cancelled upon repurchase and,
accordingly, the issued share capital of the Company was reduced by
the nominal value of these shares. The premium payable on
repurchase was charged against the share premium account.

AEBBMIMmNARRKE
6,062,000 7T fE @ K A& &
Z & #£2,050,0008% A% 3
BEROMX N ZER&E
= MR EEE 5 5 23.008
TTR290& T °

EEZAR ARABKNHTD
RIAMEREEFEAT
REEE  BEOROY
KRABF -

ZEBORMHRBELRKE
A At AREZE
BITRAEZERD ZE
B> o KRB E KD R
S 2 B Ty R B 7 i (B
R NER o

22. WARRANTS 22. R T
1998 Warrants 2000 Warrants
—NANNFERBREE _STTFRRER
Number Value Number Value
g BE BH HE
HK$'000 HK$°000
FAET FTHERT
Balance inissue at April 1,1998  RA—AANEMA—RBZ
BETRREZEH 75,062,001 90,074 — —_
Exercised during the year RERNTTRE (1,762,410) (2.115) — —
Lapsed during the year RERKK (73,299,591)  (87,959) - -

Bonus issue of 2000 Warrants BI_ZTTHF
AF R EE — —

87,085,281 87,085

87,085,281 87,085

(3,029,700)  (3,030)

(1,846,464)  (1,828)

849,047 —

Balance in issue at R—ANANE=ZA=+—H
March 31,1999 ZEBITRRER &% — —
Exercised during the year RERTRE
— at the exercise price —TEESKRI0ET
of HK$1.0 per share — —
— at the exercise price — TR ESKR0.99E T
of HK$0.99 per share — —
Effect of adjusting the BERREBTHEER
warrant price fo HK$0.99 O VETTE — —
Balance in issue at RZZETZEF=A=+—H
March 31, 2000 JEBETRRERLS — —

83,058,164 82,227
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22. WARRANTS (Continued)

Each of the 2000 Warrant holder is entitled to subscribe in cash for
one share of HKS$0.10 each in the Company, at any time from the date of
issue up to and including September 30, 2000.

Subsequent to the issue of 55,000,000 shares in the Company as set
out in note 21(a), the exercise price of the 2000 Warrants was adjusted
from HKS$1.0 per share to HK$0.99 per share, pursuant to the terms of the
warrant instrument.

23. SHARE OPTION SCHEME

Pursuant to the Company’s share option scheme adopted on June
14, 1996, the board of directors of the Company may, at its discretion,
grant options fo eligible employees, including executive directors, of the
Company or any of its subsidiaries to subscribe for shares in the Company
at a price not less than 80% of the average of the closing prices of the
shares on the Stock Exchange on the five trading days immediately
preceding the date of granting the options or the nominal value of the
shares, whichever is the higher.

The maximum number of shares in respect of which options may be
granted under the share option scheme shall not exceed 10% of the
issued share capital of the Company from fime to time and the maximum
number of shares in respect of which options may be granted to any one
executive director or employee shall not exceed 25% of the maximum
number of shares in respect of which options may be granted under the
share option scheme.

No consideration was received by the Company for the options
granted during the year.

B R ¥R AR BT RE

BE-REFF=A=T-ALFE

22. RIERE (&)

BN _ZETFRREER
BEAERRETAHE_TTE
FAA=+TRH (BHZRA) 2EM
A IAIR 2 RIE AR B 8 kE
BEO0.10E T Z e fn 1% -

AN BT FE 21 (o)FT &L - R 2
7778 A 7] 55,000,0008% % 15 % -
—EETRREBZTRELE
RIFBIAEE R B R0 T
HEEFR099ET

23. fE I #E T &

REBEARRR—ANARER
H+ MBSz BAREE - K
AAEEFANERARRLE
EAMNBRARIZAERES (£
ERTER) X TARBALA
Btz ERE  REBEERATER
EHEEREREEANAERS
B R B R PR 2 S M T (B
2 80%k i 17 H B (AR = & &
ZZ) o

RIBERE BT RERT 2
EREm A RENRNDEE RS
NEBBADBTEEETRAE
10% -+ i AR 45 7% 51 81 7] RE [3) & (L
HITEFREERL 2 BRER
REZBMEB » TAGEBR
IRRE S BT R X 2 BB AR AR
Rz R R 225%

A B A A WO AR
BEEKE -
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23. SHARE OPTION SCHEME (Continued)

A summary of the movements in share options granted under the
share option scheme during the year is as follows:

23. BB HERT 8 (B)

4 ORI IR R 815 0 2 8
REEDEREDT :

Number of option shares
BRERMKNE

Balance
at
Exercised Granted 3.31.2000
during during R=SEEF
the year  the year ZA=+—H
FRTE FREH b4

— — 2,500,000
1,250,000 - 1,250,000
— 3,500,000 3,500,000

— — 2,500,000
1,250,000 - 1,250,000
— 3,500,000 3,500,000

— — 1,000,000
500,000 — 500,000
450,000 — 450,000

- 1,000,000 1,000,000

210,000 — 3,790,000
1,675,000 — 1,425,000
— 12,000,000 12,000,000

Balance
at
4.1.1999
Date Exercise R—AANE
Name Capacity of grant price MA—-HZ
3] 1o BB fTE®m b4 1]
HKS
BT
Mrs. Sy Wong Chor Fong  Director 9.8.1997 2.60 2,500,000
BERF LT £ 4.1.1998 0.83 2,500,000
1.3.2000 1.35 —
Mr. Wong Shu Yui Director* 9.8.1997 2.60 2,500,000
BEHEE g 4.1.1998 0.83 2,500,000
1.3.2000 1.35 —
Mr. Ho Pui Kun, Bacon Director* 9.8.1997 2.60 1,000,000
5 k& o 4.1.1998 0.83 1,000,000
Ms. Wong Mung Yiu, Clare  Director* 4.1.1998 0.83 900,000
HEEE - 1.3.2000 1.35 —
Others Employees 9.8.1997 2.60 4,000,000
Hith == 4,1.1998 0.83 3,100,000
1.3.2000 1.35 —
20,000,000

5,335,000 20,000,000 34,665,000

*

Mr. Wong Shu Yui, Mr. Ho Pui Kun, Bason and Ms. Wong Mung Yiu, Clare
resigned as the directors of the Company on July 20, 2000.

The outstanding share options granted on September 8, 1997 and
April 1, 1998 are exercisable at any time from October 1, 1999 up to and
including September 31, 2001, whereas the outstanding share options
granted on January 3, 2000 are exercisable at any time from January 1,
2001 up to and including December 31, 2002.

*OEBEHELE  [AEREAL
HEZENEER_-_ZET
TELA-TAEBELAR
AE=E-

R—AAEtEALANB E—
AANEE A — B EE &R
TEBRETH-AANAFETA
—BRE-ZTET—FAA=+—
Bt (B3EZA) EAREITE -
R=-ZTEZTF—A=ZABHZH
KITEBRETH-ZET—F—
A—BRE_TT-_F+=f=
+— B IR EEARTE -
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For the year ended March 31, 2000 HE-STTF=A=+-HLEFE
24, RESERVES 24,
Retained
profits
Share  Special Capital Goodwill Translation (deficit)
premium  reserve  reserve  reserve reserve RERT Total
BRHRE WHKE REHE HEEG i R 6 i (E54) #a
HK$'000 HK$"000 HK$'000 HK$"000 HK$'000 HK$'000 HK$'000
TR FET TR THT THT THT AT
THE GROUP F%E
At April 1, 1998 R=ANNE
mA—A
As originally stated R 5 135,284 9,899 13,892 (36,815) (4) 153,238 275,494
Prior year adjustment on FhesHBERE
adoption of SSAP 24 (note 2) AlE2UFEBE
FREAE (T2 — — — — —  (10,878)  (10,878)
As restated 2E5| 135,284 9,899 13,892 (36,815) 4) 142,360 264,616
Currency realignment EWAE - — - — 147 — 147
Premium arising on issue BITRH 25 E
of shares 1,939 - - - - - 1,939
Released on disposal of REERBRE
interests in subsidiaries 18 R IR — - - 36,815 O — 36,814
Released on partial disposal REENBERR
of inferest in a subsidiary i R R RR — — — — 2 — 2
Loss for the year AEERE — — — - - (67,522)  (67,522)
Dividends (i) — — — - - (8,709) (8,709)
At March 31,1999 R—ANNLE
ZA=+—H 137,223 9,899 13,892 — 144 76,129 237,287
Currency realignment BHAR — — — — (76) — (76)
Premium arising on issue BITRH 2% E
of shares 205,536 - - - - - 205,536
Expenses incurred in RERBEBEREET
connection with the issue RIPFEEZHAX
of shares upon subscription (7,482) — — — — — (7.482)
Shares repurchased and BEER
cancelled R - g (5.857) - - - - - (5.857)
Loss for the year rEEEE - — - - — (92,357)  (92,357)
At March 31, 2000 R-ZSSSE
=A=+-H 329,420 9,899 13,892 — 68 (16,228) 337,051

The retained profits of the Group include a loss of approximately

HK$2,486,000 (1999: a profit of HK$8,000) retained by associates of the

FEEZREENBEAE

BHERAAZAREBEREY

Group. 2,486,000 ot (— L LML F -

8,000/ 7t 2 & F) °
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For the year ended March 31, 2000

24. RESERVES (Continued)

THE COMPANY 547
At April 1, 1998 R—ANNENA—A
As originally stated [R5
Prior year adjustment REMETES
on adoption of B E 245 2
SSAP 24 (note 2) BEFERAE(HH2
As restated EE7
Premium arising on issue BIIRN 2 EE
of shares
Deficit arising on revaluation EREY
Loss for the year AEEER
Dividend &)
At March 31, 1999 R=—ANNE
ZA=Z+-H
Premium arising on issue k2 A E
of shares
Expenses incurred in connection  RERBERFBEET
with the issue of shares upon ROMEAZHZ
subscription
Shares repurchased and cancelled 2B E K2 E# 2 K5
Loss for the year XEEER
At March 31, 2000 R-ZSESF
=ZB=+-H
Notes:

B R ¥R AR BT RE

BE-REFF=A=T-ALFE

24. s (#)

Leasehold
properties Retained
revaluation profits
Share Contributed reserve (deficit)
premium surplus HENE GYUEH Total
R RR #BAER Effsin () @t
HK$'000 HK$’000 HK$000 HK$000 HK$’000
TEL TEL TET TET TEL
135,284 104,950 474 23,700 264,408
— - - 9.292) 9.292)
135,284 104,950 474 14,408 285,116
1,939 - - - 1,939
— - 474) - 474)
— - - (7,042) (7,042)
— - - (8,709) (8,709)
137,223 104,950 — (1,343) 240,830
205,536 — — — 205,536
(7,482) - - - (7,482)
(5.857) — — — (5.857)
— — — (101,236)  (101,236)
329,420 104,950 —  (102,579) 331,791

The special reserve of the Group represents the difference between
the nominal value of shares issued by Perfect Treasure Holdings (BVI) Limited
in exchange for the aggregate nominal value of the issued share capital of

subsidiaries acquired pursuant o the group reorganisatfion in 1996.

The contributed surplus of the Company represents the difference
between the consolidated shareholders’ funds of Perfect Treasure Holdings
(BVI) Limited at the date on which the group reorganisation became

effective and the nominal amount of the Company’s shares issued under the

group reorganisation.

AEBZFHRERFEE
BE5EBV)ERIRBEHTR
DHEERE-NANARFZEE
EATKBEHEBAREETRA
HERBEZIER -

AEBZHBANBHRIER
FEEEHAEMAEEEE
BV ERARZEGEABRRES
EARARNBREEEASHZ D HT
B EEZZR



Notes to the Financial Statements

For the year ended March 31, 2000

24. RESERVES (Continued)

In addition to retained profits of the Company, under the Companies
Act 1981 of Bermuda (as amended), the contributed surplus is also available
for distribution to shareholders. However, a company cannot declare or pay
a dividend, or make a distribution out of contributed surplus, if:

(o) the company is, or would affer the payment be, unable to pay
its liabilities as they become due; or

(b) the realisable value of the company’s assets would thereby be
less than the aggregate of its liabilities and its issued share
capital and share premium accounts.

In the opinion of the directors, the Company’s reserves available for
distribution to shareholders as at the balance sheet date were as follows:

Contributed surplus E N3
Deficit &5 At

B R ¥R AR BT RE

BE-REFF=A=T-ALFE

24. & (#)

BARRBZHRERMIN - REBEB
RE-NN—FRADEIER]D - &
ABHBITAE DR TR - HZAF
ETRERTEEIRSIRM RSk
BEABRBRTELDIK :

(o) REEDHEEZEER
& SRR R EAEE
BE %

(o) ZARAEZAZREME
HAoykmEREERE B
BITBRARBROEERZ
A o

BEERR  ARTARBEERT
DIRTREZFEEOT

2000 1999
—ETETF IR S
HK$’000 HK$’000
THET FET
104,950 104,950
(102,579) (1,343)
2,371 103,607

25. UNRECOGNISED POTENTIAL DEFERRED TAXATION

The unrecognised potential deferred tax credit of the Group for the
year is approximately HKS$10,148,000 (1999: HKS$6,516,000), which
comprises mainly the tax effect of timing differences arising from tax
losses incurred.

At the balance sheet date, the potential deferred taxation asset
not recognised in the financial statements of the Group is approximately
HKS$18,578,000 (1999: HKS$8,430,000), which comprises mainly the tax
effect of timing differences arising from tax losses available to set off
against future assessable profit.

The potential deferred taxation in respect of timing differences has
not been recognised in the financial statements as it is not certain that
the benefit will crystallise in the foreseeable future.

The Company did not have any significant unprovided deferred
taxation at the balance sheet date or during the year.

25 REWER 2 &
b

I

REBFAREHERERE
i 3E T IR 4K %2 49 10,148,0007%8 7T
(=L : 6,616,000 T) &
ERBEERSI R ZRHEERE
tz®e-

REER  ARAEEHH
BB EBERERAEELD
18,578,000 7T (— L L L& ¢
8,430,000 L) @ TEBEMRH
BEMASIBMZREERB L2F
2 DA 3 R 2R 8 SR A 4 A o

B A B 2 B BB IR E TR IR
RENRA R Z RREEN R &
WER P B RER PR

RABREE B RFE AL &
ERERRBEHELENE -
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For the year ended March 31, 2000 HE-STTF=A=+-HLEFE

26. RECONCILIATION OF LOSS BEFORE TAXATION TO NET
CASH (OUTFLOW) INFLOW FROM OPERATING ACTIVITIES

26. BRI RI B R ER B EZ
X B2 ORE) R

AR AR &
2000 1999
—EZETHE —NANE
HK$’000 HKS$ 000
FHET FHET

Loss before taxation B B A S 1B (92,045) (59.233)
Interest income F B A (4,872) B771)
Dividend income from listed MELTEHFELE ZRERA

investments in securities (2,236) (876)
Provision for doubtful debts RIEEE 48,939 49,437
Net unrealised loss on Hi g & REREETFE

other investments 6,123 12,900
Deficit on revaluation of T R FE G EAL

land and buildings 3,281 6,229
Interest expenses FMERAXZ 2,119 3,639
Provision for investment in an R—BEREIEEGHERE

unconsolidated subsidiary MERAEZREREE 18,000 —
Provision for a deposit to acquire WE—HeEDEER

an interest in a joint venture ZEI B 14,000 —
Loss on partial disposal of HE—FHE AR

interest in a subsidiary B iEm 2 BB — 1,769
Share of (losses) profits of associates — FEAE — R & A 7 2 (E518) % 7 2,494 @
Gain on disposal of interests HEMBARER ZMSKE

in subsidiaries — 119
Depreciation and amortisation e REE 1,675 4,707
Loss on disposal of property, LEME  BERKEZEIS

plant and equipment 11 45
Amortisation of agency right 38 7 5 875 1,500
Effect of foreign exchange INEH MRS 2R

rate changes (138) 147
Decrease in inventories FERD 983 17,693
Decrease in other investments H A 1% &R D 2,832 3,163
Decrease in debtors, deposits FEUERIE - BT & RIE R TER 3B

and prepayments 68,592 153,868
Increase in amount due from Bt &8 X B BT R R IBIE AN

an associate (1,867) —
Decrease in creditors and ERERRRES B AR

accrued charges (46,276) (26,518)
Decrease in bills payable EREHRD (41,845) (153,156)
Net cash (outflow) inflow from REKEXEB RS

operating activities O ) m AF R (19,355) 9,417




Notes to the Financial Statements

For the year ended March 31, 2000

27. DISPOSAL OF SUBSIDIARIES

2000 1999
—EZTETHE —NANE
HK$’000 HKS$"000
FHET FHET
Net assets disposed of: HEFEE
Property, plant and equipment M - BEREE — 28,347
Inventories ZEN = — 10,246
Debtors, deposits and prepayments  JEWRERETE - ;] & B LB A — 6,621
Bank balances and cash RITHEHKR LB S — 7,776
Creditors and accrued charges ENERBEREFTER — (11,710)
Loan from the Company NA R TR RIAE — 692)
Minority interests DR RS — (6,692)
— 33.896
Release of goodwill reserve B0 — 36,815
Release of translation reserve E R FEERR — M
Gain on disposal HE Bk &S — 119
— 70,829
2000 1999
—ETETE —AhE
HK$’000 HK$'000
FHET FHET
Satisfied by: AR
Cash consideration Re — 5,100
Consideration receivable EREERBEE
included in current assets Z WA E — 16,000
Shares & 19 — 35,000
Reclassification to investments ENOBEESFRE
in securifies — 9,000
Reclassification to interests BN EHE N ER
in associates — 5,729
— 70,829
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Notes to the Financial Statements

For the year ended March 31, 2000

27. DISPOSAL OF SUBSIDIARIES (Continued)

Analysis of the net outflows of cash and cash equivalents in
connection with the disposal of subsidiaries is as follows:

Cash consideration received BREERE
Bank balances and cash disposed of = HE 7 R1T4E# LIE S

The subsidiaries disposed of in 1999 contributed HK$10,814,000 to
the Group’s net operating cash inflows, paid HK$4,805,000 in respect of
the net returns on investments and servicing of finance, utilised
HK$2,689,000 for investing activities and raised HK$516,000 in respect of
financing activities.

B 7% 3R 3R M 5

BE-ZZEF=-A=1+—-HLEE
27. LEWNB AR ()

BRI EHBARER B

]
ERBESEBBZREFED
W

2000 1999
—ETEF —NANE
HK$’000 HK$'000
THET FHET

— 5,100
— (7.776)
— (2.676)

R—NANFEREZHE
RA BARBZREXBRE
7 % R B BA 10,814,000/ 7T
XNEBREOHRFELBEEN
4,805,000/ 7T -~ ¥ M 2,689,000
BIRREED  THmBEED
#E15516,000B T2 &S °
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Notes to the Financial Statements

For the year ended March 31, 2000

28. ANALYSIS OF CHANGES IN FINANCING DURING THE

YEAR
Advances
Share from
capital Bank ultimate
and mortgage holding Minority
premium loan company interests
B* 81T - $:3:: 3 i
RER REES AFZER BRER
HK$’000 HK$*000 HK$'000 HK$'000
TEL FEL TEL FEL
Balance at April 1,1998 R—NANNE
@ A—Brz&# 178,651 6,362 1,008 8,876
Proceeds from issue of shares upon RREBETREET
exercise of warants R BT 15 58 2,115 - - -
Repayment during the year FRER - (701) (1,008) -
Partial disposal of interest HE—RNBARA
in a subsidiary ZHmEE - - - 1,767
Reversal of minority interests due & BB 1 BB 23 5l 5
to disposal of inferests in subsidiaries B R R A s B — — — (6,692)
Minority interests’ share of losses LEREEEZHE
of subsidiaries NRER - - - (1,679)
Balance at March 31, 1999 —WANE
ZR=t—-HzE# 180,766 5,661 — 2,272
Currency realignment BEERE — — — (62)
Proceeds from issue of shares upon ERERETRY
subscription 3 sE 202,400 — — —
Expenses incurred in connection with R ERBEFBMETRH
the issue of shares upon subscription MEEZAX (7.482) - - -
Proceeds from issue of shares upon REREETEMES
exercise of options & {7 B8 58 4,799 — — —
Proceeds from issue of shares upon RAREEEITER
exercise of warrants BIIRGAMERE 4,858 - - —
Repurchase of shares fERRH (6,062) — — —
Repayment during the year FRER - (803) — —
Minority interests’ share of losses LEREEEZHE
of subsidiaries NG — — — (1.856)
Balance at March 31, 2000 RZZEZZF=R
=+—Bz&% 379,279 4,858 — 354
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For the year ended March 31, 2000

29. ANALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS

Bank balances and cash WITHEHRER S
Bank overdrafts BITEX

Short term bank loan RHERITER
Trust receipt loans FRBRBER

B R ¥R AR BT RE

#r
2000 1999
—EZTEEF —NANE
HK$’000 HK$’000
FHET FHET
252,839 92,739
(741) —
— (11,793)
— (1.713)
252,098 79,233

30. MAJOR NON-CASH TRANSACTIONS

During the year ended March 31, 1999, the Group disposed of a
85% equity interest in a subsidiary for a consideration of HK$56,100,000, of
which, an amount of HK$35,000,000 was safisfied by issuing to the Group
50,000,000 shares of HK$0.10 each in Karce, the holding company of the
acquiring company, at the price of HK$0.70 per share.

During the year ended March 31, 2000, the Group obtained certain
land and buildings in the PRC as consideration for the seftlement of a
tfrade debt balance of approximately HK$18,537,000 due from a debtor.

31. CONTINGENT LIABILITIES

At March 31, 2000, the Company had outfstanding corporate
guarantees of approximately HK$242,200,000 (1999: HK$345,700,000)
issued in favour of banks to secure general banking facilities granted to
its subsidiaries. The total amount of facilities utilised by the subsidiaries as
at March 31, 2000 amounted to approximately HK$58,478,000 (1999:
HK$102,036,000).

0. TBFRERFH

BHE-ANANNEF=RA=+—
BLUEFE  AEELE - HNE
NA 28R AR RER
56,100,000/ 7T : H 52 35,000,000
BILZ R ABRER0.70E T
ZERMAREETZREB AR
ZHEEEBERARFESREE
0.107% 7T 2 f& £ 50,000,0008% ©

BE-TTRF=A=t—
AL - A EERIFHH T E
METLHRET  (FA—HE
BARKEESEHBEL
18,537,000 7 B 32 4 ) £ {8 -

3L.HREE

B AAGRRMEKBARER—
MEBITEEBEMASEITIRESD
242,200,0007% 7T (— L L4
345,700,000/ 7T) 2 i# & K 2
RRAER RZZEZEZEF=HA=
+—8  ZEMBRARABAZE
& %A JE 485 4% 58,478,000/ 7T
(— A% ¢ 102,036,000/
JT) °



Notes to the Financial Statements = #B®RxHE

For the year ended March 31, 2000

BE-REFF=A=T-ALFE

32. PLEDGE OF ASSETS 2. EEEM
At the balance sheet date, the following assets of the Group and REER - NE®ERARQA
the Company were pledged to banks to secure general banking R—RIBITERABITER TS
facilities: BE -
THE GROUP THE COMPANY
E 3 E. 3/
1999 2000 1999

Land and buildings

—NANF ZBBBE —ANAIAF
HK$'000 HK$°000 HK$'000
TR TRET TR

38,200 7,600 8,200

At March 31, 1999, bank deposits of approximately HK$18,279,000 R—hAANF=R=+—
were pledged to a bank to secure a short term bank loan. Such pledge H @ BEHRTERM—BRT

was released during the year.

# 47 R 17 17 3R 49 18,279,0008
T e ZERERFRMBEK -

In addition, at March 31, 1999, the Company had listed other o - R—RAANE=R=
investments with an aggregate carrying value of approximately of +—H ARARKHEEELBELN
HK$8,574,000 deposited with a securities company as collateral for 8,574,000/ t 2 IR EF A —
margin facilities granted to the Company. The amounts payable to the FBHEAE  ERARRER TR
securities company at March 31, 1999, which was included in the BeERLRHEZERG - R—N
creditors and accrued charges, was approximately HKS$14,950,000. Such AMNF=ZA=+—HZERER

amounts were fully repaid to the securities company during the year.

REGERBREENTRES AR
Z I #14,950,0007 7 © %%
RECRFAZHEETIESR
7l o

33. OPERATING LEASE COMMITMENTS

33. LT E AR

At the balance sheet date, the Group had commitments to make REEH - REBEABET
payment within the following year under non-cancellable operating —FERARBERUATFHERZ

leases in respect of rented premises as follows:

AR HEKEBEMT 2EAY
EXMNTIEE

THE Group
T&EM
2000 1999
—EZTEF —NANE
HK$’000 HKS$ 000
THT FAT
Operating leases which expire: KEHAER TSR ER
Within one year 288 275
In the second to fifth year inclusive E_FEFRAF(RIEEREWMF) 27 628
315 903
The Company did not have any operating lease commitments as at ARNBRZTETF=A=

March 31, 2000.

+— B I EAE AT ERIE -
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For the year ended March 31, 2000

34. RETIREMENT BENEFIT SCHEME

The Group operates a defined confribution retirement benefit
scheme for its qualifying employees in Hong Kong. The assets of the
scheme are held separately from those of the Group in funds under the
control of independent frustee.

The retfirement benefit scheme confributions charged to the
income statement represent contributions payable to the scheme by the
Group af rates specified in the rules of the scheme. Where there are
employees who leave the scheme prior to vesting fully in the
contributions, the amount of the forfeited contributions will be used to
reduce future contributions payable by the Group.

During the year, the retirement benefits scheme conftribution net of
forfeited conftribution of approximately HK$87,000 (1999: HKS$102,000)
amounting to approximately HK$388,000 (1999: HK$267,000).

At the balance sheet date, the toftal amount of forfeited
contributions, which arose upon employees leaving the scheme and
which are available to reduce the conftributions payable by the Group,
was approximately HK$40,000 (1999: HKSnil).

B R ¥R AR BT RE

BE-REFF=A=T-ALFE

34. B AREF 5t &

AEEREBTEZAERE
BRI EREFRMKBMEE -
HAtBlZ BERARKBZEED
RFAE  ZatdlcESRBIUE
FEAFEHI -

BB R T R 2 RINE T
B R T IE AR BIIZ A B8R A
P 6 TE 2 b R ph iz 5t 83 4 2 it
Ko W B B B AR %A 8T R ¢
RFIR - #OR Nz R R A
R AN SR B B AR FE N 2 15K -

FA - RKTE NG HRE
180 4R B 1 3% 49 87,0008 7T (—
UL S ¢ 102,000 TT) & &
388,000/ 7T (— L L L & -
267,000 7T) °

NEER - BEBREZE
2 i 1% 4R @ 2 5K 48 % £940,000
BT (—ANNE &) "I AL
A ER B R RS 2 AR e

35. RELATED PARTY TRANSACTIONS

During the year, the Group entered info the following transactions:

Trade salesto L MBI E AR AR MR FEIFHEGR QA
HITEHHEE

Trade sales to Ricoh Photo Products MEEAEHE RS (ZM) AR
(Asia) Limited NAETE SHIHEE

Trade purchases from Ricoh Photo M AEHE RS (Z2M) AR
Products (Asia) Limited NEETE ZIRE

Rental income received 2 HE e A

Amount owed by KR

Amount owed to B

5. FBALRS

FAR-AFESETATR

5
Related parties
RAEAL

2000 1999
ZEBEFE —NANF
Notes HK$°000 HK$’000
i FTET FET
1 — 2,514
1 — 32
1 35,817 28,826
2 — 80
3 1,867 2,514
4 15,150 9.613
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For the year ended March 31, 2000 HE-STTF=A=+-HLEFE

35. RELATED PARTY TRANSACTIONS

The trade sales and purchases were carried out at market price or,
where no market price was available, at cost plus percentage profit
mark-up.

Notes Kt &

BZHERKRBATEA
BR o mEmE - BIARAE
EmFEE DX -

The rental income was charged on a pre-agreed monthly fixed 2. MHEWANURBEBEZ

amount to Pansky Technology Limited, a company in which Mrs. Sy EAMFE  tRERR

Wong Chor Fong and Mr. Wong Shu Yui have beneficial interests. RERAFWE - Z A A
REEEFS LT REEH
EEBEZEAR -

At March 31, 2000, the amount is due from an associate, Poly Wisdom 3. RZZEZETEF=A=+—

Limited, and which is unsecured and interest free. =N ESEPE AN k=Y
BERARZRAK @ ZAE
REBERAREES -

At March 31, 1999, included in debtors, deposits and prepayments was AARMBRAEIERER

an amount of approximately HK$2,514,000 due from 1t = H &I & AR REPXRBRARZDH

A "], a minority shareholder of the Company’s subsidiary, Beljing BERIERFEEEERA

Meitian Yingfu Network Co., Ltd.. The amount was unsecured, interest AR —AAAF=ZA=+

free and was repaid during the year. — B FT R 5 IE 472,514,000
BILEBEEREKER -
e RBERBEMNKERA -
ZREREER  RER
RENEE -

Included in creditors and accrued charges is the amount due to Ricoh 4. RAKAEERT] (TM)

Photo Products (Asia) Limited of approximately HK$15,150,000 (1999:
HK$9,613,000). The amount represents the trade balance due fo Ricoh
Photo Products (Asia) Limited, in which Mr. Shigeo Katsuta is a
managing director.

A R 2 & % 15,150,000/
T (=i h &

9,613,000 7T) B BIFFEE
MERBAREHERZA
ZRETER G A
2o (EM)BERARIZE
SEER BRBREER
FARZEEHEE -
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36. PARTICULARS OF SUBSIDIARIES 36. B A REEIE
Particulars of the subsidiaries as at March 31, 2000 are as follows: MEBRAAINR-_ZEZTEF=A

70

Name of subsidiary

HELREE

Artland International
Limited
BEERERRA

Beijing Meitian Yingfu
Network Co., Ltd.

ERRRRZRE
BRAF

Global China Marketing
Limited (formerly known
as "Bofiny Limited"”)

REARBRAF
(RiIEHME
BRRA])

Flash Bright
Development Limited
ZHERERAA

Grandyear Inc.

BEERNA

Laikok Photographic
Products (Hong Kong)
Limited

BREYEM
(BE)BERAF

Place of
incorporation
or registration
and operations
R R S B
BiLREE
k4.1

Hong Kong

Bk

People’s

Republic
of China

FEAR
eyl

Hong Kong

Bk

Hong Kong

=0

Western Samoa

AEED

Hong Kong

&0

Nominal
value

of issued/
contributed
capital
BRT/
EREs
E{E

Ordinary
LR

US$1,200,000
registered
capital

1,200,000% 7
EMER

HK$10,000,000
ordinary shares

10,000,000 7T
Lk

HK$5,000,000
ordinary shares
5,000,000 7T
ERB

USs$1
ordinary share

[E
LER

HK$3,000,000
ordinary shares

3,000,000% 7T
Lk

Percentage of issued/
contributed capital
held by the attributable

Company */ to the
subsidiaries Group
BET /EMRFEHL

E YNV &M@
WEBLAREHR .13
% %

70* 70

55* 55

100 100

100 100

100 100

100 100

Principal
activities

TERE

Investment holding

REAER

Design of computer
software, managing
information technology
projects and sale of
computer related
products

R EREM
EREMBME
HAREE
BHABEER

Distribution of
photographic products

FaEMDH

Distribution of
photographic products
FEMDH

Distribution of
photographic products
in the PRC

REBEDHBZEM

Distribution of
photographic products

FaEMDH
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36. PARTICULARS OF SUBSIDIARIES (Continued)

Name of subsidiary

WELAREE

Palun Trading Limited

BB 5BRAA

Perfect Treasure
Company Limited

o
g
m
Sl
ant
@
>
Rl

Perfect Treasure
Holdings (BVI) Limited

Perfect Treasure
Investment Limited
BEZRERAA

Rayma Limited

Rayma Limited

None of the subsidiaries had any loan capital subsisting at March

Place of

incorporation
or registration
and operations

R M RS 3L B
EiREE
ZHE

Hong Kong

B

Hong Kong

British Virgin
Islands
RBRIES

Hong Kong

BB

Hong Kong

BB

31,2000 or at any time during the year.

The principal activities of the above subsidiaries are carried out in

Hong Kong except otherwise stated.

Nominal
value

of issued/
contributed
capital
BRT/
ERas
EE

HK$10,000,000

ordinary shares
10,000,000/% 7T

LRk

HK$1,000
ordinary shares

HK$50,000,000
non-voting
deferred shares

1,000% 7T

BBk
50,000,0007% 7T
TERNERRR
BN

US$1,000
ordinary shares
1,000% 7T
ERR

HK$100,000
ordinary shares
100,000 7T
ERR

HK$2
ordinary shares

28T
BBk

B R ¥R AR BT RE

BE-_EEEF=-A=t-HLFE

36. B R AIFIF (#)

Percentage of issued/
contributed capital
held by the attributable

Company*/ to the
subsidiaries Group
BET /EMBEFEHL

. NG *50
MELARER 413
% %

100 100

100 100

100* 100

100 100

100 100

Principal
activities

TERE

Investment holding

REZER

Distribution of
photographic products
and accessories,
air-conditioning
systems, digital
dictionaries,
communication systems
and other general
merchandise
TEMREN  EHE
FoBFEE - BARS
REM—REmDH

Investment holding

RERK

Securities frading
and investing
EREENRE

Provision of
management services
fo group companies

REEERBTEELRA

EMBARHMER _TZTF

FZA=+—-BHFAEAFHE
HEERNEEER -

BEEHAEIN

Nspudiip=s

RARERBEEETRET -
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37. PARTICULARS OF ASSOCIATES

72

Particulars of the associates as at March 31, 2000 are as follows: BERARNR_ZEZEEF=H
=t—BAZ#HBHT
Percentage
Nominal of issued/
Place of value of contributed
incorporation issued/ capitalheld by
or registration contributed the Company
and operations capital FOF R
Name of associates HEMBEISERL B®1T/ BEZERT/ Principal activity
BELAREE RBEZME ERE+sEE EREFENE TERH
Perfect Comp International  Hong Kong HK$5,000,000 35% Trading in digital
Development Limited ordinary shares dictionaries and
other consumer
electronic
products
ERERERBERQA BB 5,000,0007 Jt EFEELEMEE
TR EFEMED
EEBRAA Hong Kong HK$1,000,000 50% Trading in batteries
ordinary shares
BB 1,000,0007% 7T BHESH
TRk
Tianjin Jinke Electronics People’s Republic RMB19,607,800 49% Manufacture
Industry Co., Ltd. of China registered capital and sale of
communication
and electronic
products
REEMEFILHE FEAR AR #19,607,8007C 49% HEREEBARA
BRAA HFIE EERIR= N fth B FE
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38. POST BALANCE SHEET EVENTS B.EEHRBREE

As announced on March 29, 2000 and June 19, 2000, the a. ﬂﬁu*iggizﬁ =
Company entered into a Subscription Agreement on March TARARZZZETFN
27, 2000 and a Deed of Amendment on June 16, 2000 in A+hBA 14‘5 ViNYNE]|
relation to the subscription of 607,396,000 new Shares and DRAIR=_ZTEZETTF=A
1,291,486,908 Convertible Preference Shares by Luckman —t+tHR-_ZEEEF
Trading Limited (“Luckman”) at an issue price of HK$0.6388 NATANBEILRER
per share and HK$0.6388 per Convertible Preference Shares CHES SN PEE-]
respectively (the “Transaction”). B Luckman Trading
Limited ( [ Luckman] )
TRl RBEEES R
0.6388/% 7t & & % A #
fi% 18 % 1% 0.6388% 7T 7
7l 5288 607, 396,0000%
A% 52 1,291,486,9081% A]
MR E SRR ([ZIER
1) o
The Transaction was approved by the shareholders at the ZERXGER_ZTEET
special general meeting held on July 17, 2000 and completed FEATERERRR
on July 20, 2000. Luckman is now the controlling shareholder of AlRE EEREIE
the Company and holds approximately 53% of the total issued WRZTEZTETFLAZ
shares capital of the Company as at the date of this report. + B % & o Luckman
Luckman is 100% beneficially owned by Mr. Ho Tsu Kwok, | AR RDR 2R
Charles, the Chairman of the Company. R UWRAFREFEE
ARARBEITRALRE
#953% ° Luckman &
RA A E AT B S A
2EEREA -
As announced on June 22, 2000, the Company entered into a b. HIR=ZZTZTTFA

subscription and option agreement ("Agreement”) with
Ontario Municipal Employees Retirement System (*OMERS")
on June 20, 2000 in which OMERS had agreed to subscribe for
27,852,389 new Shares at a price of HK$2.13 per Share. The
allotment and issue of new Shares to OMERS was tfaken place

iy sl = /] 7N VI NN
ﬁﬁﬁﬁ%%ﬁﬁfﬁ
BRHRESEERN =

iii/\)ﬂ + ElﬁT
SRS MR IR E E 1

on August 3, 2000 (“the Allotment Date”). Under the same (MZm=D - Bt - =
Agreement, the Company also agreed to grant OMERS on the RIS & T BT B 8 R IK
Allotment Date the right to subscribe for up to 21,214,534 new TEERAERER

Shares at a price of HK$2.74 per Share at any one time during
a period of 12 months commencing from the date of
completion of the Agreement.

213B L 2 B & R B
27,852,3800% 37 AL 15 °
MZAEE™BAES
EREGEERE S R
THFROHER=ZZEET
=NA=8([EBEx%A
1) #17 - RBHARR
& ARRRERES
HER TR RBEE T
FEEEREEERHE
71 AR AR B
BR B 121E A HA R A fr] B
MIRER2.748 T2 B
& 3R B £ 21,214,5340%
R o
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38. POST BALANCE SHEET EVENTS (Continued)

The Agreement was approved by the shareholders at the
special general meeting held on July 17, 2000 and completed
on July 20, 2000.

c. Pursuant fo resolution passed at the special general meeting
held on July 17, 2000, the authorised share capital of the
Company was increased from HK$90,000,000 to
HK$600,000,000 by the creation of an additional 5,100,000,000
shares of HK$0.10 each.

B R ¥R AR BT RE

BE=

38. %

EEEF=ASt—BLEE

EHAREIR (B

ZMBEONR _EETE
tA+tEHEMBRZKR
HERIAE ERRER
TR EEF
A=Z+H%MX -

REBEE_ZTZTZFLHA
TERERREIAS
@Bz —HRER
E OB I R B S
5,100,000,000/% & i%
B0.108 T 2l fp » &
RABEZEERAEH
90,000,000/ 7t #& fn &
600,000,000/ 7t °



