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w Financial Review

Turnover and Results

For the year ended March 31, 2000, the Group’s turnover declined by
approximately 45% compared to the year before and the net loss
increased to approximately HK$92 million. This loss was mainly due to a
number of provisions of approximately HKS90 million taken in respect of
outstanding debts, unrealised losses on investments, deficit on revaluation
of land and building, a provision for a deposit in a joint venture and a
provision for investment in an unconsolidated subsidiary.

Liquidity and financial resources

The financial position of the Group remains healthy. On January 25, 2000,
the Company placed out 55,000,000 shares at HKS$3.68 each, raising
approximately HK$S195 million to be used as capital. As at March 31, 2000,
the Group has approximately HKS$S247 million cash on hand, after
deducting the bank loan of approximately HK$5.6 million. The current ratio
of the Group as at March 31, 2000 was 3 tfimes.

In July this year, the Group placed out a further 607,396,000 shares and
1.291,486,908 partly paid convertible preference shares to Luckman
Trading Limited, a company owned by Mr. Ho Tsu Kwok, Charles. This raised
approximately HK$455 million for the Group. A further 27,852,389 shares of
the Company were then placed to the Ontario Municipal Employees
Retirement System (*OMERS”) bringing in a further HK$59 million. Further
details about these transactions are provided below.

Operations Review

During the year under review, the core business of the Group continued to
be the distribution of brand name photographic products from Kodak,
Ricoh and Nikon. The turnover from these operations amounted to HK$553
million, representing 93% of the Group’s turnover. Of the three brands,
Kodak’s tfurnover declined by 72%, Ricoh’s fell by 15% while Nikon’s rose by
24%. The substantial decrease in turnover for Kodak products was mainly
due to Kodak setting up its own production base in the PRC.
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The Group continued to wind down its business in the trading of low
margin goods such as audio visual products and items for which it did not
have a preferential distribution agreement.

During the year, the Group began to diversify its business into the sector of
high technology. On January 19, 2000, the Group entered into an
agreement to acquire a 70% stake in Artland International Limited for a
total sum of HK$36 million. Artland owns a 50% interest in Sichuan Allday TV
Development Company Limited. However, subsequent to the change of
controlling shareholder of the Group, the new management reviewed the
status of the project and was aware of certain regulatory issues which
might impact on its viability. The Board therefore decided that it would be
appropriate to make a provision of 50% of the value of the investment.

Placing and Subscription of Shares

A placing, subscription and underwriting Agreement ("Agreement”) was
sighed between the Group, Great Diaomond Development Limited (one of
the Company’s former substantial shareholders) and First Shanghai Capital
Limited on January 25, 2000 pursuant to which 55,000,000 new shares were
placed out to independent shareholders at HK$3.68 each. The Agreement
was completed on February 2, 2000.

Subscription of New Shares and Convertible Preference Shares
by Luckman Trading Limited

The Company entered into a Subscription Agreement on March 27, 2000
and a Deed of Amendment on June 16, 2000 in relation to the subscription
of 607,396,000 new Shares and 1,291,486,908 Convertible Preference
Shares by Luckman Trading Limited (“Luckman®) at an issue price of
HKS$0.6388 per share and HKS$0.6388 per Convertible Preference Shares
respectively (the “Transaction”). The Transaction was approved by the
shareholders at the special general meeting held on July 17, 2000 and
completed on July 20, 2000. Luckman is now the controlling shareholder of
the Company and holds approximately 63% of the total issued share
capital of the Company as at the date of this report. Luckman is 100%
beneficially owned by Mr. Ho Tsu Kwok, Charles, the Chairman of the
Group.

Subscription for New Shares by and grant of an option to OMERS
The Company entered into a subscription and option agreement with
OMERS ("Agreement”) on June 20, 2000, pursuant to which (i) OMERS
agreed to subscribe 27,852,389 new Shares at HK$2.13 per share; and (ii)
the Company agreed to grant OMERS the right to subscribe up to
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21,214,534 new Shares at HK$2.74 per share at any one time during a
period of 12 months commencing from August 3, 2000. The Agreement was
approved by the shareholders on July 17, 2000.

Change of Company Name

The name of the Company has changed from Perfect Treasure Holdings
Limited to Global China Technology Group Limited and the Chinese name
of the Company, for identification purpose, has changed from & &£ & 5
RAAE to zERREBBRAA.

Proposed change of Auditor

The Board receives a notice of intention to nominate new auditors from
our controlling shareholder, Luckman Trading Limited on August 15, 2000. It
is proposed that Messrs. Ernst & Young will be appointed to replace Messts.
Deloitte Touche Tohmatsu as auditors of the Company at the forthcoming
Annual General Meeting.
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