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w FINANCIAL REVIEW

(i)

(i)

(i)

Financial position

The financial position of the Group was healthy with a net cash
balance of HK$772 million as at 30th September 2000. This included
the proceeds from (i) subscription of 607,396,000 new shares of the
Company by Luckman Trading Limited, the existing major
shareholder, at HK$0.6388 per share, (ii) subscription of 27,852,389
new shares of the Company by Ontario Municipal Employees
Retirement System (*OMERS”) at HK$2.13 per share and (iii) exercising
the subscription rights attaching to the 2000 warrants at HK$0.40 per
share.

The only bank loan outstanding as at 30th September 2000 for the
amount of HK$4.4 million was repaid in November 2000.

Expiry of subscription rights attaching to the 2000 warrants
The Company’s 2000 warrants expired on 30th September 2000 and
upon exercising the subscription rights attaching to the 2000 warrants
by the warrantholders before the expiry date, 69,334,883 ordinary
shares were issued before 30th September 2000 and 134,673,427
ordinary shares were issued in October at HKS0.4 per share. This
raised approximately HK$81.6 million for the Company.

Interim Dividend
The Board does not recommend the payment of an interim dividend
for the six months ended 30th September 2000. (1999: Nil)
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OPERATIONS REVIEW
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(i)

Trading

During the period under review, distribution of brand name
photographic products continued to be one of the core businesses
of the Group. The turnover was approximately HKS181 million,
representing a decline of 46% from the same period in last year. The
decrease was mainly resulted from the discontinuation of frading
and distribution of *Kodak” and “Ricoh” branded products in PRC. The
Group had concentrated the resources to distribute products with
higher margin such as Nikon photographic products and Gucci
watches. Gucci watches is a new product line infroduced to the
Group in September 2000. The furnover of Nikon products has a
double-digit growth compared with the same period last year.

Joint Venture in Shandong

Background

On 25th September 2000, the Company entered info an agreement
with Sanlian Group, a leading provider of broadband technology
and information services in Shandong, and China Shandong Group
Limited, a *window” company of Shandong provincial government in
Hong Kong. pursuant to which a new joint venture would be
established in Shandong (the “Joint Venture”). The Group would have
40% interest in the Joint Venture whose businesses are to develop
fiber-optic broadband technologies and consulting services, to
develop technologies and products for the use of Beelink.com, the
country’s first broadband multi-media portal developed and built by
Sanlian Group, and to provide comprehensive tfechnical support to
Sanlian Group.

The incorporation of the Joint Venture is expected to be approved
by the Shandong authorities in December 2000.

Market size

The existing network of Beelink.com currently covers 70% of Jinan city,
providing 10Mbps, 100Mbps and 155Mbps dedicated broadband
connection to both personal and business users. (the *Network”). The
number of registered users of the Network has already reached
8,000, representing 30% of Jinan city’s Internet users. The Network will
further extend to other cities in Shandong namely Qingdao, YanTai,
WeiFang, WeiHai and DongYing.
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Business Direction

The Joint Venture will be positioned as a leader in the provision of
quality broadband Internet fechnology and e-commerce services in
the PRC. In addition to the continued extension of the Network, the
Joint Venture will also develop B2B applications and solutions, online
transactions and payment facilities and other e-commerce services
for the business community, leveraging the Joint Venture partner’s
position as one of the largest private enterprises in China.

(iii) Disposal of Non-core Asset
The Group is aggressively attempting to dispose its non-core assets.
For the investment in the unconsolidated subsidiary, Artland
International Limited, which has a 50% stake in a joint venture in
Sichuan, the Group has resumed discussions with the joint venture
partner to seek for cooperation possibilities.

(iv) Investment in listed securities

The performance on the listed securities in Hong Kong was less than
satisfactory due to the unfavourable market conditions. The Board
had decided to write down the long-term investment in listed
securities to the market value as at 30th September 2000. The short-
term investment in listed securities had been valued at market value
for both the period ended 30th September 2000 and the year ended
31st March 2000.

FUTURE PLAN AND PROSPECTS

The Group operates with a strategic long-term vision in mind. China’s entry
into the World Trade Organization presents an ideal opportunity fo grow
the Group’s businesses, with tremendous economic advantages in
different industries. By ufilizing its metropolitan broadband technology
platform, the Group will focus on four business areas, namely Broadband
Services and Technology, Media and Information Services, Education and
Financial Services.
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EXECUTIVE DIRECTORS

Mr. Ho Tsu Kwok, Charles (Chairman)
Mr. Terrence Young (Deputy Chairman)
Ms. Inn Judy

Mr. Jia Hong Ping

Mrs. Sy Wong Chor Fong

Mr. Wong Wai Ming

NON-EXECUTIVE DIRECTORS
Mr. William Mark Evans
Mr. Leung Chun Ying

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. Tong Yuk Lun, Paul
Ms. Wong Siu Ming, Helen

COMPANY SECRETARY
Ho Yiu Cheung, Jason

REGISTERED ADDRESS
Clarendon House

2 Church Street,

Hamilton, HM11,

Bermuda

PRINCIPAL PLACE OF BUSINESS
Suite 6605-09, 66/F, The Centre,

99 Queen’s Road Central,

Hong Kong

PRINCIPAL REGISTRAR AND TRANSFER OFFICE
Butterfield Corporate Services Limited

Rosebank Centre,

11 Bermudiana Road,

Pembroke, Bermuda

HONG KONG BRANCH REGISTRAR AND TRANSFER OFFICE
With effective from 1st January 2001

Tengis Limited

4/F, Hutchison House,

10 Harcourt Road,

Central, Hong Kong

Up to 31st December 2000
Secretaries Limited

5/FE Wing On Centre,

111 Connaught Road Central,
Hong Kong

PRINCIPAL BANKERS
Nanyang Commercial Bank, Ltd.
Standard Chartered Bank
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Other Information i B

DIRECTOR'S INTERESTS IN SECURITIES EEEFER

As at 30th September 2000, the directors and their associates had E@:?ggﬁﬂﬂ +8 -
the following beneficial interests in the issued share capital of the ?ﬁﬁﬁzﬁ//}ﬁ@ﬁf EH(BRE
Company and its associated corporations as recorded in the register ) 1RG5 Mﬁﬁﬁfzépﬂ

MATH  ARAZREEFRREZ
BB A TR AR B Ko H A fr] B
REABBTRAZESNT :

maintained by the Company pursuant fo section 29 of the Securities
(Disclosure of Interests) Ordinance:

Number of
Convertible

Preference Number of
Name Type of Interest Shares Shares
£ B8R ] 3 B 1% 55 BR BR I3 Biz® B
Mr. Ho Tsu Kwok, Charles Corporate (Note 1) 1,291,486,908 607,396,000
Al A B 5% A& A (BFEET)
Mrs. Sy Wong Chor Fong Corporate (Note 2) N/A 110,559,000 (Note 2)
MmEES L+ A (i EE2) TiE A (Mt 5E2)
Personal N/A 1,250,000
& A T3 A
Ms. Inn Judy Personal N/A 100,000
TR ¥k 38 /) 4B & A i A
Mr. Wong Wai Ming Personal N/A 100,000
=EPLE 18 A e A
Notes: B 5% -

I B 15 B Luckman Trading
Limited % - Z 2RI 2 E
BIOIRABAEEEEESR -

1. These shares are held by Luckman Trading Limited, a company whose 1.
entire issued share capital are owned by Mr. Ho Tsu Kwok, Charles.

2. These shares and warrants are held by Stagelight Group Limited, a 2. ZEBRHOERBREE A
company whose entire issued share capital are owned by Fine Stagelight Group Limited #F
Garden Group Limited. Fine Garden Group Limited is wholly owned by B ZARZEMBEETRA
Mrs. Sy Wong Chor Fong and her family members. On 29th September B Fine Garden Group
2000, Stagelight Group Limited exercised the subscription rights Limited #7%& M Fine
attaching to the 2000 warrants to subscribe for 563,360,000 shares of the Garden Group Limited 8Jf
Company. The shares were issued on 13th October 2000. MEERSZTREREKE SR

EHR R-_TTTFHALAZ

+ /8 - Stagelight Group

Limited TR ZZZTTFRM

EMMAERE  REARQA

53,360,0000% f& 7 ° 1t & iR

ER-ZZETTFTAT=ZAE

7 -




Other Information

Save as disclosed above and holding as nominee for the Group, as
at 30th September 2000, none of the directors or chief executive of the
Company or any of their respective associates had any interest (whether
beneficial or non-beneficial) in the shares or debt securities of the
Company or any of its associated corporation.

At 30th September 2000, the directors and their associates had the
following beneficial interests in share options of the Company and its
associated corporation as recorded in the register required under

Section 29 of the Securities (Disclosure of Interests) Ordinance:

Directors
-2

Mrs. Sy Wong Chor Fong
EEEF L

On 3rd October 2000, share options were granted to the following
directors to subscribe for shares in the Company at an exercise price of

HK$0.8704.

Directors

BEX

Ms. Inn Judy
B Zk 3et /N4

Mr. Jia Hong Ping, Michael
EATEE

Mrs. Sy Wong Chor Fong
EEEFZL

Mr. Terrence Young
BEREGEE

Mr. Wong Wai Ming
BEARE

Number of

options

MEERE

2,500,000

1,250,000

3,500,000

Number of

options

BRERE

10,000,000

3,500,000

754,000

2,000,000

30,000,000

Date of
Grant
EHAH

8th September 1997
—hAhtERANR

1st April 1998
—WNWA\FHA—H

3rd January 2000
—ZTTTHF—-A=H

Date of
Grant

FHAW

3rd October 2000
—ZEZTTF+A=H

3rd October 2000
—ZEZTTF+A=H

3rd October 2000
—ZEZTTF+A=H

3rd October 2000

“ZZTE+ A=A

3rd October 2000

“ZZTE+ A=A

H & ¥

NI N

BEXPEEERRARE
BFERMDIN - RZZEZZTFNA
=+H  MEARFEERITH
BEIBWEZEMBEALRA
7 2 T ig
MHBEHESPER TAER

(THREERNHFER) °

R-ZZTFAA=FH -
BRARAREBEELERES (KE
) GBI EEMEE 2 &R
e EFEREZHEAL

Az N/NEI SRR AN - g e
BEATE= R

Exercise Exercise

Period Up to price HK$

TEMARE TEEGET)

30th September 2001 2.60
—EE-HNA=+H

30th September 2001 0.83
—EE-HNA=+H

31st December 2002 1.35

TE-F+ZA=+—H

-+ A=+=H

R-ETTF+A=E B
M T3 % E B R 1T (B

087048 TREAR R AIRMD 2
Pt o

Exercise Exercise

Period Up to price HK$

TEHRE THEEGERT

23rd October 2010 0.8704
“T-TF+A=+=H

23rd October 2010 0.8704
“T-TF+A=+=H

23rd October 2010 0.8704
“T-TF+AZ+=H

23rd October 2010 0.8704
“T-TFF+A=+=H

23rd October 2010 0.8704




Other Information

Save as disclosed herein, none of the directors, or their associates
had any interests in the share options of the Company or any of ifs
associated corporations.

SUBSTANTIAL SHAREHOLDER

As at 30th September 2000, according to the register of interests
required to be kept by the Company under section 16(1) of the Securities
(Disclosure of Interests) Ordinance, the shareholder who was interested in
10 percent or more of the issued share capital of the Company was as
follows:

Number of

Name shares held

18 FrisBRin & B

Luckman Trading Limited 607,396,000

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the six months ended 30th September 2000, neither the
Company nor ifs subsidiary purchased, sold or redeemed any of the
Company’s listed securities.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of any information
that would reasonably indicate the Company is not, or was not for any
part of the six months ended 30th September 2000, in compliance with
the Code of Best Practice as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.

AUDIT COMMITTEE

The Company has set up an Audit Commiftee. All of the members
of the Committee are independent non-executive Directors.

Hib & #
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Other Information

INDEPENDENT REVIEW OF THE INTERIM FINANCIAL
STATEMENTS

At the request of the Directors, the Group’s external auditors have
carried out a review of the unaudited condensed financial statements
for the six month period ended 30th September 2000 in accordance with
the Statement of Auditing Standard 700 issued by the Hong Kong Society
of Accountants. The Unaudited Interim Financial Report (the “Report”)
was set out on page 10-28. The Auditors are not aware of any material
modifications that should be made fto the Report other than the

following:

®

)

(iii)

the comparative profit and loss account for the six months
ended 30th September 1999 has not been reviewed;

a comparative cash flow statement in respect of the six
months ended 30th September 1999 has not been prepared;
and

the carrying value of the Group’s investment in an
unconsolidated subsidiary, the Artland International Limited.

By Order of the Board
Ho Tsu Kwok, Charles

Chairman

7th December 2000
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Condensed Consolidated Profit and Loss Account

For the six months ended 30 September 2000

TURNOVER
Cost of sales

Gross profit

Other revenue
Selling and distribution costs
Administrative expenses
Impairment loss on investment securities
Unrealised gains/(losses) on

other investments
Provision for property held for sale

PROFIT/(LOSS) FROM OPERATING
ACTIVITIES

Loss on disposal of equity interest
in a subsidiary

Share of profits less losses of associates

Finance costs

PROFIT/(LOSS) BEFORE TAX

Tax

PROFIT/(LOSS) AFTER TAX

Minority interests

NET PROFIT/(LOSS) FROM ORDINARY
ACTIVITIES ATTRIBUTABLE TO

SHAREHOLDERS

BASIC EARNINGS/(LOSS) PER SHARE
(cents)

DIVIDEND PER SHARE

The interim financial statements have not been audited by the Company’s

auditfors.

The Company’s Audit Committee has reviewed the interim financial statements.

Bxw
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EH
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HERDHEER
EEEM
REFFREBR
HiwERER

Wz (EiE)
FIELEMEZBE
BEAT (EH)
HE — R KB A R R A
HmZ A
JE A8 B = R B KRG S 4R
HBEM
BRmaiiddl (B
IR
BRRrEid  (BiR)
DB RS
BREREBEAERS
BRI (BRER)
SEEXAT (BR)
(/&)

BERER

For the six months
ended 30 September
BEAA=1THLER

2000 1999

—2TEFE —HAhNEF
(Unaudited) (Unaudited

and restated)

(RiEEE) (REe =T
k&)

Notes HK$’000 HK$'000
Ff 3% THET FAT
181,382 335,402
(155,985) (308,405)

25,397 31,997

4 15,663 4,756
(13,719) (9,480)
(17,864) (16,972)

(3,566) —

(2,070) 2,919

5 (10,657) —
(6,816) 13,220

6 (4,469) —
(765) 370
(227) (1,316)

7 (12,277) 12,274
8 (481) (167)
(12,758) 12,107

112 181

(12,646) 12,288

9 (1.7) 2.8
10 — —
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Conaensed Consolidated Statement of Recognised Gains andl Losses

For the six months ended 30 Septemiber 2000

Exchange differences on translation
of the financial statements of
foreign entities

Net losses not recognised in
the profit and loss account

Net profit/(loss) for the period
aftributable to shareholders

Total recognised gains and losses

BONRBREMEREZ
HREZ®

183 8

BN BR s s w
CFE18)

B R W E M B ia

BRCRANERERZGRER
BE-_ZTZZTFAA=+HLXMEAR
For the six months

ended 30 September
BEAR=1THILER

2000 1999
“BEBE —NANNF

(Unaudited) (Unaudited
and restated)

(REE) (CREEER

KE3)

Notes HK$’000 HK$’000
B 5E FERT FH&T
17 (553) (318)
(553) (318)

(12,646) 12,288

(13,199) 11,970

11



Condensed Consolidated Balance Sheet

30 September 2000

NON-CURRENT ASSETS
Fixed assets
Investment in an unconsolidated
subsidiary
Interests in associates
Long term investments

CURRENT ASSETS
Other investments
Property held for sale
Inventories
Accounts receivable
Tax recoverable
Other receivables
Cash and bank balances

CURRENT LIABILITIES
Accounts payable
Taxes payable
Other payables and accruals
Bank overdrafts
Bank loan

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES
NON-CURRENT LIABILITY

Bank loan

Minority interests

Notes
Ff 3%

FMEBEE
EE A E
R—BARBIEAEIERERRE
MEARZEE 1
i RN P
RHKA 12

mEEE
Hiw &
HIELEME
e
& U R 1] 13
] Y= 75 R
H Al & U 3R IR
Re RRITER

REAR
FE T BRIE 14
e R IE
HithERRBEBREFER 15
BITEX
RITE R

RENEESE

ERABDARRZEEME

FRBEAR
RITE R

—ZETFENA=+H
30 September 31 March
2000 2000
—ETTFE _—_TITITHF
hRB=+H —A=+—H
(Unaudited) (Audited)
(k&) (&)
HK$’000 HK$'000
THET FAT
40,996 54,835
18,000 18,000
6,208 6,860
88,854 63,022
154,058 142,717
10,506 10,858
5,000 —
47,823 52,373
19,250 43,823
925 925
18,555 14,103
772,969 252,839
875,028 374,921
30,908 87.080
2,175 1,661
67,070 36,034
827 741
910 869
101,890 126,385
773,138 248,536
927,196 391,253
3,526 3,989
923,670 387,264
— 354
923,670 386,910




Condensed Consolidated Balance Sheet = B#&aEEAER

30 September 2000 —ZTTEAA=1+A

30 September 31 March

2000 2000
—ETBE -—TTTF
AB=+E =A=1-—=

(Unaudited)  (Audited)
(REES) (&5

Notes HK$’000 HK$'000
B 5% THET FAT

CAPITAL AND RESERVES BEXREH
Issued capital BE#TRA 16 202,825 49,859
Reserves {55 15 17 720,845 337,051
923,670 386,910

13



Condensed Consolidated Cash Flow Statement

For the six months ended 30 September 2000

NET CASH OUTFLOW FROM
OPERATING ACTIVITIES

RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE

TAX PAID

INVESTING ACTIVITIES

NET CASH OUTFLOW BEFORE
FINANCING ACTIVITIES

FINANCING ACTIVITIES

INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effects of foreign exchange
rate changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances
Bank overdrafts

EETDRMERERHBN

REOBRMERA

BEftREA

REED

X mREIDAAGREEEH SR

EED

ReRB&EEMAM

MU zRehReEED

ERXFEFH

MRZBEERAECEE/YN

BeRBeSEMZSH

Re RRITHEH
RITEX

HHGERERER
BE-TETTEAASTALAMA

For the

six months
ended

30 September
2000
BE_ZSEESSF
nLB=+H
IEREAR
(Unaudited)
(R#EEaT)
HK$’000
TERT

(7,370)

13,651

(30,630)

(24,349)

544,323

519,974

252,098

70

772,142

772,969
(827)

772,142



Notes to Condensed Consolidated Financial Statements

30 September 2000

1.  ACCOUNTING POLICIES

The condensed consolidated interim financial statements are
prepared in accordance with Hong Kong Statement of Standard
Accounting Practice No. 25 “Inferim Financial Reporting” ("SSAP 25"),
except that as mentioned in note 2 below, a comparative cash flow
statement has not been prepared. The accounting policies and basis of
preparation used in the preparation of the interim financial statements
are the same as those used in the annual audited financial statements
for the year ended 31 March 2000.

At 30 September 2000, the Group infended to dispose of certain
land and buildings and has therefore reclassified such land and buildings
from fixed assets to properties held for sale. The accounting policy for
properties held for sale is as follows:

— Properties held for sale are stated at the lower of their
carrying values and net realisable values. Net realisable value
is based on estimated selling price less any estimated costs to
be incurred to disposal.

During the period, the Group has acquired certain held-to-maturity
securities which were classified as long term investments. The accounting
policy for held-to-maturity securities is as follows:

— Held-to-maturity securities are carried at amortised cost less
provisions for irrecoverable amounts.

2. COMPARATIVE CASH FLOW STATEMENT

The comparative cash flow statement for the six months ended 30
September 1999 has not been prepared which is permitted by the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong
Limited.

3. PRIOR PERIOD ADJUSTMENT

SSAP 24 “Investment in Securities” prescribes the accounting
freatment and disclosures for investments in securities and the Group has
adopted the benchmark treatment under SSAP 24 in the preparation of
the Group’s financial statements for the year ended 31 March 2000 and
accounting periods thereafter.

BRGE M BRRM T

R AR & R I BT 7% R B P
2 2 RIS RERIL K
RS HIERBESFEBLE
A5 255% [h B s e e (&5t
ERAERIFE255]) e - RET
HIM IS SR PR AT R AN
EWMELELAAEENBE_ZTZ
EE=ZA=1T-HIFEZFE
REFTHMBERMERARAE B

R=ZZEZZFAR=+H
AEBERHEE T LR
FoEALBZE L REFHE
ETEEEH S RERELEYD
¥ RBIEHEWMEZ S IEN
TS ¢

— RELEZWMENKR
TE B 82 7] % 3% E
ERBREEINR - A
B FELNAGGTE
BB AEfI & e E
HZfERTRCAR

NN AEBEMAET
BEHMAZES  REEHT
ARMEE - BEIMAZES

BHBEEMT

— BERIHBRZBHMU
B 5H PR OR D BT e @
HIABE AR

2. ERBELRER

EEBBMAXZMARAA
ZEH EWRAUBHT - ARA
VTERHBE-NNANAFNLA=
THRALEREAZERASRE
= o

3. A

SR BB LR E 245 (8 5
REIFHESFREZ G RE
TERBERTE - AEBERE
BE_ZZTF=A=+—HAL
FERAERZ e BEZHMBR
RE DERMEFEERIFE24
Stz EEREBIE o
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Notes fo Condensed Consolidated Financial Statements

30 September 2000

3. PRIOR PERIOD ADJUSTMENT (Continued)

Under the benchmark treatment of SSAP 24, short term investments
in equity securities held for frading purposes are stated at fair values, with
differences in valuation being charged or credited to the profit and loss
account, Prior to the adoption of SSAP 24, short term investments were
stated at the lower of cost and net realisable value. In applying SSAP 24
retrospectively, the retained profits at 1 April 1999 and the comparative
profit and loss account for the six months ended 30 September 2000 have
been restated. As a result, the Group’s retained profits at 1 April 1999
decreased by approximately HK$21,083,000 and the profit for the six
months ended 30 Sepftember 1999 increased by approximately
HK$2,919,000.

BRGE R BRRM T

—EEFEAA=TA

3. AIHAE &)

RIESF BEHERNF245E 2
ERZETE  FEEEZBRA
EBHEHKREARARBEIER
HEEZRFARNBERRAH
B o RS BRI FE 245
Al FEHIRE AR EE A B
FEMEBREEIR - BRER
ERREANFE2ARERNERNBE
BE - —AANAFRA—BZRE
BRAMARBE-ZZZTF A
=tALERNEAZEBRBRERE
RED - Bt - REBER NN
NEFEWA— B ZRE AR A4
21,083,000/ T - M&EZE— LA
NEAA=+HIERER 2%
I E7+492,919,000% 7T -

4. OTHER REVENUE

Interest income FLEMA

Dividend income from investments IR HREREWA
in listed securities

Rental income e A

Gain on disposal of other S A A IR & s
investments

Service fee income and others AR 7% & U A R H A

4, HAh ek

For the six months
ended 30 September
BEAA=1+HLREAR

2000 1999
—ZETEF —NhNEF
(Unaudited) (Unaudited)
(kRiEERT) (CREER)
HK$’000 HK$'000
FTHET FAT
13,540 1.091
338 1.897

78 30

187 —
1,520 1,738
15,663 4,756

5. PROVISION FOR PROPERTY HELD FOR SALE

This represents a provision fo write down the property held for sale
to its estimated net realisable value.

5. BIFLEMRZBE

It B MOR B 1 E MR =
SRR HE A -



Notes to Condensed Consolidated Financial Statements

30 September 2000

6.  LOSS ON DISPOSAL OF EQUITY INTEREST IN A
SUBSIDIARY

During the period, the Group recorded a loss on disposal of a 74.5%
equity inferest in a subsidiary engaged in the trading business of
photographic products under certain brand name. On completion of the
disposal, the Company’s remaining 25.5% equity interest in that company
was reclassified from interests in subsidiaries to interests in associates.

EHGRE M BRERME

—22TEAA=TA

6. HE B QRRA
a2 BB

REA - AEEAELE—H
REETHERTERE SRS
2 WY B R A1 74.5%0% 75 #E 5 B 8%
BER -REREER » ARF
Rz B R A ER TS 2 25.5%M A #
A B R RSB D AR

BN A -

7. PROFIT/(LOSS) BEFORE TAX

Profit/(loss) before tax was arrived at after charging the following:

7. BRADER, (BE)

BB AT AL (B51R) (G300
T -

For the six months
ended 30 September
BEALA=1+HL<HEA

2000 1999
—EBEFE —ANNF
(Unaudited) (Unaudited)

(kiB&Erl) CREER)

HK$’000 HKS$"000
FHET FHET
Depreciation and amortisation e Ry 759 1,326
Interest expense K BRI 227 1,316
8. TAX 8. 18

Hong Kong profits tax BEEFEH
Share of tax of associates BTl B & A R B IR

Tax charge for the period HARIES

For the six months
ended 30 September
BEAAR=1THILER

2000 1999
—2TEFE —NANEF
(Unaudited) (Unaudited)

(kRiBErt) COCREFER)

HK$’000 HKS$"000
TET TET
481 109

- 58

481 167

17



Notes fo Condensed Consolidated Financial Statements

30 September 2000

8. TAX (Continued)

The companies within the Group provided for taxes on the basis of
their income for financial reporting purposes, adjusted for income and
expense items which are not assessable or deductible for profits tax
purposes.

Hong Kong profits tax has been provided at the rate of 16% (1999:
16%) on the Group’s estimated assessable profits which were earned in or
derived from Hong Kong during the period.

9. EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share for the period is
based on the neft loss from ordinary activities attributable o shareholders
of HK$12,646,000 (1999: net profit of HK$12,288,000) and the weighted
average number of 759,839,737 (1999: 435,426,410) shares in issue during
the period.

The basic earnings per share for the six months ended 30
September 1999 has been restated as follows:

SR E
Rame st B ERE 245 1%
1EH 2 8 W 3 & (P 5ES)

As previously reported
Adjustment as a result of adoption
of SSAP 24 retrospectively (note 3)

As restated Epdl

The diluted loss per share for the six months ended 30 September
2000 is not shown as the outstanding warrants, share options and
convertible preference shares had anti-dilutive effect on the basic loss
per share for the period. The comparative diluted earnings per share for
the six months ended 30 September 1999 is not shown as no diluting
events existed during that period.

10. DIVIDEND PER SHARE

At a meeting of the board of directors held on 7 December 2000,
the directors have resolved not to pay an inferim dividend to
shareholders (1999: Nil).

BRGE R BRRM T

—EEFEAA=TA

8. THIE (#)

REERZ R AR E AR
T EZWA - L EFHAR
AHRAMEH BB BHERA R
FX R BB IARE -

ERNEHIIEAEEHA
A8 BRER 2 7T M SR 75 )4 A1 A
16% (— LA IE - 16%) B K {E
HEE -

9. BR&EM(BE)

HAEREARRTR, (EE)
TR BIRREE B W X F B8R
12,646,000/ 7T (— L NNLE 4
#12,288,000% 7T) & AN 2 317
A& A4 F 15 21759,839,737 A% &t
(=N AEF : 435,426,410
B e

HE-NAWNAAFNLA=1+A
IEARNBEAZERERBFIES A
T~

HK cents
Bl
2.2

0.6

2.8

F PR 1T {62 il AR 7T 5 2 R AR
& R AR R AT R BB ST AR
NEIRERERIL N EREER
2 PURINERBE—ZTZTE
FAR=+THRIEANEAZTRE
BER - ARBE-NLNANEN
A=+ 8 1EX1E A I & Em#58
FHFE AR B ZARZ
EREgREEan -

@

10. 8RB

—EETFF_AEHS
TZEEERHE L BFaH)

ARBERIRMS T RS (—Ah
NE E) -
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Notes to Condensed Consolidated Financial Statements

30 September 2000

11. INVESTMENT IN AN UNCONSOLIDATED SUBSIDIARY

The investment represents the cost incurred and accrued by the
Company under an agreement completed in January 2000 to acquire a
70% equity interest in Artland International Limited (“Artland”), an
investment holding company incorporated in Hong Kong, the major asset
of which is a 50% equity interest in Sichuan Allday TV Development Co.,
Ltd. ("Sichuan Allday”), a company registered in mainland China. As at 30
September 2000, of the total consideration of HK$36,000,000, the
Company had paid HK$18,000,000, with the remaining HK$18,000,000
accrued as a liability in other payables and accruals.

As the vendors have not been able to fulfil certain obligations
under the acquisition agreement which include, inter alia, the
procurement of the appointment of new directors to represent the
interest of Artland in Sichuan Allday, the Group has not been able to
participate in the management in Sichuan Allday or to obtfain any
financial information. Accordingly, the directors considered that the
Group is unable fo exercise effective control over the investment and has
therefore accounted for Artland as an unconsolidated subsidiary since
acquisition.

In view of uncertainty over the vendors’ ability to fulfil their
obligations in respect of Sichuan Allday, the directors considered that it is
prudent to make a provision of HK$18,000,000 against the Group’s
intferest in Artland in the Group’s audited financial statements for the year
ended 31 March 2000. Such a provision has been brought forward and
carried in the Group’s consolidated balance sheet as at 30 September
2000.

EHGRE M BRERME

11.7

%

—RIRBES HERE
W%Q AIZIRE

FZRETEARBIRE 1A
R-ZTTF—- Al 2Bzl
BRESFERERAR ([EE])
ZIORERERMEE N B Z
B - EER—HNEBEMA
Y REERRR HEXTR2EE
AREATE—REEMARIIIZ
REGERAERAA ([T 2
K1) Z50%E AN - R—FET
FAA=Z+H  #RE
36,000,000 T + AAEE AT
18,000,000/% 7T * #4%H 18,000,000
78 TL B M A E Al A AR IR K B
AHEM -

B J5 K BE AR 1 AR BB 1
BITHEETREE BT BEGH
ZEEERKEFHEN)I2R
E=-At AREARESED
NeERZEEE @ IS EME
BER - At - EERRERE
REBETIREERR LHEMK
BZRBIITRERERRE  Eit
R EEIARE EA O BREE IR 2 Mt
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IR E RS X
BTEEAMES  EERBEL
EEEE-—ZTTF=A=1—
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Notes fo Condensed Consolidated Financial Statements fé oA

30 September 2000

PR M BRERME

—22TEAA=TA

12. LONG TERM INVESTMENTS 12. REAIR &
30 September 31 March
2000 2000
—ETETF :ZQZQ/T F
AWA=+H =A=+—H
(Unaudited) (Audl’red)
(RiEER) (J&EE)
HK$’000 HKS$"000
THT FHET
Listed equity investments in REBEMZBRAKE -
Hong Kong. at cost KA 62,504 63,022
Less: Provision for impairment B R ERE
in values (3,566) —
58,938 63,022
Held-to-maturity securities, BEIHAZES
at amortised cost T2 55 B AN 29,916 —
88,854 63,022
Market value of listed LR AEEME
equity investments 58,938 108,048
13. ACCOUNTS RECEIVABLE 13. FEUBR IR
30 September 2000 31 March 2000
—ZZZEAB=TH —ZETF-R=+—H
Balance Percentage Balance Percentage
#e B g ERaled
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHE) (REJ) (CREEH) (REFH)
HK$°000 HK$'000
FTET FET
Ageing BRiR
Current to 30 days BIEIZE 30H 12,694 60% 38,291 84%
31-60 days 31— 60H 5,031 24% 3,391 7%
61-90 days —90H 135 — 1,636 4%
91-120 days 91—120H 15 — 535 1%
Over 120 days 1208 04 3,431 16% 1,970 4%
Sub-total NP 21,306 100% 45,823 100%
Less: Provision for doubtful debts W RERE (2,056) (2,000)
Total @it 19,250 43,823
The Group allows an average credit period of 30 days to its frade AEBGLTEESREPTY
customers. ORMIEEE -



Notes to Condensed Consolidated Financial Statements

30 September 2000

EHGRE M BRERME

14, ACCOUNTS PAYABLE JE < BR 18
30 September 2000 31 March 2000
ZSSSEENARAZ+H —EEEF=R=1—H
Balance Percentage Balance  Percentage
wme BSOSl S Bl

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REF) CREFH) (RE=EH) REEH)

HK$’000 HK$'000
TET TR
Ageing R
Current to 30 days BIEIZ 30H 23,232 75% 73,002 84%
31-60 days 31— 60H 842 3% 5,333 6%
61-90 days 61—90H 305 1% 5,879 7%
91-120 days 91—120H 118 — 943 1%
Over 120 days 1208 A & 6,411 21% 1,923 2%
Total BEr 30,908 100% 87,080 100%

15. OTHER PAYABLES AND ACCRUALS

Included in other payables and accruals was an amount of
HK$18,000,000 which represents the balance of a purchase consideration
payable to the vendors of an unconsolidated subsidiary, further details of
which are set out in note 11 to this inferim financial report.

15, RN KB KB E
&

FEE & SR K B A B B
T BREEBAREERGHKREE
ZHBAREAXNZENEE
{8 2 #£2 18,000,000/ 7T ° A
MR BEN AT B ER S K
11
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Notes fo Condensed Consolidated Financial Statements

30 September 2000

16. SHARE CAPITAL

Authorised:
4,708,513,092 (31 March 2000:
©900,000,000) ordinary shares
of HKS$0.10 each
("Ordinary Shares™)

1.291,486,908 (31 March 2000: Nil)
5% redeemable cumulative
convertible preference shares
of HKS$0.10 each
(“Preference Shares”)

Issued and fully paid:
1,203,245,846 (31 March 2000:
498,587,574) Ordinary Shares

Issued and partly paid:
1.291,486,908 (31 March 2000: Nil)
Preference Shares

ETE

4,708,513,002f (ZZEZE T F
=A=+—8:
900,000,0000% ) & % E (&
0.108 T2 & E M
(IE@mil)

1,291,486,9081 (ZZEZE T F
=ZA=+—H:8) 8K
HEIEC. 108 LEE R &
AJ R A B B2 5T ik
(MEsEml)

BERITREERN
1,203,245, 8465% & i i%
(ZZ2Z2TF=A=+—H:
498,587,5748%)

BEITRRERRG
1,291,486,908/% & 5t A%
(ZEZEZEF=RA=+—8H:
=)

GEEES= b S EY
—EEEFAA=TA
16. &K

30 September 31 March

2000 2000
—ETTE -—TITT

AWA=+H =A=+—H

(Unaudited) (Audited)
€33 319 (& &=5T)
HK$°000 HK$°000
TET TET
470,851 90,000
129,149 —
600,000 90,000
120,325 49,859
82,500 —
202,825 49,859




Notes to Condensed Consolidated Financial Statements

30 September 2000

16. SHARE CAPITAL (Continued)

A summary of the movements in the share capital of the Company
during the period is as follows:

(a) Ordinary Shares

As at 1 April 2000 RZZEZEEFHA—H
Issue of new shares at a cash M Luckman Trading
subscription price of Limited ([Luckman])
HK$0.6388 per share to EReREE
Luckman Trading Limited T %0.6388 L E AT HTAR

(“Luckman™)

Issue of new shares at a cash MZABEETHNEERKE
subscription price of FEEREESRBESR
HK$2.13 per share to Ontario 2138 T EITHR
Municipal Employees
Retirement System

Exercise of options to acquire TEEREIEREE
shares at a subscription FR0.83E TRER M
price of HK$S0.83 per share

Exercise of warrants fo acquire  1T{# R E B IRAEE
shares at a subscription FRR0.40%8 TRERH
price of HKS0.40 per share

As at 30 September 2000 RZZEZZEFHA=1+A

EHGRE M BRERME

—EEEEAA=TA
16. IR ()

RRBRAREAZ &8
T

(a) @B

Number of Issued and

Ordinary Shares fully paid

ERTR

EERHAE mESRE
HK$'000

TETT

498,587,574 49,859
607,396,000 60,740
27,852,389 2,785
75,000 8
69,334,883 6,933
1,203,245,846 120,325

23
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Notes to Condensed Consolidated Financial Statements

30 September 2000

16. SHARE CAPITAL (Continued)

BRGE R BRRM T

“EZZFEAAZ=TA

16. IRA (4%)

(b) Preference Shares

As at 1 April 2000
Issue of new shares partly paid #7756

As at 30 September 2000

Pursuant to the relevant subscription agreement and
supplemental amendment thereof, 1,291,486,908 Preference Shares
were issued at a cash subscription price of HK$0.6388 per share to
Luckman and, at 30 September 2000, such Preference Shares were
partly paid up to 10% of the subscription price. The holders of
Preference Shares may elect to advance to the Company all or
part of the monies uncalled or unpaid on any such Preference
Shares. However, the Company is not permitted to make calls with
respect o amounts unpaid on such partly paid Preference Shares.

The holders of Preference Shares are enftitled to fixed
cumulative preferential dividends at the rate of §% per annum
provided that the Preference Shares have been fully paid up.

The Preference Shares are convertible into new Ordinary
Shares upon being fully paid up, in the period between 20 July 2000
and 19 July 2002, in the ratio of one new Ordinary Share for every
Preference Share. In addition, the Preference Shares are
redeemable at any time by their holders for the amount paid up
together with any arrears or accruals of the fixed cumulative
preferential dividend on the Preference Shares.

(b) BERK

Number of
Preference Issued and
Shares partly paid

BERTR

ZxBRuE Bo@E
HK$°000

TR

1,291,486,908 82,500
1,291,486,908 82,500

BIEEAREBEAREHR
#hiE 0 1,291,486,908/% E LK E
%I $ REE T R0.63887% T8
7% Luckman® E-ZETT 4
NA=1+EBK  ZSEBLEREH
NHEREEZ10% - BEBRIFTE
AFEZBRIA R R B EMZSE
BEABRZZBHID REZI K
XAAFRIE o Rifn 0 AR AT EE
BHEBOBRELERZ AN
FRIE o

BRI A A B RS F R
SEEERBEEERE @ HEL
RAEBBEBRIK -

E_ZZZEFELA-_F+HE
—EE_FLA+NAZHE &
5T IR T SR B AT R — AR B Sk iRt
— IR EAER LR - Hm—
P A o dHh - BERE
AFBERZEERMESRER
Hig Rk T EE R BB L RR
B BOEER-



Notes to Condensed Consolidated Financial Statements

30 September 2000

EHGRE M BRERME

—22TEAA=TA

17. RESERVES 17. &
Exchange

Share Special Capital fluctuation Accumulated
premium reserve reserve reserve losses Total
B iR % B 6 Bl ERSDRR RitBR #a
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT FHT FET FET FHET FHET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REZEE) (RE=EE) (REZEE) (RE =) (RE=EE) (RE=EE)
Af 1 April 2000 E":?? ZEMA—H 329,420 9,899 13,892 68 (16,228) 337,051
Issue of shares Sl 404,661 — — - - 404,661

Expenses incurred in %*ﬂ e B

connection with the

issue of shares (12,881) — — - - (12,881)
Exchange realignments ERRE — — — (553) — (553)
Disposal of inferest in a HE—HHBARER

subsidiary - (894) 6,107 — — 5213
Loss for the period BRER — — — - (12,646) (12,646)
At 30 September 2000 ZTTTENA=TH 721,200 9,005 19,999 (485) (28,874) 720,845

18. RELATED PARTY TRANSACTIONS BHEALTRS
For the six months

ended 30 September

BEAR=1THILER
2000 1999
—2EEFE —HANEF
(Unaudited) (Unaudited)
(kRiBErt) COCREFER)
Notes HK$’000 HKS$'000
Bt 51 TERT FHET

Sale of 49% equity interest in a M EE S AE K E B (Z20M)

subsidiary to Ricoh Photo Products BRAF (TR M)

(Asia) Limited (“Ricoh Asia”) $HE — R B R R149%R%#E (i) 3,322 —
Trade purchases from Ricoh Asia PR GMNETE HHEE ) — 12,587
Trade sales to Laikok Photographic MEBREEREM (FE)

Products (Hong Kong) Limited BRAF(TER])

(“Laikok™) ETESHEE (iii) 471 —
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Notes fo Condensed Consolidated Financial Statements

30 September 2000

18. RELATED PARTY TRANSACTIONS (Continued)

Notes:

(0] Ricoh Asia is a company in which Mr. Shigeo Katsuta, a non-executive
director of the Company, is the managing director. Mr. Shigeo Katsuta
resigned as a director of the Company on 20 July 2000. The
consideration received from Ricoh Asia for the sale of the equity
interest in the subsidiary was based on the aftributable unaudited net
asset value of the subsidiary as at 29 February 2000.

(D) These transactions were carried out on mutually agreed terms.

(i)  Laikok is an associate of the Group and the relevant transactions were
carried out on mutually agreed terms.

19. CONTINGENT LIABILITY

As at 30 September 2000, the Group has granted a guarantee
amounting to approximately HK$19 million to a bank for securing bank
facilities granted to a company owned by a joint venture partner of a
proposed equity joint venture to be established by the Group and
relevant joint venture partners. The aforesaid bank facilities are to be
utilised for the purpose of providing funds to establish the equity joint
venture. At the same date, the bank facilities of HK$19 million have been
fully utilised.

20. PLEDGE OF ASSETS

At 30 September 2000, the Group’s land and buildings with an
aggregate amount of HK$36,370,000 (31 March 2000: HK$36,600,000)
were pledged to banks to secure general banking facilities granted fo
the Group.

BRGE R BRRM T

—EEFEAA=TA

18 HEALRS (&)
iz -

10} BROMNZESBIEER
AARZIFRTEREHH
MRS E o BERB R E
RZZTEEF+LA=-+H
BEARRES B - #
8 M T IER B B SH &
—FEf B AR ZRERIR
BZHBARIR -2
FZAZTHABZEMHRR
CENEEFEMASS -

(i) WEXZUUBEEES

(i) EBHEALAEBEZEZER
Al AR ZUAME#TE
ZMEFAETT ©

19. & RBE

K== i =
REB M -HRTRLHE
19,000,000/ JT 2 #&1& - fER—
MARZRITEEREE 2 EIR -
ZEARMARERARLZE
BREZAECEBRHESR - t
MRITEEERERSEBIERET
EhEZET - XA EI
19,000,000/ 7T 2 R1TIE EHEE
E2HHA -

20. EEH M

R-FEFFAA=+E
% B2 (836,370,0008 7 (= F
TETF=A=+—-H
36,600,000/ 7T) 2 T RIBFE
BERTETRT  FAXEE
BB RITIEERE ZE -



Notes to Condensed Consolidated Financial Statements

30 September 2000

21. COMMITMENTS

Commitments under a joint venture
contract in respect of:

Capital contributions

Payment to a joint venture

partner as consideration for the
transfer of certain

intellectual property rights to
the joint venture

BRETIBRHRZALEDE
B RIEGE

HEH
S TFEERERH

ERMABREN
METHBERZRE

BRGE M BRRM T

—22TEAA=TA

21. &
30 September 31 March
2000 2000
—BEEF _TTEF
hRB=+H =A=+—H
(Unaudited) (Audited)
(R#¥EER) (fe &)
HK$’000 HK$°000
FTHET FHET
93,288 —
149,533 —
242,821 —

22. POST BALANCE SHEET EVENTS

The following significant events occurred subsequent to 30

September 2000:

(@

On 3 October 2000, pursuant to the Company’s share option
scheme adopted on 14 June 1996, the Company granted
48,478,000 share options fo its employees, including certain
directors of the Company, for nil consideratfion. Such share
options entitled the holders to subscribe for ordinary shares of
the Company at any time from 24 October 2000 to 23
October 2010. The subscription price payable upon the
exercise of each option is HK$0.8704 per share, subject to

adjustments; and

EEHBHKREE

MTEREHR_ZZTEF
NA=+HAEREE

(@ RZEZT
H

%WZﬁ%%?%'
KNG TAEMAE
m E B & 4
48,478,00017 M J&
o AR EERR A
ETfEE - ZER
REZEFEABRRE
—EETETAC-T
AZ+=R8HER -
BERREAQA ZE
EAR - ARBERET
RN ZRBEER
% 0.8704% T - 1
ATHAE R
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Notes fo Condensed Consolidated Financial Statements

30 September 2000

22. POST BALANCE SHEET EVENTS (Continued)

(b) In October 2000, 134,673,427 new ordinary shares were issued
upon the exercise of 134,673,427 warrants (exercised before
the expiry date on 29 September 2000) by the warrant holders
at HKS$0.4 per share for aggregate gross proceeds of
approximately HK$53,869,000.

23. COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to conform
with the current period’s presentation. In addition, certain items in the
comparative consolidated balance sheet and profit and loss account
have been restated to conform with the provisions of SSAP 24.

24. APPROVAL OF THE INTERIM FINANCIAL REPORT

This interim financial report was approved by the board of directors
on 7 December 2000.
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