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Chairman’s Statement

TRERE

I am pleased to report that the Group enjoyed a solid year in
2006, with the core media operations delivering strong results.
On a macroeconomic level, this financial year was
characterized by continuing robust ecconomic growth, a
thriving labour market, rising consumer and investor
confidence, and vibrant stock market activity. These positive
conditions contributed to a 7% growth in advertising spending
in Hong Kong during the year.

The Group as a whole benefited from the dynamic advertising
market in 20006. In particular, our free newspaper, Headline
Daily, gained momentum amidst the encouraging industry
environment. Headline Daily has been established as the
number 1 free newspaper in Hong Kong in terms of circulation,
distribution network and content coverage. Surveys have
shown that free newspapers in Hong Kong claimed a 12% share
of the newspaper advertising market in 2006, doubling their
share in the previous vyear, and the trend is continuing
upwards. With its leadership position in the free newspaper
market, Headline Daily is well poised to capture the benefits
from this trend and to become the growth engine for the
Group.

Whilst the general advertising market held up well, property-
related advertisements shrank by 13% during 20006, as a result
of the property market consolidation earlier in the year upon
successive interest rate rises. Property transactions in the
residential market also declined by 20% in volume in 20006 as
compared with the previous year. Although this affected
advertising revenue of Sing Tao Daily, the impact was more
than offset by growth in other advertising categories and
especially in mass market consumption-related advertisements,
which were the targeted clientele of Headline Daily. The
Group’s newspaper products complemented each other and
demonstrated that our strategy of diversifying into the free
newspaper market has been successful.

The diversification strategy also bore results at Sing Tao Daily.
By persistently strengthening its content in finance, education
and lifestyle, Sing Tao Daily gained advertising market share in
these categories and reduced its reliance on property
advertisements, whilst reinforcing its market position in the
quality, middle class segment. At the same time, the Group’s
Magazine operations, faced with intense market competition,
placed its strategic focus on quality improvement. East Week
undertook a series of editorial enhancements, culminating in a
revamped brand design in carly 2007, in order to highlight its

SING TAO NEWS CORPORATION LIMITED Annual Report 2006
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Chairman’s Statement

positioning as a premium current affairs magazine and to
establish a market image distinct from other entertainment
publications. Through the efforts of both its Newspaper and
Magazine operations, the Group has built up a credible
reputation as a provider of quality media products and
developed a foothold among high-end advertisers.

Among the Group’s other media businesses, the overseas Sing
Tao Daily operations managed to achieve sound growth against
a background of rising commodity costs, and their satisfactory
performance was testament that the previous investments
made have begun to pay off. The Standard also recorded a good
year in 20006, but will be adversely affected by the abolition of
mandatory listed company announcements in newspapers,
phase 1 of which will come into effect on 25 June 2007.

Despite the challenges, the prospects for the Group appear
encouraging. The Hong Kong economy is expected to remain
on a broad-based upturn, although aberrations in the financial
markets may give rise to some disruptions. We have built up a
balanced and complementary portfolio of media products
which will take advantage of domestic as well as global growth.
In addition, to facilitate and support the further growth of its
media business, the Group plans to strengthen its production
capacity and build a new printing factory. The Group aims to
maintain its competitive edge through astute expansion,
careful strategic planning and vigilant cost control.

Finally, on behalf of the Board, T wish to thank our management

and staff for their dedication and diligent work, and customers,
readers and shareholders for their support in 2000.

Ho Tsu Kwok, Charles
Chairman

Hong Kong, 16 April 2007
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Major Awards of the Year

FEFRHER

Lesson from §
LionCityin #
tackling the
trash trouble

n SING TAO NEWS CORPORATION LIMITED

Hong Kong News Awards 2006
2006F & fEHTEEE

Best News Reporting
RIEHERE

® \Winner : Sing Tao Daily
BE (ESAR)

TR RERPR ZEHEC

2nd Runner-up * Sing Tao Daily
FE (EHBW)
T BREE PHEEHFF

Merit : Sing Tao Daily
BRE (ERA®)
TR AEEZRERT

Best Business News Reporting

REEEHERE

® \Winner : Sing Tao Daily
BE  (2SH®)
T ARBAEZRS
2nd Runner-up : Sing Tao Daily
FE (EBHAR)
THE BEBERAEREBRT
Best News Writing (Chinese)
REMESME (PXAE)
m Winner : Sing Tao Daily
BE (2SH®)
T E RERXEKEER
Best Business News Writing (Chinese)

RECEFESE (PXE)

Merit : Sing Tao Daily

BRE (EBA®R)

T BN RRHEEE
AR ERRE MRAE

TR REAELEER

Best Photographic (News)

REE R (HEE)

Winner @ Sing Tao Daily

HE  (ESA®)

TRE AT RENES |

2nd Runner-up : Sing Tao Daily
ZE (EBA®H)

TR RBER

Merit : Sing Tao Daily

BEEZ : (ESBM)

TRE AR

FRE B

Best Photographic (Sport)
mREERE BFEH)

m Winner : Sing Tao Daily

BE (2S5H®)

TRE FRED

2nd Runner-up : Sing Tao Daily
FE (25K

R BIhKR

Merit : Sing Tao Daily

BEL : (ESAM)
THCERES

Annual Report 2006

Best Headline (English)
RIEREE (FEx4)

Winner @ The Standard

BE : (ERR)

Title : 20,001 : a stocks odyssey
1st Runner-up : The Standard
DE  (HEIUR)

Title : Show me the money

2nd Runner-up : The Standard
E8 - (EXREBR)
Title : Wife loses sex appeal

Best News Writing (English)
REMEIRME (FEX4E)

1st Runner-up : The Standard

DE  (EXRR)

Title : Lesson from Lion City in tackling
the trash trouble

Best Young Reporter

REHA

1st Runner-up : The Standard

TE  (EXRR)

Title : The weight of water / 10 year quest for
spy bill spins bitter tales of trickery /
Lantau disappearing under
development wave

11th Annual Human Rights
Press Awards

B+ —E A\ TR a8

Newspaper - Feature
(Chinese-Language Category)
RERE (PUER)

Top Prize: Sing Tao Daily

R (2B

Title: New contract terms at Food & Health
Department: lower wages and more
hardship for cleaners

T RREWG JBRIINFRF

Merit: Sing Tao Daily

ERE : (ESAR)

Title: Hearing-impaired’s struggle for
readable voices

TR BB FEBINEGE

Cartoons (English-Language Category)

RE (EXER)

Top Prize: The Standard

REE : CRXRR)

Title: Organ Failure & Kanga-Ruse

Photojournalism

R

Merit: East Week

ERE : CRAT)

Title: ICU overcrowded by sick babies from
the mainland

TR AR REIRICU



Major Awards of the Year

Society of Publishers in Asia (SOPA)
2006 Awards for Editorial Excellence
SEM RS
20065F S3 N {5 H 4Reg 1

Excellence in Human Rights Reporting

mEANERE
® Winner : The Standard

)

REE - (EX )
Title : Philippine Murders

Excellence in Opinion Writing
=1 26 28

RiEsER

Winner : The Standard

R (HEXTR)

Title : Vine Opinion

Honorable Mention : The Standard
BRI (R

Title : DeGolyer's Opinion
Excellence in Feature Writing
RENE

Honorable Mention : The Standard
BRE : (EXER)

Title : Yunnan Diary

The Scoop Award

REBXHE

Honorable Mention : The Standard
BRR  (EXRR)

Title : Tung Resigns

oes the truth

Bang g

R

i

Local Journalist Award

RiEAHGTE
® Honorable Mention : The Standard

= = e — .|"'_’ nner
fe o JEE
BRI GEURH) pa

Focus at the Frontline 2006
(R4 » £852006) FEERLLE

Spot News Category
ZEEEHREAE

® Honorable Mention: Sing Tao Daily
BERX (ESRIH)

General News Category

— iR HEA

® 1st Runner-up: Sing Tao Daily
TE(EBRH)

People Category
AP

m 1st Runner-up: East Week
TE (RATD

Ru‘nzrfgrup Feature Category
2 GRA

m 2nd Runner-up: East Week
FE (KA

m Honorable Mention: Sing Tao Daily
BESZ : (EBRAM)
Nature & Environment Category

BARBREE

m 1st Runner-up: East Week
TEFE(RAETD

FEFRHIR

G llew America Media Awards
&

G

a
=

-

0
First National Ethnic Media Awards
EEYREVEIREREHEE

Arts Sports and Entertainment (In-Language)
BHREERAX

Winner : Sing Tao Daily San Francisco Office

A (EBRW) =FMPER

Title * Traditional or Simplified? The Dilemma of Choice
& Al A

Women'’s Issues

YR RRERE

Winner : Sing Tao Daily New York Office
Rig: (EBER) BHOPER

Title : Human Trafficking : A Form of Modern Slavery
TR EBAQEMER - BARGEE RIETHTR
Best Community Talk Show
RiEHESEE

Winner : Sing Tao Chinese Radio

A EBPNESR

Title : May’s Talk Show on Proposition 73

& : #KEPhoneZ

Covering a Multi-Ethnic Society
EREEHEE
® Runner-up : Sing Tao Daily Los Angeles Office
BFEE : (EBRWM) BERPER
Title : Vaughn Next Century Learning Center,
A Model Charter School
T FTERMAE - RN LEEP.L

2006 IPPIES Awards
20063 L Hfd&

Best Investigative / In-depth News Story
REFNRE

Second Place : Sing Tao Daily New York Office
TE(ERAR) BOWFR

Title : Human Trafficking : A Form of Modern Slavery
TR EBAQEMER - BRREEE RIETHT R

Best Article on Labor Issue

RESTHRE

Honorable Mention : Sing Tao Daily New York Office
L (EBRAWM) BONEE

Title : Pitiful Life of Delivery Man

ERE  ARSNE B IRAEE

Best Editorial / Commentary

RESE / ¥R

Honorable Mention : Sing Tao Daily New York Office
KEE  (EBRW) BOMEE

Title : It's Still a Man’s World

TR (BE S TR E
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Major Events of the Year
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1-4. Sing Tao News Corporation Limited has organized the
Leader of the Year Award for 13 years since 1994.
The “Leader of the Year 2006" Award Presentation
Ceremony was officiated by Mr. Charles Ho,
Chairman of Sing Tao News Corporation Limited, and
The Honorable Donald Tsang, Chief Executive of
HKSAR. The Award winners from the four categories
shared their success stories with distinguished guests
at the grand gala dinner.
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5. Sing Tao Daily, The Standard and the Education and
Manpower Bureau co-organized “The 21st Sing Tao
Inter-School Debating Competition”.
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Major Events of the Year
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-7. In celebrating its first anniversary, Headline Daily launched an
advertising campaign to highlight its position as “The HK
No.1 Free Newspaper”, and extended its content to its
revamped website hkheadline.com.

REREIT—EE - GRIEAR) #EH [2ENoARERK] KX
BOESED  ART2EIEAZR - EHEHEHOBEGE -

8-11. The Group’s Magazine unit held a number of events during
2006, including the “Annual Artiste Awards 2006", “Quality
Living Award Hong Kong 2006" and “Best of I.T. Award
2006". In addition, East Week introduced a new logo in
February 2007 in order to reinforce its image as a quality
magazine.

EE 7 M TA2006F B T ZIEAEEE) - BIE DEERSF
#2006 ~ [FBIFAEAE2006] K [FBI.T.EHEAH2006]
S - CGRETI) 7E2007F2 AR #IT5H - NEaEBEERA
2 &

12-13. In 2006, Sing Tao Daily launched the retail version of “Investment
Weekly” and revamped “Sing Tao Daily - District Post”, while
The Standard introduced new supplements “The Standard
Money” and “Goodies”. Both newspapers are committed to
provide readers with high quality content.
(BBHM) B(RXER) BB NAEEREESZEER
Ao fE2006%F * (EEHHM) #HE (RET) BTHIZERKEN
(ESR®—HER) - M1 (EIEHR) /LR T (The Standard
Money) £ {Goodies/]\/|\ B E4E) SIET) -
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Management Discussion and Analysis

T

BB R W

FINANCIAL RESULTS

The consolidated revenue of Sing Tao News Corporation
Limited (the “Company”) and its subsidiaries (the “Group”) for
the financial year ended 31 December 2006 (the “Year”)
amounted to approximately HK$1,974 million as compared with
approximately HK$1,825 million last year. The Group recorded
an exceptional gain of approximately HK$57 million on reversal
of impairment of a loan receivable and an exceptional loss of
approximately HK$13 million on head office relocation. Profit
attributable to equity holders of the Company amounted to
approximately HK$178 million as compared with approximately
HKS$221 million last year.

The buoyant investment market in 2006 allowed the Group’s
prudent treasury investment operations to achieve a
respectable return. The Group will continue to exercise
prudent control measures to enhance return from the Group’s
treasury assets.

The board of directors of the Company (the “Board”) proposed
a final dividend of HK2.5 cents per share. The dividend for the
Year shall be HK4.5 cents per share.

FINANCIAL REVIEW

Liquidity and Financial Resources, Gearing Ratio, Charges
on the Group’s Assets

The Group maintained a strong financial position with a net
cash position throughout the Year. During the Year, the Group
paid approximately HK$101 million for deposits and purchases
of items of property, plant and equipment, and invested
approximately HK$39 million in an associate. As at 31
December 2006, the Group had a net cash balance (calculated
with reference to the Group’s cash balances and total
borrowings) of approximately HK$345 million (31 December
2005: approximately HK$291 million).

The gearing ratio, defined as long-term borrowings to equity,
was zero as at 31 December 2006 (31 December 2005: zero). As
at 31 December 2006, the Group had pledged time deposits of
December  2005:
approximately HK$55 million) to secure banking facilities

approximately ~ HK$27  million (31

granted to the Group.
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Management Discussion and Analysis

Capital Structure, Exposure to Fluctuations in Exchange
Rates

The Group adopts a prudent approach in managing its treasury
function and uses different hedging methods to minimize the
impact of foreign exchange fluctuations on its financial
performance.

Contingent Liabilities

Save as the corporate guarantee given to banks to secure the
banking facilities, as at 31 December 20006, the Group did not
have any contingent liability or claim which the directors of
the Company (the “Directors”) considered to be material.

BUSINESS REVIEW
Media and Media-related Operations

The Group’s Media business recorded healthy growth during
2006 with a more diversified portfolio of products that
complemented ecach other. With the local and world economies
displaying continued strength, consumer spending was on the
rise which in turn contributed to bigger advertising budgets in
general. The Group’s Media Operations benefited from the
active advertising market and achieved solid results for the
year. Revenue of the Media Operations increased from
approximately HKS$1,359 million to approximately HKS$1,469
million, or by 8%, in 2006 as compared with 2005, partly due to
the full year contribution of Headline Daily. Despite the
corresponding full year impact of the additional operating
expenses associated with the free newspaper, operating profit
of the Media Operations as a whole improved significantly by
54%, from approximately HK$28.8 million in 2005 to
approximately HK$44.3 million in 2006. This is mainly
attributable to the growth in top line, rigorous efforts in
improving margins, as well as contribution by the Group’s
jointly-controlled printing and overseas businesses.
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Management Discussion and Analysis

T

BB R W

Newspapers

Although the overall local advertising market remained
buoyant during 20006, property-related advertising spending
shrank by 13% as a result of the property market consolidation
carlier in the year. Being the industry leader in property
advertising, Sing Tao Daily was adversely affected by this
market correction. Nonetheless, continuous efforts on building
Sing Tao into a high quality newspaper for middle-class
readers, with focus on finance, education and lifestyle content,
had shown results. On the one hand, advertisements from
these sectors grew in volume and gained market share, which
helped to diversify the advertising customer base of the
newspaper. On the other hand, the improved content brought
in additional readers and raised circulation. Sing Tao Daily has
been registering readership growth for four consecutive years,
between 2002 and 2006, according to surveys by AC Nielsen.
Specifically, with the launch of a retail version of the
supplement “Investment Weekly”, which became one of the
most popular finance weeklies in the market, Sing Tao Daily
has successfully developed a brand presence in the finance and
investment segment.

Apart from readers’ support, the editorial excellence of the
newspaper also gained the market’s recognition. In the well-
regarded Hong Kong News Awards 2006 organized by The
Newspaper Society of Hong Kong, Sing Tao Daily took the
leading position by winning a total of 15 awards, including five
top honors, and became the newspaper with the most awards
in Hong Kong. In addition, The Standard also received five
other prizes in the Awards.

2006 marked the first full year operations of Headline Daily,
the Group’s free newspaper positioned for mass market
readers. During the year, Headline Daily clearly established
itself as the number 1 free newspaper in Hong Kong in terms of
circulation and readership, distribution network and content
coverage. In response to demand from the market, circulation
copies were increased to over 600,000 per issue, which further
widened the leadership gap with other operators. Headline
Daily committed additional resources to enrich its editorial
content, and a number of reputable columnists were
introduced to provide exclusive and insightful analyses on
political, financial and current affairs. During the year, it also
revamped its website www.hkheadline.com by adding a
selection of interactive content, which expanded its base of
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loyal readers. Headline Daily proved to be well-accepted not
only among readers but also advertisers. Advertising revenue
achieved consistent and significant growth throughout the
year, with major market share gains in the retail, personal
finance and education-related sectors. The financial
performance of Headline Daily well exceeded expectations.
Not only has it made a positive contribution to the Group’s
results for the year as a whole, but it has also complemented
the performance of the Group’s paid newspapers by providing
an effective advertising medium for mass market consumption
categories.

The Group’s English-language business newspaper, The
Standard, recorded another good year. Both circulation and
advertising revenue achieved stable growth. The latter
benefited from the vibrant financial markets in 2006, which
drove up revenue from listed company announcements, as well
as from increasing non-notices advertising. On the editorial
side, The Standard continued to enhance its content, especially
in finance and investment. It launched a new weekly
investment supplement “The Standard Money”, and also
worked in conjunction with Sing Tao Daily on introducing
Goodies, a children’s publication tailored for its student
readers. These efforts helped to diversify the readership base
and revenue sources for the newspaper, in face of the abolition
of mandatory announcements in newspapers by listed
companies, phase 1 of which will come into effect on 25 June
2007.

During the year under review, the overseas operations of Sing
Tao Daily continued to deliver satisfactory results in all major
markets. The global economy generally improved but
newspaper advertising spending in overseas markets actually
weakened due to competition from online advertising. In
addition, a range of new publications continued to enter the
overseas Chinese markets, which put pressure on advertising
volume and page rates. Nonetheless, thanks to previous
investments made in our overseas operations to strengthen our
product and readership bases, we were able to withstand the
competition and achieve sound increase in revenue. At the
same time, despite high newsprint prices and energy costs,
management exercised great care in controlling expenses and
increasing efficiencies to achieve growth in operating profit.
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Magazines

The Group’s Magazine business faced intense competition
during the year. On the one hand, some of the competitors cut
cover prices in order to boost copy sales and, on the other
hand, magazine advertising spending came under pressure
from other media, in particular outdoor media. Against this
background, the Magazine unit maintained its market position,
grew its revenue and improved its profitability.

The flagship magazine East Week continued its strategy of
upgrading its quality and lifting its brand image, positioning
itself as a premium current affairs magazine. It introduced a
number of editorial enhancements and maintained its cover
price. It also succeeded in attracting a high quality clientele of
advertisers, especially in the categories of watches, cosmetics
and high-end branded products. Average advertising page rates
rose steadily and contributed to higher revenue and profit
margins.

In the lifestyle magazine category, East Touch remained an
icon of the most up-to-date trends in fashion, beauty,
entertainment and lifestyle, whilst JET has established a strong
position as a magazine focusing on sophisticated and quality
living. JET also launched a “mini” version earlier in the year to
offer its readers a more nimble format. By co-operating with
internationally renowned brands and by offering creative
advertising formats to advertisers, both magazines were able to
achieve advertising revenue growth despite a highly
competitive environment. PC Market continued on a steady
trend with improvement in advertising revenue, reinforcing its
position in the professional I'T market.

Recruitment Media

During 20006, the recruitment advertising market in Hong Kong
grew ever more challenging. Advertisers increasingly shifted
to the online recruitment media, which offered very aggressive
rates. The number of recruitment advertising pages in the print
media market declined by 4% as compared with the previous
year. JobMarket has been strengthening its online platform
throughout the year and managed to increase its online
revenue by 3 times, although its print revenue saw a decline.
New sources of revenue were opened up through offering
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value-added services including industry-tailored recruitment
supplements and events. The senior jobs website A-
performers.com gained increasing market recognition. At the
same time, the continuing education product, EDUplus.com.hk,
continued to be a market leader and won two awards in the
“HKMA/TVB Awards for Marketing Excellence 2006”.

Non-Media Operations

Trading

The Trading unit recorded good results during the year. The
digital camera market in the PRC continued its uptrend and
contributed to the Trading unit’'s 9% revenue growth. At the
same time, operating profit achieved a significant increase of
129% in 2006 as compared with the previous year, which could
be attributable to an improved operating environment in
general, as well as a successful strategy of diversification into a
new product range including other photographic products,
bags and watches. The unit will continue to leverage on its
distribution network to explore new business opportunities in
a prudent manner.

Other Non-Media Operations

The 40%-owned Broadband Content and Distribution unit
suffered from price competition and a generally stagnant
market during the year. Average revenue per subscriber
declined by almost one-third compared with the previous year.
Accordingly, management has reassessed the value of the
assets of this investment and the Group has shared a provision
for impairment of HK$29.5 million in 20006.

On the other hand, the 70%-owned E-Learning and Corporate
Training unit delivered respectable results for the year. With
the distant learning business in co-operation with the
University of International Business and Economics becoming
increasingly established and recognized, it provided the unit
with a stable revenue and profit base. Further growth will be
generated from the unit’s corporate training business which
sees increasing demand.
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PROSPECTS

2007 presents the Group with challenges as well as
opportunities. On the one hand, market competition is
expected to continue to be intense and operating costs, despite
the peaking of newsprint prices, will remain high. In addition,
the abolition of listed companies’ newspaper announcements
will negatively impact the Group’s revenue and profit.

On the other hand, it is anticipated that the Hong Kong
economy will continue its upturn, which bodes well for the
advertising markets in general. The Group has successfully
built up a balanced portfolio of media products which will take
advantage of domestic as well as global growth. Our strategy of
expanding into the free newspaper market has yielded positive
results. Headline Daily has not only performed above
expectations, but it has also opened up new advertising
revenue sources which complement Sing Tao Daily’s
established strengths in property advertisements. Headline
Daily will focus on further improving its content and
circulation strategy to reinforce its leadership position in the
market, and is poised to become a key contributor to the
Group’s growth and profitability.

In order to facilitate and support the further growth of the
Group’s media business, particularly Headline Daily, the Group
has recently announced plans to expand its production
capacity, including the lease of land, the construction of a new
printing factory and the purchase of printing equipment. Total
capital spending is currently estimated at approximately
HKS$290 million. Management will be prudent in implementing
the expansion plan, and continue to be rigorous in developing
our business strategy, diversifying our revenue sources and
controlling costs, so as to increase our competitive edge.

EMPLOYEES

As at 31 December 20006, the Group had approximately 2,100
employees.

The Group remunerates its employees based on individual and
business performance and competitive salaries and benefits are
paid to attract and retain quality staff. Other employee benefits
include medical insurance, discretionary bonus, share options
and provident fund schemes.
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Directors and Senior Management

EXECUTIVE DIRECTORS

Mr. Ho Tsu Kwok, Charles, aged 57, has been the Chairman
and an Executive Director of the Company since 2000, and is
also a director of various subsidiaries of the Company. He is
also the chairman of Hong Kong Tobacco Company Limited
and an independent non-executive director of Shun Tak
Holdings Limited. Mr. Ho acquired the Group in 2001 with an
aim of developing it into a leading media corporation serving
global Chinese communities. Mr. Ho is a member of the
Standing Committee of the Chinese DPeople’s Political
Consultative Conference. In addition, he is an honorary general
committee member of The Chinese Manufacturers’ Association
of Hong Kong, an economic consultant of Shandong Provincial
Government of the People’s Republic of China, an honorary
trustee of Peking University, and a trustee and guest professor
of University of International Business and Economics in
China. He was previously an independent non-executive
director of China Petroleum and Chemical Corporation and
China National Aviation Company Limited.

Mr. Lo Wing Hung, aged 44, has been an Executive Director of
the Company since 2002. He is the Chief Executive Officer of
the Company and also a director of various subsidiaries of the
Company. He joined the Group as Chief Editor of Sing Tao
Daily in 1999. He was the Chief Executive Officer of the
newspaper group of the Company prior to his appointment as
the Chief Executive Officer of the Company in April 2005. Mr.
Lo has extensive experience in the media industry. Prior to
joining the Group, he worked for a number of major newspaper
and television companies in Hong Kong. He is the vice
chairman of The Newspaper Society of Hong Kong.

Ms. Judy Inn, aged 43, has been an Executive Director of the
Company since 2006. She is responsible for the Group’s new
business opportunities. From 2000 to 2002, she was an
Executive Director of the Company and the Chief Operating
Officer of the Group. In 2004, she was a special advisor to the
Chairman of the Company. Between 1992 and 2000, she worked
for PCCW Limited (“PCCW”). She was the senior vice
president of the PCCW’s Interactive Multimedia Services,
leading the development of the Netvigator Portal and
Interactive TV services. Between 1992 and 1995, Ms. Inn was
the group manager of the corporate affairs in PCCW. Ms. Inn
holds a Bachelor of Arts degree from The University of Hong
Kong and a Master of Arts degree from the University of
London.
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EENSNREERE

Mr. Jia Hongping, aged 43, has been an Executive Director of
the Company since 2000. He is the Chief Representative of the
Beijing office of the Group and also a director of various
subsidiaries of the Company. Mr. Jia brings with him a wealth
of experience in management, investment and government
relations to the Group. Prior to joining the Group, he worked in
various capacities in the government departments under the
China State Council. In 1998, Mr. Jia joined the Lear
Corporation China Limited as the executive director and chief
representative of its Beijing office. He holds a Bachelor’s
degree from the Beijing Institute of Technology University.

Mr. Lai Ting Yiu, aged 55, has been an Executive Director of
the Company since 2004. He is the Chief Executive Officer of
the magazine group and also a director of various subsidiaries
of the Company. He is responsible for overseeing the
publication of magazines of the Group. He joined the Group in
1999 as the Executive Chief Editor of Sing Tao Daily. Prior to
joining the Group, he held various key positions in various
renowned media companies.

Mr. Lau Chung Man, Louis, aged 48, has been an Executive
Director of the Company since 2005. He is the Chief Financial
Officer of the Company and also a director of various
subsidiaries of the Company. He is primarily responsible for
overseeing the operations of the Group’s major supporting
functions. He is a Chartered Accountant and holds a Bachelor’s
degree in Commerce and Administration from Victoria
University of Wellington in New Zealand. He is a member of
the New Zealand Society of Accountants, a certified public
accountant of the Hong Kong Institute of Certified Public
Accountants and has extensive experience in corporate
management, accounting and finance. He is an independent
non-executive director of AviChina Industry & Technology
Company Limited. Prior to joining the Group, he was an
executive director of China Everbright Limited. He was
previously an independent non-executive director of Kwong
Hing International Holdings (Bermuda) Limited.

Mrs. Sy Wong Chor Fong, aged 66, has been an Executive
Director of the Company since 1996. She is a director of
various subsidiaries of the Company. She has been engaged in
the import and export trading business for many years. She has
over 30 years of experience in the distribution of consumer
products in China, including distribution of photographic
products.
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Mr. Yang Yiu Chong, Ronald Jeffrey, aged 40, has been an
Executive Director of the Company since 2001. He is a director
of various subsidiaries of the Company. He is responsible for
evaluating investments projects and exploring merger and
acquisition opportunities for the Group. He is also responsible
for overseeing the Group’s production and printing operations.
Mr. Yang gained wealth of experience in finance and
investment arena and had participated in numerous corporate
finance activities for several listed companies in Hong Kong as
well as worked at a leading international bank. Prior to joining
the Group, he held senior positions in Leefung Asco Printers
Holdings Limited, responsible for the group’s financial affairs
and business development. He is also a non-executive director
of Karce International Holdings Company Limited.

NON-EXECUTIVE DIRECTOR

Mr. Leung Chun Ying, aged 52, has been a Non-Executive
Director of the Company since 2000. He is a convenor of
Executive Council of the Hong Kong Special Administrative
Region. He is a director of DTZ Holdings plc (“DTZ”) and the
chairman of DTZ in the Asia Pacific region. Mr. Leung is a
member of the National Standing Committee of the Chinese
People’s  Political Consultative Conference, an honorary
advisor to a number of China Government organizations,
namely, Leading Group Shanghai Government on Land Reform,
Shenzhen Government on Land Reform and Tianjin
Government on Land Reform. He is also an honorary
consultant to the Pudong Development, Leading Board
Shanghai Government.
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EENSNREERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Timothy David Dattels, aged 49, has been an Independent
Non-Executive Director of the Company since 2003. He is a
partner of JPG Capital, L.P. based in San Francisco with a focus
on Asian investing. Mr. Dattels retired as managing director of
Goldman Sachs, LLC (“Goldman Sachs”) in January 2003. He
was elected partner of Goldman Sachs in 1996 and was head of
Investment Banking for all Asian countries outside of Japan
from 1996 to 2000 where he advised several of Asia’s leading
entrepreneurs and governments. In addition, he served on the
firm’s Management Committee in Asia. Mr. Dattels serves as a
director of Parkway Holdings Limited, and Shangri-La Asia
Limited, Asia’s leading hotel brand. He is a trustee of the Asian
Art Museum of San Francisco and also serves on the Dean’s
Advisory Board of the Rotman School of Business at the
University of Toronto as well as a member of the Asia Pacific
Council of The Nature Conservancy. He was previously a
director of Shenzhen Development Bank Co., Ltd. He holds a
BA (Honors) from The University of Western Ontario, 1980,
and a MBA from Harvard Business School, 1984.

Ms. Ho Chiu King, Pansy Catilina, aged 44, has been
Independent Non-Executive Director of the Company since
2001. She is the managing director of Shun Tak Holdings
Limited, chief executive officer and director of Shun Tak -
China Travel Shipping Investments Limited, director of
Sociedade de Turismo e Diversdoes de Macau, S.A.R.L.,
chairman of Macau Tower Convention & Entertainment
Centre, and executive director of Air Macau Company Limited.
Besides gearing her efforts in business endeavors, Ms. Ho also
serves on a host of economic, social and public services. In
mainland China, such participation and services include being
committee member of The Chinese People’s Political
Consultative Conference of Beijing, member of the Standing
Committee of All-China Federation of Industry and Commerce
and vice president of its Chamber of Tourism and China
Women’s Chamber of Commerce, vice-chairperson of the
China Society for Promotion of The Guangcai Program, and
executive committee member of the Beijing Women’s
Federation. In Hong Kong, she serves as vice chairperson and
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executive committee member of the Hong Kong Federation of
Women, founding honorary advisor and director of The
University of Hong Kong Foundation for Educational
Development and Research, member of the board of governors
of the Hong Kong Arts Centre, honorary vice president of the
Hong Kong Girl Guides Association and council member of
The Better Hong Kong Foundation. In Macau, Ms. Ho acts as
committee member of The Government of Macau SAR
Tourism Development Committee and executive president of
Macau Convention and Exhibition Association. Internationally,
Ms. Ho is an advisory board member of United Nations
Development Programme - The Peace and Development
Foundation, member of Sotheby’s International Advisory Board
and member of the Pacific Asia Travel Association Sustainable
Tourism Advisory Committee. Ms. Ho holds a Bachelor’s
degree in marketing and international business management
from the University of Santa Clara.

Mr. King Richard Yun Zing, aged 40, has been an Independent
Non-Executive Director of the Company since 2004. He is a
member of the board of directors of J.P. Morgan Securities
(Asia Pacific) Limited and is a senior member of JP Morgan’s
investment banking team in Asia. He holds a Bachelor’s degree
in Economics from Columbia University in New York and has
over 10 years of investment banking experience in advising
corporations, governments and entrepreneurs in financing
strategies. Prior to joining JP Morgan, he held senior positions
at various renowned institutions including Credit Lyonnais
Securities Asia Limited and CITIC Pacific Limited, a Hong
Kong listed conglomerate.

Mr. Lee Cho Jat, aged 73, has been an Independent Non-
Executive Director of the Company since 2005. He is currently
the chairman of Guangzhou Wanglaoji Pharmaceutical
Company Limited. He is a member of the National Committee
of the Chinese People’s Political Consultative Conference. In
1998, Mr. Lee was awarded the “Silver Bauhinia Star” by The
Government of the HKSAR. He is now the chairman of The
Newspaper Socicty of Hong Kong, the chairman of The
Chinese Language Press Institute Ltd., a consultant of The
Publishers Association of China, a Standing Committee
member of The Chinese General Chamber of Commerce,
permanent honorary chairman of the Hong Kong Publishing
Federation and honorary chairman of C&C Joint Printing Co.,
(Beijing) Ltd., Sino United Publishing (Holdings) Limited and
Hong Kong Commercial Newspaper Co., Ltd. Mr. Lee started
his career in newspaper publishing industry after graduated
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Directors and Senior Management
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from secondary school in 1952 and has over 50 years of
experience in the media industry devoting to promote Chinese
culture. Mr. Lee was awarded Outstanding Achievement
Award of Hong Kong Print Awards in 1997. Mr. Lee
successfully changed traditional state-owned companies such
as The Commercial Press (H.K.) Ltd., Joint Publishing (Hong
Kong) Company Limited, Chung Hwa Book Co., (H.K.) Ltd. and
C&C Joint Printing Co., (H.K.) Ltd., into fast-developing
modernized international enterprises, which, under his
leadership, become paragons of the industry. Mr. Lee was
appointed a committee member of The Preliminary Working
Committee for The Preparatory Committee for the HKSAR of
The Standing Committee of The National People’s Congress in
1994 and was further appointed as a member of The
Preparatory Committee for the HKSAR of The National
People’s Congress, participated in the preparation of the
establishment of The Government of the HKSAR. He was
appointed as a member of the Antiquities Advisory Board of
the HKSAR in 1999.

Mr. Tung Chee Chen, aged 64, has been an Independent Non-
Executive Director of the Company since 2002. He is the
chairman, president and chief executive officer of Orient
Overseas (International) Limited. Mr. Tung graduated from the
University of Liverpool, England, where he received his
Bachelor of Science degree and acquired a Master’s degree in
Mechanical Engineering at the Massachusetts Institute of
Technology in the United States. Mr. Tung is an independent
non-executive director of Zhejiang Expressway Co., Ltd,
PetroChina Company Limited, Wing Hang Bank, Limited, BOC
Hong Kong (Holdings) Limited, Cathay Pacific Airways
Limited and U-Ming Marine Transport Corporation. Mr. Tung
is a member of the Hong Kong Port Development Council.

SENIOR MANAGEMENT

All the executive directors of the Company are respectively
responsible for the various aspects of the business and
operation of the Group. These executive directors of the
Company are regarded as the members of the senior
management team of the Group.
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Corporate Governance Report

The Directors believe that good corporate governance
practices serve as an effective risk management for the
Company and hence, the sharcholders of the Company will
benefit from the high standard of corporate governance.

The Company has adopted the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”)
contained in Appendix 14 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and complied with the
CG Code throughout the review period.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules. The Company
has made specific enquiries to all Directors who have
confirmed that, during the Year, they have complied with the
required standard set out in the Model Code.

THE BOARD

As at 31 December 2000, the Board consists of 14 directors
including 8 executive directors, 1 non-executive director and 5
independent non-executive directors (“INEDs”). Names and
biographical details of the Directors are set out under the
section headed “Directors and Senior Management” on pages 17
to 22.
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During the Year, the Board held four meetings. Attendance of RAFEE EEERTTHRGH FTEEFRZ
each director at the Board meetings held in 2006 is set out SRFROZELTE R LHERIFHNOT
below:

Directors Meetings Attended/Held
= HEEBAE ERETRE
Executive Directors: HITESE

Ho Tsu Kwok, Charles (Chairman) AT (F /&) 4/4
Lo Wing Hung (Chief Executive Officer) B oK (77 lB? 4 zjz:@ ) 4/4
Judy Inn (appointed on 19 April 2006) MxE (RS AFUAT+IABEZT) 3/3
Jia Hongping B4F 0/4
Jim Sui Hing (retired on 17 May 2006) EmE(RZZEEFREATEHER /1
Lai Ting Yiu ZRsE B 4/4
Lau Chung Man, Louis 21 32 4/4
Sy Wong Chor Fong EERE 3/4
Yang Yiu Chong, Ronald Jeffrey 5 18R 4/4
Non-Executive Director: FHITESF :

Leung Chun Ying R E 3/4
Independent Non-Executive Directors: BUIFNITESE -

Timothy David Dattels Timothy David Dattels 2/4
Ho Chiu King, Pansy Catilina fr] #8318 1/4
King Richard Yun Zing I 4/4
Lee Cho Jat FHE 4/4
Tung Chee Chen EEMK 3/4

The Board is responsible for leadership and control of the
Company. The Board reviews and approves the objectives,
strategies, direction and policies of the Group, the annual
budget and the management structure of the Company. The
Board also reviews the Group’s performance in light of the
Group’s objectives, business plans and budgets.

The Board has delegated the responsibility of the day-to-day
operations of the Group to the management of the Company.

The Chairman of the Board is Mr. Ho Tsu Kwok, Charles and
the Chief Executive Officer (*CEO”) of the Group is Mr. Lo
Wing Hung. The roles of the Chairman and the CEO were
segregated. The Chairman is primarily responsible for the
management and effective performance of the Board. The CEO
is primarily responsible for the day-to-day management of the
business of the Group.
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Corporate Governance Report

All non-executive directors were appointed for a fixed term
ending on 31 December 2008 with renewal option subject to
retirement and re-clection by rotation under the bye-laws of
the Company.

REMUNERATION COMMITTEE

The Board has established a remuneration committee and its
principal roles and functions are:

(i) to make recommendations to the Board on the
Company’s policy and structure of remuneration of the
Directors and senior management and on the
establishment of a formal and transparent procedure for
developing policy on such remuneration;

(i) to have the delegated responsibilities to determine the
specific remuneration packages of executive directors
and senior management; and

(iii) to review and approve performance based remuneration
by reference to corporate goals and objectives resolved
by the Board from time to time.

The Remuneration Committee comprised 3 members and a
majority of the members are INEDs. Attendance of each
member at the Remuneration Committee meeting held in 20006
is set out below:
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Members Meetings Attended/Held
£ HEERRY ERETREY
Ho Chiu King, Pansy Catilina (Chairperson) ] BI8 (F/E) 11
King Richard Yun Zing & TTRK /1
Lo Wing Hung B oK /1

The Remuneration Committee has reviewed the performance
of some of the Directors for the Year and adjusted the relevant
remuneration package. The Remuneration Committee also
approved the discretionary bonus for the Directors based on
their performances. The emoluments of cach of the Directors
are set out in this annual report on pages 95 to 96.

FNEEeENAFERNBLOEEZRE - WH
BEEBEFNETE FHNZESNERESZRER
HEHREZBIETL - SEB 2 HY R AT K
F 952 96H o

SING TAO NEWS CORPORATION LIMITED Annual Report 2006




Corporate Governance Report

/\_LIJ_/\-/-\-\ #Em

EXRE

NOMINATION OF DIRECTORS

The Directors are responsible for selecting and recommending
candidates for directorship. They identify individuals suitably
qualified in terms of skill, knowledge and experience to
become members of the Board, taking into account of the then
existing composition of the Board in terms of skill, knowledge
and experience and make recommendation to the Board for
approval.

During the Year, an experienced and high calibre individual
has been nominated and appointed as a member of the Board in
accordance with the process and criteria mentioned above.

AUDIT COMMITTEE

The Board has established an audit committee and its principal
roles and functions are:

(i) to make recommendation to the Board on the
appointment, reappointment and removal of external
auditors and to review and monitor their independence
and objectivity and the effectiveness of the audit process
in accordance with applicable standard;

(i) to oversee the Group’s relation with the external
auditors;

(ili) to review the financial information of the Group
including monitoring the integrity of the Group’s
financial statements, annual reports and accounts, and
half-year report, etc. and reviewing significant financial
reporting judgments contained therein; and

(iv) to oversee the Group’s financial reporting system and
internal control procedures.
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The Audit Committee comprised 3 members and all of them EBERLZEER=-RLZEEANKN  —HZEHARBUIE
are INEDs. Attendance of ecach member at the Audit HITES - EZEN_TERNFRITIZERZES
Committee meetings held in 2006 is set out below: GEJHEEIHNT -

Members Meetings Attended/Held

£B HEEEAY ERETRY

King Richard Yun Zing (Chairman) LK (£E) 2/2

Ho Chiu King, Pansy Catilina Al #B 78 0/2

Lee Cho Jat TEE 2/2

The following is a summary of the work performed by the NTEREAFEEZZES 2 TIEHMZE !

Audit Committee during the Year:

. Reviewed the audited accounts for the year ended 31 e FEHHE_ZTRFIT_A=T—RHLFEZ
December 2005; KEZERR
. Reviewed the interim report for the six months ended 30 e EHHEZ Zﬁg/‘_\fﬁ/\_\ A=+HIEXEAZH
June 2006; and HIEERE
. Reviewed the internal audit reports including the review o EHRIBFZWSE  BREYNILEEIFLHBRT
and evaluation of internal controls. RaT#z o
AUDITORS’ REMUNERATION BE R =
During the Year, the remuneration payable to the Group’s RAFE - BN TFAERZ INEZEADIZ K 5TAM
external auditors, Messrs. Ernst & Young, is set out below: EBF2MedNERNT
Services rendered Fee payable
R4z kB EAER
HKS$000
T
Audit services EAT R 3,882
Non-audit services FEE FT AR 5 237
Total aF 4,119
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ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing
the financial statements for each financial year which give a
true and fair view of the state of affairs of the Group and in
presenting balanced and clear interim and annual financial
statements, other price-sensitive announcements and other
financial statements disclosures. The reporting responsibilities
of the external auditors are set out in this annual report on
pages 37 to 38.

The Board is responsible for the system of internal control of
the Group and reviews the effectiveness of the system of
internal control through the Audit Committee. The Internal
Audit Department independently reviewed the major operating
and financial control of the Group on an on-going basis and
covered all major operations of the Group on a rotational basis.
The Internal Audit Department reported twice each year to the
Audit Committee and the Directors on significant findings on
internal controls with copies of such reports to the external
auditors for their reference.
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Report of the Directors

The Directors present their report and the audited financial
statements of the Group for the year ended 31 December 2006.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
Details of the principal activities of the Company’s principal
subsidiaries are set out in note 43 to the financial statements.
There were no significant changes in the nature of the Group’s
principal activities during the year.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 December 2006 and
the state of affairs of the Company and the Group at that date
are set out in this annual report on pages 39 to 156.

The Directors recommend a final dividend of HK2.5 cents per
ordinary share in respect of the year ended 31 December 2006
payable on 17 May 2007 to shareholders whose names appear
on the register of members of the Company on 7 May 2007.
This recommendation has been incorporated in the financial
statements as an allocation of retained profits within the equity
section of the balance sheet. Together with the interim
dividend of HK2 cents per ordinary share paid to shareholders
on 11 October 20006, the total annual dividend will amount to
HK4.5 cents per ordinary share for the financial year (2005:
HK4 cents (as adjusted to reflect the share consolidation in
2000)).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and
minority interests of the Group for the last five financial years,
as extracted from the audited financial statements and restated
as appropriate, is set out on page 160 of this annual report. The
summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT
PROPERTIES

Details of the movements in the property, plant and equipment
of the Company and the Group, and investment properties of
the Group during the year are set out in notes 15 and 16 to the
financial statements, respectively. Further details of the
Group’s investment properties are set out on pages 157 to 159 of
this annual report.
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Report of the Directors
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SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital and
share options during the year are set out in notes 32 and 33 to
the financial statements, respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro rata basis to
its existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES
OF THE COMPANY

During the year, the Company repurchased certain of its shares
on the Stock Exchange and these shares were subsequently
cancelled by the Company. Further details of these
transactions are sct out in note 32 to the financial statements.

Save as disclosed above, the Company had not redeemed, and
neither had the Company nor any of its subsidiaries purchased
or sold any of the Company’s listed securities during the year.

RESERVES

Details of the movements in the reserves of the Company and
the Group during the year are set out in note 34 to the financial
statements and in the consolidated statement of changes in
equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 20006, the Company’s reserves available for
cash distribution and/or distribution in specie, calculated in
accordance with accounting principles generally accepted in
Hong Kong, amounted to approximately HK$1,146,841,000
(2005: approximately HK$603,259,000), of  which
HK$22,001,000 has been proposed as a final dividend for the
year. In addition, the Company’s share premium account, in the
amount of approximately HK$469,000 (2005: approximately
HKS$3,946,000), may be distributed in the form of fully paid
bonus shares.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions
totalling approximately HKS$1,089,000 (2005: approximately
HKS$1,089,000).
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Report of the Directors

MAJOR CUSTOMERS AND SUPPLIERS

For the year under review, the aggregate amount of revenue
attributable to the Group’s five largest customers represented
less than 30% of the Group’s total revenue. The aggregate
amount of purchases attributable to the Group’s five largest
suppliers represented about 59% of the Group’s total purchases
and the purchase attributable to the Group’s largest supplier
was about 33% of the Group’s total purchases.

As one of the Group’s five largest suppliers is a jointly-
controlled entity of the Group, Mr. Ho Tsu Kwok, Charles,
being an executive director of the Company and controls a
company which is the controlling shareholder of the Company,
is deemed to have interest in the said supplier. Mrs. Sy Wong
Chor Fong, being an executive director of the Company and
controls a company which is a sharcholder of the Company, is
also deemed to have interest in the said supplier. Save as
disclosed herein, none of the Directors or any of their
associates or any shareholders (which, to the best knowledge
of the Directors, own more than 5% of the Company’s issued
share capital) had any beneficial interest in the Group’s five
largest customers or suppliers.

DIRECTORS
The Directors during the year were:

Executive directors:

Mr. Ho Tsu Kwok, Charles

Ms. Judy Inn (appointed on 19 April 2006)
Mr. Jia Hongping

Mr. Lai Ting Yiu

Mr. Lau Chung Man, Louis

Mr. Lo Wing Hung

Mrs. Sy Wong Chor Fong

Mr. Yang Yiu Chong, Ronald Jeffrey

Mr. Jim Sui Hing (retired on 17 May 20006)

Non-executive director:
Mr. Leung Chun Ying

Independent non-executive directors:
Mr. Timothy David Dattels

Ms. Ho Chiu King, Pansy Catilina

Mr. King Richard Yun Zing

Mr. Lee Cho Jat

Mr. Tung Chee Chen
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Report of the Directors
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DIRECTORS (continued)

According to bye-law 87 of the Company’s bye-laws, Mr.
Timothy David Dattels, Ms. Ho Chiu King, Pansy Catilina, Mr.
Lai Ting Yiu and Mrs. Sy Wong Chor Fong will retire by
rotation, and being eligible, will offer themselves for re-
election at the forthcoming annual general meeting of the
Company (the “AGM”). In accordance with the CG Code
contained in Appendix 14 of the Listing Rules, Mr. Ho Tsu
Kwok, Charles, the Chairman of the Company, will retire
voluntarily by rotation, and being eligible, will offer himself for
re-clection at the AGM. Details of the Directors’ standing for
re-election are set out in the circular to the shareholders sent
together with this annual report.

The Company has received annual confirmations of
independence from Mr. Timothy David Dattels, Ms. Ho Chiu
King, Pansy Catilina, Mr. King Richard Yun Zing, Mr. Lee Cho
Jat and Mr. Tung Chee Chen and considers them to be
independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the Directors and the senior
management of the Group are set out on pages 17 to 22 of this
annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with the Company
or any of its subsidiaries which is not determinable by the
Group within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ REMUNERATION

The directors’ fees are subject to shareholders’ approval at
general meetings of the Company every vyear. Other
emoluments are determined and approved by the Company’s
board of directors with reference to Directors’ duties,
responsibilities and performance and the results of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 40 to the financial statements, none
of the Directors had a material interest, whether directly or
indirectly, in any contracts of significance to the business of
the Group to which the Company or any of its subsidiaries was
a party during the year.
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Report of the Directors

DIRECTORS’ INTERESTS

As at 31 December 20006, the interests and short positions of
the Directors in the shares and underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code contained in Appendix 10 of the Listing Rules, were as
follows:

Long positions

EEEHRE

EEES

RZZBERFT_A=1t—H EFRARQAHH
HEOEE (ERRAES ARG ([EHRBE K
511) EXVER) 2 B3 AR & - A RERE S
MHBHROIEIDGFE 2B CMATCE s RIE T
A8 AU BT 8210 P78 2 15 8 <7 BIZB 0 & AR B BB <2 P
ZESIORRIMT ¢

HR:

Number of ordinary shares held,
capacity and nature of interest

FEEBEREE - SOKREEME

Percentage of
the Company’s

Personal Corporate issued

Name of director Notes interests interests Total share capital

EXRLFE

BITRAE

BExpng iog= BAER DEER me ZES

Mr. Ho Tsu Kwok, Charles AT B 5% & 0)) - 426,197,500 426,197,500 48.383%

Mrs. Sy Wong Chor Fong BEEF R 2) 625,000 81,959,500 82,584,500 9.375%

Ms. Judy Inn B IR i 22 + 50,000 - 50,000 0.005%
Notes: Bt -

(D Of these shares, 424,948,000 and 1,249,500 shares were held by Luckman N ZEBRBGE SR - 4249480000 & 1,249,5000% 5 5l B

Trading Limited (“Luckman”) and Yosham Limited, respectively, which
were beneficially owned by Mr. Ho Tsu Kwok, Charles.

2) The corporate interests of 81,959,500 shares were held by Stagelight
Group Limited (“Stagelight”), which was beneficially wholly-owned by
Mrs. Sy Wong Chor Fong.

The interests of the Directors in the share options of the
Company are separately disclosed in note 33 to the financial
statements.

None of the Directors had short positions in the shares and
underlying shares of the Company and its associated
corporations (within the meaning of Part XV of the SFO).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the share option schemes disclosures in
note 33 to the financial statements, at no time during the year
were rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company granted to any
Directors or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any
of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

Luckman Trading Limited ([Luckman]) % Yosham Limited

R - wMAARYAMEREEEGESR -

(2) R AHEZE 2R 5 81,959,5000% M Stagelight Group Limited
(TStagelight] ) ¥ A - ZAFHEELES L L ER L ER
ﬁ °

EERAARRBREZ#EE S B I RERYBR
KM EE3ZA ©

MEBEEEFEALAHEBABEE (EERBSFR
HERAIEXVE) 2B RARERDEXR

EERBERG ZER

PRI R ST B R BN M IS MR M L3350 - AR
AEEYERNENEEARET A ZRBIRM T
NEZ FREFEHEMERN - AJREBARNRRZBMH
SEEEMELS  IRERAFENETEZERE
Mo AR AREEANE QBB LER
B BMEESENEMEMEABBHBXSTER -
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Report of the Directors

EETWE

SHARE OPTION SCHEMES

The Directors have estimated the values of the share options
granted during the year, calculated using the Black-Scholes
option pricing model as at the date of grant of the share
options:

BRESE

EFMHHRFARE 2 EREEERS  FAMRNR
SHBRECEEANREIBEREESRERTE
BT

Number of share
options granted
as adjusted

Number of share for share Theoretical
options granted consolidation value of
Grantee Date of grant during the year (Note) share options
R & b
FUREZ
RHEBRE
RERRH 2B BRE
BRAL RHEBH ZEREHAE (Hfat) ZEWEE
HK$
BT
Ms. Judy Inn BBk 38 2+ 10 July 2006 2,250,000 2,250,000 810,000
—EERELATH
Other employees Hipfg 8 (&%) 19 January 2006 7,400,000 3,700,000 1,110,000
(in aggregate) ZEERNF-ATNH
5,950,000 1,920,000

The Black-Scholes option pricing model is a generally accepted
method of valuing share options. The significant assumptions
used in the calculation of the values of the share options are
further detailed in note 33 to the financial statements. The
measurement dates used in the valuation calculations were the
dates on which the share options were granted or approved.

The value of a share option varies with different variables of
certain subjective assumptions. Any change to the variables
used may materially affect the estimation of the fair value of a
share option.

Note: On 18 May 2006, the authorised share capital of the Company has been
consolidated on the basis that every two issued and unissued shares of
HK$0.1 each in the share capital of the Company be consolidated into one
share of HK$0.2 each. As a result of the share consolidation, the number
of share options granted during the year has been adjusted, as

appropriate.
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Report of the Directors

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS

As at 31 December 2006, those persons, other than the
Directors or chief executive of the Company, who had the
interests and short positions of 5% or more of the issued share
capital of the Company as recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO,
were as follows:

Long positions:

EEEHRE

TERREHMAL ZHES

)ﬂ{

R-BEAE+-A=+—H  BALARER
RAR EOEBETE 2 BRMARE - THAL
(RRAF 2 EERITHARBIN) WAAR A EST
B AR ST E 2 AR

HR:

Percentage of

Capacity Number of the Company’s

and nature ordinary issued

Name Notes of interest shares held share capital

BELFE

B0k FEEAER BITRE

= ft &t EEME 2B 2B

Luckman 0)) Beneficial owner 424,948,000 48.24%
ERBEAA

Hong Kong Tobacco Company Limited HEEEBRAF () Deemed interest 424,948,000 48.24%
(“HK Tobacco”) ([BBRE]) BRERER

Stagelight (3) Beneficial owner 81,959,500 9.30%
EREAA

Great Diamond Developments Limited Beneficial owner 68,959,500 7.82%
ERBEAA

Notes:

(€8} The interests of Mr. Ho Tsu Kwok, Charles, held through a controlled
corporation, duplicates to those disclosed in the section “Directors’

Interests” above.

2) Pursuant to an option agreement dated 20 June 2001 and three
supplemental agreements entered into between Luckman and HK
Tobacco on 19 July 2002, 19 July 2003 and 19 July 2006, respectively, HK
Tobacco was granted an option to purchase from Luckman 33,000,000
ordinary shares of the Company. Under Sections 317 and 318 of the SFO,
HK Tobacco is deemed to be interested in all the 424,948,000 ordinary

shares of the Company held by Luckman.

3) The interests of Mrs. Sy Wong Chor Fong, held through a controlled
corporation, duplicates to those disclosed in the section “Directors’

Interests” above.

The Company had not been notified of any short position being
held by any person, other than the Directors or chief executive
of the Company, in the shares and underlying shares of the

Company.

Wi -

O AEEEEES -REGEESAE EER X [EFE
S —HAMEEZESAR -

2) BELuckmanB i E B EER ST —F XA Z+HFIZZ
BRERERSINR-_ZEZE_F+A+NE  ZTZT=F
CtATNABEZZ2ZERFELATABALZ=DHTWH
#BBEERZERE - ATMLuckmanREBA A
f%33,000,0008% ° 18 #& & ﬁ&ﬁ\,ﬁ§1wﬁw%al7&3wwf§§%
& B8 B A LuckmanFT 3% A 2 2 #6424,948,0008% 48 A
ARk R -

3) E@Eﬁz*% iLL %ﬁ%‘xil%ﬁZFE 1EN[ES

RRARLE NERERMAL(RRRIZEFRITHE
BN AR RR Z I &8 BB & E A%

AN

=
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Report of the Directors
EEEWmE

PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as
at the date of this report.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events of the
Group are set out in note 42 to the financial statements.

AUDITORS
Ernst & Young retire and a resolution for their reappointment

as auditors of the Company will be proposed at the AGM.

ON BEHALF OF THE BOARD

Mr. Ho Tsu Kwok, Charles
Chairman

Hong Kong
16 April 2007
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Independent Auditors’ Report

Zll ERNST & YOUNG

% K &3t @ F B A

To the shareholders of Sing Tao News Corporation Limited
(Incorporated in Bermuda with limited liability)

We have audited the financial statements of Sing Tao News
Corporation Limited set out on pages 39 to 156, which comprise
the consolidated and company balance sheets as at 31
December 2006, and the consolidated income statement, the
consolidated statement of changes in equity and the
consolidated cash flow statement for the year then ended, and
a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure requirements of the
Hong Kong Companies Ordinance. This responsibility includes
designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation
of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit. Our report is made solely to
you, as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

8 A% BED S

18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

F b P R A akAT8IE
Bl Bs 4 ak b w20 184
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R ERENEBEZRISCEMESTHEEEEGR
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AHERERARTESHBERME MM ERHRE -
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E=ZFARARBEESHAMOSEMNBTEYBER
SREANMEBRDGOIREL BEEM QR BIIEK
ZEFBHE - ELBEEBER - BlMgEnR
MG mRmE N EEM A5 R AR AR E
il - DAE B %5 R 2 117 £ B S ARRF BB AR T 8 B
BAHRRL  BEREMERBENSITBE - MK
HAaEMNEFHEE -

REMNEE

BANETERERMNEZEZFYHREIFH
BR -RMNBERBEARE-NN—FRRES
WIKEREZRIRREHE  MATAEEMBN - &K
P TRABENANTHEMERNA LB EIAE
BfE-

SING TAO NEWS CORPORATION LIMITED Annual Report 2006




Independent Auditors’ Report

¥ 37 % BRI

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation
and true and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the financial statements give a true and fair
view of the state of affairs of the Company and of the Group as
at 31 December 2006 and of the Group’s profit and cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of
the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

Hong Kong
16 April 2007
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Consolidated Income Statement

Year ended 31 December 2006 # =

AR e W

FENFF+-_A=F+—HILFE

Notes 20006 2005
K &t —EERE —ZETRF
HK$’000 HK$ 000
FETT FAET
REVENUE A 5 1,974,394 1,824,522
Cost of sales HE KA (1,438,747) (1,325,425
Gross profit EH 535,647 499,097
Other income and gains H A A R = 5 204,572 60,286
Distribution costs 7 R AR (250,178) (231,809)
Administrative expenses TER X (305,788) (291,032)
Other expenses HEMEY (23,629) (17,944)
Reversal of impairment of a loan receivable #[B] — 28 & lg & FURE 6 57,416 -
Head office relocation expenses BRERRERA 12,540) -
Gain on disposal of a property HE—IBYE 2 W= 15 - 185,830
Gain on waiver of a payable Be—FRNRB R 6 - 24,112
Finance costs Bh & K AN 7 (3,679) (2,953)
Share of profits and losses of: JEAE T 5 R L%Ti Z’“'J NEE -
Jointly-controlled entities HEZEH A 14,314) (10,567)
Associates Hﬁﬁ /NG ao) 10)
Reversal of impairment of an amount due % Bl fE W — B £ FE & A
from a jointly-controlled entity RIE R E 5,866 2,318
Impairment of an amount due from JE W — FE) F R E B A 7
a jointly-controlled entity IR E (2,988) (3.719)
Gain on disposal of an associate & — M E Qa2 W - 282
PROFIT BEFORE TAX B Bt A1 32 A 8 190,375 213,891
Tax 518 11 (12,233) 6,882
PROFIT FOR THE YEAR N BT 178,142 220,773
Attributable to: AR AT MG
Equity holders of the Company RARIRERE A 178,142 220,773
Minority interests DEIR R = - -
178,142 220,773
DISTRIBUTION 2k 13
Interim & EA 17,641 9,173
Proposed final [e= 3 =t 22,001 26,611
39,642 35,784
Earnings per share attributable to AAREBRERB ARG
ordinary equity holders FRBOE A — CBAD
of the Company - (HK cents) 14
Basic 2R 20.06 24.07
Diluted o] 19.74 24.06
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Consolidated Balance Sheet

I\‘/ » § F % 2%

31 December 2006 —EENF+_-_H=4+—H

Notes 2000 2005
M &t —EERE —ZETRF
HK$’000 HKS$000
FHETT FAET
(Restated)
(E%))
NON-CURRENT ASSETS RBEE
Property, plant and equipment mE - WEREE 15 277,278 249,390
Investment properties BEME 1o 29,217 4,020
Other intangible assets ,ﬁ\ T EE 17 17,725 18,240
Interests in jointly-controlled entities RERIESIR B 2 Ew 19 232,630 208,178
Interests in associates Y iRA/N=] D %y 20 39,009 -
Available-for-sale investments AIHHERE 21 7,799 8,355
Deferred tax assets RERIEE BE 31 6,630 4,171
Deposits paid E#iEe 25,942 5,368
Total non-current assets IERBEELE 636,230 557,722
CURRENT ASSETS RBEE
Inventories w8 22 80,374 117,665
Trade and bills receivables e W BR TR N B 23 364,173 308,238
Prepayments, deposits and BRRIE  R'ER
other receivables E b FE W k18 44,016 46,287
Financial assets at fair value ZAFERZA ?E\ AR
through profit or loss ZMBEE 24 630,665 570,837
Derivative financial instruments @T FEemT A 28 4,957 584
Loan to a jointly-controlled entity ERT R H? NG 19 12,604 12,153
Tax recoverable Ay Y B % 18 387 5123
Pledged time deposits EEREHEFER 25 26,787 54,509
Cash and cash equivalents RekBeEEEE 25 323,146 238,099
Total current assets mEEEMRE 1,487,109 1,353,495
CURRENT LIABILITIES RBEE
Trade and bills payables ERERRER 26 103,217 132,288
Other payables and accruals E A JE S 5B R FEET SRIR 27 311,199 218,086
Derivative financial instruments TTEMemIT A 28 28,473 4,209
Tax payable J& ST 718 85,425 76,755
Finance lease and hire REMLD &
purchase contract payables THEE & X e RIE 29 968 548
Total current liabilities mEBRERE 529,282 431,886
NET CURRENT ASSETS REBEERE 957,827 921,609
TOTAL ASSETS LESS ERRBEE
CURRENT LIABILITIES ZEEHE 1,594,057 1,479,331
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Consolidated Balance Sheet

31 December 2006 —EENF+_-_H=4+—H

Notes 2006 2005
Mt aF —EERE —ZETRF
HK$’000 HKS$'000
FET FE T
(Restated)
(E5))
TOTAL ASSETS LESS ERABEE
CURRENT LIABILITIES ZEEH#E 1,594,057 1,479,331
NON-CURRENT LIABILITIES ERBARE
Finance lease and hire mEML MR
purchase contract payables G R IR 29 3,492 1,053
Provision for long service payments R HE R 18 © R 30 7,438 5,821
Deferred tax liabilities REFHIBEEE 31 20,452 18,369
Total non-current liabilities RSB ERE 31,382 25,243
Net assets BEEFE 1,562,675 1,454,088
EQUITY [
Equity attributable to equity RARIRERE A
holders of the Company FEAL Rz e
Issued capital B EITRA 32 176,176 183,202
Reserves E & 1,364,498 1,244,275
Proposed final dividends BEAHKE 13 22,001 26,611
1,562,675 1,454,088
Minority interests DER RS - -
Total equity & # 4858 1,562,675 1,454,088
Lo Wing Hung Lau Chung Man, Louis
B K i 2 3
Director Director
Ed Ed
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Consolidated Statement of Changes in Equity

1\\/ \

SEEEDE

Year ended 31 December 2006 # £ — £ &

NFET_HA=+—HIFFE

Attributable to equity holders of the Company

ADARBEEARSE

Issued Share Share Asset  Exchange Proposed
ordinary ~ premium Contributed  option revaluation fluctuation Retained final Total
Notes share capital ~ account  surplus  reserve  reserve  reserve  profits dividends  equity
B&f k& BRE BE EX Rk
Wi BERRA  RER AARK fE EfRE RIRE REEN RERE RE4R
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000
TEr  TEx TEr  TEr  TEr TEr TEr  TEr  FEn
At 1 January 2005 RZZERE-A-A 183454 4304 480,048 4783 7,954 42775 313,692 - 1237810
Surplus on revaluation EffBH - - - - 4131 - - - 41l
Deferred tay arising from EffBBEEZ
surplus on revaluation ERsi - - - - (1797) - - - (1797)
Exchange realignment EifE - - - - - (1133) - - (1133)
Total income and expense for the year & # R ERER
recognised directly in equity FENARAS B - - - - 234 (1133) - - 1201
Profit for the year ERET - - - - - - -
Total income and expense for the year EERARFX 48 - - - B B 2073 -
Repurchase of shares EORH k) (252) (558) - - - - - - (810)
Equity-settled share hELEER
option arrangements - - - 3850 - - 41 - 4287
Interim 2003 dividend “ZRREPHRE ;3 - - - - - om - om
Proposed final 2003 dividends BE-TTRERERE B - - - - - N Y| D
At 31 December 2003 and BA “%% ﬂ ¢ ﬂ‘ —R= ‘|‘ A
1 January 2000 _%% 83,202 3946 480,648 8,639 10,288 4642 699112 26,011 1454088
Surplus on revaluation EYE i5 - - - - 5500 - - - 5500
Deferred tax arising from surplus EMBBEEL
on revaluation EEHA 3l - - - - (200 - - -0
Exchange realignment ERRE - - - - - 6,605 - - 0,605
Total income and expense for the year & Z7ERESER
recognised directly in equity ERUARRR LT - - - - 30 6605 - - 9315
Profit for the year ERET - - - - - - I8l R (A0
Total income and expense for the year £FRARFX 28 - - - - 30 6605 T8I - 8
Tssue of ordinary shares BTEER k) 132 7 - (359) - - - - 488
Repurchase of shares EORH kY (7158)  (4188)  (31443) - - - - - (4789)
Fquity-settled share hESEERERH
option arrangements - - - 7135 - - - - 7135
Final 2003 dividends declared BE /EK_ TTRERERE - - - - - - 48 Qool)  (26563)
Interim 2006 dividend ETREPHRS B - - - - - - (e - (76
Proposed final 2006 dividend %%M_ SENERERE B - - - - - - (2000 22001 -
At 31 December 2006 R-ZERETZA=1-H 176,176 409 49205 15419 13498 48247 837,660 22,001 1,562,675
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Consolidated Cash Flow Statement

Year ended 31 December 2006 # =

mm/\iﬁxzquEEE

SEFEAFI A ALTE

Notes 20006 2005
M Z—BEXRE —EERF
HKS$’000 HK$°000
FHET FAET
CASH FLOWS FROM REXBCRERE
OPERATING ACTIVITIES
Profit before tax BR A5t A1 g A 190,375 213,891
Adjustments for: EAEE T3 5%
Finance costs B & AN 7 3,679 2,953
Reversal of impairment of an amount BoEYW—FEXRZES AR
due from a jointly-controlled entity IR E (5,866) (2,318)
Impairment of an amount due from FEU — RS A
a jointly-controlled entity FRIER, TE 2,988 3,719
Share of profits and losses of FEAE L EIZEHIA
jointly-controlled entities 2 F) R & T,a 14,314 10,567
Share of profits and losses of associates EMEEE 2 ARl 2 mF REE 10 10
Bank interest income RITH B WA 5 13,857 (14,029)
Interest income from a e —FEHERESA
jointly-controlled entity Z A B WA 5 (515) (620)
Investment income wEWA 5 (23,239) (9,305)
Dividend income from an RE—HIELETERE
unlisted investment Z BB A 5 (1,053 (1,058)
Dividend income from listed investments KEEMRE 2R EWA 5 (5,336) (2,907)
Fair value losses/(gains), net: NTEER (W) F5E
Financial assets at fair value ZAFERZAERRE
through profit or loss LB EE 5 15,764) (11,454)
Derivative financial instruments PTEHESRTA-TFE
— transactions not qualifying as hedges HHEE 2R S 8 19,891 1,673
Loss on disposal of items of property, HEME  BEK
plant and equipment HEZBE 8 550 516
Gain on disposal of a property HE—IEWE 2 W 15 - (185,830)
Reversal of impairment of a loan BE—2REWERRE
receivable 6 (57,416) -
Gain on waiver of a payable MR —FEENFKIEZ W 6 - (24,112)
Gain on disposal of an associate HE— SRRz WS - (282)
Depreciation e 8 36,151 40,602
Revaluation surplus on land and buildings THREFE 1E & ﬁ% 8 1,599) (816)
Changes in fair value of HEMERTFEE
investment properties 8 (340) (25)
Amortisation of intangible assets A E 8 1,115 1,169
Write-off of intangible assets BT A B 8 - 445
Gain on strike-off of subsidiaries ) B B BB A B 2 W 5 - (229)
Loss/(gain) on disposal of HEAMHEERSAE
available-for-sale investments Z &8s () 8 19) 1,969
Impairment of available-for-sale AfHERERE
investments 8 - 2,033
Impairment of trade receivables & U BR SORLE 8 3,484 7.871
Provision/(write-back of provision) for EHRG S BE
long service payments, net (M) F58 8 1,451 (152)
Equity-settled share option expenses % & 45 H s IR % =53 7,135 4,287
Effect of foreign exchange rate changes fER &) 25 (347) (6,444)
155,792 32,724
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Year ended 31 December 2006 8% —ZEZENF+ - A=+—HILFF

Note 2000 2005
M &t —BERE —ZETRF
HK$’000 HKS$000
FHETT FAET
CASH FLOWS FROM REEBZRSRE (B)
OPERATING ACTIVITIES (continued)
Decrease/(increase) in inventories FERL (M) 37,291 (60,614)
Increase in trade and bills FEWBER R EE - BRFIE -
receivables, prepayments, 2 N H fth FE IR IE 3 N
deposits and other receivables (57,148) (67,817)
Increase in financial assets at EZRAVFERZAERE
fair value through profit or loss Z B EEEM (44,064) (441,472)
Increase in trade and bills payables, ER RN L TR - B ER
other payables and accruals TRIE K JEET R IEIE AN 64,042 96,797
Increase in derivative financial liabilities PTHEES R A EE M - 1,952
Refund of long service payments REIRE 2 RN 30 - 1,358
Cash generated from/(used in) operations L& EBEL(FTH)RE 155,913 (437,072)
Hong Kong profits tax paid EHBEENEH (2,589) (1,491
Overseas tax refunded/(paid) BiRE (B#) g F1E 1,198 (7,976)
Net cash inflow/(outflow) KeEEBeRe
from operating activities WA ORi) F 8 154,522 (446,539)
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Year ended 31 December 2006 82 —EENNF+ - A=+—HIFE

Note 20006 2005
K &t —EERF —ETRHEF
HK$’000 HK$ 000
FETT FAET
CASH FLOWS FROM REXBZHERE
INVESTING ACTIVITIES
Interest received 2 W F B 14,372 14,649
Investment income & WA 23,239 9,305
Dividends received from R 8 K EHEH A A
jointly-controlled entities 2 BB 12,236 12,889
Dividends received from KE—HIFELMEE
an unlisted investment Z B WA B 1,053 1,058
Dividends received from RE EWRE ZE WK E
listed investments 5,336 2,907
Purchases of items of property, BEWXE  WEIRRZREIEE
plant and equipment (74,665) (65,676)
Deposits paid for purchases of items BEWE  HELXE
of property, plant and equipment BHEzEHZRS (25,942) -
Proceeds from disposal of items HEWE  BWER
of property, plant and equipment HAEIE B TSR 1,520 367,367
Additions to other intangible assets REHE @ﬁﬁ\ WEE 17 (600) -
Purchase of shareholding in an associate U BE — R B & 8 B 2 A (39,000) -
Proceeds from disposal of an associate & — F'EJ B %f NG Fﬁ B8 - 282
Decrease in amounts due JRE Uiz [ 928 I & R RIE R A
from jointly-controlled entities 11,679 11,032
Decrease in an amount due to JiE A~F — ] 5 [R) 42 16l
a jointly-controlled entity NS /SR (%)) (1,099
Increase in an amount due from an associate & — & R 7% /17\ QR an (8)
Decrease in an amount due to an associate  J& {5 — i B % UNSIE =P R0 (@) 3
Proceeds from disposal HERHEERE ?fr 1FRIE
of available-for-sale investments 801 28,937
Purchase of available-for-sale investments 8 & A] it i &% ﬁ( (226) 150)
Decrease/(increase) in EMETHFR L, (M)
pledged time deposits 27,722 (34,832)
Increase in non-pledged time RESEEIE R
deposit with original maturity of more A iE = & A 2
than three months when acquired TF HR 1T SR 12 0 (9,285) -
Settlement of an amount HEHEN—EcEBH 2R
due to a joint venture partner - (28,379)
Loan grant to a joint venture partner 4 ?’ ZEERHZER - (57,410)
Repayment of a loan from a joint venture AT —BEEBH
partner Z B 57,416 -
Net cash inflow from investing activities WEXB 2 ReRNFHE 5,566 260,863
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Year ended 31 December 2006 82 —EENNF+ - A=+—HIFE

Notes 2000 2005
Kt &t —EEARF —EEREF
HK$’000 HK$°000
FHET FAET
CASH FLOWS FROM METBHZHERE
FINANCING ACTIVITIES
Proceeds from issue of ordinary shares BT L RRATISHIE 488
Repurchase of ordinary shares fB& [B] % 38 R 32 (42,789) (810)
Capital element of finance BEMNR 2 EREH
lease rental payments (401 (469)
Interest paid 2B 7 (3,603) (2,843)
Interest element of finance B &M i’] Bz F BB
lease rental payments 7 (70) 110)
Dividends paid BIRAR S (44,204 (9,173
Net cash outflow from financing activities @& FE) 2B & m L F58 (90,585) (13,405)
NET INCREASE/(DECREASE) INCASH ~ HR&RRELZEEER
AND CASH EQUIVALENTS #im, GBd) B8 69,503 (199,081)
Cash and cash equivalents FMczBRekBAeEEEE
at beginning of year 238,099 437,899
Effect of foreign exchange rate changes, net [& R & &) 7 5/ 2 578 6,259 (719)
CASH AND CASH EQUIVALENTS FRZ2UERESEEEE
AT END OF YEAR 313,861 238,099
ANALYSIS OF BALANCES OF CASHAND ReREELZEEEAR
CASH EQUIVALENTS o
Cash and bank balances Be MRITHER 25 173,179 222,298
Non-pledged time deposits RERS R =18 A W2 5
with original maturity of less than ZEEHE BRER
three months when acquired 140,682 15,801
313,801 238,099
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31 December 2006 —EENF+_-_H=4+—H

Notes 2006 2005
M &t —EERE —ZETRF
HK$’000 HKS$'000
FET FE T
NON-CURRENT ASSETS IRBEE
Property, plant and equipment ME - BERZEE 15 9,738 9,704
Interests in subsidiaries S LNENEIPA: £ 18 1,331,193 791,777
Total non-current assets ERBEELE 1,340,931 801,481
CURRENT ASSETS RBEE
Prepayments, deposits and TENHIE Zek
other receivables H 4ty B U 3k 18 1,352 1,481

Cash and cash equivalents BehReFHEEHR 25 1,157 436
Total current assets mEEEEE 2,509 1,917
CURRENT LIABILITIES RBAE
Other payables and accruals H At B BB KB TR 27 4,358 4,297
Total current liabilities mEBEEE 4,358 4,297
NET CURRENT LIABILITIES RBEEFE 1,849) (2,380)
Net assets BEFE 1,339,082 799,101
EQUITY % ¥
Issued capital B EITRA 32 176,176 183,202
Reserves it 34(b) 1,140,905 589,288
Proposed final dividends EEARERE 13 22,001 26,611
Total equity gk 1,339,082 799,101
Lo Wing Hung Lau Chung Man, Louis
B K i 2 3
Director Director
EFE E
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Notes to Financial Statements

B 7% ¥ 2% BT oE

31 December 2006 —EENF+_-_H=4+—H

2.1.

CORPORATE INFORMATION

Sing Tao News Corporation Limited is a limited liability
company incorporated in Bermuda. The registered office
of the Company is located at Clarendon House, 2 Church
Street, Hamilton HMI1, Bermuda.

During the year, the Group was involved in the following
principal activities:

. media

. human capital management

. property holding

. trading of photographic products
. investment holding

In the opinion of the directors, Luckman Trading Limited,
which is incorporated in the British Virgin Islands, is the
Company’s controlling shareholder.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which also include Hong Kong
Accounting Standards (“HKASs”) and Interpretations)
issued by the Hong Kong Institute of Certified Public
Accountants, accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared
under the historical cost convention, except for
investment properties, buildings, derivative financial
instruments and certain investments, which have been
measured at fair value. These financial statements are
presented in Hong Kong dollars (“HK$”) and all values
are rounded to the nearest thousand except when

otherwise indicated.
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Notes to Financial Statements

2.1.

BASIS OF PREPARATION (continued)
Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiarics
for the year ended 31 December 2006. The results of
subsidiaries are consolidated from the date of acquisition,
being the date on which the Group obtains control, and
continue to be consolidated until the date that such
control ceases. All significant intercompany transactions
and balances within the Group are eliminated on

consolidation.

The acquisition of subsidiaries during the year has been
accounted for using the purchase method of accounting.
This method involves allocating the cost of the business
combinations to the fair value of the identifiable assets
acquired, and liabilities and contingent liabilities assumed
at the date of acquisition. The cost of the acquisition is
measured at the aggregate of the fair value of the assets
given, equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus costs directly
attributable to the acquisition.

Minority interests represent the interests of outsider
sharcholders not held by the Group in the results and net
assets of the Company’s subsidiaries.

2.1.
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2.2,

IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has adopted the following new and revised
HKFRSs for the first time for the current year’s financial
statements. Except for in certain cases, giving rise to new
and revised accounting policies and additional
disclosures, the adoption of these new and revised
standards and interpretation has had no material effect
on these financial statements.

HKAS 21 Amendment Net Investment in a Foreign

Operation
HKAS 39 & HKFRS 4

Amendments

Financial Guarantee Contracts

HKAS 39 Amendment Cash Flow Hedge Accounting of
Forecast Intragroup
Transactions

HKAS 39 Amendment The Fair Value Option

HK(IFRIC)-Int 4 Determining whether an

Arrangement contains a Lease

The principal changes in accounting policies are as
follows:

(a) HKAS 21 The Effects of Changes in Foreign
Exchange Rates

Upon the adoption of the HKAS 21 Amendment
regarding a net investment in a foreign operation,
all exchange differences arising from a monetary
item that forms part of the Group’s net investment
in a foreign operation are recognised in a separate
component of equity in the consolidated financial
statements irrespective of the currency in which
the monetary item is denominated. This change has

had no material impact on these financial
statements as at 31 December 2006 or 31 December
2005.
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Notes to Financial Statements

2.2. IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

(b) HKAS 39 Financial Instruments: Recognition and
Measurement

(i)

(ii)

(iii)

Amendment for tinancial guarantee contracts

This amendment has revised the scope of
HKAS 39 to require financial guarantee
contracts issued that are not considered
insurance contracts, to be recognised initially
at fair value and to be remeasured at the
higher of the amount determined in
accordance with HKAS 37  Provisions,
Contingent Liabilities and Contingent Assets
and the amount initially recognised less, when
appropriate,
recognised in accordance with HKAS 18
Revenue. The adoption of this amendment has
had no material impact on these financial
statements.

cumulative amortisation

Amendment for the fair value option

This amendment has changed the definition of
a financial instrument classified as fair value
through profit or loss and has restricted the
use of the option to designate any financial
asset or any financial liability to be measured
at fair value through the income statement.
The Group had not previously used this
option, and hence the amendment has had no
effect on the financial statements.

Amendment for cash flow hedge accounting
of forecast intragroup transactions

This amendment has revised HKAS 39 to
permit the foreign currency risk of a highly
probable intragroup forecast transaction to
qualify as a hedged item in a cash flow hedge,
provided that the transaction is denominated
in a currency other than the functional
currency of the entity entering into that
transaction and that the foreign currency risk
will affect the consolidated income statement.
As the Group currently has no such
transactions, the amendment has had no effect
on these financial statements.
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2.2. IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

(¢) HKJFRIC)-Int 4 Determining whether an
Arrangement contains a Lease

The Group has adopted this interpretation as of 1
January 2006, which provides guidance in
determining whether arrangements contain a lease
to which lease accounting must be applied. This
interpretation has had no material impact on these
financial statements.

2.3. IMPACT OF ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective,

in these financial statements.

HKAS I Amendment  Capital Disclosures

HKFRS 7 Financial Instruments: Disclosures
HKFRS 8 Operating Segments
HK(IFRIC)-Int 7 Applying the Restatement Approach

under HKAS 29 Financial Reporting
in Hyperinflationary Economics

HK(IFRIC)-Int 8 Scope of HKFRS 2

HK(IFRIC)-Int 9 Reassessment of Embedded
Derivatives

HK(TFRIC)-Int 10 Interim Financial Reporting and
Impairment

HK(IFRIC)-Int 11 HKEFRS 2 - Group and Treasury Share
Transactions

HK(IFRIC)-Int 12 Service Concession Arrangement
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Notes to Financial Statements

2.3.

IMPACT OF ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING STANDARDS
(continued)

The HKAS 1 Amendment shall be applied for annual
periods beginning on or after 1 January 2007. The revised
standard will affect the disclosures about qualitative
information about the Group’s objective, policies and
processes for managing capital; quantitative data about
what the Company regards as capital; and compliance
with any capital requirements and the consequences of
any non-compliance.

HKFRS 7 shall be applied for annual periods beginning on
or after 1 January 2007. The standard requires disclosures
that enable users of the financial statements to evaluate
the significance of the Group’s financial instruments and
the nature and extent of risks arising from those financial
instruments and also incorporates many of the disclosure
requirements of HKAS 32.

HKFRS 8 shall be applied for annual periods beginning on
or after 1 January 2009. The standard sets out
requirements for disclosure of information about an
entity’s operating segments and also about the entity’s
products and services, the geographical areas in which it
operates, and its major customers.

HK{IFRIC)-Int 7, HKAFRIC)-Int 8, HK(FRIC)-Int 9,
HKIFRIC)-Int 10, HK(IFRIC)-Int 11 and HK(IFRIC)-Int 12
shall be applied for annual periods beginning on or after 1
March 2006, 1 May 2006, 1 June 2006, 1 November 20006, 1
March 2007 and 1 January 2008, respectively.

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application. So far, it has concluded that while the
adoption of the HKAS 1 Amendment, HKFRS 7 and
HKFRS 8 may result in new or amended disclosures,
these new and revised HKFRSs are unlikely to have a
significant impact on the Group’s results of operations
and financial positions.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating
policies the Company controls, directly or indirectly, so
as to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s interests in subsidiaries are
stated at cost less any impairment losses.

Joint ventures

A joint venture is an entity set up by contractual
arrangement, whereby the Group and other parties
undertake an economic activity. The joint venture
operates as a separate entity in which the Group and the
other parties have an interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture entity and the
basis on which the assets are to be realised upon its
dissolution. The profits and losses from the joint
venture’s operations and any distributions of surplus
assets are shared by the venturers, either in proportion to
their respective capital contributions, or in accordance
with the terms of the joint venture agreement.

A joint venture is treated as:

(a) a subsidiary, if the Group has unilateral control,
directly or indirectly, over the joint venture;

(b) a jointly-controlled entity, if the Group does not
have wunilateral control, but has joint control,
directly or indirectly, over the joint venture;

(c) an associate, if the Group does not have unilateral
or joint control, but holds, directly or indirectly,
generally not less than 20% of the joint venture’s
registered capital and is in a position to exercise
significant influence over the joint venture; or

(d) an equity investment accounted for in accordance
with HKAS 39, if the Group holds, directly or
indirectly, less than 20% of the joint venture’s
registered capital and has neither joint control of,
nor is in a position to exercise significant influence
over, the joint venture.
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Notes to Financial Statements

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Jointly-controlled entities

A jointly-controlled entity is a joint venture that is
subject to joint control, resulting in none of the
participating parties having unilateral control over the
economic activity of the jointly-controlled entity.

The Group’s share of the post-acquisition results and
reserves of jointly-controlled entities is included in the
consolidated income statement and consolidated
reserves, respectively. The Group’s interests in jointly-
controlled entities are stated in the consolidated balance
sheet at the Group’s share of net assets under the equity
method of accounting, less any impairment losses.
Goodwill arising from the acquisition of jointly-
controlled entities, which was not previously eliminated
or recognised in the consolidated reserves, is included as
part of the Group’s interests in jointly-controlled entities.

Associates

An associate is an entity, not being a subsidiary or a
jointly-controlled entity, in which the Group has a long
term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise
significant influence.

The Group’s share of the post-acquisition results and
reserves of associates is included in the consolidated
income  statement and  consolidated  reserves,
respectively. The Group’s interests in associates are

stated in the consolidated balance sheet at the Group’s

share of net assets under the equity method of

accounting, less any impairment losses. Goodwill arising
from the acquisition of associates, which was not
previously eliminated or recognised in the consolidated
reserves, is included as part of the Group’s interests in
associates.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill

Goodwill arising on the acquisition of subsidiaries,
associates and jointly-controlled entities represents the
excess of the cost of the business combination over the
Group’s interest in the net fair values of the acquirees’
identifiable assets acquired, and liabilities and contingent
liabilities assumed as at the date of acquisition.

Goodwill on acquisitions for which the agreement date is
on or after 1 January 2005

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset, initially measured
at cost and subsequently at cost less any accumulated
impairment losses. In the case of associates and jointly-
controlled entities, goodwill is included in the carrying
amount thercof, rather than as a separately identified
asset on the consolidated balance sheet.

The carrying amount of goodwill is reviewed for
impairment annually or more frequently if events or
changes in circumstances indicate that the carrying value
may be impaired.

For the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units, or
groups of cash-generating units, that are expected to
benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the
Group are assigned to those units or groups of units.
Each unit or group of units to which the goodwill is so
allocated:

- represents the lowest level within the Group at
which the goodwill is monitored for internal
management purposes; and

- is not larger than a segment based on either the
Group’s primary or the Group’s secondary
reporting format determined in accordance with
HKAS 14 “Segment Reporting”.
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Notes to Financial Statements

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill (continued)

Goodwill on acquisitions for which the agreement date is
on or after 1 January 2005 (continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where
the recoverable amount of the cash-generating unit
(group of cash-generating units) is less than the carrying
amount, an impairment loss is recognised.

Where goodwill forms part of a cash-generating unit
(group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated
with the operation disposed of is included in the carrying
amount of the operation when determining the gain or
loss on disposal of the operation. Goodwill disposed of in
this circumstance is measured based on the relative
values of the operation disposed of and the portion of the
cash-generating unit retained.

An impairment loss recognised for goodwill is not
reversed in a subsequent period.

Goodwill previously eliminated against consolidated
retained protfits

Prior to the adoption of the HKICPA’s Statement of
Standard Accounting Practice 30 “Business
Combinations” (“SSAP 30”) in 2001, goodwill arising on
acquisition was eliminated against consolidated retained
profits in the year of acquisition. On the adoption of
HKFRS 3, such goodwill remains eliminated against
consolidated retained profits and is not recognised in the
income statement when all or part of the business to
which the goodwill relates is disposed of or when a cash-
generating unit to which the goodwill relates becomes
impaired.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Excess over the cost of business combinations

Any excess of the Group’s interest in the net fair value of
the acquirees’ identifiable assets, liabilities and
contingent liabilities over the cost of the acquisition of
subsidiaries, associates and jointly-controlled entities
(previously referred to as negative goodwill), after
reassessment, is recognised immediately in the income
statement.

The excess for the associates and jointly-controlled
entities is included in the Group’s share of the associates’
and jointly-controlled entities’ profit or loss in the period
in which the investments are acquired.

Impairment of non-financial assets other than goodwill

Where an indication of impairment exists, or when
annual impairment testing for an asset is required (other
than inventories, deferred tax assets, financial assets,
investment properties and goodwill), the asset’s
recoverable amount is estimated. An asset’s recoverable
amount is calculated as the higher of the asset’s or cash-
generating unit’s value in use and its fair value less costs
to sell, and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely
independent of those from other assets or group of
assets, in which case, the recoverable amount is
determined for the cash-generating unit to which the
asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of
the time value of money and the risks specific to the
asset. An impairment loss is charged to the income
statement in the period in which it arises in those
expense categories consistent with the function of the
impaired asset, unless the asset is carried at a revalued
amount, in which case the impairment loss is accounted
for in accordance with the relevant accounting policy for
that revalued asset.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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(continued)

Impairment of non-financial assets other than goodwill
(continued)

An assessment is made at each reporting date as to
whether there is any indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such indication exists, the recoverable
amount is estimated. A  previously recognised
impairment loss of an asset other than goodwill and
certain financial assets is reversed only if there has been
a change in the estimates used to determine the
recoverable amount of that asset, however not to an
amount higher than the carrying amount that would have
been determined (net of any depreciation/amortisation),
had no impairment loss been recognised for the asset in
prior years. A reversal of such impairment loss is
credited to the income statement in the period in which
it arises, unless the asset is carried at a revalued amount,
in which case the reversal of the impairment loss is
accounted for in accordance with the relevant accounting
policy for that revalued asset.

Related parties
A party is considered to be related to the Group if:

(a) the party, directly or indirectly through one or
more intermediaries, (i) controls, is controlled by,
or is under common control with, the Group; (ii)
has an interest in the Group that gives it significant
influence over the Group; or (iii) has joint control
over the Group;

(b) the party is an associate;
(¢) the party is a jointly-controlled entity;

(d) the party is a member of the key management
personnel of the Group or its parent;

(e) the party is a close member of the family of any
individual referred to in (a) or (d) above;

(f)  the party is an entity that is controlled, jointly-
controlled or significantly influenced by or for
which significant voting power in such entity
resides with, directly or indirectly, any individual
referred to in (d) or (e) above; or
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Related parties (continued)

(g) the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any
entity that is a related party of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in
progress, are stated at cost or valuation less accumulated
depreciation and any impairment losses. The cost of an
item of property, plant and equipment comprises its
purchase price and any directly attributable costs of
bringing the asset to its working condition and location
for its intended use. Expenditure incurred after items of
property, plant and equipment have been put into
operation, such as repairs and maintenance, is normally
charged to the income statement in the period in which it
is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of an item of property, plant and
equipment, and where the cost of the item can be
measured reliably, the expenditure is capitalised as an
additional cost of that asset or as a replacement.

Valuations are performed frequently enough to ensure
that the fair value of a revalued asset does not differ
materially from its carrying amount. Changes in the
values of property, plant and equipment are dealt with as
movements in the asset revaluation reserve. If the total of
this reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is charged
to the income statement. Any subsequent revaluation
surplus is credited to the income statement to the extent
of the deficit previously charged. On disposal of a
revalued asset, the relevant portion of the asset
revaluation reserve realised in respect of previous
valuations is transferred to retained profits as a
movement in reserves.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 24. TESHHEBE (&)

(continued)

Property, plant and equipment and depreciation
(continued)

Depreciation is calculated on the straight-line basis to
write off the cost or valuation of cach item of property,
plant and equipment to its residual value over its
estimated useful life. The principal annual rates used for
this purpose are as follows:

Freehold land
Leaschold land and buildings

Not depreciated
Over the shorter of
the lease terms
and 2% to 5%
Buildings (frechold) 2% to 5%
Leaschold improvements Over the shorter of
the lease terms
and 20% to 33%
Furniture, fixtures and equipment 10% to 30%
Motor vehicles 20%

Where parts of an item of property, plant and equipment
have different useful lives, the cost or valuation of that
item is allocated on a reasonable basis among the parts
and cach part is depreciated separately.

Residual values, useful lives and depreciation method are
reviewed, and adjusted if appropriate, at each balance
sheet date.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the income
statement in the year the asset is derecognised is the
difference between the net sales proceeds and the
carrying amount of the relevant asset.

Construction in progress represents a building under
construction, which is stated at cost less any impairment
losses, and is not depreciated. Cost comprises the direct
costs of construction during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when
completed and ready for use.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investment properties

Investment properties are interests in land and buildings
(including the leaschold interest under an operating lease
for property which would otherwise meet the definition
of an investment property) held to earn rental income
and/or for capital appreciation, rather than for use in the
production or supply of goods or services or for
administrative purposes; or for sale in the ordinary
course of business. Such properties are measured initially
at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair
value, which reflects market conditions at the balance
sheet date.

Gains or losses arising from changes in the fair values of
investment properties are included in the income
statement in the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the income
statement in the year of the retirement or disposal.

If a property occupied by the Group as an owner-
occupied property becomes an investment property, the
Group accounts for such property in accordance with the
policy stated under “Property, plant and equipment and
depreciation” up to the date of change in use, and any
difference at that date between the carrying amount and
the fair value of the property is accounted for as a
revaluation in accordance with the policy stated under
“Property, plant and equipment and depreciation” above.

Intangible assets (other than goodwill)

The useful lives of intangible assets are assessed to be
either finite or indefinite. Intangible assets with finite
lives are amortised over the useful economic life and
assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The
amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at
least at each balance sheet date.
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Notes to Financial Statements

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Intangible assets (other than goodwill) (continued)

Intangible assets with finite useful lives represent
purchased data library, copyrights, trademarks and
domain names which are stated at cost less any
impairment losses and are amortised on the straight-line
basis over their estimated useful lives of 10 to 20 years.

Intangible assets with indefinite useful lives mainly
include a membership to trade commodities, which are
tested for impairment annually either individually or at
the cash-generating unit level. Such intangible assets are
not amortised. The useful life of an intangible asset with
an indefinite life is reviewed annually to determine
whether indefinite life assessment continues to be
supportable. If not, the change in the useful life
assessment from indefinite to finite is accounted for on a
prospective bases.

Leases

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than legal
title, are accounted for as finance leases. At the inception
of a finance lease, the cost of the leased asset is
capitalised at the present value of the minimum lease
payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase
and financing. Assets held under capitalised finance
leases are included in property, plant and equipment, and
depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of
such leases are charged to the income statement so as to
provide a constant periodic rate of charge over the lease
terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but
are depreciated over their estimated useful lives.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leases (continued)

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets, and rentals receivable
under the operating leases are credited to the income
statement on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable under the
operating leases net of any incentives received from the
lessor are charged to the income statement on the
straight-line basis over the relevant lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on
the straight-line basis over the lease terms. When the
lease payments cannot be allocated reliably between the
land and buildings clements, the entire lease payments
are included in the cost of the land and buildings as a
finance lease in property, plant and equipment.

Investments and other financial assets

Financial assets in the scope of HKAS 39 are classified as
financial assets at fair value through profit or loss, loans
and receivables, and available-for-sale financial assets, as
appropriate. When financial assets are recognised
initially, they are measured at fair value, plus, in the case
of investments not at fair value through profit or loss,
directly attributable transaction costs. The Group
considers whether a contract contains an embedded
derivative when the Group first becomes a party to it.
The embedded derivatives are separated from the host
contract which is not measured at fair value through
profit or loss when the analysis shows that the economic
characteristics and risks of embedded derivatives are not
closely related to those of the host contract.

The Group determines the classification of its financial
assets after initial recognition and, where allowed and
appropriate, re-evaluates this designation at the balance
sheet date.

SING TAO NEWS CORPORATION LIMITED Annual Report 2006

24. TEEHHEME (&)

HE (&)

REMN e B ERB R 2 BR800 E ¥R
KRERDERHEEZBLY - WASESHE
FoAREREKEHOMBEZEETFA
FRBEE  KEMNZEYETEES TIRBEHH
AUREAREZ A AR © HAEE AR
EoREHAHZENES HREWEEALR
W2 MR HRBHAOFHAEREZE K
mRMEG -

RERHZ BN A ERIE - HIZ AR
B WHERNEHANEARERER - MESERX
BRI ESREL M NETILE - AIEEME
EREMFAALHRBTRA - ERYE - W
FEREEzHHHEE -

BEGENEFEB T ZeMEE - A
BAFERABRRIMBEE - BERRER
RELAHELEZEMEE (WER) - T/
BEVFHEARARFESE  SNHAE
BEDEMIFURFEINRZRE) BREEER
AR c AEBBERFIMXBGHNR 228

HRATETAZEEF#ELREREEEAH
WEZEE - BB ATE T AR L RF
BRABSEFZIRANDHERE -

AEERVFHERR  BrleMEEZ D
WHFFABERAT  REEHEHTEEEE -



Notes to Financial Statements

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investments and other financial assets (continued)

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
marketplace.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
include financial assets held for trading. Financial assets
are classified as held for trading if they are acquired for
the purpose of sale in the near term. Derivatives,
including separated embedded derivatives, are also
classified as held for trading unless they are designated as
effective hedging instruments. Gains or losses on
investments held for trading are recognised in the
income statement.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Such assets are subsequently carried
at amortised cost using the effective interest method.
Amortised cost is calculated taking into account any
discount or premium on acquisition and includes fee that
are an integral part of the effective interest rate and
transaction costs. Gains and losses are recognised in the
income statement when the loans and receivables are
derecognised or impaired, as well as through the
amortisation process.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investments and other financial assets (continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivative
financial assets in listed and unlisted equity and debt
securities that are designated as available for sale or are
not classified in any of the other two categories. After
initial recognition, available-for-sale financial assets are
measured at fair value, with gains or losses recognised as
a separate component of equity until the investment is
derecognised or until the investment is determined to be
impaired, at which time the cumulative gain or loss
previously reported in equity is included in the income
statement.

When the fair value of unlisted equity and debt securities
cannot be reliably measured because (a) the variability in
the range of reasonable fair value estimates is significant
for that investment or (b) the probabilities of the various
estimates within the range cannot be reasonably assessed
and used in estimating fair value, such securities are
stated at cost less any impairment losses.

Fair value

The fair value of investments that are actively traded in
organised financial markets is determined by reference to
quoted market bid prices at the close of business at the
balance sheet date. For investments where there is no
active market, fair value is determined using valuation
techniques. Such techniques include using recent arm’s
length market transactions; reference to the current
market value of another instrument which is substantially
the same; a discounted cash flow analysis; option pricing
models and other valuation models.
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Notes to Financial Statements

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of financial assets

The Group assesses at each balance sheet date whether
there is any objective evidence that a financial asset or a
group of financial assets is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on
loans and receivables carried at amortised cost has been
incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future credit losses that have not been incurred)
discounted at the financial asset’s original effective
interest rate (i.e., the effective interest rate computed at
initial recognition). The carrying amount of the asset is
reduced ecither directly or through the use of an
allowance account. The amount of the impairment loss is
recognised in the income statement.

The Group first assesses whether objective evidence of
impairment exists individually for financial assets that
are individually significant, and individually or
collectively for financial assets that are not individually
significant. If it is determined that no objective evidence
of impairment exists for an individually assessed financial
asset, whether significant or not, the asset is included in a
group of financial assets with similar credit risk
characteristics and that group is collectively assessed for
impairment. Assets that are individually assessed for
impairment and for which an impairment loss is or
continues to be recognised are not included in a
collective assessment of impairment.

If, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
was recognised, the previously recognised impairment
loss is reversed. Any subsequent reversal of an
impairment loss is recognised in the income statement, to
the extent that the carrying value of the asset does not
exceed its amortised cost at the reversal date.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of financial assets (continued)

Assets carried at amortised cost (continued)

In relation to trade receivables, a provision for
impairment is made when there is objective evidence
(such as the probability of insolvency or significant
financial difficulties of the debtor) that the Group will not
be able to collect all of the amounts due under the
original terms of an invoice. The carrying amount of the
receivables is reduced through the use of an allowance
account. Impaired debts are derecognised when they are
assessed as uncollectible.

Assets carried at cost

If there is objective evidence that an impairment loss on
an unquoted equity instrument that is not carried at fair
value because its fair value cannot be reliably measured
(or on a derivative asset that is linked to and must be
settled by delivery of such an unquoted equity
instrument) has been incurred, the amount of the loss is
measured as the difference between the asset’s carrying
amount and the present value of estimated future cash
flows discounted at the current market rate of return for
a similar financial asset. Impairment losses on these
assets are not reversed.

Available-for-sale financial assets

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised in
the income statement, is transferred from equity to the
income statement. Impairment losses on equity
instruments classified as available for sale are not
reversed through the income statement.

Impairment losses on debt instruments are reversed
through the income statement, if the increase in fair
value of the instrument can be objectively related to an
event occurring after the impairment loss was recognised
in the income statement.
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Notes to Financial Statements

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Derecognition of financial assets
A financial asset (or, where applicable, a part of a

financial asset or part of a group of similar financial
assets) is derecognised where:

. the rights to receive cash flows from the asset have
expired;
. the Group retains the rights to receive cash flows

from the asset, but has assumed an obligation to pay
them in full without material delay to a third party
under a “pass-through” arrangement; or

. the Group has transferred its rights to receive cash
flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset,
or (b) has
substantially all the risks and rewards of the asset,
but has transferred control of the asset.

neither transferred nor retained

Where the Group has transferred its rights to receive
cash flows from an asset and has neither transferred nor
retained substantially all the risks and rewards of the
asset nor transferred control of the asset, the asset is
recognised to the extent of the Group’s continuing
involvement in the asset. Continuing involvement that
takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that
the Group could be required to repay.

Where continuing involvement takes the form of a
written and/or purchased option (including a cash-settled
option or similar provision) on the transferred asset, the
extent of the Group’s continuing involvement is the
amount of the transferred asset that the Group may
repurchase, except in the case of a written put option
(including a cash-settled option or similar provision) on
an asset measured at fair value, where the extent of the
Group’s continuing involvement is limited to the lower of
the fair value of the transferred asset and the option
exercise price.

BA 75 R M =

31 December 2006 —EENF+_-_H=4+—H

24. TESHHEME (&)

TEBRIAZEMEE

TREE (HMHER  FREMEENBEUS
BMEEMERZ —#0) £ TIBRTBER

s WEEWHRREAREZENCEW

s AEKBRENBEEUDMBEREZE
Ao EBEARERBDEF] LHEMELE
EAERTBBBERBELNERAE=F
ZEE

s ARKBECERENLEEWRICREREZ
A Y E @K EEZ RNEAA =R &
CHEZE  HOAWEFRAREEEL
AREFMARREER ECEREEL
il -

MAKBECERNEERIRE REZEN
BEERSIREEEZKBAARR & B HIT
BEREEZGE  BEDRAKSEREE
ZEHELAMER - KE2EWMBERTERE
ERHEER  ANBEZREEENRASEE
AREEEZRERS SR IREETE -

MERE2ESHEERL R AEARE (R
RESHEERRIBLUGE) » BIRNEEZF
B2REASENEBR ZAERSHE - B
BREEZHHRAHE (ERASEENE
FBLESOUN R FETE - BIANEE 2758
SEARNAEREECATERBRITR

SING TAO NEWS CORPORATION LIMITED Annual Report 2006 m




Notes to Financial Statements

B 7% ¥ 2% BT oE

31 December 2006 —EENF+_-_H=4+—H

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial liabilities at amortised cost (including
interest-bearing borrowings)

Financial liabilities including trade and other payables, an
amount due to a jointly-controlled entity, an associate
and interest-bearing borrowings are initially stated at fair
value less directly attributable transaction costs and are
subsequently measured at amortised cost, using the
effective interest method unless the effect of discounting
would be immaterial, in which case they are stated at
cost.

Gains and losses are recognised in the income statement
when the liabilities are derecognised as well as through
the amortisation process.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss
include financial liabilities held for trading.

Financial liabilities are classified as held for trading if
they are acquired for the purpose of sale in the near term.
Derivatives, including separated embedded derivatives,
are also classified as held for trading unless they are
designated as effective hedging instruments. Gains or
losses on liabilities held for trading are recognised in the
income statement.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be designated
as a financial liability at fair value through profit or loss,
except where the embedded derivative does not
significantly modify the cash flows or it is clear that
separation of the embedded derivative is prohibited.
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Notes to Financial Statements

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial guarantee contracts

Financial guarantee contracts in the scope of HKAS 39
are accounted for as financial liabilities. A financial
guarantee contract is recognised initially at its fair value
plus transaction costs that are directly attributable to the
acquisition or issue of the financial guarantee contract,
except when such contract is recognised at fair value
through profit or loss. Subsequent to initial recognition,
the Group measures the financial guarantee contract at
the higher of: (i) the amount determined in accordance
with HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets; and (i) the amount initially
recognised less, when appropriate, cumulative
amortisation recognised in accordance with HKAS 18
Revenue.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or
the terms of an existing liability are substantially
modified, such an exchange or modification is treated as
a derecognition of the original liability and a recognition
of a new liability, and the difference between the
respective carrying amounts is recognised in the income
statement.

Derivative financial instruments

The Group invests in certain derivative financial
instruments, such as forward currency contracts, interest
rate swaps, currency and commodity options and equity
and commodity contracts, for trading purposes. Such
derivative financial instruments are initially recognised at
fair value on the date on which a derivative contract is
entered into and are subsequently remeasured at fair
value. Derivatives are carried as assets when the fair
value is positive and as liabilities when the fair value is
negative.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Derivative financial instruments (continued)

Any gains or losses arising from changes in fair value on
derivatives that do not qualify for hedge accounting are
taken directly to the income statement.

The fair value of forward currency contracts is calculated
by reference to current forward exchange rates for
contracts with similar maturity profiles. The fair value of
interest rate swap contracts is determined at the amount
that the Group would receive or pay to terminate the
agreements at the balance sheet date, taking into account
the current market conditions and the current
creditworthiness of the counterparties. The fair values of
currency and commodity options are determined by
option pricing models. The fair values of equity and
commodity contracts are determined with reference to
the fair values quoted by investment bankers.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the actual cost,
first-in, first-out basis or weighted average basis, where
appropriate and, in the case of work in progress and
finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less
any estimated costs to be incurred to completion and
disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Cash and cash equivalents (continued)

For the purpose of the balance sheets, cash and cash
equivalents comprise cash on hand and at banks,
including time deposits, which are not restricted as to
use.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of resources
will be required to settle the obligation, provided that a
reliable estimate can be made of the amount of the
obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
balance sheet date of the future expenditures expected to
be required to settle the obligation. The increase in the
discounted present value amount arising from the
passage of time is included in the finance costs in the
income statement.

Income tax

Income tax comprises current and deferred tax. Income
tax is recognised in the income statement, or in equity if
it relates to items that are recognised in the same or a
different period directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between
the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

. where the deferred tax liability arises from goodwill
or the initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

. in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures, where the
timing of the reversal of the temporary differences
can be controlled and it is probable that the
temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax
credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax losses
can be utilised, except:

. where the deferred tax asset relating to the
deductible temporary differences arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

. in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will
reverse in the foreseeable future and taxable profit
will be available against which the temporary
differences can be utilised.
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Notes to Financial Statements

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed at
cach balance sheet date and reduced to the extent that it
is no longer probable that sufficient future taxable profit
will be available to allow all or part of the deferred tax
asset to be utilised. Conversely, previously unrecognised
deferred tax assets are reassessed at each balance sheet
date and are recognised to the extent that it is probable
that sufficient future taxable profit will be available to
allow all or part of the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset,
if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same
taxation authority.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following bases:

() advertising income, when the advertisements are
published or broadcasted;

(b) circulation income, when the newspapers and
magazines are delivered;

(¢) from the sale of goods, when the significant risks
and rewards of ownership have been transferred to
the buyer, provided that the Group maintains
neither managerial involvement to the degree
usually associated with ownership, nor effective
control over the goods sold;
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

(d) rental income, on a time proportion basis over the
lease terms;

(e) from the rendering of services, when the services
are rendered;

(f) interest and investment income, on an accrual basis
using the effective interest method by applying the
rate that discounts the estimated future cash
receipts through the expected life of the financial
instrument to the net carrying amount of the
financial assets;

(g) securities transactions are accounted for on the
trade date;

(h) declaration subsidy income, when the relevant
products have been sold to the customers; and

(i)  dividend income, when the sharcholders’ right to
receive payment has been established.

Employee benefits
Share-based payment transactions

The Company operates a share option scheme for the
purpose of providing incentives and rewards to cligible
participants who contribute to the success of the Group’s
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payment
transactions, whereby employees render services as
consideration for equity instruments (“equity-settled
transactions”).
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Notes to Financial Statements

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Employee benefits (continued)

Share-based payment transactions (continued)

The cost of equity-settled transactions with employees is
measured by reference to the fair value at the date at
which they are granted. The fair value is determined
using the Black-Scholes option pricing model, further
details of which are given in note 33 to the financial
statements. In valuing ecquity-settled transactions, no
account is taken of any performance conditions, other
than conditions linked to the price of the shares of the
Company (“market conditions”), if applicable.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the period in which the performance and/or service
conditions are fulfilled, ending on the date on which the
relevant employees become fully entitled to the award
(the “vesting date”). The cumulative expense recognised
for equity-settled transactions at each balance sheet date
until the vesting date reflects the extent to which the
vesting period has expired and the Group’s best estimate
of the number of equity instruments that will ultimately
vest. The charge or credit to the income statement for a
period represents the movement in the cumulative
expense recognised as at the beginning and end of that
period.

No expense is recognised for awards that do not
ultimately vest, except for awards where vesting is
conditional upon a market condition, which are treated as
vesting irrespective of whether or not the market
condition is satisfied, provided that all other performance
conditions are satisfied.

Where the terms of an equity-settled award are modified,
as a minimum an expense is recognised as if the terms
had not been modified. In addition, an expense is
recognised for any modification, which increases the
total fair value of the share-based payment arrangement,
or is otherwise beneficial to the employee as measured at
the date of modification.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Employee benefits (continued)

Share-based payment transactions (continued)

Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. However, if a new award is substituted for
the cancelled award, and is designated as a replacement
award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of
the original award, as described in the previous
paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings
per share.

The Group has adopted the transitional provisions of
HKFRS 2 in respect of equity-settled awards and has
applied HKFRS 2 only to equity-settled awards granted
after 7 November 2002 that had not vested by 1 January
2005 and to those granted on or after 1 January 2005.

Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in order
to be eligible for long service payments under the Hong
Kong Employment Ordinance and the relevant labour
laws of the respective countries in which the oversecas
subsidiaries operate in the event of the termination of
their employment. The Group is liable to make such
payments in the event that such a termination of
employment meets the circumstances specified in the
Hong Kong Employment Ordinance and the relevant
labour laws.

A provision is recognised in respect of the probable
future long service payments expected to be made. The
provision is based on the best estimate of the probable
future payments which have been earned by the
employees from their service to the Group to the balance
sheet date.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Employee benefits (continued)
Pension schemes and other retirement benetits

The Group operates defined contribution retirement
benefits schemes in Hong Kong and overseas for those
employees who are eligible and have elected to
participate in the schemes. Contributions are made based
on a percentage of the participating employees’ basic
salaries and are charged to the income statement as they
become payable in accordance with the rules of the
schemes. The assets of the schemes are held separately
from those of the Group in independently administered
funds. When an employee leaves the Mandatory
Provident Fund Exempted ORSO retirement benefits
scheme in Hong Kong or other retirement benefits
schemes overseas prior to his/her interest in the Group’s
employer contributions vesting fully, the ongoing
contributions payable by the Group may be reduced by
the relevant amount of forfeited contributions. In respect
of the Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”), the Group’s employer
contributions vest fully with the employees when
contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operate
in Mainland China are required to participate in a central
pension scheme operated by the local municipal
government. These subsidiaries are required to
contribute a specific amount for the employees in
Mainland China, pursuant to the local municipal
government regulations. The contributions are charged
to the income statement as they become payable in
accordance with the rules of the central pension scheme.

Borrowing costs
Borrowing costs are recognised as expenses in the

income statement in the period in which they are
incurred.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Dividends

Final dividends proposed by the directors are classified
as a separate allocation of retained profits within the
equity section of the balance sheet, until they have been
approved by the shareholders in a general meeting. When
these dividends have been approved by the sharcholders
and declared, they are recognised as a liability.

Interim dividends are simultancously proposed and
declared, because bye-law 140 of the Company’s bye-laws
grants the directors the authority to declare interim
dividends.  Consequently, interim  dividends are
recognised immediately as a liability when they are
proposed and declared.

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional and
presentation currency. Each entity in the Group
determines its own functional currency and items
included in the financial statements of each entity are
measured using that functional currency. Foreign
currency transactions are initially recorded using the
functional currency rates ruling at the date of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the balance sheet
date. All differences are taken to the income statement.
Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was determined.
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Notes to Financial Statements

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

The functional currencies of certain subsidiaries, jointly-
controlled entities and associates are currencies other
than the Hong Kong dollar. As at the balance sheet date,
the assets and liabilities of these entities are translated
into the presentation currency of the Company at
exchange rates ruling at the balance sheet date and, their
income statements are translated into Hong Kong dollars
at the weighted average exchange rates for the year. The
resulting exchange differences are included in a separate
component of equity (the exchange fluctuation reserve).
On disposal of a foreign entity, the deferred cumulative
amount recognised in equity relating to that particular
foreign operation is recognised in the income statement.

For the purpose of the consolidated cash flow statement,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows
of overseas subsidiaries which arise throughout the year
are translated into Hong Kong dollars at the weighted
average exchange rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

Judgements

In the process of applying the Group’s accounting
policies, management has following
judgements, apart from those involving estimations,
which have the most significant effect on the amounts

made the

recognised in the financial statements:
Operating lease commitments — Group as lessor

The Group has entered into commercial property leases
on its investment property portfolio. The Group has
determined that it retains all the significant risks and
rewards of ownership of these properties which are
leased out on operating leases.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Classitication between investment properties and owner-
occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in
making that judgement. Investment property is a
property held to earn rentals or for capital appreciation
or both. Therefore, the Group considers whether a
property generates cash flows largely independently of
the other assets held by the Group.

Some properties comprise a portion that is held to earn
rentals or for capital appreciation and another portion
that is held for use in the production or supply of goods
or services or for administrative purposes. If these
portions could be sold separately (or leased out
separately under a finance lease), the Group accounts for
the portions separately. If the portions could not be sold
separately, the property is an investment property only if
an insignificant portion is held for use in the production
or supply of goods or services or for administrative
purposes.

Judgement is made on an individual property basis to
determine whether ancillary services are so significant
that a property does not qualify as an investment
property.

Impairment of assets

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the
Group has to exercise judgement in the area of asset
impairment, particularly in assessing: (1) whether an
event has occurred that may affect the asset value or
such event affecting the asset value has not been in
existence; (2) whether the carrying value of an asset can
be supported by the net present value of future cash
flows which are estimated based upon the continued use
of the asset or derecognition; and (3) the appropriate key
assumptions to be applied in preparing cash flow
projections including whether these cash flow
projections are discounted using an appropriate rate.
Changing the assumptions selected by the management
to determine the level of impairment, including the
discount rates or the growth rate assumptions in the cash
flow projections, could materially affect the net present
value used in the impairment test.
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Notes to Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year, are discussed
below.

Impairment of available-for-sale financial assets

In determining the fair values, management evaluates the
normal volatility in the share price, the financial health of
the investees, the industry and sector performance like
changes in operational and financial cash flows. Any
indication of deterioration in the above factors can have a
negative impact on the fair values.

Deferred tax assets

Deferred tax assets are recognised for all unused tax
losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised.
Significant management judgement is required to
determine the amounts of deferred tax assets that can be
recognised, based upon the likely timing and level of
future taxable profits together with future tax planning
strategies. The carrying value of deferred tax assets
relating to recognised tax losses at 31 December 2006
was HK$3,820,000 (2005: HK$1,820,000). The amount of
unrecognised tax losses at 31 December 2006 was
approximately HK$751,170,000 (2005: approximately
HK$829,320,000). Further details are contained in note 31
to the financial statements.

Estimation of useful lives of intangible assets (other than
goodwill)

The Group’s management determines the useful lives of
intangible assets and reviews the amortisation period on
an annual basis. This requires an estimation of the
pattern of future cconomic benefits generated by the
intangible assets taking into account the expected
changes in the market demand for the products or
services output from the intangible assets and the
expected actions by competitors or potential
competitors.

3.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Impairment of trade and other receivables

The Group makes impairment provision for trade and
other receivables based on an assessment of the
recoverability of trade and other receivables. Impairment
provision is made to trade and other receivables where
events or changes in circumstances indicate that the
balances may not be collectible. The identification of
doubtful debts requires the use of judgement and
estimates. Where the expectation on the recoverability of
trade and other receivables is different from the original
estimate, such difference will impact the carrying value
of trade and other receivables and impairment provision
in the periods in which such estimate has been changed.

Provision for long service payments

The Group provides for probable future long service
payments expected to be made to employees under the
Hong Kong Employment Ordinance and the relevant
labour laws of the respective countries in which the
Group’s overseas subsidiaries operate. The provision is
based on the best estimate of the probable future
payments which have been earned by the employees
from their services to the Group to the balance sheet
date.

Impairment of assets

The Group determines whether an asset is impaired at
least on an annual basis. This requires an estimation of
the value in use of the asset. Estimating the value in use
requires the Group to make an estimate of the expected
future cash flows from the asset and also to choose a
suitable discount rate in order to calculate the present
value of those cash flows.
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Notes to Financial Statements

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment
reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately according to the nature of their
operations and the products and services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of the other business segments. Summary
details of the business segments are as follows:

(2)  the media segment publishes and distributes
newspapers, magazines and books to readers in
Hong Kong, Canada, the United States of America,
Europe and Australia, and sells the respective
content of such publications in Hong Kong and
Mainland China;

(b) the trading segment trades photographic products;
and

(¢) the corporate and others segment comprises the
Group’s Internet and information consultancy
services, investment and property holding business
together with corporate expense items.

In determining the Group’s geographical segments,
revenues are attributed to the segments based on the
location of the customers, and assets are attributed to the
segments based on the location of the assets.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.
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4.  SEGMENT INFORMATION (continued)

(a)

E SING TAO NEWS CORPORATION LIMITED

4. DEER (E)

Business segments @ XBoHE
The following tables present revenue, profit/(loss) TREIWAEEHZ-_SEZEFER_F
and certain asset, liability and expenditure ERFET A=+ —HALFEERERE
information for the Group’s business segments for AED 2B -~ &mF (BB RETE
the years ended 31 December 2006 and 2005. ErBEUNETZER -
Media Trading Corporate and others Eliminations Consolidated
e g7 RAREf He e
2000 2005 2006 2005 2000 2005 2000 2005 2000 2005
ZEERE CEERE CBRAE CEERE CBERE CIERE CBERE CTERF CBERE _5%if
HK$000  HKS000  HKS$000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000
TEr  TEr  TErn  TEr  Tér TEr  TEx  TEr  TEn TEn
Seament revenue: AEWA
Sales to external customers MIRFHE 1468955 1358829 492950 45423 12,489 11438 - - 194304 1840
Tntersegment sles FEEBREE 13474 8572 - O A 1) (Y - -
Other income and gains Ao\ kg 7981 7 106 S 686 9105 - 8963 10
Intersegment other income ~~ AEEEF2EBHA 4 347 - - 964 2000 (68 G4) - -
Total i 1490414 137129 504,05 459,004 169,746 02206 (107859) (93600 2,056,357 1839361
Segment results HE5E 16,241 1B136° 14175 0203 7,490 (39713 57,906 (20374)
Interest and dividend income ~ F 2 RESUA 20,761 18,614
Unallocated gains, net FABRATE 81957 2038
Reversal of impairment of BO-2RUER
a loan receivable HE 57416 -
Head office relocation @R
expenses TEEY (12340) -
Gain on disposal HE-EN%
of 2 property HaE - IR0
Gain on waiver 45-2ENTE
of a payable a - Al
Finance costs BENE G 099
Share of profits EETHIRT
and losses of RHRES -
Jointly-controlled enities LREAH L nuor B - S Gesly (380 434 (10367
Associates Y o - - - (1oy (10 (10) ()
Reversal of impairment o~ EEER-FE
an amount due from ki R
2 jointy-controlled entiy HE 5.860° 23 - - - - 5800 238
mpairment of an Eh-RLRES
amount due from RAFERE
a jointly-controlled entity - - - - (2,988) (3.719y° (2988) (3,719)
(Gain on disposal hE-HEE
of an associate D& - 4 - - - 8 - )
Profit before tax BH AT 190,375 13801
Tax HE 12,233 0,882
Profit for the year KEEEH s 22077
For information purpose: Bz
Seament results and share of ~ SEEEREERR
resilts of foinflycontrolled ~~ FHAE /BE
entities/associates RAZE(af
(‘comprised of these amounts) %52 ) M8 877 14175 603 (03) (7049
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4.

SEGMENT INFORMATION (continued)

(a)

BA 75 R M =

31 December 2006 —EENF+_-_H=4+—H

4. DEER (B

Business segments (continued) @ EXK2E#H)
Media Trading Corporate and others Fliminations Consolidated
o4 g3 DARER baf 58
2006 205 2006 205 2006 205 2006 205 2006 205
TEERE CSTRE CBEAE CETRE CEERE CTTRE CEERE CPERE CEEAE CERIE
HKS000  HKSOO0  HKS000  HKSOO0  HKSO000  HESO00  HKS000  HKSO000  HKS000  HKS000
FEn TEr  TEn  THEr  fEr TEr  FEr TEr  TEr TEn
(Restated) (Restated)
(85) (E5)
Segment assets AEEE ™ Ol 17,000 Bl 9530 T 182079 162159
Interests in ezl
fointy-controlled.entites DR Eg 25798 204909 - 16,837 3260 W60 281
Loan to a ointly-controlled entity - E31F - BARAH L7 - - 12,604 1153 12,604 1153
Interests in assochates NBERE R i 3 - 38997 0 39,009
Unallocated assets FOEEE 70 9,04
Total assets BEBE BB L0120
Seament liailtes AEAR MU W BA B 1060 M8 8037 360404
Unallocated liabilites KAEER 03 %75
Total labilties aE0E 60664 4719
Other segment information: EfAREH
Capital expenditure E1EY Bag o %l om0 B85 0%
Depreciation and amorisasion~~ FEREE 19,982 1686l 314 o0 U 37,266 am
Impairment losses on BRAEER
avallblefor-sale investments BB H M
recognised in the HEREL
income statement HEEE - - - 2633 - 2633
Other non-cash expenses EfFRERT 2805 6,60 290 3 1948 3484 8208
Revaluation surplus, net EfRBTE (399) (1,146) (399) (84D (1939) (84D
Surpluses on EfiER
revaluation recognised B &l
directly in eqity, B4 M
et of deferred tax ElRE (2,649) - (56D (2334) (3,10 (034)
Gain on strike-off of subsidiaries  FIBHER D2 WE - - (209 (209)
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4.  SEGMENT INFORMATION (continued) 4. SEER (B
(b) Geographical segments b HESE
The following table presents revenue and certain TREINAEEBE_ZZERFR_-ZF
asset and expenditure information for the Group’s TRET_A=T—RALFEEMEE
geographical segments for the years ended 31 Bl WA EFTEERFAZER -
December 2006 and 2005.
Hong Kong and Australia, New
Mainland China North America Zealand and Europe Fliminations Consolidated
EERYE 13 B HERREN ik &e
20006 2005 2000 2003 2006 2003 2006 2003 2006 2005
TESRE CETRE CBEAE CTTRE CEEAE CTnE CEERE CSERE CEEAE CERnE
HKS000  HKS000  HKS$000  HKSO00  HKS000  HKS000  HKS000  HKSO00 — HKS'000  HKS000
Fér  TET  TErn  TET  TErn  TET TEn FEr TErn TEn
(Restated) (Restated)
Ex) (&)
Seament revenue: KA
Sales to external customers PRREHE 1,412,811 L2050 449214 420,300 112,369 112,663 - - 1974304 184502
Other segment information: £ A BEH -
Segment assets FEEE 1613962 1446605 414,249 B0 88,111 4 - - Q632 1901923
Capital expenditure EXB% 70,885 1520 1223 56,721 785 79 - - 83,803 79,036

SING TAO NEWS CORPORATION LIMITED Annual Report 2006




Notes to Financial Statements

REVENUE, OTHER INCOME AND GAINS

BA 75 R M =

31 December 2006 —EENF+_-_H=4+—H

5. WA EBARKE

Revenue, which is also the Group’s turnover, represents WAMNAEREBE &%) AFANEEE D
the net invoiced value of goods sold, after allowances for BRERESGIH 2 E#ZFE  EREEZ#
returns and trade discounts; circulation income, after TA - ERBSFNZESWAFE -« 2H#
allowances for returns; net advertising income, after fR7% 2 BENRBE W R ER 2 HE W ALLEE -

trade discounts; the value of services rendered; and gross

rental income received and receivable during the year.

An analysis of revenue, other income and gains is as WA~ Bt A RIS 2 5T
follows:
2000 2005
—EEXRF —“ZETREF
HK$’000 HKS$’000
FER FHET
Revenue A
Advertising income BB A 1,106,189 989,540
Circulation income BT 302,912 304,719
Radio broadcasting advertising income BREERESKA 21,325 20,655
Sales of photographic products HERFEMER 492,155 451,207
Gross rental income HekArzm 4,013 5429
Others Hth 47,800 52,972
1,974,394 1,824,522
Other income Hi A
Bank interest income SR 17 B WA 13,857 14,029
Interest income from a jointly-controlled entity RE—BERESQEZFERA 515 620
Investment income ®E WA 23,239 9,305
Dividend income from an unlisted investment RE—BIELEMEEZRBHA 1,053 1,058
Dividend income from listed investments A LETMHRE ZBREWRA 5,336 2,907
Declaration subsidy income REAE B A 11,123 5,343
Others HAth 12,481 162
67,604 33,424
Gains I &=
Gain on disposal of financial assets at fair value HERATEZABREZ
through profit or loss, net HHEERFE 86,084 15,179
Fair value gains, net: N E S ERE
Financial assets at fair value BEATEZEAEBRER
through profit or loss LHEEE 15,764 11,454
Gain on strike-off of subsidiaries IEY TN A & - 229
Exchange gains, net B 5 U 25 F 58 35,120 -
136,968 26,862
Other income and gains H A Rz 204,572 60,286
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REVERSAL OF IMPAIRMENT OF A LOAN
RECEIVABLE/GAIN ON WAIVER OF A PAYABLE

Global China Information Services Limited (*“GCISL”), a
wholly-owned subsidiary of the Company, entered into a
joint venture contract with Shandong Sanlian Electronics
and Information Co., Ltd. (“Sanlian Electronics”) and
another independent third party in 2000 to acquire a 40%
interest in Beelink Information Science & Technology
Co., Ltd. (“Beelink”). Pursuant to the joint venture
contract, GCISL. had agreed to pay a sum of HKS$150
million (equivalent to RMBI60 million) to Sanlian
Electronics in cash as consideration for Sanlian
Electronics injecting certain intellectual property rights
into Beelink. GCISL had made partial payment of HK$40
million (equivalent to RMB42.4 million) up to 3l
December 2004.

On 28 April 2005, GCISL entered into an agreement with
Sanlian Electronics and Sanlian Group Corporation
(“Sanlian Group”). Pursuant to this agreement, it was
agreed that by payment of HK$29 million (equivalent to
RMB30 million) by GCISL to Sanlian Electronics, Sanlian
Electronics would waive the remaining HK$81 million
(equivalent to RMB87.6 million) owed by GCISL,
constituting full settlement of GCISL’'s payment

obligations under the original joint venture contract.

In addition, as consideration for Sanlian Electronics’
agreement to settle the outstanding amount owed by
GCISL, it was agreed that GCISL would procure a loan to
Sanlian Group on 29 April 2005 in the amount of HK$57
million (equivalent to RMB60 million) for a term of one
year (the “Loan”). The Loan was interest-free for the first
six months and was interest-bearing at 3% per annum
until repayment on 28 April 2006. The Loan was secured
by a share charge over Sanlian Group’s and Sanlian
Electronics’ interests of approximately 79.1% in aggregate
in the registered capital of Shandong Economic Observer
Press Co., Ltd. (“Shandong Co.”). The directors
considered that the Loan granted to Sanlian Group was
an integral part of the scttlement arrangement with
Sanlian Electronics and the recoverability of the Loan
was uncertain. Accordingly, the net gain on the waiver of
the amount payable to Sanlian Electronics of HK$24
million for the year ended 31 December 2005 was
calculated net of a full provision against the Loan granted
to Sanlian Group.
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BO-ZFRWERBE HRe-FEIXK
8 2 Y

RNA 77 % &M E A 7 Global China Information
Services Limited ([GCISL]) B2 || & = §§ FE F
EEERAR([ZHETF )RS —RBBIULE
AR ZEETFE N —HEABEKESR - M
WEEEEEREARAR ([AF]) Z40%HE
o RBZEAELESR - GCISLAEMR =
% & T LAIR & A5 50IE150,000,0005 7T (5
B AR160,000,0007T) - tEE=BEFHRE
EEIANETHNHRERZRE BEE-ZTZTNF
+=ZA=+—H1k - GCISLE X i & 15 7% 18
40,000,000 7T (18 & N A R % 42,400,000
JL) °

RZZEZERFWMAZ+/\H + GCISLE =&
FTRUR-BEEEREMTAR ([ZHE
E])ET—EpE - RIELIBEHZE - GCISLE
A =B E T 129,000,000 7T (FHER A
R ¥30,000,0007T) M =BE FE R GCISLAT
K7 8 381,000,000 L (lEE R AR
87,600,0007T) (BN 2 HEEGCISLIRERA &
KEARZNREML -

o - ER=BE FIEEGCISLATR 2 K E®
BoRE  GCISLAERZZZERFMA=T
NBM=-BEEHE 22— F 28X
57,000,000 7 (A8 ZE 7 A R 60,000,0007T)
([BEx]) - ZEEFRENERAAERE - I
RZEZERNFOAZ+N\BEERBATEE
3ERTE c ZEBERIH—BEU—BEEKR=
BEFAEELUREEERRREFR A A
(MU R EE R ) 2 M & AP 4979104 =5
ZEROBERAER EERAE ZERN=-HE
B 2 EFBKE-BE T 2 ENTHE
ZRAI DBz —Eh  MERKREETES A
WEZEER Al - HE_ETHF+=A
=t HUIEFEREEN=HMEFHREZFK
724,000,000 ST E T E R 2 PR 2 E W = 5
SEHECEREEEME -
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REVERSAL OF IMPAIRMENT OF A LOAN
RECEIVABLE/GAIN ON WAIVER OF A PAYABLE
(continued)

Sanlian Group failed to repay the Loan on 28 April 2000,
which was the due date of the Loan. Subsequently, the
Group issued a legal letter to Sanlian Group to demand
repayment. At about the same time, Sanlian Group was
trying to dispose of its interests in Shandong Co. to a
third party. For the benefit of proceeding smoothly with
the disposal of Shandong Co., which is the subject of the
Loan security, Sanlian Group agreed to the gradual
repayment of the Loan.

During the year ended 31 December 20006, the loan
granted to Sanlian Group of HK$57,416,000, which was
fully impaired as at 31 December 2005, has been
reclassified from pledged time deposits to a loan
receivable. In addition, during the second half of 2006,
the Group received full repayment in cash from Sanlian
Group. Since the Loan has been fully settled, the prior
year’s impairment of the Loan of HK$57 million (RMB60
million) was credited to the income statement as a gain
on reversal of impairment for the year ended 31
December 2006.

BA 75 R M =

31 December 2006 —EENF+_-_H=4+—H

BO-FRWERPE B —E-TH
Hz W (&)

i S lﬂiauﬁé IR A ST RFHA
“TN\BEEER - B AEER=BEE
%é‘u“j—%/f@ld# EREEER - HRFE—
RE - —BEEIESHEERIUREHERE
BRERTE=T - REMREIEFN LS LERE
EERS NERZER  ZBHEEREES

Eé%zé—;"/—\iJr—ﬁ:wL—EutEFm
| =Bt E BT 2 B 3057,416,00078 7T (R =
TRE+-_A=+—HD28ETRME) -
EHE%EHEMHET i%ﬁ“*ﬁﬁf%ﬁuﬁzﬁﬁo
&t?l\ _77/\¢T¥¢W $E.L&J
BEEBZE2RESER - AREREZHE
E 0 EFE R ES.0000008 T (AR
60,000,0007T) BEEFABEZE_ZEZENF+ A
—t+t—HIEFEZWREE  EABRBREL —
S FEAR

FINANCE COSTS BB A
Group
A
2006 2005
ZEBEBAEF —EThE
HKS$’000 HKS$'000
FHET FAET
Interest on a bank loan and overdrafts ‘A E/\fﬁ FABHEE ZRIT
wholly repayable within five years ERRBEZFE 404 6069
Interest on other loans wholly ARAFANTBTHEREZ
repayable within five years HEMERZFE 3,199 2,174
Interest on finance leases BMEHEER S 76 110
3,679 2,953
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8.  PROFIT BEFORE TAX 8. BRBUATE A
The Group’s profit before tax is arrived at after charging/ REBZBRANEME R GTA) TH&
(crediting): | -
Notes 2000 2005
M &t —EEXRE —ZEThEF
HK$’000 HKS$000
FETT F#ET
Depreciation e 15 36,151 40,602
Revaluation surplus on ERanb: N
land and buildings BFAEH# 15 1,599) (816)
Changes in fair values of KREMZE
investment properties NEEZEE 16 (340) (25)
Amortisation of intangible assets* BiEmLEE" 17 1,115 1,169
Auditors’ remuneration: ZEE S
Current year REE 4,029 3,330
Underprovision in prior years BTFEREETR 1 75
4,140 3,405
Minimum leases payments BEBEEEHEMZ 2
under operating leases: SEMAERIEA :
Land and buildings T RIEF 36,261 12,272
Other equipment H A2 23 35
306,284 12,307
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8.  PROFIT BEFORE TAX (continued) 8. BRBIATER (&)
Notes 20006 2005
it & —BREXE —TERF
HK$’000 HK$°000
FETT FET
Employee benefits expense BERAFX
(including directors’ (BEEEMWSE)
remuneration (note 9)) (K1aE9)
Wages, salaries, allowances ITE M- 2R
and benefits in kind BEMEF 539,729 533,179
Equity-settled share RAREER
option expenses A& e 2 7,135 4,287
Retirement benefits IRARAE T
schemes contributions T8I 20,050 18,853
Less: Forfeited contributions B R M R (463) (603)
Net retirement benefits R ARAE W 5
schemes contributions™* HRFE 19,587 18,250
Provision/(write-back of provision) — KEIfRIE & B~
for long service payments, net (B m) F58 30 1,451 (152)
Total staff costs BIRABE 567,902 555,564
Foreign exchange differences, net INEETE H ZEREF R (35,120) 2,395
Gross rental income HeWALE (4,013) (5,429)
Less: outgoings W X 3,411 2,037
Net rental income He WA FRE (602) (3,392)
Loss on disposal of items HEWE -
of property, plant T = K 5%
and equipment Z IS 550 516
Write-off of intangible assets hiH A E - 445
Net fair value losses on derivative PMEHESHIAE-TFE
financial instruments - transactions ¥R Z X 5 2 RN F{E
not qualifying as hedges E 1B FHE 19,891 1,673
Loss/(gain) on disposal of eI E
available-for-sale investments KEEB,/ (W) a9 1,969
Impairment of available-for-sale At e
investments KA RE 21 - 2,633
Impairment of trade receivables JiE Wt BR SRR B 3,484 7,871

The amortisation of intangible assets for the year is included in
“Other expenses” on the face of the consolidated income
statement.

At 31 December 2006, forfeited contributions available to the
Group to reduce its contributions to retirement benefits schemes
in future years amounted to approximately HK$6,000 (2005:
HKS$56,000).

FABVEERHEA A AGARARANEMAEX]
A e

RZZEXRF+ZA=+—8 " AIEAEERNE
RIRF R KR T GBI 52 8 WA TR EE B 496,000
BIL(ZEZERF 56,0008 7T) °
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9.  DIRECTORS’ REMUNERATION 9. BEEM=E
Directors’ remuneration for the year, disclosed pursuant BEBEBHER AR QT ESH LA
to the Rules Governing the Listing of Securities on The (TEMHAA]) REBRTEO E101EHKRE 2
Stock Exchange of Hong Kong Limited (the “Listing FANEEFPEOT -

Rules”) and Section 161 of the Hong Kong Companies
Ordinance, is as follows:

Group
rE
20006 2005
—EEXREF —EEREF
HKS$’000 HK$°000
FHET FET
Fees ik 720 708
Other emoluments: His -
Salaries, allowances and benefits in kind He  EUMREMRETF 24,154 24,277
Discretionary bonuses B 15 TE 41 3,339 2,749
Employee share option benefits 1E BB iER A 4,153 2,178
Retirement benefits scheme contributions IRORAE N 5T 8 R 74 83
31,720 29,287
32,440 29,995
During the year, certain directors were granted share FA - ETESREBERARAERESEFAR
options, in respect of their services rendered to the REERRZIRBMERBIRE - HiE—F5F
Group, under the share option scheme of the Company, BEN MG mERMEIE - ZFEREB TR
further details of which are set out in note 33 to the mERPERERE CQTE - TIRE LA E
financial statements. The fair value of such options, BE  MARAFEMBREANINER S EAG
which has been recognised to the income statement over ALMEEWSHEERS -

the vesting period, was determined as at the date of the
grant and the amount included in the financial statements
for the current vyear is included in the above directors’
remuneration disclosures.
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9.  DIRECTORS’ REMUNERATION (continued) 9. EEHM=E ®)
(a) Independent non-executive directors (@ BIUFRTES
The fees paid to independent non-executive FAMBYFBTESI N 2mEnm
directors during the year were as follows: Nk
Group
rE
2000 2005
—EEXRE —ZETTRF
HKS$’000 HK$°000
FETT F#ET
Mr. Timothy David Dattels Timothy David Dattels%t 4 80 80
Ms. Ho Chiu King, Pansy Catilina B I8 ZZ & 150 150
Mr. King Richard Yun Zing SIS E 180 168
Mr. Lee Cho Jat FHERAE 150 90
Dr. Tong Yuk Lun, Paul BEBE LT - 60
Mr. Tung Chee Chen ERKEAE 80 80
640 628
There were no other emoluments payable to the FA - BEMBUIIENTESIHEM
independent non-executive directors during the e (ZZEThFE &) -

year (2005: Nil).
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9. DIRECTORS’ REMUNERATION (continued) 9. EEME (&)
(b) Executive directors and a non-executive director b) HBITEERIHNTES

Salaries, Retirement

allowances Employee benefits
and benefits Discretionary share option scheme Total
Fees in kind bonuses benefits contributions remuneration

¥
BER EEE  BRAKEA

e  EWEN  BERA  REREN  GTEHX Me#H
HKS000  HKS000  HKS000 — HKS000  HKS000 — HKS000
TET TEL TEL TEL TET TEL

2006 ZEERE
Executive directors: HITEE
Mr. Ho Tsu Kwok, Charles %A - 5,800 483 - 12 6,295
Ms. Judy Inn Moaxt - 1,610 135 7 9 2,001
Mr. Jia Hongping BATRE - 931 140 742 - 1,813
Mr. Jim Sui Hing’ ERELE - 973 - 2 5 1,190
Mr. Lai Ting Yiu PRELE - 2,401 200 364 12 2,977
Mr. Lau Chung Man, Louis E et - 2,501 1,250 341 12 4,104
Mr. Lo Wing Hung BAERE - 6,331 528 2,030 12 8,901
Mrs. Sy Wong Chor Fong HMERFLL - 1,807 453 - - 2,260
Mr. Yang Yiu Chong, BRREE
Ronald Jeffrey - 1,800 150 A7 12 2,179
- 24,154 3,339 4,153 74 31,720
Non-executive director: HHTEE
Mr. Leung Chun Ying PRERE 80 - - - - 80
80 24,154 3,339 4,153 74 31,800
2005 ZZThE
Executive directors: HITEE
Mr. Ho Tsu Kwok, Charles i B 5t & - 5800 483 - 12 6,295
Mr. Jia Hongping BATESE - 693 115 47 - 85
Mr. Jim Sui Hing ERELE - 2460 487 565 2 3524
Mr. Lai Ting Yiu PRELE - 2,400 200 364 12 2976
Mr. Lau Chung Man, Louis ELib et - 1337 183 166 8 1,694
Mr. Lo Wing Hung BEXERE - 5553 528 998 12 7,091
Mrs. Sy Wong Chor Fong HBEEF LT - 1,686 433 - 7 2146
Mr. Wong Wai Ming BREALE - 2,548 - - 8 25%
Mr. Yang Yiu Chong, BRTEE
Ronald Jeffrey - 1800 300 38 1 2150
- 24,077 2749 2178 83 29,287
Non-executive director: HHITEE
Mr. Leung Chun Ying 2RERE 80 - - - - 80
80 24277 2749 2078 83 29,367
There was no arrangement under which a director MEEENEXRERNETAHE 22X
waived or agreed to waive any remuneration (2005: B(Z2ERF - 8|) o
NiD).
Mr. Jim Sui Hing retired as an executive director on 17 May . EWMBEXER_TTEFRATEAERER
2006 but is still an employee of the Group. WITEE  HHEAKBEZES °
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10.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included
two (2005: two) directors, details of whose remuneration
are set out in note 9 above; one employee who retired as
an executive director during the year but is still an
employee of the Group (the “Retired Director”); and two
(2003: three) non-director employees. Details of the
remuneration of the Retired Director after his retirement
and the two non-directors, highest paid employees for
the year are as follows:

BA 75 R M =
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10. EEFMNENES

FARGFMNAUEEREMUES (ZF
ZThF: M) EMSFBERN A LHE
—uREE  RERFARE/RITES - D
EAEEZEE([REEER])  AWFE
ZRE(ZZEZRF =) - FAKS H
MEECREEENEREREMEIFESE
B)  REZMEFHBEOT :

Group

RE
20006 2005
—EEXREF —ETRF
HK$’000 HK$°000
FETT FET
Salaries, allowances and benefits in kind e RUREWEN 9,427 11,053
Discretionary bonuses BB TEAT 2,353 533
Employee share option benefits B BB RER T 1,506 LOI5
Retirement benefits scheme contributions RONTE T 5T B 5K 31 36
13,317 12,637

The number of non-director (including the Retired
Director’s remuneration after his retirement), highest
paid employees whose remuneration fell within the
following bands is as follows:

MEEATERZFESF (BRETESFNE
TRZME) ESFMOEEABLOT

Number of employees

HK$3,000,001 to HK$3,500,000
HKS$3,500,001 to HK$4,000,000
HK$4,000,001 to HK$4,500,000
HK$4,500,001 to HK$5,000,000
HK$6,000,001 to HK$6,500,000

3,000,001% 7T & 3,500,0007% 7T
3,500,001 7T &= 4,000,000 7T
4,000,001 7T = 4,500,000/ 7T
4,500,001/ 7T 2 5,000,000/ 7T
6,000,001/ 7T £ 6,500,000/ 7T

REAH
20006 2005
—R¥AE - TTAH
1 —
- 1
1 1
- 1
1 —
3 3

During the year, share options were granted to the non-
director, highest paid employees in respect of their
services rendered to the Group, further details of which
are included in note 33 to the financial statements. The
fair value of such options, which has been recognised to
the income statement over the vesting period, was
determined as at the date of the grant and the amount
included in the financial statements for the current year
is included in the above non-director, highest paid
employees’ remuneration disclosures.

TR BREFHOFESEERESAEER
W R mERBERE - HE—THBHRY
BWKRMES - ZFEREBRERGRPE
RZBEEZATE DREHABER - M
RAFEHBHRRAIIRZ 2B AF A Ll &
BFMNGFEEREMSBEERST -
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11. TAX

Hong Kong profits tax has been provided at the rate of
17.5% (2005: 17.5%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group

1. #HIE

operates, based on existing legislation, interpretations

and practices in respect thercof.

EBNEHENREAREBELE 2 LT ERT
SHERAL7.5% (BT RE - 17.5%) T R B -
REAMME 7 ERBOEF 2 HBNEAEES
EBEEZBEARZBITHE - WIEREMIRITE
Bl - RERIEGE -

20006 2005
—EERX —EEREF
HK$’000 HKS$000
FHET FET
Group: rEHE -
Current: BUA
Charge for the year: FAZH :
The People’s Republic of China: hEARLRE :
Hong Kong B 11,076 5,250
Elsewhere H fth i [ 40 44
Elsewhere H th i [@ 4,062 12,558
Overprovision in prior years BEFEBERE (381) (5163)
Deferred (note 31) BT (K731 (2,564 (19,571)
Total tax charge/(credit) for the year FAMERSZ, (K%) B 12,233 (6,882)
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11.

TAX (continued)

A reconciliation of the tax expense applicable to profit
before tax using the statutory rates for the countries in
which the Company and the majority of its subsidiaries
are domiciled, to the tax expense at the effective tax

BA 75 R M =
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1. B\ (&)

rates, and a reconciliation of the applicable rates (i.e., the

statutory tax rates) to the effective tax rates, are as

BARNARERBOMBRRMERRZIEE
BERAEZBERRRBANEN 2 AR - &
ERBEAEIRAEMI ZHIE - ARERR
REVEEBR) BEBRERRZHEFMOT

follows:
Australia,
New Zealand
Hong Kong Mainland China North America and Europe Total
R hERS b HERREN @t
HKS'000 %  HKS000 % HKS000 % HKS000 % HKS000 %
TATL % TEn % FAL % TEn % FiErn %
Group - 2006 ARE--35RE
Profit/(loss) before tax REAEH/ (B8) 17641 (39,362) 57,889 4,207 190,375
Tax at the statutory tax rate REEREHTEZRE 93 5@ B0 29 6 1202 300 40381 13
Adjustments in respect of NESBEES
current tax of previous periods R G100 03 - - - - 129 31 (381) 0.2)
Profits and losses attributable RREHRER
to jointly-controlled YN
entities and associates ElEB& - - 106 (80 (58 (129) - - 3768 20
Income not subject to tax BEBH B 2298 B (669 22 (589 Qod @8 GO (3939 (206
Fxpenses not deductible for tax AR AR 18,070 08 287 13 201 35 195 46 2348 121
Tax losses utilised from EENASEZ
previous periods nEBE (20,198) (120 - - - - - - (0099  (10.6)
Tax logses not recognised TERIIBBER 0,522 39 - - - - - - 0,522 34
Temporary differences TEEAL
not recognised BEEZE (1,968) 1) - - - - - - (1,968 (1.0)
Tax charge at the Group’s BASEERREFEYL
effective rate RERY 8,295 49 40 (0.0) 2,440 42 1,458 347 12,233 04
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1. TAX (continued) 1. B (&)
Australia,
New Zealand
Hong Kong Mainland China North America and Europe Total
B HERY b FERREH @3t
HKS'000 %  HKS000 % HK$000 %  HKS000 %  HKS'000 %
FAL % FEI % AT % FET % FET %
Group - 2005 TEE--Z50F
Profit/(loss) before tax BRAEN/ (BR) 24700 (32.349) 18.965 2774 191
Tax at the statutory tax rate REEREFELHE 2033 s 30 717 378 831 00 3638 171
Adjustments in respect of NEBHzEH
current ta of previous periods ﬂi’lﬁﬂﬂﬁé (130 (0 - S 1) N 3/ I (1) R 0 1) R Y () 24
Profits and losses attributable ZREHAR
to jointly-controlled BER 7
entities and assoclates ElEER - - 8825 ) 64D (324 - - 2678 13
Tncome not subject to tax BEAR 2B (0L889) 73 (led) 03 (565) (30) - - @y (93)
Expenses not deductible for tas ANH R B3 112 2123 (65) 8810 405 2509 904 3,001 181
Tax losses utilised from ERIVEERY
previous periods nEsE @38 (106 - - - - - -8 (IL)
Tax losses not recognised TERAIHBER 6,003 27 - - - - - - 6003 28
Temporary differences TEER
ot recognised BEElEZE 783 03 - - - - - - 783 04
Tax charge(credit) at the EREBERREHE
Group’s effective rate JHERL/(BE) 450 (65) (VI 257 2701 74 (688 3l
The share of tax attributable to jointly-controlled entities FE SR T EAETIIE £9,163,0008 7T (ZF
amounting to HK$9,163,000 (2005: HKS$10,825,000) is 2 FF 1 10,825,000%87T) .:Jr)\,ﬁv?é Weas %%
included in “Share of profits and losses of jointly- W TFEE R SRR KB & R amF &
controlled entities and associates” on the face of the BIA -
consolidated income statement.
12. PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF 12. XARREFEAEMLET

THE COMPANY

The consolidated profit attributable to equity holders of
the Company for the year ended 31 December 2000
includes a  profit of  HK$619,229,000  (2005:
HK$60,561,000) which has been dealt with in the financial
statements of the Company (note 34(b)).
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DISTRIBUTION 13. 2Kk
20006 2005
ZEBEBAF —EThE
HK$’000 HK$’000
FETT FET
Interim - HK2.0 cents (2005: HKLO cent, FHI—ERE B R2.0/8
as restated to reflect the share ZETARF  L0OBM -
consolidation during the year KEINNARBEZ T RF
ended 31 December 2006) +TZA=+—H1
per ordinary share FERNZBRHE ) 17,641 9,173
Proposed: BIK
Final dividend - HK2.5 cents (2005: AR E—EREBR2.58
HKI.0 cent, as restated to reflect the (ZZEZTRHF : LOAEW -
share consolidation during the year KREJARBEEE _ZTRF
ended 31 December 2006) +ZA=+—H1
per ordinary share FREAZRHDE ) 22,001 8,870
Special final dividend - Nil (2005: FAXRBRE—E(ZZZTHF -
HK2.0 cents per ordinary share, i & BAR2.08 1L - K E5
as restated to reflect the share NRMEE_—_ZZERF
consolidation during the year +TZA=+—H1
ended 31 December 2006) FERNZBRMDE ) - 17,741
22,001 26,011

The proposed final dividend for the year is subject to the
shareholders at the
forthcoming annual general meeting.

approval of the Company’s

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share is based on
the profit for the year attributable to ordinary equity
holders of the Company, and the weighted average
number of ordinary shares in issue during the year, as
adjusted to reflect the share consolidation during the
year.

14.

AREZHRIKE 2 KRR S AZARRRRRAD
BRITZBERBEFRGLHETAEE -

FAREBRRESEABRGERER

BERENGENDRFARRFEBARETAA
PR M N F A B 3 AT 8B AR 2 I P 19 BT
B URFHBARBREAZ DA G -

SING TAO NEWS CORPORATION LIMITED Annual Report 2006



Notes to Financial Statements

B 7% ¥ 2% BT oE

31 December 2006 —EENF+_-_H=4+—H

14.

EARNINGS PER SHARE ATTRIBUTABLE TO 4. ARFEEREFAABRBGERER (&)
ORDINARY EQUITY HOLDERS OF THE COMPANY
(continued)
The calculation of diluted earnings per share is based on BREEENDIEARFTEERER N F
the profit for the year attributable to ordinary equity NARBERRERBEARGRMNGTE - 578
holders of the Company, as used in the basic earnings per FFF Az SR8 ATEgRERR
share calculation. The weighted average number of MFFAZENEBITZEBREE - WKAR
ordinary shares used in the calculation is the number of IRBFRZ D E T ARKRERE R NE
ordinary shares in issue during the year, as adjusted to EHENFE BEEE ) 2 T RREIRIEET
reflect the share consolidation during the year and as kAR EBRFEAEBRE AT UK
used in the basic earnings per share calculation, and the FEARBERN 2 BRDE D -
weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed
exercise or conversion of all the dilutive potential
ordinary shares into ordinary shares, as adjusted to
reflect the share consolidation during the year.
The calculations of basic and diluted earnings per share MER REE RN TIE T EETE
are based on:
2000 2005
—EEARF —EThE
HK$’000 HKS$000
FETT F#ET
Earnings Y Fl
Profit attributable to ordinary equity KARIERER
holders of the Company, used in A ARG
the basic earnings per share calculation REATEERER T 178,142 220,773
Number of shares
KRG &E
2000 2005
—EEXREF —ZEThEF
(Restated)
(E751)
Shares* Bz 4 *
Weighted average number of ordinary FREBTERRMNE
shares in issue during the year used in FHHAETE
the basic earnings per share calculation B E ARG A 887,851,775 917,260,633
Effect of dilution - weighted average BETE - TBIRINE
number of ordinary shares: Share options g - BE AR HE 14,613,391 296,799
902,465,166 917,557,432

The number of shares for both years have been adjusted to reflect

the share consolidation during the year.
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15. PROPERTY, PLANT AND EQUIPMENT 15. M¥E-BERRE
Group rE
Furniture,
Landand  Leasehold fixtures and Motor
buildings improvements  equipment vehicles Total
HE B
THREF NEEE EERRE RE CE
HK$'000  HK$000  HK$000  HK$000  HK$'000
FER FER FER FER FER
31 December 2006 “EERE+ZA=1+-H
Cost or valuation: W AE _52 1?3 g :
At 1 January 2006 R_ZEAE-A—H 134,937 7908 233,033 7424 403322
Additions RE - 45714 322 43357 83,203
Transfers (note 16) B (o) (24,857) - - - (24,857)
Disposals & - (381) (12,238) (5282) (17,901)
Surplus on revaluation B A% 3752 - - - 3752
Exchange realignment EHAE 233 83 117 108 1,561
At 31 December 2006 RZBEXETZA=1-H 114,085 53,324 275,154 6,607 449,170
Analysis of cost or valuation: AERRBED T -
At cost W - 53,304 275154 6,607 335,085
At 31 December 2006 B-_EE F+-A=1+—-8
professional valuation ZEEME 114,085 - - - 114,085
114,085 33304 275154 6,607 449170
Accumulated depreciation: 2HME
At 1 January 2006 RZEERE-A-H - 4783 147,089 2,060 153,932
Provided during the year FREA 3320 4306 25,695 2,830 36,151
Disposals & - (318) (10,774) (4,739) (15,831)
Write-back on revaluation EffARD (3,347) - - - (3,347)
Exchange realignment TR 27 72 821 07 987
At 31 December 2006 R-ZBERE+=ZA=t-H - 8,843 162,831 218 171,892
Net book value: RmEEE:
At 31 December 2006 R-ZZZEXE+=ZA=+-H 114,085 44,481 112,323 6,389 277,278
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15. PROPERTY, PLANT AND EQUIPMENT (continued) 15. ¥ BERRME (&)
Group rE
Furniture,
Land and ~ Construction Leasehold fixtures and Motor
buildings  in progress improvements  equipment vehicles Total
BE B
TtHRER ERIRE NEEE  KERRE RE ait

HKS'000 HKS'000 HKS'000 HKS$'000 HKS$'000 HKS$'000
TAL TAL TAL TET TET TAL

31 December 2005 “ETRFE+-A=T-H
Cost or valuation: WABGHE
At 1 January 2003 R-ZZn%-A-H 266,335 17,878 21,329 257,741 6,863 570,146
Additions RE - 10,288 11733 54,715 2300 79,036
Transfers & 28,166 (28,166) - - - -
Disposals e (162,500) - (25077) (58,090) (1,707) (247,974
Surplus on revaluation EfiR& 2,103 - - - - 2,103
Exchange realignment e 833 - (77) (713) (32) 1l
At 31 December 2003 R-EERF+-A=+—H 134,937 - 7.908 233,053 7424 403322
Analysis of cost or valuation: Ak A ESEENIT :
At cost BN E - - 7908 253,053 7424 268,383
At 31 December 2005 B-ZEERF+-A=1-H
professional valuation JEEME 134,937 - - - - 134,937
134,937 - 7.908 233,053 7424 403322
Accumulated depreciation: ~ EFHE :
At 1 January 2005 R-ZZR%-f-H - - 12,122 169,255 1216 182,593
Provided during the year  FREfE 6992 - 6,442 2459 2576 40,602
Disposals e (4.268) - (13,723) (46,223) (1,707) (65,921)
Write-back on revaluation EffED (2,844) - - - - (2,844)
Exchange realignment 5% 120 - (58) (539) (25) (498)
At 31 December 2003 R-EERF+-A=+—H - - 4783 147,089 2,060 153,932
Net book value: FEFE:
At 31 December 2003 RZ2ERF+-A=+—H 134,937 - 3105 105,964 5364 249,390
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15. PROPERTY, PLANT AND EQUIPMENT (continued) 15. M¥E--BERRE (&)
Company VNN
Furniture,
Landand  Leasehold fixtures and Motor
buildings improvements  equipment vehicles Total
BE BRa

THRBF  NRKE KERRE nE ait

HK$'000  HKS$'000  HK$'000  HKS$'000  HKS'000
TER TER TER TER TER

31 December 2006 “EEXF+ZA=t-H
Cost or valuation: MAELEE
At 1 January 2006 R-EE E—HF—H 9,160 1,801 334 1314 12,669
Disposals it & - (280) - - (280)
Surplus on revaluation EfMRE 320 - - - 320
At 31 December 2006 R-ZBEXFE+-A=+-H 9,480 1,581 334 1,314 12,709
Analysis of cost or valuation: KAERBES T -
At cost R AE - 1,581 334 1314 3229
At 31 December 2006 B-EERE+A=T-H
professional valuation JEERE 9,480 - - - 9,480
9,480 1,581 334 1314 12,709
Accumulated depreciation: 2HME
At 1 January 2006 RZZERFE-A—H - 1,736 324 905 2,965
Provided during the year FNEE 198 ol 10 152 421
Disposals k= - 217) - - 17)
Write-back on revaluation BHEE (198) - - - (198)
At 31 December 2006 RZBEEXRE+ZA=t-H - 1,580 334 1,057 2,971
Net book value: FEFE:
At 31 December 2006 RZBEXETZA=1-H 9,480 1 - 257 9,738
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15. PROPERTY, PLANT AND EQUIPMENT (continued) 15. ¥ BERRME (&)
Company ARTF
Furniture,
Landand  Leasehold fixtures and Motor
buildings improvements  equipment vehicles Total
HE B

TtHRBF  NRKE KERRE nE ait

HKS000  HKS000 — HKS000 — HKS$000  HKS000
T#T TET TET TET TET

31 December 2003 “ETREFZA=TH
Cost or valuation: ﬁ2$@ﬂ$ g :

At 1 January 2005 —TERE-A—H 9,070 1,801 302 1,314 12,547

Additions NE - - 32 - 32

Surplus on revaluation Eff A% 90 - - - 90

At 31 December 2005 “EERFT-A=1-H 9,160 1,861 334 1314 12,669
Analysis of cost or valuation: AE S EEA T -

At cost BRAE - 1,861 334 1314 3,509

At 31 December 2005 B_ZERE+_A=t—-H

professional valuation LERME 9,160 - - - 9,160
9,160 1,801 334 1,314 12,669
Accumulated depreciation: Efﬁ% :

At 1 January 2005 —ZERE-A—H - 1,035 299 728 2,602

Provided during the year i NG 194 101 2 177 497

Write-back on revaluation 2RI (194) - - - (194)

At 31 December 2005 “EERFT-A=1-H - 1736 324 905 2965
Net book value: EEE%‘@ :

At 31 December 2005 “EERFETZA=1+-H 9,160 125 10 409 9,704
The net book value of the Group’s property, plant and qu)\ﬁA_ EERFT_A=+t—AKM  £2
equipment held under finance leases and hire purchase Rz EE FEEREBEREBEAOLEES
contracts included in the total amount of furniture, VNEBZ2WE - J??i ELEEERFER
fixtures and equipment at 31 December 2006 amounted to 3,591,000 L (ZZ2Z A F ¢ 1,21,000%570) ©

HKS$3,591,000 (2005: HK$1,211,000).
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15. PROPERTY, PLANT AND EQUIPMENT (continued) 15. M¥E--BERRE (&)
The land and buildings of the Group included above are LTHlAEER T REFETIHEFHRF
held under the following lease terms: B -
Mainland
Hong Kong China Elsewhere Total
&8 FERE HittE &t

HK$'000  HK$'000  HK$000  HKS$000
TET TAETL TAETL TAET

At valuation: hE :
Freehold KA - - 95,755 95,755
Long term leases REIHEE 8,850 1,280 - 10,130
Medium term leases FRHEAFRE 8,200 - - 8,200
17,050 1,280 95,755 114,085
The land and buildings of the Company included above LA R Az L RIBFIR T35 HE F
are held under the following lease terms: g
Mainland
Hong Kong China Total
B8 =g &5t
HK$°000 HK$’000 HKS$000
FET FET FET
At valuation: ZhE :
Long term leases RHEHE - 1,280 1,280
Medium term leases hHEE 8,200 - 8,200
8,200 1,280 9,480
The Group’s and the Company’s land and buildings were AEBEARAGRZ T REEFELER_ZZTR
revalued individually at 31 December 2006 by Chung, FTZA=T—HHBIYEXEEBAEMNE
Chan & Associates, independent professionally qualified ETEAATERRAERMEELASS X
valuers, at an aggregate value of HKS$114,085,000 and 114,085,0007% 7T %.9,480,0007% T ©

HK$9,480,000, respectively, on an open market value and
existing state basis.
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15.

PROPERTY, PLANT AND EQUIPMENT (continued)

Revaluation surpluses of  HK$5,500,000 and
HK$1,599,000, resulting from the valuations on the
Group’s land and buildings, have been credited to the
relevant asset revaluation reserve and the consolidated
income statement (note 8), respectively. Revaluation
surpluses of HK$122,000 and HK$396,000, resulting from
the valuations on the Company’s land and buildings, have
been credited to the Company’s asset revaluation reserve
(note 34(b)) and the income statement, respectively.

During the vyear, frechold land and building with carrying
value of HK$24,857,000 was transferred to investment
property. The property has been revalued prior to the
transfer to investment property and the related asset
revaluation reserve of HK$4,107,000 has been frozen
upon transfer and will be released to the retained profits
upon disposal of the related investment property.

Had all the land and buildings of the Group and the
Company been carried at historical cost less accumulated
depreciation and
amounts would have been approximately HK$108,547,000
and HK$8,352,000, respectively.

impairment losses, the carrying

During the year ended 31 December 2005, the Group
disposed of its interest in a leaschold land and building to
an independent third party for a consideration of
HK$370,000,000, resulting in a gain on disposal of
HK$185,830,000 as the face of the
consolidated income statement. Upon completion of the

disclosed on

disposal, the Group entered into a tenancy agreement
with the purchaser to lease back the property for a fixed
term of nine months with an option to the Group to
renew the tenancy for a further term of three, six or nine
months at the sole discretion of the Group after the
expiration of the initial term.
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16. INVESTMENT PROPERTIES 16. REWH
Group
rE
20006 2005
—EBEBAEF —EThE
HK$’000 HK$°000
FET TET
Carrying amount at 1 January R—A—BZEEE 4,020 3,995
Net profit from fair value adjustments DB B R I F R
(note 8) (K7 3E8) 340 25
Transfer from owner-occupied property BEXFERAMEER
(note 15) (Kt 15) 24,857 -
Carrying amount at 31 December R+—A=+—HBZEKmEE 29,217 4,020
The Group’s investment properties are held under the RAEBCZREMELRTIHEFHIEER -
following lease terms:
Hong Kong Elsewhere Total
b Hibih & &t
HKS$’000 HKS$000 HK$°000
F#ET F#ET FET
At valuation: RIGE :
Freehold KA K - 24,857 24,857
Long term leases REIMEE 4360 - 4360
4,360 24,857 29,217
The Group’s investment properties were revalued at 31 AEEREMEECER T RET A=
December 2006 by Chung, Chan & Associates, T-HBEBUEXESERAEMEETEAR
independent professionally qualified valuers, at an TE R IR E A L8E29,217,000% 7T °
aggregate value of HK$29,217,000, on an open market
value and existing state basis.
The investment properties are leased to third parties BEEERNETE = CIREMEZE—F
under operating leases, further summary details of which FEFBHRP B MKRMEE3Q) o
are included in note 38(a) to the financial statements.
Further particulars of the Group’s investment properties REBZREMEZE—FFRBINAFRE

are included on pages 158 to 159. 15821598 °
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17. OTHER INTANGIBLE ASSETS 17. HtEBEEE
Group rE
2006 2005
—EERE —EERF
Finite  Indefinite Finite
useful lives useful lives Total useful lives
BR &R BR
AFERFEEY FERFEH #at Al A F HEB
HKS$’000 HKS$’000 HKS$’000 HKS$000
FET FET FET FET
Cost: R AE -
At 1 January n—H—H 29,004 - 29,004 29,550
Additions NBE - 600 600 -
Write-off during the year 4 Al $4 6,704) - 6,704) (546)
At 31 December R+ZA=+—8” 22,300 600 22,900 29,004
Accumulated amortisation 2 &H# 8 M E ¢
and impairment:
At 1 January n—H—H 10,764 - 10,764 9,696
Amortisation provided F RS
during the year 1,115 - 1,115 1,169
Write-off during the year 4 Al $4 (6,704) - (6,704) aon
At 31 December R+ZA=+—H” 5,175 - 5,175 10,764
Net book value: AR FE
At 31 December R+ZA=+—H” 17,125 600 17,725 18,240
Intangible assets with finite useful lives represent ERAIGHEFH I EFEEREMBAZER
purchased data library, copyrights, trademarks and & - hRE - MEREE BRAEAFHE
domain names. Intangible assets with indefinite useful FEETZRRIFIAMIEE -

lives mainly include a membership to trade commodities.
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18. RMIBAT RS

Company
VNN

2006 2005

—EEAEF —TTRF

HK$’000 HKS$000

FETT FAETT

Unlisted shares, at cost ELMRG - RAAE 110,150 110,150
Less: Impairment O E 105,150) (105,150)
5,000 5,000

Due from subsidiaries & U BT J8 A~ B 118 1,336,767 1,144,398

Less: Impairment of amounts due B EURE B A A

from subsidiaries KB E (751 (323,720)
1,336,016 820,678
Due to subsidiaries JE AT BT |8 & Bl 5k IR (9,823) (33,901
1,331,193 791,777

The amounts due from/to subsidiaries are unsecured,
interest-free and have no fixed terms of repayment. The
carrying amounts of these amounts due from/to
subsidiaries approximate their fair values.

During the year, the Company assigned certain amounts
due from subsidiaries of HK$952,136,000 to another
subsidiary which has adequate financial resources to
meet its liabilities as and when they fall due. As such,
impairment of amounts due from subsidiaries amounting
to HK$322,969,000 was reversed during the year. In the
opinion of the directors, the assignee has adequate funds
to scttle the amount due to the Company after the
assignment.

Particulars of the principal subsidiaries are set out in note
43 to the financial statements.

Y ENHBARZRABEER 28K
EETERY - U ENHEBRRZFTIEZ
FREE > BEAQFEES -

FRN - ARBIBEETEKRENE QR KA
052,136,000/ 8 LT R —HER B HYKE
B ERREPzEBEZHBAR » Bt -
N R UR B B A B FRIERIE 322,969,000 7T E
EER - FEERAE XBAINEEEBEEME
TEEENARARZHRA -

TEMEB AR BEHNM TR -
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19.

INTERESTS IN JOINTLY-CONTROLLED ENTITIES

REABEH QT 2 &S

Group
rEE
20006 2005
=FFTAF —TTRF
HKS$’000 HKS$ 000
FETT FAET
Share of net assets JE(EEEFE 146,900 176,268
Goodwill on acquisition WEEE 2 mE - -
146,900 176,268
Due from jointly-controlled entities JE iz Sk [R) %2 Il & B 5RIE 178,564 186,224
Due to a jointly-controlled entity FE ST — R HREHI A R IR - (71)
Less: Impairment of amounts due from W RN RFIE S A A
jointly-controlled entities FIERE (92,834 (94,243)
232,630 268,178

As at 31 December 2000, the loan to a jointly-controlled
entity of HK$12,604,000 (2005: HK$12,153,000) included
in the Group’s current assets is unsecured, interest-
bearing at 6.32% per annum and is repayable on 1
December 2007 (2005: interest-bearing at 5.31% per
annum and repayable on 21 September 2006). The
carrying amount of the loan approximates its fair value.

Saved as disclosed above, at 31 December 2000, the
balances due from/to jointly-controlled entities are
unsecured, interest-free and have no fixed terms of
repayment. The carrying amounts of these amounts
approximate their fair values.

The Group’s trade payable balances due to jointly-
controlled entities are disclosed in note 26 to the
financial statements.
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INTERESTS IN JOINTLY-CONTROLLED ENTITIES 19.
(continued)

REBEH QT zEES (&)

BERNBARMERSAZIERARESARZ

Particulars of the principal jointly-controlled entities,

which are held indirectly through subsidiaries, are as FEWT
follows:
Place of
incorporation/ Percentage
Business registration of ownership interest Principal
Name structure and operations attributable to the Group  activities
HFMAEL
£ EBEE BERKE rEEREREBED L TEEK
2000 2005
ZEEAE _—ZTITHF
Beelink Information Science Corporate People’s Republic 40 40 Provision of technical
& Technology Co., Ltd.? 1= of China (“PRC”)/ support and
BEEERERERAA" Mainland consultancy services
China for Internet service
REAREM providers
(T+E1,/ REE AR e R
B A it B 32 5% K % A AR 7
IERFEEEZ RN Corporate PRC/Mainland 49 49 Provision of consultancy
BB QA" F China services on film
FE B A production and sale of
film broadcasting
rights
B T BRI B RS R S
R EER R
R EARE BRI Corporate PRC/Mainland 55 55 Provision of value-added
BRAE hE China PRC business
R R E A information
RETEHEEEEA
Greater China Media Corporate PRC/Mainland 49 49 Distribution of
Services Ltd” hE China print-media
RERBRBEER FE B A publications in
EEE/NCIN Mainland China
BTHRE AT E
1% 88 BNl o
It R KL= BT T Corporate PRC/Mainland 24.98 24.98 Distribution of
BEREERAN" % China print-media
mE A publications in

Mainland China
BITRBAMFE
A8 ED Rl n
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19. INTERESTS IN JOINTLY-CONTROLLED ENTITIES

19. AHBEES QAT 2SS (&)

(continued)
Place of
incorporation/ Percentage
Business registration of ownership interest Principal
Name structure and operations attributable to the Group  activities
EMmRIL
L E3 Y BRRKEHE rEEREREBED L TEEK
2000 2005
“EERE —TThHHF
B 5 3 b E Corporate PRC/Mainland 12.74 12.74 Distribution of
BRAR: % China print-media
R E A publications in
Mainland China
FTHEAMTE
12 88 EN Rl
EREEREHRERE Corporate PRC/Mainland 70 70 Provision of on-line and
BR2AE E China off-line corporate and
mE R E A vocational training
and related services
RESLMIEBLLFR
BB R EBRYE
Premier Printing Group Corporate Hong Kong 50 50 Printing
Limited® ¥ B EN R
iRz R EN% &
BRRE"
Sing Tao Daily Limited Corporate Canada 25 25 Newspaper publishing
foE 3 mEX wERUE
Sing Tao Newspapers Corporate Canada 50 50 Newspaper publishing
(Canada 1988) Limited % nex mERE

The above table lists the jointly-controlled entities of the
Group which, in the opinion of the directors, principally
affected the Group’s share of profits and losses in jointly-
controlled entities for the year. To give details of all the
Group’s jointly-controlled entities would, in the opinion
of the directors, result in particulars of excessive length.

# Not audited by Ernst & Young Hong Kong or other Ernst &

Young International member firms.

SING TAO NEWS CORPORATION LIMITED  Annual Report 2006

EERR/LERIH 2 ARBHARES AR - =
BYERNEEAFEEHEELRZES QR %R
kEE  EFRAFARGAKEMAXRE
HRARIZFRESRBANITE -

# W IER BB LA AT AN E PR E A BIFR 22 K & 56D

EBMKE TR -



Notes to Financial Statements

19. INTERESTS IN JOINTLY-CONTROLLED ENTITIES

(continued)

The joint venture agreement relating to the establishment of 1t
FEMRE BN B R A A stipulates that all resolutions of its
board of directors must be approved by two-thirds of its
members. As the Company is only entitled to appoint four
members out of seven members of the board of directors, the

joint venture has been accounted for as a joint-controlled entity.

The joint venture agreement relating to the establishment of 1t
CEBEHAER L AR QA stipulates that all resolutions of its
board of directors must be approved by two-thirds of its
members. As the Company is only entitled to appoint three

members out of five members of the board of directors, the joint

B 75 sl 3= MY R
31 December 2006 —Z L ZEXF+=—H=+—H
19. REBEG AT 2R (B)

BRKZIL R EEREERMARRBAZAER
FAHHEEEE VR MRBRVAKRE =22 =
KREHE - ENAAFREAEREZEZESFSLANK

EEFNARE  ZABLECABIELRAES
AR

ERRIIREEREAEHBEERARAZAE W
FAPEEEE R HRBRVAKRE =2 =
KEHE - ENAAFREEREZEZEESELANK

EEFZAME  RABLECABIELRAES
AR

venture has been accounted for as a jointly-controlled entity.

The following table sets out the summarised financial

information of the Group’s jointly-controlled entities:

AREEz KRZES 2R 2 MEERBATT

2006 2005
—EEXRE —ELTRF
HK$’000 HKS$000
FET FET
Share of the jointly-controlled entities’ DG HERZESI AR 2
assets and liabilities: EENGE:
Current assets mBEE 173,247 161,984
Non-current assets IEMBEE 143,900 188,821
Current liabilities mE B & 139,774 (124,783)
Non-current liabilities ERBEE (30,473) (49,754)
Net assets BEFE 146,900 176,268
Share of the jointly-controlled entities’ results: 51 FEFE 12 A 7 2 ¥4 -
Turnover B 313,109 298,531
Other revenue Hfbug A 1,670 2,943
Total revenue FEE N 314,779 301,474
Total expenses Y (319,930) (301,216)
Tax I8 9,163) (10,825)
Loss after tax Brii1g E 18 14,319 10,567)
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20.

INTERESTS IN ASSOCIATES REE QAT Z2ERS
Group
r&E
20006 2005
=FFTAF —TTRF
HK$’000 HK$’000
FET FET
Share of net assets JE(EEEFE 39,027 37
Due from an associate JE W — B Bt & A B HUR 28 11
Due to an associate JE — B2 N R A 46) (48)
39,009 -

The amounts due from/to associates are unsecured,

interest-free and have no fixed terms of repayment. The

carrying amounts of these amounts approximate their fair

values.

Particulars of the principal associates, which are held

indirectly through subsidiaries, are as follows:

fRU RN E AR 2 RIBREERR AR
WEETEERY  ZEFEZRABEBEEQF
BRE -

BRMBAREERACEIERERRZFHB
mr

Place of Percentage
Nominal value of incorporation of ownership interest
Name issued share capital and operation attributable to the Group  Principal activity
of i B 3L
=L ERTKRAEE REEHH FEEREREABED L TEXREK
2006 2005
—EEXRE —ZZTTHHF
Wang Strategic Capital US$55.5  Cayman Islands/ 90.1 - Private equity and
Partners (I) Limited Class A shares Hong Kong venture capital
(“Wang”)" USSl HE#HS /BE investments
Class B shares FhA R A K B b & R
555 TAR R &
1ZE B IR D
Dragon Fly Assets Limited US$2  British Virgin 50 50 Investment holding
ordinary shares Islands/ REBER
ETERMR Hong Kong
KBRAHE /BB
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20.

21.

INTERESTS IN ASSOCIATES (continued)

In the opinion of the directors, the above associates have
principally affected the Group’s share of profits and
losses in associates for the year. To give details of all the
Group’s associates would, in the opinion of the directors,
result in particulars of excessive length.

The sharcholders’ agreement relating to the establishment of
Wang stipulates that the Group is only entitled to appoint one
director out of three directors and the Group has no control over
the financial and operating policies of Wang but has significant

influence over it. Accordingly, the investment has been accounted

BA 75 R M =

31 December 2006 —EENF+_-_H=4+—H

20. REEE QT 2R (8)

EERARLRMAINHZBERR  TBFENR
SEAFERMEBERAR BN NEE - EF
AR XEAEEMBEBERRZFBEESR
BB TR -

BRAKZIWangZ BRI HATH - AEBEARRE
NEERZ L MARBEE Wang 2 B 75 R &E
BRI EE g - U EREAEZEN - Bt 0 &
BRECARIER —BHBE R 2 -

for as an interest in an associate.

The following table sets out the summarised financial AEEBZHMEAT 2MBERBRET -

information of the Group’s associates:

2000 2005
—EERE —ETRHF
HK$’000 HK$000
FET FET
Assets BE 39,043 45
Liabilities =N ae) (8)
Revenue WA - -
Loss E518 ao) 10)
AVAILABLE-FOR-SALE INVESTMENTS 2. AJHEERE
Group
r&E
2000 2005
—EEXRE —ELTRF
HKS$’000 HK$°000
FERT FAETT
Investment securities: "EFES
Listed equity securities in overseas, RGNz ETRAES -
at fair value EAFE 563 569
Unlisted equity securities, at cost FLETRAFES - BKEE 5,100 12,669
Unlisted debt securities, at fair value FEETMEBES  EAFE 2,136 2,786
7,799 16,024
Less: Provision for impairment R E B - (7,669)
7,799 8,355
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21.

22.

AVAILABLE-FOR-SALE INVESTMENTS (continued) 21, AHERE (B)
During the year ended 31 December 2005, the impairment RBE-ZERAFET_A=+T—HILEFER
loss of the Group’s available-for-sale unlisted equity KRR ERAER A &3 MR
investments recognised in the income statement & Z R AE 18 /32,633,000 7T °
amounted to HK$2,633,000.
The above investments consist of investments in equity LR EBEATATHEECREERE
securities which were designated as available-for-sale FEBHAREE R RABHIEE -
financial assets and have no fixed maturity date or
coupon rate.
The fair values of listed equity investments are based on ERAIRE 2 A EEAMMERSE - Mk
quoted market prices and the fair value of unlisted debt ITTHEBEHFCATEARIBXS5EBEE -
securities are based on recent transaction prices.
The Group’s unlisted equity securities with an aggregate AEERZZEZEF+-_A=T—HEREES
carrying amount of HK$5,100,000 as at 31 December 2006 #755100,0008 7T (ZZEZ R F © 5000,000%
(2005: HK$5,000,000) are stated at cost less impairment TC) ZIE LM AES  BEQAFETERES
because their fair values could not be reliably measured HHASEMEEMANEARERENE - AR
as at the balance sheet date. The directors of the RESZRANTETERISEAE AR%ZSE
Company consider that the fair value cannot be measured KESBAFEMGFHEEERANEEN - M
reliably as the variability in the range of reasonable fair FWEINZ BT Z AT e T ae & BT R AR
value estimates is significant for these investments and HEtERAFE -
the probabilities of the various estimates within the range
cannot be reasonably assessed and used in estimating the
fair value.
INVENTORIES 2. 78
Group
rE
2000 2005
—BERE —ZTTRF
HKS$’000 HKS$000
FHET FET
Raw materials R#F ¥t 33,343 34,009
Finished goods 2K @ 3,887 3,743
Inventories held for resale BEBEEZRE 43,144 79,913
80,374 117,665
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23.

TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is
generally for a period of one month, extending up to
three months for major customers. Each customer has a
maximum credit limit. The Group secks to maintain strict
control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the
Group’s trade receivables relate to a large number of
diversified  customers, there is no  significant
concentration of credit risk. Trade receivables are non-

interest-bearing.

An aged analysis of trade and bills receivables as at the
balance sheet date, based on the payment due date, is as
follows:

BA 75 R M =

31 December 2006 —EENF+_-_H=4+—H

23. EWERAKREE
BRTHEP—MBRINII  REBHHER

FrzEBS5XBENEEFAET EEH K
A—ER  TERFULERZE=MEA - 88F
HEEEREERE AEEHHEBREERK
BE R M3 BRI 0 - W R B EEEEIPILE
2&1Zﬁ e aAhBEREBELERTBEHR
Nzt - 2R EMESERAER EBKER
RITERELTHEFEYR WU EEERAR
ERZBER  BRIEFARE -

REER  BUEERERERERAZHE 2
FREESMEIIMT

Group

rE
2000 2005
—EEXREF —ETRF
HKS$’000 HK$°000
FET FAET
Current to 30 days BTERZE 30K 217,066 197,808
31 to 60 days AIE 60K 47,018 49,967
61 to 90 days 61E 90K 49,287 30,292
91 to 120 days IZE 120K 24,559 14,775
Over 120 days HBiBEI120K 41,138 30,056
379,068 322,898
Less: Impairment of trade receivables o EUER FURE (14,895) (14,660)
364,173 308,238
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24. FINANCIAL ASSETS AT FAIR VALUE THROUGH

2. RAVERAESRZUBEE

PROFIT OR LOSS
Group
rE
2000 2005
=FFTAEF —TTRF
HKS$’000 HKS$000
FHET FET
Investment securities: KEES -
Listed equity securities, at market value: EmRAFS - ZmE
Hong Kong BB 108,134 189,763
Elsewhere H b 7,516 16,917
Unlisted debt securities, at fair value FLEWEBES  RAFE 454,115 205,013
Currency-linked deposits, at fair value BEEEBEFER  BATE 29,933 134,948
Commodity-linked deposits, at fair value HMmBmER - BRFE 23,400 -
Equity-linked deposits, at fair value RABBEFER - AT E 7,567 -
Commodities, at market value Mo EZmE - 24,196
630,665 570,837

The above investments at 31 December 2005 and 2006
were classified as held for trading. The fair values for the

above unlisted debt securities, currency-linked deposits,
commodity-linked deposits and equity-linked deposits
are determined based on the quoted prices from

investment banks.
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CASH AND CASH EQUIVALENTS AND PLEDGED 25. REeRREEEEEREAECHER
TIME DEPOSITS
Group Company
rE b NN
2006 2005 2006 2005
ZEERFE _TTNEFE ZBEARF _TTLF
HK$000  HK$000  HK$000 HK$'000
FET FET FET FET
(Restated)
(E7%1)
Cash and bank balances Re RIRITHER 173,179 222,298 1,157 436
Time deposits EHFER 176,754 70,310 - -
349,933 292,608 1,157 436
Less: Pledged time deposits &, : &3 & #5177 X (26,787) (54,509) - -
Cash and cash equivalents R& KR SEEIEE 323,146 238,099 1,157 436

At the balance sheet date, the cash and bank balances of
the Group denominated in Renminbi (“RMB”) amounted
to HK$21,535,000 (2005: HK$9,169,000). The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted to
exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

The pledged time deposits were used to secure general
banking facilities granted to the Group. As at 31
December 2006, such facilities were not utilised.

Cash at banks carns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three
months depending on the immediate cash requirements
of the Group, and earn interest at the respective short
term time deposit rates. The carrying amounts of the
cash and cash equivalents and the pledged time deposits
approximate their fair values.

REER  AEBUARE (TARE]) BE
2R E RIRITHEE A215350008 T (22
AHEF 1 9169,000/87C) c ARBI TR BB K
BRABHEMEE AR RIEFBEKEZIINEE
D 450« SENMNEEZERT  AEE
BET A BERBEETINEER ZEBITHEAR
BMEBMAHMEE -

BEREREARCRERTASE - RBITEER
ZER RZFEAF+_A=1t—H &%
EEERAPE -

FR|IT A WERRITERNEZF B
B BHEMTERRAEEZANGRSMT -
EF-—HEZEANLE  AREBZHEHFR
MERBANE - He MRS FEER RDEN
ERMERZEEEEERAFEMES -
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26. TRADE AND BILLS PAYABLES

An aged analysis of trade and bills payables as at the

26. ENERAREE

REER  BURFRZBREFAINAZ
pa)

balance sheet date, based on the payment due date, is as RO MEINMAT -
follows:
Group
rE
20006 2005
—EEXREF —ZEThEF
HK$’000 HKS$000
FET TET
Current to 30 days BVERE 30K 97,233 87,489
31 to 60 days RIENIFN 3,374 30,795
6l to 90 days 61290k 121 1,682
91 to 120 days 91E 120K 228 230
Over 120 days BiBEI120K 2,201 0,092
103,217 132,288

Included in the trade and bills payables are trade
payables of HK$14,579,000 (2005: HK$16,294,000) due to
a jointly-controlled entity arising from printing service
transactions, which is repayable in accordance with the
credit terms granted by the jointly-controlled entity.

The trade payables are non-interest-bearing and are
normally settled on 60-day terms.

27. OTHER PAYABLES AND ACCRUALS

Other payables are non-interest-bearing and have an
average payment term of three months.
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DERIVATIVE FINANCIAL INSTRUMENTS
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28. fTEMEMTIA

Group
rE
20006 2005
ZEBEBAREF —ZEThEF
Assets  Liabilities Assets Liabilities

BE &\ BE BifE

Equity and commodity AR mE 4

HK$000  HK$’000  HKS$'000  HKS$000
FTET TET FBIT FET

contracts 2,400 40 - 2,126
Options HHE 412 - 456 1,965
Forward currency contracts & B E ¥ &4 2,145 28,123 128 118
Interest rate swap I 2t HR - 310 - -

4,957 28,473 584 4209

The carrying amounts of equity and commodity
contracts, options, forward currency contracts and
interest rate swap are the same as their fair values.

Major terms of the derivative financial instruments are as
follows:

Equity and commodity contracts

The Group has entered into certain derivative contacts
for purchase of various equity and commodity products
with notional amount of HK$172,308,000 (2005:
HK$49,283,000) in aggregate. These equity and
commodity contracts will mature from 5 February 2007
to 14 December 2007.

Options

The Group has written currency and commodity options
with  notional amount of HK$40,910,000 (2005:
HKS$116,803,000) which will be expired from 8 January
2007 to 31 January 2007.

RARERAK - B BEEEANRFIE
B EEERLATERE -

PTEHSBMTAEZEZEEROT

HQZK&ﬁHD (=¥

AKEBFYATOEAHNNBEEZERALY
mEM  REXEEA £ 5172,308,000% 5T
“TEETRE 492830008 7T) c AERAR
AmA R _EE+F A RAHE_TZ+
F+_A+mBRHE-

R

AEB B E I REN S5 A 40,910,000 7T
—ZEETFHF : 116,803,000 7T) 2 EH KA Ww
it PillEBREREERIR S F—
HAEi_ggti—H:+—Eﬂ%°
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28. DERIVATIVE FINANCIAL INSTRUMENTS (continued) 28.
Forward currency contracts

The terms of the forward currency contracts are as

follows:

Notional amount

SBAEH

31 December 2006

J— ?/\qz-l_ H + E

Buy USDI51,000,000
& A 151,000,000 7T
Sell USD8,000,000
Ji 18,000,000 7T
Sell USD8,000,000
Ji 18,000,000 7T
Sell USD12,000,000
Ji H112,000,0003 7T
Sell USD13,000,000
Ji H113,000,0003 7T
Sell USD49,000,000
Ji H149,000,0003 7T
Buy CAD21,850,000
B A 21,850,00040 7T
Sell AUD20,100,000
Ji 1120,100,0003% 7T
Sell NZD26,500,000
JH 126,500,0004% 7T
Buy NZD5,100,000
#& A 5100,0004 7T
Sell GBP31,000,000
38 131,000,000 8
Sell EUR35,000,000
Ji 135,000,000 7T

31 December 2005

—EFRFT-A=T-H

Buy USD22,000,000

BHE®EN

Maturity
3B

2 January 2007 - 26 June 2008

2R+ F-A-HE_ZENFESAZ1+~H
31 August 2007

—EELFNR=+—H

28 August 2007

ZEEEFNABZTNH

27 December 2007

ZEE+F TRt tH

27 June 2007

ZEELFAAZTEH

13 December 2007 - 8 January 2008
—ERtFF+_A+=ZHE_ZEZTNF—ANE
9 May 2007

—ZEZLFRANA

21 February 2007 - 16 May 2007

TEEHFE A +—BE-_ZTLFRHATH
31 January 2007 - 20 June 2007
—EEF-A=+—BE-_ZZTLFA-1H
19 December 2007

T EFTZATNA

5 February 2007

—TT+F-HAR

29 August 2007

ZEEEFNRZTNH

4 January 2006 - 24 November 2006

TTEMERTI A (&)

BEHEREHZEFMT

Exchange Rate
& =

USD/HK$7.715 - 7.85
1ETT 577157858 7T
USD/HKS$ 7.8

IETTR78E T

USD/HKS Spot rate + 0.0501
136 70 3, BDHR BE 3 + 0.0501%8 7T
USD/HKS Spot rate + 0.0552
13670 5 BDEAIE 3R +0.0552/8 7T
USD/JPY 121.9
17T % 12198 [

USD/HKS$ Spot rate + 0.0351
13670 5 BN R IE R +0.03518 7T
USD/CADLII5

135 78 K 111500 7T
AUD/USD0.7613 - 0.79

DB JT %,0.7613-0.793 T
NZD/USD0.636 - 0.716

141 7T 5,0.636-0.7163 7T
NZD/USD0.663

14 7T 5,0.663F 7T
GBP/USDL.977

1588 H1977% 7T
EUR/USDI.34

1B T 71345 7T

USD/HKS$7.7 - 7.7385

f& A.22,000,0003 7T TETRF-AMNBEZEAFT-AZTEAE  IETATITIET
Interest rate swap Fil = 15 H#A
At 31 December 2000, the Group had an interest rate R-EZXE+_-_A=+—H xX&EFEAE—B

swap agreement  with
HK$20,000,000 which did not meet the criteria for hedge

acc.oun.tmg. I'he n.cF change in the falr‘valuc of thls Whe R R R T ATE TA Y AT ES e HE
derivative not qualified for hedge accounting amounting

notional amount of

to HK$310,000 was debited to the income statement

during the year.
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29.

FINANCE LEASE AND HIRE PURCHASE CONTRACT 29.

PAYABLES

The Group leases certain of its furniture and fixtures for
its media business. These leases are classified as finance
leases and have remaining lease terms ranging from two

to five years.

BA 75 R M =
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K

o

4

RMEHAREBANENRE

AEBHEEERER 2ETHRMREKE - &%
FHOBRERYD B TZHMR-EAFT

At the balance sheet date, the total future minimum lease REEH  BERMEBHNZ R RFELEES R
payments under finance leases and their present values HREWAT :
were as follows:
Minimum Minimum  Present value  Present value
lease lease  of minimum of minimum
Group payments payments lease payments lease payments
BERS EEEe
by | BEAS BERS ZRE ZBE
2006 2005 2000 2005
—EEXFE CZETHF CZBEXF C—ZTTIHF
HK$’000 HKS$'000 HK$’000 HKS$000
FER FETL FET FETL
Amounts repayable; EREENE
Within one year —FR 1,001 029 968 548
In the second year E-F 1,201 582 1,182 539
In the third to fifth years, E-ZENF (BHEEEMF)
inclusive 2,327 532 2,310 514
Total minimum finance =EREHe AR
lease payments 4,529 1,743 4,460 1,601
Future finance charges ARBEER ©9) (142)
Total net finance lease payables ~ BRE M4 BN FHIBRFHE 4,460 1,601
Portion classified as
current liabilities BERRBDAGZHN (968) (548)
Non-current portion EmBE R 3,492 1,053
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29. FINANCE LEASE AND HIRE PURCHASE CONTRACT 29, RMEHAREBESNENRE (&)
PAYABLES (continued)

Other information: H &R
2000 2005
ZBENE —ZZIF
Effective Effective
interest interest
rate (%) Maturity HK$000 rate(%) Maturity HKS$'000
BERA% ERA=
%) B TER (%) 5 TER
Current - 0-25 2007 968 0-25 2000 548
ZBRLE ZZERE
Non-current ek 05 20082011 3492 025 2007200 1053
“BE\§% ZTTLEE
“B--% —Z-%F
4,460 1,601
All finance lease payables are denominated in Hong Kong FIEmAEMRAENRIBIAEITEE - Wi
dollars and bear interest at fixed interest rates. The EFEGFE - AEBAHERZRmME @ &
carrying amounts of the Group’s current borrowings HRFEES - AEBEZIERNAERZEREEA
approximate their fair values. The carrying amounts and REAFERT :
the fair values of the Group’s non-current borrowings are
as follows:
Carrying amounts Fair value
IR EE NE¥E
2000 2005 2000 2005
ZEEXRFE —_ZELF ZBEARF _ZTETLF
HK$’000 HKS$000 HKS$’000 HKS$000
FETT TE T FETT F#ET
Finance lease payables Bl & A8 40 FE T IE 3,492 1,053 2,747 948
The fair value of finance lease payables has been BEMOENFIE A TEREE R EAR
calculated by discounting the expected future cash flows BHIARRREREFTH o

at prevailing interest rates.
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30. PROVISION FOR LONG SERVICE PAYMENTS 30. REBRBESRE
Group
rE
Note 20006 2005
fitit Z—BEARE —TTLF
HKS$’000 HK$ 000
FET FAET
Balance at beginning of year F O 5,821 4,694
Charge for the year FAZH 8 1,451 243
Write-back during the year FARRE 8 - (395)
Refunds during the year FANIRK - 1,358
Exchange realignment ME 5, 38 B 166 (79)
At 31 December R+ZA=+—H 7,438 5821
The Group provides for probable future long service REEIRIE D B R GRGI A R A& BB NGB
payments expected to be made to employees under the NEEEFTEBIR 2 BRS LA TE AR R 3k
Hong Kong Employment Ordinance and the relevant EREEXN RBRBEELHERE  F155
labour laws of the respective countries in which the B BHERNF24[EERA] — & - BiEA
Group’s overseas subsidiaries operate, as further BEEEREZAZAMAEEMREHRRBEM
explained under the heading “Employee benefits” in note Hi& g AR I 2 R (B ET o

2.4 to the financial statements. The provision is based on
the best estimate of the probable future payments which
have been earned by the employees from their services to
the Group to the balance sheet date.
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31. DEFERRED TAX

The movements in deferred tax liabilities and assets
during the year are as follows:

3. IEFERIE

FREEREABREAEZBHMT

Deferred tax liabilities EEHEEE
Group rE
Depreciation
allowance in
excess of related Revaluation Recognition
depreciation of properties of tax losses Others Total
EBRRTE BE
ZHERBE ERfUNE BFEzBR Hith @zt
HKS$'000 HKS$ 000 HKS$ 000 HKS$ 000 HKS000
TEL TET TET TET TEL
At 1 January 2005 RZEERE-A—H 21,807 19,333 (5353) 402 36,189
Deferred tax charged/(credited) to ~ FRRKER WK/
the income statement during (FTA) 2 BRI
the year (note 11) (&) (20,890) (3454) 5353 (460) (19,45D)
Deferred tax charged to asset ERREEEMERBT
revaluation reserve during the year i 2 EEFHIE - 1,631 - - 1,631
At 31 December 2005 and R-ERAF+-A=1+—H
1 January 2006 RZETRE-HA-H 917 17,510 - (58) 18,369
Deferred tax charged/(credited) to ~ FRRYEE AN,/
the income statement during (Gt A) 2 ERRIE
the year (note 1) (a1 1577 171 (2,019) & (208)
Deferred tax charged to asset ERNREEEMERT
revaluation reserve during the year 1B Z BT 18 - 2,290 - - 2,290
Exchange realignment X E - - - 1 1
At 31 December 2006 R-2BAE+ZA=1-H 2,494 19,971 (2,019) 6 20,452

SING TAO NEWS CORPORATION LIMITED Annual Report 2006




Notes to Financial Statements

DEFERRED TAX (continued)

Deferred tax assets

Group
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31, IEFERLIE (&)
EEREEE
NEME

Depreciation in
excess of related

depreciation Revaluation Recognition
allowance of properties  Provisions of tax losses Total
BRRBENE BE
RUB2HE EREUE BE FRZER st
HKS$000 HKS$000 HKS000 HKS000 HKS000
TET TET TET TET TET
At 1 January 2005 RZEERE-A—H 85 166 1917 2117 4,285
Deferred tax credited/(charged) to ~ FRRKZRANGE/
the income statement during (Bt AN) ZBRFIE (f 1)
the year (note 1) (16) - 433 (297) 120
Deferred tax charged to asset ERNRBEERERESD
revaluation reserve during the year Bk Z EIEH A - (166) - - (166)
Exchange realignment SR - - (68) - (68)
At 31 December 2005 and RZZEERF+-A=1+—-A
1 January 2006 RZZZERF-A-H 09 - 2,282 1,820 4171
Deferred tax credited to the income  FRRKEEA
statement during the vear (note 1) & AZEEFE (A1) 9 - 204 2,000 235
Exchange realignment R - - 103 - 103
At 31 December 2006 R-BBA¥+-A=1-H 161 - 2,649 3,820 6,630

The Group has tax losses arising in Hong Kong of
approximately HK$772,998,000 (2005: approximately
HK$839,720,000) that are available indefinitely for
offsetting against future taxable profits of the companies
in which the losses arose. Deferred tax assets in respect
of tax losses of approximately HKS$751,170,000 (2005:
approximately  HK$829,320,000) have not been
recognised as they have arisen in certain subsidiaries that
have been loss-making for some time.

there

At 31 December 2006, significant

unrecognised deferred tax liability (2005: Nil) for taxes

was  no
that would be payable on the unremitted carnings of
certain of the Group’s subsidiaries, associates or joint
ventures.

There are no income tax consequences attaching to the
payment of distribution by the Company to
shareholders.

its

REBEERAER ZFIBEEX772,998,0007%
T (ZZZRF : %839,720,0005 T ) a] R
HAREHEEE L EBE AR ZRRERTH
wmA e AR EBENRESE THISBEDE
—BREZAR T ERTBEEELD
751170,00078 7T (ZZEZ A F : £7829,320,000
BIL) ERIELERTEEE -

RIBERFT-_A=+—H UERAEE
MEBAR - BE aaarhEZ REHEF

MERNZERRERELEHRBARE
FE) -

—ETRH

— ==

AR AR 5 IR LA B BB E
ARE -
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32. SHARE CAPITAL 32. BE
Shares vy
2000 2005
—EEXREF —ZEThEF
HK$’000 HKS$000
FETT FAET
Authorised: EERA
2,354,256,546 ordinary shares of HK$0.2 2,354,256,546 MR B REBE02HB T -
each upon consolidation of shares with RZEBEZEREFRATNA
effect from 18 May 2006 B aHEREZHT
(2005: 4,708,513,092 ordinary TEEFRF ¢ 4708,513,002% @K
shares of HK$0.1 each) A& E B 0.1 7T) 470,851 470,851
1,291,486,908 5% redeemable cumulative 1,291,486,908 % & A% T (&
convertible preference shares of 018 2 5%RTE 7] EE
HK$0.1 each A 8B TR 129,149 129,149
600,000 600,000
Issued and fully paid: EETRBRRAR :
880,879,537 ordinary shares of HK$0.2 each 880,879,537 & @iz & R EE 025 T -
upon consolidation of shares with effect RZEZEXFRATNA
from 18 May 2006 B aHEREZEHT
(2005: 1,832,015,074 ordinary ZETRF $1,832,015074F B R
shares of HK$0.1 each) PR EE 0.8 7T) 176,176 183,202

During the year, the movements in share capital were as
follows:

(a)  On 18 May 20006, the authorised share capital of the
Company has been consolidated on the basis that
every two issued and unissued shares of HKS$0.1
cach in the share capital of the Company be
consolidated into one share of HK$0.2 each.

SING TAO NEWS CORPORATION LIMITED Annual Report 2006

- BAZEBWT -

(@ RIZTZERFRA+TNE  KRAZE
E AR IR AN R R o & R ik = A E (B
0BT 2 ERITRAREITRNAHA/—
BEREE2BTZRNBEESGH -



Notes to Financial Statements

32. SHARE CAPITAL (continued)

Shares (continued)

(b)

(c)

During the period from 1 January 2006 to 17 May
2006, the Company repurchased its own shares
through the Stock Exchange totalling 61,244,000
shares for an aggregate consideration of
approximately HKS$37,578,000. The highest and
lowest price per share paid by the Company for the
purchase of shares during this period were HK$0.71
and HK$0.34, respectively.

During the period from 18 May 20006 to 31 December
20006, the Company further repurchased its own
shares through the Stock Exchange totalling
5,169,000 shares for an aggregate consideration of
approximately HK$5,211,000. The highest and
lowest price per share paid by the Company for the
purchase of shares during this period were HK$1.30
and HK$0.94, respectively.

All the repurchased shares were cancelled by the
Company upon such repurchase and, accordingly,
the issued share capital of the Company was
reduced by the nominal value of these shares. The
premium payable on the repurchase was charged
against the share premium account and contributed
surplus account.

The directors considered that, as the Company’s
shares are trading at a discount to the expected net
asset value per share, the repurchase of shares
would be beneficial to the Company.

Prior to the consolidation of the Company’s shares,
the subscription rights attaching to 126,000 share
options were exercised at an exercise price of
HK$0.4032 per share (Note 33), resulting in the
issue of 126,000 new ordinary shares of HK$0.1 each
for a total cash consideration, before expenses, of
HK$51,000.

Subsequent to the consolidation of the Company’s
shares, the subscription rights attaching to 600,000
share options were exercised at an exercise price of
HKS$0.73 per share (Note 33), resulting in the issue
of 600,000 new ordinary shares of HK$0.2 each for
a total cash consideration, before expenses, of
HK$438,000 and the related share option reserve of
HK$355,000 was transferred to the share premium
account upon the exercise of these share options.
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32. KA (&)
B4 (&)

b)) R-ZZTEEXF—A—HZ=2-_ZTTXFH
A+tHEE AAREBRHERHE
B A £ 61,244,0000% © @R EH A
37,578,000/ 7T ° AR BIFE UL HAR S B
RN ERER k&EEE DR A0.7
BT K034E T ©

RIZEZEXRFEATNRE_ZETRF
TZRA=+—HHME  ARRIEBRAAM

HE—SERERD A £5169,0000% & 42
RABE X 55,211,000 7T © ZNA 572 1t 35
XHEEMRNEREE REEEED
R A 13004 7T K& 0.94% 7T ©

ARBEEBEMETHAARELRZK
D ARBZEBTRARMIRZEFR
7 2 EE T B, o BB R RO BN 2 5 B
EROGEERLHEABRBREKPHE -

BEERA - ARAKR AN A EGRIER

BEFEZHEEREE  BOROYHA
ACIERI
(0 RARBBMDAG  BTREEZE

BEHE126,000l B 171 - 1TEEATR
0.40327% 7o (Fff 5£33) + BB E17126,000
ML EAE c EREELST  BRE
RAE (FNBRFZ A1) &51,0008 7T °

RARBRODEHE  BTREEZE
IR #E600,0000 B 1T - IT{EEAEIR
0.737% 70 (K13%33) + EEEE17600,0008%
HERER  BREEI2ET  BRER
8 (NBRFE I A1) A438,000/8 7T » i 1E %
LHEIREITEE 0 35500008 T AR
BERBEEBRZRMDEER -
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32.

SHARE CAPITAL (continued)

Shares (continued)

A summary of the transactions during the year with

32. WA (&)

WA (48)

AEREERARRERTEBRBRAES 2R

reference to the movements in the Company’s issued SHMENT
ordinary share capital is as follows:
Number of Issued Share
ordinary ordinary premium
shares in issue share capital account Total
28T 28T
EERBE TERRET ROEER #ot
HKS$°000 HKS$ 000 HKS$000
FHET FET FET
At 1 January 2005 RZZETRFE—-—H—H 1,834,535,074 183,454 4,504 187,958
Repurchase of shares BE kG (2,520,000) (252) (558) (810)
At 31 December 2005 R-ZEZAF+-_A=+—H 1,832,015,074 183,202 3,946 187,148
Exercise of share options R0 & OF BT 17 68 B8 AR 48 126,000 12 38 50
before share consolidation
Repurchase of shares R & OF A = A% {0 (61,244,000) (6,124) (3,984) (10,108)
before share consolidation
Effect of share consolidation RZZEZTFRA+/\H (885,448,537) - - -
on 18 May 2006 SRRl
Exercise of share options R & O 1817 67 B8 AR 4 600,000 120 673 793
after share consolidation
Repurchase of shares after R & g B E kK (5,169,000) (1,034) (204 (1,238)
share consolidation
At 31 December 2006 R-ZB2AF+=ZA=+—-8H 880,879,537 176,176 469 176,645
Share options BB

Details of the Company’s share option schemes and the

share options granted under the schemes are included in

note 33 to the financial statements.
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33.

SHARE OPTION SCHEMES

On 14 June 1996, the Company adopted a share option
scheme (the “Old Scheme”) for the purpose of providing
incentives and rewards to eligible persons including the
employees and directors of the Company or any of its
subsidiaries. The exercise period of the share options
granted under the Old Scheme is determinable by the
directors, and commences after a certain holding period
and ends on the tenth anniversary of the date of grant of
the share options.

As at 1 January 2006, there were 9,710,000 share options
outstanding under the Old Scheme. During the period
from 1 January 2006 to 17 May 2006, no share option was
granted under the Old Scheme and 56,000 outstanding
share options previously granted under the Old Scheme
at an exercise price of HK$0.8704 per share lapsed while
126,000 outstanding share options previously granted
under the OId Scheme at an exercise price of HK$0.4032
per share were exercised, resulting in the issue of 126,000
new ordinary shares, at a consideration, before expenses,
of HK$51,000 received by the Company.

Subsequent to the consolidation of the shares of the
Company, no share option was granted, exercised and
cancelled, or lapsed under the Old Scheme during the
period from 18 May 2006 to 31 December 2006.

As at 31 December 20006, the Company had 4,764,000
share options outstanding under the Old Scheme, which
represented approximately 0.54% of the issued ordinary
share capital of the Company and entitled the holders to
subscribe for shares of the Company at any time during
the period from 20 October 2000 to 21 March 2012. The
subscription prices, subject to adjustments, payable upon
the exercise of these share options range from HK$0.5640
to HK$1.8308 per share. As a result of the consolidation of
the shares of the Company on 18 May 20006, the number
of share options and the exercise prices as stated in this
paragraph have been adjusted.

In compliance with the amended Chapter 17 of the Listing
Rules, on 28 May 2002, the Old Scheme was terminated
and a new share option scheme (the “New Scheme”) was
adopted.

33.
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BRESE

RRBR—NARENA 0B RBE A
Z([EFE))  ARAERAL(BEART
FEEMMEARZEERES) ZHERN
E3f - RIBEAER L 2BRBZITERRE
FET TEHHEBREANTEREERR
BERHZBTREFEML -

REZZEEXF—A—HB  BEEFEERHmM
KRITE 2 BEIRAE 59,710,0000% - R T ZR4F
—A—HEZEZRFRATEEHME IE
RIBEF SR D BRE - ERIREEFTSIED
M 15 AR 176 2 B AR #56,0000% (1T B A E K
0.87048 7T) BAE KRR - MAAIRIEEFEE
o T AR AT 2 BB AR HE126,0000% (FTEEB AE
f%0.40327%8 70) B B BT - & B E17126,000
B 5T @A - AR UREZ A (E51,0005 T (30
A AT °

RARFARB A - R-TEAFREA TN
AE-TEAF+-A=+— B8 e
RRERETAEL  RITEREY  REX
3 o

MNZEBEEXF+_A=+—0 KATREE
51815 W R 1T 2 B AR B A 4,764,000
f& AR FEEITERBRRAL0.54% - H
BEAEBER_ZZEZEF+A-_t+RHAZE_Z—
—EZ A+ HHHTAERAREEAAR
ety - EITEZEBBIRNES N SRABE
B (AT F# ) N F0.564078 7T 2 1.83687 7T °
RZZEEZERNFRATNBARRA 2D E O
% KB BRESE RTFEEHE TR

%%o

RELHRAUFUE (EEFT)  R-TZT=
TAZTNBRIEERE - XRAFEEE
g (I#ratall) -
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33. SHARE OPTION SCHEMES (continued)

The following is a summary of the New Scheme:

1

Purpose

The New Scheme secks to recognise and

acknowledge the contributions or potential
contributions made or to be made by the
participants to the Group, to motivate the
participants to optimise their performance and
efficiency for the benefit of the Group, and to
maintain or attract business relationship with the
participants whose contributions are or may be

beneficial to the growth of the Group.

Participants

The board of directors may at its absolute
discretion invite anyone from the following classes
of participants to take up options to subscribe for
shares of the Company:

(i) any part-time or full-time employee or officer
of any member of the Group or of any
associate;

(ii) any director (executive or non-executive) of
any member of the Group or of any associate;
or

(iii) any supplier, agent, customer, business
associate, distributor, professional or other
adviser of, or consultant or contractor to, any
member of the Group.

Total number of shares available for issue

The total number of shares which may be issued
upon exercise of all options to be granted under the
New Scheme and any other share option scheme of
the Company must not in aggregate exceed 10% of
the shares in issue as at the date of approval of the
New Scheme (excluding options which have lapsed)
(the “General Mandate”).
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33. SHARE OPTION SCHEMES (continued)

3.

Total number of shares available for issue (continued)

The Company may, at any time, refresh the General
Mandate by obtaining the approval of sharcholders
of the Company in a general meeting. The Company
may also seck separate approval by its sharcholders
in a general meeting for granting options beyond
the General Mandate or the refreshed limit
provided the options in excess of the limit are
granted to participants specifically identified before
such approval is sought.

The overall limit on the number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under the
New Scheme and any other share option scheme of
the Company must not exceed 30% of the shares in
issue.

Maximum entitlement of each participant

Unless separately approved by sharcholders in a
general meeting in the manner as prescribed in the
Listing Rules, the total number of shares issued and
to be issued upon exercise of share options granted
to each participant (including both exercised and
outstanding options) in any 12-month period must
not exceed 1% of the shares then in issue.

Period within which the shares must be taken up

The period during which a share option may be
exercised in accordance with the terms of the New
Scheme shall be the period set out in the relevant
offer letter provided that such period must expire
no later than the tenth anniversary of the date on
which it is granted.
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3. UHEBRTIROAE (E)

ARBAIEEAFRAERRKE ERE
ARRARBERILEFH —RIZE - XRA
MAEBRRAS ERTEGEBRRLE
REBa -—REEXFFRBZEK
#BoEEAZRBECEREERTES
KRB ERFRIIEE 22 8% -

BRI AR 48 30 5 8l o 2R 2 B AE fa] E th BB A 4
SEDEEmEARTERDEFTEZ
P RBREEITEM Al T BT ZRMDE
BERERE THBACHTRMHZ
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4. BBREBRZARZRHG

EEA+—EAHESE2EERTER
BERK 2BRE (BRECITEMREARTT
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33. SHARE OPTION SCHEMES (continued)
6. Basis of determining the exercise price
The exercise price shall be the highest of:

(i) the closing price of the Company’s shares as
stated in the Stock Exchange’s daily quotation
sheets on the date of grant of the relevant
share options;

(ii) the average of the closing prices of the
Company’s shares as stated in the Stock
Exchange’s daily quotation sheets for the five
trading days immediately preceding the date
of the grant of the relevant share options; and

(iii) the nominal value of the Company’s shares.
7.  Remaining life of the New Scheme

The New Scheme will expire on 27 May 2012.

A resolution was passed by the sharcholders of the
Company in the annual general meeting held on 27 May
2005 to refresh the General Mandate limit to 10% of the
number of the shares of the Company in issue as at 27
May 2005. Such refreshment of the General Mandate
limit will enable the Company to grant options carrying
the rights to subscribe for up to a total of 91,717,753 shares
(adjusted due to consolidation of the Company’s shares
on 18 May 2006) of the Company under the New Scheme
and other scheme(s) of the Company (if any).

During the period from 1 January 2006 to 17 May 2000,
under the New Scheme, a total of 7,400,000 share options
were granted to the employees of the Group at an
exercise price of HK$0.410 per share and 4,000,000
outstanding share options previously granted at an
exercise price of HK$0.365 per share lapsed.
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33.

SHARE OPTION SCHEMES (continued)

After the consolidation of the shares of the Company,
2,250,000 share options were granted to a director of the
Company at an exercise price of HK$0.920 per share and
a total of 600,000 outstanding share options previously
granted at an exercise price of HK$0.730 per share were
exercised during the period from 18 May 2006 to 31
December 20006, resulting in the issue of 600,000 new
ordinary shares at a total consideration, before expenses,
of HK$438,000 received by the Company.

As at 31 December 2006, the Company had 4,764,000
(2005: 4,855,000) and 51,784,500 (2005: 48,434,500) share
options outstanding under the Old Scheme and the New
Scheme, respectively, with an exercise period from 20
October 2000 to 26 June 2016 and exercise prices ranging
from HK$0.5640 to HK$1.8368 per share. The exercise in
full of the remaining share options would, under the
present capital structure of the Company, result in the
issue of 56,548,500 (2005: 53,289,500) additional shares of
HKS$0.2 each, which represented approximately 6.42% of
the issued ordinary share capital of the Company. As a
result of the consolidation of the shares of the Company
on 18 May 20006, the numbers of share options and the
exercise prices for the share options granted prior to 18
May 20006, as stated in this paragraph have been adjusted.
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B% - AR AU 48R (B 438,000/8 7T (FER 5 2
A o
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FRAZTRELE  TEEN TFEHFR.56407%
TLELSISETT o BEITHEBR T 2 B HER -
BeBERARGERR 2 BAEETEHITHR
HE0.28 T 2 BINE 1956,548500 (= EE H
£ :53,289,500) f% + (G AR A E BT E W ARAR
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33. SHARE OPTION SCHEMES (continued) 33. BRESE (8
During the year, movements of share options granted to FRN - SEEFREGEREERBARFIHERE
the directors and eligible employees under the share FTEIER T BREZSHIT

option schemes of the Company are as follows:

Before share consolidation (Notc 1) I3 & BF AT (A7 et 1)
Price of the Company’s
shares (Note 2)
Number of share options RRARGBER
BREHA Date of Exercise (H#2)
At Granted  Exercised Lapsed  Transfer At grant of priceof  Atgrant At exercise
Name or category 1January during during during during 17 May share Exercise period share date of date of
of participant 2006 the period the period  the period the period 2006 options of share options options options options
(Note 3)
RZZEAE R-2%AE BRE BRE BRE BRE
SEENEIRA -B-B  HaRH HRTE  BRiX BRER ZATtA  RHAH BRETRH ke RHER fRER
(H33)
HKS HKS HKS
& & BT
Directors
Bz
Under the OId Scheme:
REEHE
Mrs. Sy Wong Chor Fong 400,000 - - - - 400,000 310801 20-09-02 to 19-09-11 0.3528 - -
BEEF XL
Mr. Yang Yiu Chong, Ronald Jeffrey 2,700,000 - - - - 2700,000 31-08-01 20-09-02 to 19-09-11 03528 - -
BRRAE
Under the New Scheme:
R
Mr. Jia Hongping 4,000,000 - - - - 4,000,000 18-10-05 281006 to 27-10-15 0.3630 0.3600 -
BATRE
Mr. Jim Sui Hing 6,000,000 - - - (6,000,000) - 28-10-05 281006 to 27-10-15 0.3630 0.3600
ERBEAE
Mr. Lai Ting Yiu 4,000,000 - - - - 4,000,000 28-10-05 28-10-06 to 27-10-15 03650 0.3600 -
REEARE
Mr. Lau Chung Man, Louis 6,000,000 - - - - 6,000,000 23-05-05 23-05-06 to 22-05-15 0.3880 0.3800 -
At
Mr. Lo Wing Hung 36,000,000 - - - - 36000000 040505 04-05-06 to 03-05-15 0.3850 0.3850 -
EXdERE
Mrs. Sy Wong Chor Fong 754,000 - - - - 754,000 28-10-05 28-10-06 to 27-10-15 03650 0.3600 -
BERF R L
Mr. Yang Yiu Chong, Ronald Jeffrey 2,360,000 - - - - 2,360,000 28-10-05 281006 to 27-10-15 0.3630 0.3600 -
BERAE
Other employees
AES
In aggregate (under the Old Scheme) 6,010,000 - (126,000) (56,000) - 0428000 (Note 4) (Note 4) (Note 4) - (Note 4)
aft (REE:E) (Hit4) (He) (W4 (&)
In aggregate (under the New Scheme) 37755000 7,400,000 - (40000000 6,000,000 47,155,000 (Note 5) (Note 5) (Note 5) (Note 5) -
aR(REHHE) (Htits) (Hs) (W) (Wi
Total 106,579,000 7,400,000 (126,000)  (4,056,000) - 109,797,000
2%
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33.

SHARE OPTION SCHEMES (continued)

After share consolidation (Note 1)

33. EERREESTE (&)

& Br& (M)

Price of the Company’s
shares (Note 2)
Number of share options ARNARDER
BREHA Date of Exercise (Mt2)
At At Granted  Exercised At31 grant of priceof  Atgrant At exercise
Name or category 17 May Share 18 May during during  December share Exercise peiod share date of date of
of participant 2006 consolidation 2006 the period the period 2006 options of share options options options options
(Note 1)
RZREARE
RZBERE RZBERE t=A BRE BRE BRE BRE
SEERZARA ERttE  RBEH ZATAE  BARE BASE =t-B  RHEH ERETRS Tk RiEER fEER
()
HKS HKS HKS
& B &
Directors
-3
Under the OId Scheme:
REE:E:
Mrs. Sy Wong Chor Fong 400,000 (200,000) 200,000 - - 200,000 31-08-01 20-09-02 to 19-09-11 0.7056 - -
BEEFLL
Mr. Yang Yiu Chong, Ronald Jeffrey 2700,000  (1350,0000 1,350,000 - - 1,350,000 31-08-01 20-09-02 to 19-09-11 0.7056 - -
BREAE
Under the New Scheme:
REME -
Ms. Judy Inn - - - 2250000 - 2250000 10-07-06 27-06-07 to 26-06-16 0.9200 0.9200 -
Mg &+
Mr. Jia Hongping 4,000,000 (2,000,000 2,000,000 - - 2,000,000 18-10-05 28-10-06 to 27-10-15 0.7300 0.7200 -
BT R4E
Mr. Lai Ting Yiu 4,000,000 (2,000,0000 2,000,000 - - 2,000,000 28-10-05 28-10-06 to 27-10-15 0.7300 0.7200 -
RRERE
Mr. Lau Chung Man, Louis 6,000,000 (3,000,000) 3,000,000 - - 3,000,000 23-05-05 23-05-00 to 22-05-15 0.7760 0.7600 -
b e
Mr. Lo Wing Hung 36,000,000 (18,000,000) 18,000,000 - - 18000000 040505 04-05-06 to 03-05-15 0.7700 0.7700 -
EXiExE
Mrs. Sy Wong Chor Fong 754,000 (377,000 377,000 - - 377,000 28-10-05 28-10-06 to 27-10-15 0.7300 0.7200 -
BEEFLL
Mr. Yang Yiu Chong, Ronald Jeffrey 2360000 (L180,000)  1180,000 - - 1180000 28-10-03 28-10-06 to 27-10-15 0.7300 0.7200 -
BRRALE
Other employees
HiER
In aggregate (under the OId Scheme) 6428000 (32140000 324,000 - - 3214000 (Note 4) (Note 4) (Note 4) - -
AR (RBEHE) (Hiit4) (Wite) (Wit
In aggregate (under the New Scheme) 47155000 (23577.500) 23,577,500 - (600,0000 22977500 (Note 5) (Note 5) (Note 5) - (Note 5)
AR REHEE) (Hiats) (Wis)  (Wits) (H3ts)
Total 109,797,000 (548985000 54898500 2250000 (600,000) 56,548,500
2y
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33.

Notes:

W

SHARE OPTION SCHEMES (continued)

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company’s share capital. On 18 May 2006, the authorised share
capital of the Company has been consolidated on the basis that
every two issued and unissued shares of HK$0.1 each in the share
capital of the Company be consolidated into one share of HK$0.2
each. As a result of the share consolidation, the number of share

options and the relevant exercise prices have been adjusted.

The price of the Company’s shares disclosed at the grant date of
options is the closing price on the Stock Exchange on the trading
day immediately prior to the date of offer of the grant of the
options. The price of the Company’s shares disclosed at the
exercise date of options is the weighted average of the closing
price on the Stock Exchange over all of the exercises of options
within the disclosure line. As a result of the share consolidation,

the price of the Company’s shares has been adjusted.

Mr. Jim Sui Hing retired as a director of the Company with effect
after the conclusion of the annual general meeting of the
Company held on 17 May 2006 but is still an employee of the
Group. Accordingly, all share options granted to him have been

categorised under “Other employees (under the New Scheme)”.

These represent options granted to employees with exercise
prices ranging from HK$0.5640 to HK$1.8368 (adjusted due to
consolidation of the Company’s shares as mentioned in the Note 1
above) per share, and an exercise period starting at the earliest on
20 October 2000 and ending at the latest on 21 March 2012. The
weighted average closing price of the Company’s shares
immediately before the exercise date of options was HK$1.3600
(adjusted due to consolidation of the Company’s shares as

mentioned in the Note 1 above) per share.

These represent options granted to employees with exercise
prices ranging from HKS$0.73 to HK$0.82 (adjusted due to
consolidation of the Company’s shares as mentioned in the Note 1
above) per share, and an exercise period starting at the earliest on
3 May 2006 and ending at the latest on 18 January 2016. The
closing price of the Company’s shares immediately before the
grant date of options was HK$0.78 (adjusted due to consolidation
of the Company’s shares as mentioned in the Note 1 above) per
share. The weighted average closing price of the Company’s
shares immediately before the exercise date of options was
HK$1.02 per share.

The fair value of the share options granted during the
year was HK$1,920,000, of which the Group recognised a
share option expense of HKS$477,000 during the year
ended 31 December 2000.
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33.

34.

SHARE OPTION SCHEMES (continued)

The fair value of equity-settled share options granted
during the year was estimated as at the date of grant,
using the Black-Scholes option pricing model, taking into
account the terms and conditions upon which the options
were granted. The following table lists the inputs to the
model used for the year ended 31 December 2006:

Dividend yield (%) 0
Expected volatility (%) 47.8 to 49.6
Historical volatility (%) 47.8 to 49.6
Risk-free interest rate (%) 4.46 to 4.75
Expected life of option (year) 3
Weighted average share price (HK$) 0.32

The expected life of the options is based on the historical
data over the past three years and is not necessarily
indicative of the exercise patterns that may occur. The
expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which
may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated
into the measurement of fair value.

At the date of approval of these financial statements, the
Company had 56,548,500 share options outstanding under
the schemes, which represented approximately 6.42% of
the Company’s shares in issue as at that date.

RESERVES
(@ Group

The amounts of the Group’s reserves and the
movements therein for the current and prior years
are presented in the consolidated statement of
changes in equity on page 42 of these financial
statements.

33.

34.
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BRESE (@)

PR 2 R IR 2 A A - AR
BB fi 5T+ AR A ) 3% £F B B R A M A
R+ 8 R R 2 AR R 7 Bt
g TRENBE-TEAET-A=1—8
LR FERR 8 AR 2 0 AR ¢

% B 2 (%) 0
T8 BB B (%) 478 & 49.6
J&E 208 &) (%) 478 & 496
% 2 fx 1) 2= (%) 446 & 475
AR 2 TEEAEAR () 3
EFHRE (BT) 0.32

BREsAHHRBRBUAE=F2FELEEM
E o BBARTARELE ZITEERN - FHHIK
Bk —IARR BT RERTIARES
BRUBERRERER -

DFAE2 5 S0 5 7 BB AR 2 16
o

PEUEART SRR BE - AR RRE 2R

& R 1T 2 B AR #E 5 56,548,5000%  1h &

NARNE BB 31T 210 #6.42% °

&

@ *5£H
AEBRAFERBEFE 2 FHBEHE
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BABRBDE -
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34. RESERVES (continued)

(@

(b)

34. f@#1E (&)

Group (continued) @ X&£E (&)
The Group’s contributed surplus represents the KEE 2 8 A& # Blerfect Treasure
difference between the nominal value of the shares Holdings (BVI) LimitedZ 7% {5 2 &
issued by Perfect Treasure Holdings (BVD) Limited B BAXFR KD EWmA - AEIRIR
in exchange for the aggregate nominal value of the B—NANAFEBEEARKERE QA
issued capital of subsidiaries acquired pursuant to EBTRABLEBEZEZRE  ©8BE
the group reorganisation in 1996, prior to the listing 9,899,000/ 7T + Ii £ =TT = F H R A%
of the Company’s shares, amounting to 15 %4 (8 BR BT 22 A 2 488,930,000 7T 3 Bk
HK$9,899,000, and the credit of HK$488,930,000 WA ZTE=F 5K 21818100078 7T &
arising from the reduction of share premium A E BB B I 9 TR 231,443,000/ 7T ©
account in 2003 less the distribution of
HK$18,181,000 2003 and the debit of
HK$31,443,000 arising from the repurchase of
shares during the year.
Company (b) AKAF
Retained
Share Asset Share profits/ Proposed
premium  Contributed  revaluation option  (accumulated final
account surplus reserve reserve losses) dividend Total
8k REEN/ Bk
ROEER  HARH  EfRE BRERG (RFER)  RBRE @it
Notes HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
fiz TiET T TiEL T Fir FiET Tir
At 1 January 2005 RZETR%E-A-A 4504 575,09 8l 4783 (23828) - 561,239
Repurchase of shares BERA B (558) - - - - - (558)
Deficit on revaluation, Eft B4
net of deferred tax (MBEEHE) - - (20) - - - (20)
Fquity-settled share option hesgRREDS
arrangements - - - 385 - 385
Profit for the year ﬁ B & - - - - 00,301 - 605601
Interim 2003 dividend 2 il ¢ TERE 3 - - - - (9173) (9173)
Proposed final 2005 dividend 15 R-TELERER B - - - (20611 2661 -
At 31 December 2005 and RIZERET-A=+-H
1 January 2000 R=ZZ E-H-H 3946 375,699 5 8,039 949 20,0611 0158%9
Repurchase of shares BERA 3 (4188) (31443) - - - - (3563
Share options exercised BAfERE 7 - - (355) - - 336
Equity-settled share option hEsEERERS
arrangements - - - 7135 - - 713
Surplus on revaluation, EffRH
net of deferred tax (MBEEHE) I8 122 - - 122
Profit for the vear ER W‘J - - - - 019,229 - 619,229
Final 2005 dividends declared E EZ-TTRERERE - - - - # (2661 (26, 36%)
Interim 2000 dividend IR EF ke B - - - - (17,640 (176
Proposed final 2006 dividend RE-ZZ Ex8EE 13 - - - (22,000 22,001 -
At 31 December 2006 R-BEAEtZA=t-H 469 544,256 177 15,419 580,584 22,001 1,162,900
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34. RESERVES (continued)

35.

(b)

Company (continued)

The contributed surplus of the Company represents
the excess of the fair value of the shares of the

group
reorganisation in 1996, prior to the listing of the

subsidiaries acquired pursuant to the
Company’s shares, over the nominal value of the
Company’s shares issued in exchange therefor,
amounting to approximately HK$104,950,000, and
the credit of approximately HK$488,930,000 arising
from the reduction of share premium account in
2003 less the distribution of approximately
HKS$18,181,000 in 2003 and the debit of
HK$31,443,000 arising from the repurchase of
shares during the year. Under the Companies Act
1981 of Bermuda (as amended), the Company may
make distributions to its members out of the
contributed surplus under certain circumstances.

The share option reserve of the Group and the
Company comprises the fair value of share options
granted which are yet to be exercised, as further
explained in the accounting policy for share-based
payment transactions in note 2.4 to the financial
statements. The amount will either be transferred
to the share premium account when the related
options are exercised, or be transferred to retained
profits should the related options expire or be
forfeited.

NOTE TO THE CONSOLIDATED CASH FLOW
STATEMENT

Major non-cash transactions

During the year, the Group entered into finance lease

arrangements in

respect of property, plant and

equipment with a total capital value at the inception of

the

leases of approximately HK$3,260,000 (2005:

approximately HK$329,000).
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34. f#1E (&)
b)) ERATF (&)

KRR ZEBANBBEBRRRRG LA
BE-—NWNANTFEESAFMKEZHE
RAlZBHRAFEE sHARE AR
ZEBRMMBETZIRNEABE 2 EZSE - A
#9104,950,00058 7T * AR BT = F 4|
TR 1 ks (B BR PTEE A8 2 £9488,930,0007%
TEEREZEZE=FDIRZH
18,181,000/ 7T & & A A f& B i% 9 8 &
31,443,000/ 70 - IREEBRE—-NLNA—F
RENVE (&IEE])  AABAIEETIBENR
T ABABBRAREELDIR -

AEBERARFBERERERBESRH
BHRITEZEREAFE F89
BRERMFE2AG AN BER 2 A5
ZRHZEFBER - FEMERERET
# ZEBNEBHRERMEER B4
BRI B B S ORI - RIEB B (R A
it Al o

35. ZEHERERWHE

TEHFRERS

FRN - AEERDE  BELREILBHER
BB REERBEZERNAEDNA
3.260,0008 T (ZZEZ R F © 432900078
JT) °
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30.

37.

CONTINGENT LIABILITIES 36. AREE
Group Company
rE ¥ NUNE]
Notes 2000 2005 2000 2005
k=3 ZEEXRE ZTTHE ZEEXRE —TITHEF
HK$’000 HK$°000 HK$’000 HK$000
FER Fi&Er FET FEL
Guarantees to banks for HHBARERZ
trade facilities granted B 5 EERMRITEL
to subsidiaries 2 ER (a) - - 167,150 120,950
Guarantees to banks for HHBARIERZ
treasury facilities granted BEFERMRITEL
to subsidiaries ZER (b) - - 752,400 151,400
- - 919,550 272,350
Notes: Bt -
(a) At 31 December 2006, the Company had outstanding corporate @) RIZEZERFF+ZA=+—8 ARagEMBA

(b)

guarantees of approximately HK$167,150,000 (2005: approximately
HK$120,950,000) issued in favour of banks to secure general trade
facilities granted to its subsidiaries. These subsidiaries have
utilised the facilities to the extent of approximately
HK$24,133,000 as at 31 December 2006 (2005: approximately
HKS$40,377,000).

At 31 December 20006, the Company had an outstanding corporate
guarantee of approximately HK$752,400,000 (2005: approximately
HKS$151,400,000) issued in favour of banks to secure treasury
facilities granted to its subsidiaries. The subsidiaries have utilised
the facilities for an aggregate amount exceeding HK$752,400,000
(2005: exceeding HK$151,400,000).

PENDING LITIGATION

The Group has received claims made against certain

subsidiaries for damages in respect of alleged defamation.

Based on legal opinion, the directors are of the opinion

that adequate provision has been made in the financial

statements to cover any potential liabilities arising from

the litigations.
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38.

OPERATING LEASE ARRANGEMENTS

(a) Aslessor

The Group leases certain investment properties
(note 16 to the financial statements) under
operating lease  arrangements, with leases
negotiated for terms ranging from one to five years.
The terms of the leases generally also require the
tenants to pay security deposits and provide for
periodic rent adjustments according to the then
prevailing market conditions.

At the balance sheet date, the Group had total
future minimum lease rental receivables under non-

BA 75 R M =
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38. REBPNZH
@ EHBHEA

AEERBLEROLHEALE TRE
M (MBHRMETL) @ EEBZELD
RP—Z0F - BOZGER—RREM
BEAXNRERZ  TREES A E R

HETRAE -

REEH  AEERER T HEER
Z AR ERO R Y 2 R RKEHE

cancellable operating leases with its tenants falling DHRER
due as follows:
Group
rE
2006 2005
—EER —ETRF
HK$’000 HKS$ 000
FETT FET
Within one year —FR 2,261 1,930
In the second to fifth years, inclusive SF_ZFAF (BIEEEMT) 2,270 1,303
4,531 3,233
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38. OPERATING LEASE ARRANGEMENTS (continued) 38. REBROZH (B
(b) Aslessee ®) EHREBEA
The Group leases certain of its office properties and AEERBLEHEAOTHEERETHA
printing  equipment under operating lease EMERINRZRE -  KEB2MERED
arrangements. Leases for these properties and MEE 2 HOBEH—Z21F o
printing equipment are negotiated for terms
ranging from one to ten years.
At the balance sheet date, the Group had total REFER - REERER TP HEER
future minimum lease payments under non- Z A HHAE A EN 2 R R &K
cancellable operating leases falling due as follows: SRR
Group
rE
20006 2005
—EEXRE —ETREF
HK$’000 HKS$000
FETT F#ET
Within one year —F R 32,290 28,492
In the second to fifth years, inclusive HE_ZFHF (BREEEMF) 39,402 28,065
After five years AF% 4,877 6,011
76,569 62,568
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39.

COMMITMENTS

In addition to the operating lease commitments detailed
in note 38(b) above, the Group had the following

commitments at the balance sheet date:

BA 75 R M =
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39. EIE

B £ SCBIRE38(b) it 2 .8 A F E AR SN - A
SBRRNEEHBATREE:

Group

r&E
2000 2005
—EEXRE —ELTRF
HKS$’000 HK$’000
FERT FAETT

Capital commitments: B R EHE

Contracted, but not provided for B a] 48 R B & 96,442 1,526
Authorised, but not contracted for BHEBRETH - 690
96,442 2,216

In addition, the Group’s share of jointly-controlled

BEHN - EX AR BIEZ AN B G KRS A

entities’ own capital commitments which are not ARG 2 EAREENT
included in the above, was as follows:
Group
r&E
2006 2005
—EEXRE —ELTRF
HK$’000 HK$°000
FET FET
Contracted, but not provided for DRI AE KRB E 1,261 3,117
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40. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions and balances detailed
elsewhere in these financial statements, the Group

40. BEALTRS

(a) BRMBHRERZEMBHFR IR HELE
RO AEERFAITEBEEALRL

had the following material transactions with related TAZERRS -
parties during the year:
Group
rE
Notes 2000 2005
Kt it —EEX —ZEELF
HKS$’000 HK$’000
FETT FHET
Rental income received from g —fEHEZEH AR
a jointly-controlled entity Z BWHE S KA (i) 482 462
News service fee income received e —HEARZESARZ
from a jointly-controlled entity BHEFTERBERAKA ) 14,317 12,480
Printing service charges paid and B R BE A — il 2k A 4
payable to a jointly-controlled entity 2 &) Z ENfll R 7% & (iii) 103,727 86,327
Reimbursement of expenses paid on ~ RIZARQ B Z ERERE 2
behalf of the Company to an affiliate ~ — B BB QA FEER
of the Company’s controlling RAREZRNZRAX
shareholder (iv) 4,121 1,823
Agency fee paid to a related company 2 H A A A — & IFEHRTT
of which a non-executive director of ZEZ{EAHREZ
the Company is a shareholder —HREARIZRES ) - 2,500
Purchases of motor vehicles from MARAZEERRE 2
an affiliate of the Company’s —HBBEARBEAE
controlling shareholder (vi) 998 -
Notes: Mat -
(i) The rental income was determined between the parties with (1) HeW A ABEESH2ERTMEERE -

reference to the prevailing market price.

(ii) The news service fee was charged on an annual fixed amount

basis pursuant to the relevant news service agreement.

(iii) ~ The printing service was charged on a cost plus mark-up basis

pursuant to the relevant printing agreement.

(iv)  The reimbursement of expenses was made at cost.

v) The agency fee was paid for the disposal of a property of the
Group and was charged at a rate of 0.676% of the sales

consideration for the disposal of that property.

(vi)  The consideration of motor vehicles was determined between the

parties with reference to the prevailing market price.
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40. RELATED PARTY TRANSACTIONS (continued)

41.

(b) Outstanding balances with related parties:

Details of the Group’s balances with jointly-
controlled entities and associates as at the balance
sheet date are disclosed in notes 19 and 20 to the
financial statements, respectively.

(¢) Compensation of key management personnel of

BA 75 R M =
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40. BEALRSB (&)
(b) BEEEATZREZTSE:
AEBELFEH QA RBE QA RLE

8 B 2 05 5 R B S TR R B 1020
W -

© FEBFTREBABZHH :

the Group:

2000 2005
—EEAE —TERF
HKS$’000 HK$°000
FETT F#ET
Short term employee benefits REEBRA 28,213 27,734
Post-employment benefits RIKIE AR A 74 83
Share-based payments VARt AR BB 2 5K 4,153 2,178

Total compensation paid to key MEZEBAEXNZ
management personnel B & 4858 32,440 29,995

Further details of directors’ emoluments are

included in note 9 to the financial statements.

The related party transaction in respect of item
(@)(v)
transaction as defined in Chapter 14A of the Listing

above also constitutes a connected

Rules.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group’s principal financial instruments, other than
derivatives, comprise finance leases, and cash and short
term deposits. The main purpose of these financial
instruments is to raise finance for the Group’s operations.
The Group has various other financial assets and
liabilities such as trade receivables and trade payables,
which arise directly from its operations.

The Group also enters into derivative transactions,
including principally equity and commodity contracts,
options, forward currency contracts and interest rate
swaps for trading purpose.

EEMe EbF BRI RERMEIOR

& o

AEBBER@QWZBEALRZRE
BRETHRUNFUARZBERS -

4. BHRBREERBERBE

AEEZI2SRMTIAEWTEERRIN B
MERNOALRBRERERER - ZFLRMIA
ZEIZENREEESUBRAEBEERT -
AEBEATRTREE R B (P 0B R R
NEMEBHR)  TEREHELEER -

=)
=

AEEFILZENTERS TEBREEEE
RagzBEAEEmRRS  HE ZHE¥AY
KA RiEH] -
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41.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

The main risks arising from the Group’s financial
instruments are credit risk, liquidity risk, interest rate
risk and market risk. The board reviews and agrees
policies for managing such risks and they are summarised
below. The Group’s accounting policies in relation to
derivatives are set out in note 2.4 to the financial
statements.

Credit risk

The Group trades only with recognised and creditworthy
third parties. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances
are monitored on an ongoing basis and the Group’s
exposure to bad debts is not significant. For transactions
that are not denominated in the functional currency of
the relevant operating unit, the Group does not offer
credit terms without the specific approval of the Head of
Credit Control.

The credit risk of the Group’s other financial assets,
which comprise cash and cash equivalents, available-for-
sale financial assets and certain derivative instruments,
arises from default of the counterparty, with a maximum
exposure equal to the carrying amount of these
instruments.

Since the Group trades only with recognised and
creditworthy third parties, there is no requirement for
collateral.

Liquidity risk

Management of the Group aims to maintain sufficient
cash and cash equivalents to meet its commitments.

Interest rate risk

The Group’s income and operating cash flows are
substantially independent of changes in market interest
rates. The Group has no significant interest-bearing
assets. The interest rates and terms of repayment of the
finance lease and hire purchase contract payables of the
Group are disclosed in note 29 to the financial
statements.
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Notes to Financial Statements

41.

42.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Market risk

The Group trades in financial instruments, including
derivatives, equity securities and debt securities.

Market risk represents the risk that the fair values or
future cash flows of financial instruments will fluctuate
due to changes in market variables, such as interest rates,
foreign exchange rates and equity prices. The Group is
exposed to market risk through its derivative financial
instruments and other investments.

The Group has investment guidelines that set out its
overall business strategies, its tolerance for risk and its
general risk management philosophy and has established
processes to monitor and control various trading
transactions in a timely and accurate manner.

POST BALANCE SHEET EVENTS

(a)  Subsequent to the balance sheet date on 15 February
2007, the Group entered into an agreement with an
independent third party to purchase certain

production and printing equipment with an

aggregate amount of approximately

HKS$140,744,000. Further details of the agreement

have been disclosed in the

announcement dated 15 February 2007.

Company’s

(b) Subsequent to the balance sheet date on 28
February 2007, the Group accepted an offer made
by an independent third party to lease a piece of
land at a consideration of approximately
HK$31,949,000 for a term of approximately 40
years. Further details of the transaction have been
disclosed in the Company’s announcement dated 16
March 2007.

(c) Subsequent to the balance sheet date on 16 March
2007, the Group entered into a building contract
with an independent third party to construct a
printing factory at a consideration of approximately
HKS$117,668,000. Further details of the contract have
been disclosed in the Company’s announcement
dated 16 March 2007.

BA 75 R M =
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4. HMHEBEEREEK (&)

™5 & B

rEBEESRT
FREKES -

BRETETAR  BAE

MEEREERTAZAFERRKRAECZRE
BEME EXRRRESTSEHRMNE - K
SERETATAREMBEEMAZ TSR

AEBEEBIREES - HIH %%%ﬁ%ﬁ
HAZRRBEEME—BEREEES W&
VREFEENIENSERGUANERER
T ©

42 #HERRBREE

a REBEHER AEEHE-—ZBIUFE=-F
R_ZEZEEF-_A+ARBL— W
FOUBEETAEERRI#E  #ARE
49 /140,744,0008 7T - @ 2 B E
RARRR —EZ+F A +HRE T
NEAEE -

(b) REEARZ RZEZLF_A=+N
B AEEEZEH BB ILBE=-FHRLZ
2z W EA31,949,0008 T E +
# - BHIN40F - ZRGFBERER
RIZZEZE+F=A+ X NEBREZAMBA

HWEE o
(o) MEBEHER AEBHE-—ZBIUFE=-F

RZIEEZ+F =R+ RHIIL—HhEHE
A4 WEZ—FTHRKEE  REN A
117,668,000/ T ° Z A M ZFIBE R K
Qﬂ:ggf¢:ﬂ+/\\5$|J§§Z£\\%
N EE -

2
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42.

POST BALANCE SHEET EVENTS (continued)

(d)

Subsequent to the balance sheet date and up to the
date of approval of these financial statements, the
Company repurchased its own shares through the
Stock Exchange totalling 832,000 shares for an
aggregate consideration of HKS$1,017,000. The
highest and the lowest price per share paid by the
Company for the repurchase of shares
HK$1.30 and  HK$L17,
repurchased shares were cancelled by the Company

were
respectively.  These
upon the repurchase and, accordingly, the issued
share capital of the Company was reduced by the

42, #ERREE (&)

() REEBREZEAFBHRENZBE @ A2
A)TE B 22 AT B [0 L IR 19 & $£832,0008% -
@R AE A1,017,000%8 7T AN 5§ B iR
DRI NER&ER AHEERLD R AL30
BT RLIZAETT - A AR REE D% T
HZERBR ZBRG  ARAZEET
A% 75 B b 422 52 5 IR 0 < T i YR e

nominal value of these shares.

43. PARTICULARS OF SUBSIDIARIES

Particulars of the Company’s principal subsidiaries were

as follows:

43. MIBABIFHE

ARREEMBARZHBWT ¢

Place of Nominal Percentage
incorporation/ value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operations capital the Company activities
21T
M BROEE D E FEAL
MEAR BB EREREE R = & A [ N= o FTEXEK
Direct Indirect
HiE e
It E&ERRE XM PRC/Mainland RMB3,000,000 - 100 Software
fR 7B R~ Al China registered capital development
F B A R #3,000,0007T B R
Hr B A HE R
BEMNTEEREAE PRC/Mainland RMBL000,000 - 100 Distribution of
BRAAE" China registered capital photographic
HhE A R #1,000,0007T products
B i R % 28 M 9 8
Chinese Information Radio United States US$100,000 - 100 Radio broadcasting
of America common stock BERER
ES 100,0003 7T
Rl
Express Post Limited Hong Kong HK$2 - 100 Newspaper publishing
RRBEHRABR DA B ordinary shares WEET
2B TT
BB A
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43.

PARTICULARS OF SUBSIDIARIES (continued)
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43. MIBRAEIHE (&)

Place of Nominal Percentage
incorporation/ value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operations capital the Company activities
21T
SR B EE AR B EM
MEBRARERE BERKEE = & A REBDL TEXK
Direct Indirect
B %
Flash Bright Development Hong Kong HK$5,000,000 - 100 Distribution of
Limited B ordinary shares photographic
s ERARA T 5,000,000 7T products
TR T M D H
GC Media Teamwork British Virgin US$100 - 100 Content selling
Limited Islands/ ordinary shares NAHE
Hong Kong 1003 7T
EEBERES/ gl
HE
Global China Corporate Hong Kong HK$5,000,000 100 - Provision of
Finance Limited BB ordinary shares corporate finance
wE R AR AR 5,000,000 7T advisory services
TR RHPEMB
B 11 PR 75
Headline Daily Limited Hong Kong HK$2,000,000 - 100 Newspaper publishing
BEiRBEmAER DA "B ordinary shares WEBAIT
2,000,000/ 7T
gl
Job Market Publishing Hong Kong HKS$2 - 100 Newspaper publishing
Limited B ordinary shares WEEBIT
SKEES HIRABR A A 28T
EER
Land Profit Development British Virgin US$1 - 100 Fund management
Limited Islands/ ordinary share EvERE
Hong Kong £ 7T
REBREXES/ B A
HE
Perfect Treasure Investment Hong Kong HK$100,000 - 100 Securities trading
Limited BB ordinary shares and investment
HEERRERAA 100,000/ 7T BHREENMKRE
EER
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43.

PARTICULARS OF SUBSIDIARIES (continued)

43. BB ARHE (&)

Place of Nominal Percentage
incorporation/ value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operations capital the Company activities
g2 #®1T
MR BHEE KRB EAL
ol NI BRERKE MR & it & 2 REBDL FTEHEK
Direct Indirect
HEE LEE3
Sing Tao Magazine Group British Virgin US$1 - 100 Magazine publishing
Limited Islands/ ordinary share and advertising
ESMFAEEBER AR Hong Kong 17T agency
RBREXES/ AR MESBETMESENRIE
HE
Sing Tao (Canada) Limited Canada C$l1 - 100 Investment holding
msxX common share and property
C$1,950,000 holding
Class A preference shares REEREMERB
10T
gl
1,950,0000 7T
BRIAB TR
Sing Tao Educational Hong Kong HK$10,000 - 100 Book publishing
Publications Limited BB ordinary shares EFEELT
ESHEHREERAF 10,0007 7T
R
Sing Tao Finance Limited Hong Kong HK$2 - 100 Financing
ESUBARLDA B ordinary shares intermediary
2B T RS T
gl
Sing Tao Limited Hong Kong HK$77,650,000 - 100 Newspaper publishing
ESHBRRAA B ordinary shares WEET
77,650,0007% 7T
gl
Sing Tao Newspapers United States US$100,000 - 100 Newspaper publishing
Los Angeles Ltd. of America common stock WMEET
ES 100,000% 7T
B
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43.

PARTICULARS OF SUBSIDIARIES (continued)

BA 75 R M =

31 December 2006 —EENF+_-_H=4+—H

43. MIBRAEIHE (&)

Place of Nominal Percentage
incorporation/ value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operations capital the Company activities
21T
EmRL B EE ARBEM
Lol NI BEREE R &t it & 2 BRAEBDL FEEK
Direct Indirect
HE B =
Sing Tao Newspapers United States US$5,550,000 - 100 Newspaper publishing
New York Ltd. of America common stock BREET
x 5,550,000% 7T
R
Sing Tao Newspapers Australia A$250,000 - 100 Newspaper publishing
Pty. Limited SEM ordinary shares WEEBAT
250,000/2 7T
TRk
Sing Tao Newspapers United States US$2,335,000 - 100 Newspaper publishing
San Francisco Ltd. of America common stock WEBAIT
x 23350003 7T
TR
Sing Tao (UK. Ltd.” United Kingdom £100 - 100 Newspaper publishing
ki ordinary shares WMEEAT
1002 %
EER

N The subsidiary is registered as a wholly-foreign-owned enterprise N

under the PRC law.

Not audited by Ernst & Young Hong Kong or other Ernst &

Young International member firms.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results for the year or formed a substantial portion of
the net assets and/or liabilities of the Group. To give

details of all the Company’s subsidiaries would, in the
opinion of the directors, result in particulars of excessive

length.

ZMBARRRPEEMEMA—MIEBE D
E

WIEM BB LK G AT F A K LM B 2o & &t
EMEB K EER -

EZRR LRAIIRTEFEAFEESE -
IEBRAREEER HEBEFEZEEN D
ZHBAR EERR
BRA RBEABNRITE -

B HIARRBRA M
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44. COMPARATIVE AMOUNTS
Certain comparative amounts have been reclassified and
restated to conform with the current year’s presentation
and accounting treatment.

45. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised
for issue by the board of directors on 16 April 2007.
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Particulars of Major Properties

Name and address

MRt

Lot No.

it B 4 5%

Use

R&

(square feet)

Approx.

gross
floor area

BEE
HARAE

(FHR)

+

ZYEBE

31 December 2006 —EENF+_-_H=4+—H

Group’s
interest
S
FriL Rz

%

Lease
expiry
B
G 5B

Main occupants

TEERE

M

PROPERTIES HELD FOR OWNER OCCUPATION:

BIEBRZUE

Located in Hong Kong
iz R &

Rooms 1401-00, 14/F,

Car Po Commercial Building,

Nos. 37-43 Pottinger Street,
Central.

FIR

TR H8 /F 45737-4355%
REREKRE

1412 1401-06

Workshops Nos. 1-3 & 5-12
on 5/F,

Car Parking Spaces

Nos. 5,6, 14 & 15

on Upper Ground Floor,
Wah Lai Industrial Centre,
Nos. 10-14 Kwei Tei Street,
Fo Tan, Shatin.

W BN 3 A 10-145%
EBIETOSEIBR
SREIHR ERES 6
142 155 12 iz

Located in the Mainland China

fiz 7 o B A 3

Unit 8E, Lan Yuan Mansion,
Beijing Jindao Garden,

No. 1 Xibahe Nan Road,
Chaoyang District,

Beijing, Hebei Province.
ARG R

78 B A BR 1%

ItRe5E

BB 8ER

Inland Lot No. 2

A b B 255

Sha Tin Town
Lot No. 138
i)

Hh BR1385%

N/A
i A

Commercial

[GES

Commercial

[GES

Residential
=

4,279

15,041

1,132

100

100

100

2842

2047

20064

Flash Bright
Development Limited

mEERAR A

Flash Bright
Development Limited

mHERER DA

Sing Tao News
Corporation Limited

ESHEEEERAA
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Approx.
gross  Group’s Lease
Name and address Lot No. Use floor area  interest expiry  Main occupants
mEm 3 HAE
ER R it BR 4R 5% A& HEAY FihEs ®RFH IELHAEF
(square feet) %
(FTR) %
Located in the United States of America
4. 215 Littlefield Avenue, Lot 7 Industrial 14,900 100 Freehold  Sing Tao Newspapers
South San Francisco. Block 4 T interest San Francisco Ltd.
KA
5. 188 Lafayette Street, Lot 40 Industrial 16,200 100 Freehold  Sing Tao Newspapers
New York. Block 473 T% interest New York Ltd.
KA
0. 17059 Green Drive, Tract No. 26265 Industrial 63,500 100 Freechold  Sing Tao Newspapers
City of Industry, Lot 7 I% interest Los Angeles Ltd.
Los Angeles. KA
(I1) INVESTMENT PROPERTIES:
REWE
Located in Hong Kong
L Rooms 1305-06, 13/F, Inland Lot Commercial 1,632 100 2842 Independent third parties
Car Po Commercial Building, ~ No. 2 [EES (long BUE=F
No.37-43 Pottinger Street, A 3 B 25% term)
Central. (REH)
IR
TR 8 /F 47 37-435;
REREAE
13#£1305-06%
2. Room 1504, 15/F, Inland Lot Commercial 471 100 2842 Vacant
Car Po Commercial Building, ~ No. 2 [(SES (long =&
No.37-43 Pottinger Street, A 3 ER 25% term)
Central. (REH)
IR
PR #/F 4737-435%
REBEAE
151504 %
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Approx.
gross  Group’s Lease
Name and address Lot No. Use floor area  interest expiry  Main occupants
mERE S HAE
ER R 1 B 4R 5% A% HRANY FEEE BREH IELRE
(square feet) %
(‘FHR) %
Located in Canada
YEWN
3. 411-417 Dundas Street West, Part of lots Commercial 23,000 100 Frechold  Sing Tao (Canada) Limited
Toronto, 6 and 7 [HES interest
Ontario. Plan D-116 K AR
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Five Year Financial Summary

TFEHHHE

A summary of the published results and of the assets, liabilities AEBBEDAMBRFEZENEREE  BEMA
and minority interests of the Group for the last five financial BURLVEBRRESBE DB D PIBLEEZY
years, as extracted from the published audited financial BiEk  TEBEEWEZNOT -

statements and restated as appropriate, is set out below.
RESULTS ES
Year ended

BEt-A=t-BLEE

31 December 31 December 31 December 31 December 31 December

2006 2003 2004 2003 2002
“EEXE C—ETHF C—ETQNFE C—ET=F C—ETCF
+=A +=A +=A +=A +=-A4
=+-H =+-H =+-—H =+—H =+—H
HKS$’000 HKS$'000 HK$°000 HKS$'000 HKS$'000
FET FETL FET FETL FEITL
Revenue LON 1,974,394 1,824,522 1,441,070 1,181,558 1,094,133
Profit for the year REERT 178,142 220,773 151 8,316 179,338
Attributable to: N L
Equity holders of the Company AAARERAA 178,142 220,773 776 11183 154,768
Minority interests DER R - - (625) (2,667) 24,570
178,142 220,773 151 8,516 179,338
ASSETS, LIABILITIES AND MINORITY INTERESTS EE BEBERIVEBREES
2006 2003 2004 2003 2002
ZEERX —“2ThE —TTWE 2T =F —TT=F
HKS$’000 HKS$'000 HK$'000 HK$'000 HKS$'000
FET FETL FET FET FEL
(Restated) (Restated) (Restated) (Restated)
(E5) (E75) (E7) (E7))
Total assets BEEHLE 2,123,339 1,911,217 1,587,965 1,560,762 1,574,572
Total liabilities BERE (560,664) (457,129) (474,747) (467,522) (441,685
Minority interests DERRE R - - - (625) (8,710)
1,562,675 1,454,088 1,113,218 1,092,615 1,124,177
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