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Condensed Consolidated Income Statement

BEHGEEWER

For the six months ended 30 June 2008
Bz —FZE ) \FNA=ZF+HINEA

The board of directors (the “Board”) of Sing Tao News EEFTHEEERAR([ARANEEE ([EF
Corporation Limited (the “Company”) is pleased to CMARHBAANBRENB AR [AEE ])#E
7§§/\¢f\ﬂ7+5¢/‘*\1ﬂ25§%§%@%

GEER ER-_ZELFREAZERHEFTH

announce the unaudited condensed consolidated results of
the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2008 together with the comparative —Fi
figures for the corresponding period in 2007 as follows:

For the six months ended

30 June
BEZEAB=1+RHLAEA
2008 2007
—EENF —EELF
Notes (Unaudited) (Unaudited)
k=3 (REER) (REEZ)
HKS$°000 HK$°000
FET FET
REVENUE WA 2 1,210,263 1,065,628
Cost of sales $H € pk 2N (930,446) (771,820)
Gross profit £ F 279,817 293,808
Other income and gains, net H b A R W 25558 3 (85,382) 84,043
Distribution costs 2 8 B AR (129,513) (124,976)
Administrative expenses THAX (150,636) (139,419)
Other expenses H Aty 7 < 1,755) (6,524)
Recovery of fair value losses on derivative W[EIHT4 & @l T B
financial instruments NEEEE 4 62,196 -
Finance costs B E AR 5 (4,741) 978)
Share of profits JEAE T 5 22 Bl s Al &
and losses of: ﬂ% 18
Jointly-controlled entities HEES A A 10,725 10,678
Associates Hﬂ RN 36,501 (23)
Reversal of impairment/(impairment) of & [0 i Ui L R 47 H
amounts due from jointly-controlled NERIERE
entities, net ORfE) 58 (2,150) 5,906
PROFIT BEFORE TAX R B A 5% F 6 15,062 122,515
Tax Fi18 7 8,012 (15,797)
PROFIT FOR THE PERIOD H & A 23,074 100,718
ATTRIBUTABLE TO: BT AL :
Equity holders of the Company RATREREA 23,074 106,718
Minority interests LR E#ER - -
23,074 106,718
Earnings per share attributable to ordinary ZNA R EBERERF A
equity holders of the Company AN FEAS &= 7
— (HK cents) — (&AL 8
Basic N 2.72 12.20
Diluted e 2.69 11.92
DIVIDEND PER SHARE — (HK cents) FREE - (BI) 9 2.0 2.5
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Condensed Consolidated Balance Sheet

& = = =
G EEERER
30 June 2008

—FFNEAAZFA

30 June 31 December

2008 2007
—2EN\E —_ZET+F
ANA=+H +=ZHA=+—H
Not‘es (Unau_dited)
iikza CREER)
HK$’000 HK$ ’00_0
FETT FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment EN & 713,903 678,345
Investment properties KEME 35,139 35,268
Prepaid land lease payments A &R 26,663 27,013
Goodwill RIS 857 857
Other intangible assets HihmEEE 15,651 16,214
Interests in jointly-controlled entities WERZESI RG] 2 s 155,262 175,058
Interests in associates REEE QA 2w 56,364 38,998
Available-for-sale investments HEHEKRE 10 7,512 7,512
Deferred tax assets EIETIHE E 8,387 7,932
Deposits paid BEEe 14,847 56,600
Total non-current assets B EERE 1,034,585 1,043,797
CURRENT ASSETS RBEE
Inventories TE 123,787 88,903
Trade receivables JE L BR 3K 11 397,974 397,168
Prepayments, deposits and other TERRIE ' e K
receivables E b B Y508 134,793 144,457
Financial assets at fair value through RATEDZABREZ
profit or loss B EE 12 254,662 366,230
Derivative financial instruments MTEESEIA 2,369 7,242
Loans to jointly-controlled entities ER T HERZEH AT 66,179 63,675
Tax recoverable Al W 8] 7 18 12,357 8,925
Pledged time deposits IR E BF R 13 5,158 22,560
Cash and cash equivalents B NIREEEEB 308,579 397,386
Total current assets REEERE 1,305,858 1,496,546
CURRENT LIABILITIES RBEE
Trade and bills payables B BR AR & = 14 116,743 129,344
Other payables and accruals Hith JE ZIBE N FEET A 227,246 272,794
Derivative financial instruments TTEHESm T A 77,294 109,410
Tax payable JE 5 3 76,561 84,718
Interest-bearing bank borrowings SFEIRITER 115,569 220,000
Finance lease and hire purchase contract FEMELLHEES L
payables FE S FRIE 1,244 1,346
Total current liabilities nEBBERE 614,657 817,612
NET CURRENT ASSETS B & E R {E 691,201 678,934
TOTAL ASSETS LESS CURRENT LIABILITIES BRABAEBE-EELE 1,725,786 1,722,731
NON-CURRENT LIABILITIES FRBEME
Finance lease and hire purchase contract FIEFANTFAEAS D
payables JES FRIA 2,647 3,438
Deferred tax liabilities FEREFIE B & 47,010 48,034
Total non-current liabilities A ERE 49,657 51,472
Net_assets BEFE 1,676,129 1,671,259
EQUITY [
Equity attributable to equity holders of the AR A RIERH A
Company & 15 1% f%
Issued capital B E TR 15 169,381 169,611
Other reserves = 528,780 525,565
Retained earnings IR i A 977,968 954,882
Proposed final dividend EE RS - 21,201
1,676,129 1,671,259
Minority interests DH R ER - -
Total equity Bt 4a 58 1,676,129 1,671,259
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Condensed Consolidated Statement of Changes

in Equity

EEEEY BT

For the six months ended 30 June 2008
Bz —FZE ) \FNA=ZF+HINEA

Unaudited
ARER
Attributable to equity holders of the Company
ARRARERAAELY
Issued
ordinary Share Share Asset Exchange Proposed
share premium Contributed option revaluation fluctuation Retained final Total
capital account surplus reserve reserve reserve  earnings  dividend equity
B#fT 3] BRE BEEM ERRD Bk
EBRRA BEE BARE i e #E REERFN KRIRE RELHE
HKS$’000 HK$000 HKS$’000 HK$000 HKS$’000 HK$’000 HK$’000 HK$000 HKS$000
FET FET FET FET FET FET FET FET FET
At 1 January 2008 R-ZEBBNEF
—-B—H 169,611 264 414,898 17,994 41,955 50,454 954,882 21,201 1,671,259
Exchange realignment EXRERERE
and total income and ERERESR
expense for the period ZHARAR
recognised directly in HXEE
equity - - - - - 3,730 - - 3,730
Profit for the period HRER - - - - - - 23,074 - 23,074
Total income and expense MR ZW AR
for the period AXEE - - - - - 3,730 23,074 - 26,804
Issue of ordinary shares R{TEER 60 425 - (266) - - - - 219
Repurchase of shares BER A (290) (689) (717) - - - - - (1,696)
Equity-settled share REZE
option arrangements BREZHE - - - 732 - - - - 732
Final 2007 dividend BER-FBRLHF
declared RERE - - - - - - 12 (21,201)  (21,189)
At 30 June 2008 R-BENEF
~A=t+H 169,381 - 414,181 18,460 41,955 54,184 977,968 - 1,676,129
At 1 January 2007 RZZTtLF
—H—H 176,176 469 449,205 15,419 13,498 48,247 837,600 22,001 1,562,675
Exchange realignment EHHERER
and total income and TE [ 78 R R 3
expense for the period ZHRBA K
recognised directly in gt
equity - - - - - 7,542 - - 7,542
Profit for the period BN 7l - - - - - - 106,718 - 106,718
Total income and expense Brz AR
for the period RX 8% - - - - - 7,542 100,718 - 114,260
Repurchase of shares R (4,225) (469) (21,275) - - - - - (25,969)
Equity-settled share option — fRE# &
arrangements g% R & - - - 1,742 - - - - 1,742
Final 2006 dividend declared BERZ-ZZTRF
%%%w - - - - - - - (22,000 (22,001)
At 30 June 2007 RZZZtLF
~A=+H 171,951 - 427,930 17,161 13,498 55,789 944,378 - 1,630,707
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Condensed Consolidated Cash Flow Statement

BHRGeRERER

For the six months ended 30 June 2008
Bz —_TZTNFNA=FHIEANEA

For the six months ended
30 June
BZEANA=1+HLAEAR

2008 2007
—EENE —ETLF
(Unaudited) (Unaudited)
CREFER) (REER)
HKS$°000 HK$°000
FET FET
NET CASH INFLOW FROM OPERATING REERCRERANFE
ACTIVITIES 10,627 41,788
NET CASH INFLOW/(OUTFLOW) FROM BEEZB2BESRA (FH)
INVESTING ACTIVITIES HE 37,816 (41,947)
NET CASH INFLOW/(OUTFLOW) FROM BMEZTBH2HERA (FH)
FINANCING ACTIVITIES R (132,731) 56,328
NET INCREASE/(DECREASE) IN CASH AND RERBEESZEBEEM  BL)
CASH EQUIVALENTS F (84,288) 56,169
Cash and cash equivalents at beginning MysBEekReEEIAE
of period 388,520 323,146
Effects of foreign exchange rate changes, net [E X & &) v &2 %58 4,347 1,391
CASH AND CASH EQUIVALENTS AT END HMEzHREREEESEEE
OF PERIOD 308,579 380,706
ANALYSIS OF THE BALANCES OF CASH BEeRREEEEBEEHBRIWN
AND CASH EQUIVALENTS
Cash and bank balances IRe MIRITH R 308,579 380,706
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Notes to the Condensed Consolidated Interim Financial Statements

MAAAR e P M I SRR ot

ACCOUNTING POLICIES

The condensed consolidated interim financial
statements are prepared in accordance with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
statements are consistent with those adopted in the
preparation of the annual financial statements for the
year ended 31 December 2007.

In the current period, the Group has applied, for the
first time, a number of new standards, amendments
and interpretations (the “new HKFRSs”) issued by the
HKICPA, which are effective for accounting periods
beginning on or after 1 January 2008. The first time
adoption of these new HKFRSs had no material
effect on how the results for the current and prior
accounting periods are prepared and presented.
Accordingly, no prior period adjustment has been
required.

HK (IFRIC) — Int 11 HKFRS 2 - Group and
Treasury Share Transactions

HK (IFRIC) - Int 12 Service Concession
Arrangements

HK (IFRIC) — Int 14 HKAS 19 — The Limit
on a Defined Benefit
Assets, Minimum Funding
Requirements and their
Interaction

BT BE

AERAGEFMYBRRDIREZTEHER
ZRERAE (B DESFEMHRA (L
MR DS E 2 EBRRBERTEARE
BEgstirag ((BEEFMAE DRH2E
BeEsrER (FE S LR F345% [+ M
MmE ImE -

WEAPHUBREBARMNZ FTHR
MGHEAERREBE _TTLF+ A
St ALEFEEFYHRRAEBEMLR -

RAHHE AEBERAERELESHAE
R cZBR _TENF-A—HHZ&
Mgt R AERZH AT REEBITEERM
BHREEARERE(HBEAMBREE
Al -BREMZEMBEM B RS LY
AEERASTHE M BESTHEZ XA
ZHRELENTAALBERNZE - Bt - #
BEREEHEMEHRE-

T8 (BRMBHRER BTAMBREER

BZE®)-2EBF FE25E - EEEE
115% BB X 5

T8 (BRMBRER BFRBELH

BEEE)-RESE

1255
B (BB BHER FESENSFEL
BEZEE)-RES F-REFNRE
1458 ERRH - &K
" B BRI R
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Notes to the Condensed Consolidated Interim Financial Statements

AR 4R & A HA B 1% ¥R K MY 5+

1. ACCOUNTING POLICIES (continued)

The Group has not applied the following new and
revised HKFRSs that have been issued but are not yet
effective. The Group is in the process of assessing the
potential impact of these HKFRSs but is not yet in
the position to determine whether these new HKFRSs
will have a significant impact on how its results of
operations and financial position are prepared and
presented. These new HKFRSs may result in changes
in the future as to how the results and financial
position are prepared and presented.

HKAS 1 (Revised) Presentation of Financial
Statements'

HKAS 23 (Revised) Borrowing Costs!

HKAS 27 (Revised) Consolidated and Separate

Financial Statements?
HKFRS 2 Amendment Share-based Payments'

HKFRS 3 (Revised) Business Combinations?
HKFRS 8 Operating Segments!
HK (IFRIC) - Int 13 Customer Loyalty Programmes®

Effective for annual periods beginning on or after
1 January 2009.

.

Effective for annual periods beginning on or after
1 July 2009.

3 Effective for annual periods beginning on or after
1 July 2008.
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Notes to the Condensed Consolidated Interim Financial Statements

B8 BF 43 & 0 HA B 75 3 3% M9 &
SEGMENT INFORMATION 2. oEBER

The Group’s operating businesses are structured and
managed separately according to the nature of their
operations and the products and services they provide.

AEBZBEXRBEEAXRH Qe LR
Prieft 2 Em M IRF BB MEE - N
SESEEXBIBERR —EARBEHEML -
B BATIRM 2 E MR AR B E R
DRTRAZERER®R - TRENAEEHZ
ERDBZBARESE -

Each of the Group’s business segments
that
services which are subject to risks and returns that are

represents

a strategic business unit offers products and
different from those of the other business segments.
The following table presents revenue and results for

the Group’s primary segments.

For the six months ended 30 June (unaudited)

BEAAZTHIEAER REER

Media Trading Corporate and others Eliminations Consolidated
R g5 AEREM Eafc] a
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
“EEN\E —TE4LFE BB\ CETHE ZBBN\E 545 BB\ TS5 ZBBN\F 2T LE
HK$000 HK$000 HKS$’000 HK$000 HKS$’000 HK$'000 HKS$’000 HK$000 HKS$’000 HK$°000
FET FET FET FET FET FHET FET FET FERL FET
Segment revenue: WA
Sales to external mMNREPHE
customers 845,067 773,029 363,338 290,491 1,858 2,108 - - 1,210,263 1,065,628
Intersegment sales P AEHRH 2
HE 1 364 - - 62,700 59,689 (62,701) (60,053) - -
Other income and  E AU A R
gains, net BE 10,536 6,863 1,520 (83)  (35,242) 77,263 - - (23,186) 84043
Intersegment other D EFEKH 2
income HigA - 79 - - 745 513 (745) (592) - -
Total st 855,604 780,335 364,858 290,408 30,061 139,573 (63,446) (60,645) 1,187,077 1,149,671
Segment results DEEE 13,400 37,227 7,537 8819  (46,210) 60,886 (25,273) 106,932
Finance costs BERAK (4,741) (978)
Share of profits and & (& T 5|2 &l&
losses of: F R 1 -
Jointly-controlled H R
entities NG| 10,263 12,678 - - 462 (2,000) 10,725 10,678
Associates NG| - 9 - - 36,501 (14) 36,501 (23)
Reversal of 18 0] B Wi L R 4
impairment/ NGIESE ]
(impairment) of RE/ ORfE)
amounts due #E
from jointly-
controlled
entities, net - 0,909 - - (2,150) (1,003) (2,150) 5,906
Profit before tax % % BT 3% A 15,062 122,515
Tax g 8,012 (15,797)
Profit for the period 5 /A | 23,074 106,718
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Notes to the Condensed Consolidated Interim Financial Statements

& BR 4R & 1 B B 75 SR R BT

3. OTHER INCOME AND GAINS, NET 3., HWARKZRFEEE

For the six months ended

30 June
BEAA=THLXEA
2008 2007
—EENEF ZETLF
(Unaudited) (Unaudited)
CRBER) (REEER)
HK$°000 HK$°000
FET FET
Interest income B U A 6,313 7,595
Investment income BERA 4,823 17,009
Dividend income from listed investments KB FMmi&&E 2K BEWA 622 2,653
Fair value gains/(losses), net on: NFEEWZ (EE)
2R
Financial assets at fair value through BAFEZAERRE
profit or loss LB EE (63,762) 50,408
Derivative financial instruments — MTEMSmMIA -
transactions not qualifying as hedges* TREEHPERZR H* (46,847) (1,325)
Exchange gains/(losses), net R (BE)FHE 4,712 (116
Others Hib 8,757 7,819
(85,382) 84,043
* Included the fair value losses on certain commodity * BREGR - BEERDZETEREH

N B E B A 4R F{E F 862,196,000 (=
TTHF: )BT BRFEIEEHNH 4

contracts and forward currency contracts of
HK$62,196,000 (2007: Nil) to be recovered from an
employee. Further details of the arrangement are set
out in note 4.

4. RECOVERY OF FAIR VALUE LOSSES ON 4., WEFTEESBRTAAFEEE
DERIVATIVE FINANCIAL INSTRUMENTS

The treasury function of the Group has been managed
by a treasurer, who is an employee of the Group (the
“Treasurer”). As a result of her non-compliance with
certain of the Group’s investment guidelines during the
year ended 31 December 2007, on 7 December 2007,
the Treasurer entered into two deeds of settlement
(the “Deeds”) with the Group pursuant to which any
and all losses, costs, expenses, damages and liabilities
incurred in connection with certain gold and forward
foreign exchange derivative financial instruments (the
“Contracts”) would be borne by the Treasurer.

E SING TAO NEWS CORPORATION LIMITED Interim Report 2008
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Notes to the Condensed Consolidated Interim Financial Statements

MAAAR e P I SRR ot

RECOVERY OF FAIR VALUE LOSSES ON
DERIVATIVE FINANCIAL INSTRUMENTS
(continued)

At the same time, in order for the Group, as a
primary obligor under the Contracts, to mitigate its
future potential losses so arising, the Group has
facilitated the Treasurer, by way of trading facilities, to
hedge against the potential losses from the Contracts
by entering into certain restricted derivative contacts
subsequent to 31 December 2007 (the “Subsequent
Contracts”), and the Treasurer will be solely
responsible for any and all losses arising therefrom.
The Treasurer is required to settle within the following
month after each month end the realised losses arising
from the Contracts, after taking into account of any
realised gains or losses arising from the Subsequent
Contracts.

Up to 31 December 2007, fair value losses arising
from the Contracts of approximately HK$98,671,000
were recorded in the consolidated income statement
for the year ended 31 December 2007 and income
from recovery of such fair value losses from the
Treasurer was also recorded in the consolidated
income statement for the year ended 31 December
2007. As at 31 December 2007, the unsettled fair value
losses arising from the Contracts of approximately
HK$96,271,000 were included in derivative financial
liabilities and the corresponding receivable from
the Treasurer of approximately HK$96,271,000 was
recorded under prepayments, deposits and other
receivables in the consolidated balance sheet as at
that date.

Up to 30 June 2008, further fair value losses arising
from the Contracts and Subsequent Contracts of
approximately HK$62,196,000 were recorded in the
consolidated income statement for the period ended
30 June 2008 and income from recovery of such fair
value losses was also recorded in the consolidated
income statement for the period ended 30 June
2008. During the six months ended 30 June 2008,
an aggregate amount of HK$76,439,000 was settled
by the Treasurer. As at 30 June 2008, the fair value
losses arising from the Contracts and Subsequent
Contracts of approximately HK$76,469,000 were
included in derivative financial liabilities and the
corresponding unsettled receivable from the Treasurer
of approximately HK$82,028,000 was recorded under
prepayments, deposits and other receivables in the
consolidated balance sheet as at that date.

WESTESMTEAFEEE (&)

HUERE SEAKE(FRZFANZE
BEMBA)BREE BZAI R LM H RO E
B ARECTRIEEBSEEZEN K&
BRARAFTIETEXRFTETAEGH (1R
B DA RAIERZEROMHBRNE
B-mAESEERERLmHENENR
— BB -REARSAARR —@AR-
it RAEMR L2 REA KT EEWEM
EERRERERE  BERZFAAOMAY
BWE2RES-

HE-_ZZ+F+-_A=+—H BE%SE4
#9138 A A {E B 18 £998,671,0007%8 T 2
EEREHEE—EELF+-_A=+—HLF
EREREWERMA M aE U e A8 E /T
BT EAFEBEZBRAMELERE
E_EEE+_A=+—HIFENESL
WHEAN - RZEELtF+=-A=+—8"
AZEAOMHENRBEELAFERBEY
96,271,000 70 B RIEEZ AN EESR
BRATEEMIAAE - MAEBENE
U &) B 2R IE 4996,271,00078 T JF B &0 8% 7E 5% H
NEEEEABERNBARIE R kEt
FEMGR—TEA -

HE-_ZZN\FEXA=10 BHZE440K
BEAS DM IR/ AT EEIB 462,196,000/
TERBEREE_ZEENF A =1 HIH
MR a WEm KA i aE KRB EESDT
AT ERAFEBEZBRANECHEAE
ETEENEXRNAZTRHILHENES S
KA -REBEE_ZZENFAAA=+HIEAMHE
A BRI & ££76,439,000/8 7L B 5 BB (& -
MNR-BENERNA=Z1H HAZZFAHLE
BEa 9 imit IR & QT EE I8 476,469,000
T EEEEZANGEAEERBRANTAE
CRTAEBE B mMEEHREERIKF
JE&E R TH £982,028,00078 7T 78 B 5L 8 E 7% A B4R
REEBRBERRNEMNRE ZehEMER
F—IHRA e
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Notes to the Condensed Consolidated Interim Financial Statements

1 BR 4R & 1 B B 75 SR 3R BT

4. RECOVERY OF FAIR VALUE LOSSES ON 4.
DERIVATIVE FINANCIAL INSTRUMENTS
(continued)

Continuous settlements were made by the Treasurer
during the period ended 30 June 2008. The unsettled
portion of the receivable at the balance sheet date,
which has not been due at the date of approval of
these financial statements, is adequately covered by
two bank guarantees for an aggregate amount of
US$21,400,000 (approximately HK$166,920,000) dated
14 April 2008 given in favour of the Group by a
major shareholder of the Company, Mr. Ho Tsu Kwok,
Charles. In view of the continuous settlements and no
history of default by the Treasurer, and the availability
of the bank guarantees to cover the unsettled
receivable at the balance sheet date, the directors are
of the opinion that no provision for impairment of the
receivable is necessary as at 30 June 2008.

KWEffESMIEATERSE (£)

REZ_ZEENFAA=ZTHILHRE 7 &E
BHEESE RNEEHRRKFEBNHKREE
oy (REBEREAIEREHAEE) B
BRAFA—BEXERFMHEREER-_ZTEN
FUATHAEEMBEUNAEEATZAZ
SR1THEIR A 2£21,400,000% JT (49 £166,920,000
BI)MER BERAIEEEBE L
EWEr@gas MREEBRRBENE
WHRIBERITER EFERAE RZZEZEN
FRA=Z+TREAARRREFEELRE
B o

5. FINANCE COSTS 5. ®MEKX
For the six months ended
30 June
BEXNA=THLAEA
2008 2007
—EBENEF —ETLHF
(Unaudited) (Unaudited)
CRBER) (REEER)
HK$’000 HK$°000
FET FHET
Interest on bank loans and overdrafts ARAFANBHEE ZIRIT

wholly repayable within five years BEREE LR A 4,710 952
Interest on finance leases MmEMEER B 31 26
4,741 978
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Notes to the Condensed Consolidated Interim Financial Statements

AR 4r & HRBA 15 SR R B 7T

N

6. PROFIT BEFORE TAX 6. BRBEAIREF

B W A g A 2 F0ER T 51 %R

Profit before tax was determined after charging the
following:

For the six months ended

30 June
BESNA=+RHLARMEA

2008 2007

—EENF —EELHF

(Unaudited) (Unaudited)

CRBER) CREER)

HK$’000 HK$°000

TFET T

Amortization of intangible assets BB AE 563 558

Recognition of prepaid B T HEER
land lease payments ZHER 351 -
Depreciation il 38,103 20,743
7.  TAX 7. BiE

Hong Kong profits tax has been provided at the rate EENEHR I RE W NEBEE ZHETER

of 16.5% (2007:

profits arising in Hong Kong during the period. Taxes
on profits assessable elsewhere have been calculated

17.5%) on the estimated assessable

i m #) BA16.5% (=

TEF:

17.5% ) Fi =& #&
1 o \/\ﬁm@zmp%mmuzwmw&
EEEERCEZERZRATRE  TiIRE

at the rates of tax prevailing in the countries in which HMIBITED - 2B REGIFE -
the Group operates, based on existing legislation,
interpretations and practices in respect thereof.
For the six months ended
30 June
BEANA=ZTHLEAREAR
2008 2007
—EBE\FE T
(Unaudited) (Unaudited)
CREFE ) (REER
HK$’000 HK$°000
FET TFET
Current: B HR -
Charge for the period: HAZE:
The People’s Republic of China: hEgE ARAME :
Hong Kong BB 3,174 13,256
Elsewhere H b b [@ 20 -
Elsewhere Hipih = 2,958 2,526
Under/(over) provision in prior periods BTHEZBETR
(BEE ) (12,957) 2
Deferred IR 3E (1,207) 13
Total tax charge/(credit) for the period HARIERAS (Ke) @5 (8,012) 15,797
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Notes to the Condensed Consolidated Interim Financial Statements

& BR 4R & 1 B B 75 SR R BT

8. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share is based
on the profit for the period attributable to ordinary
equity holders of the Company and the weighted
average number of ordinary shares in issue during the
period.

The calculation of diluted earnings per share is based
on the profit for the period attributable to ordinary
equity holders of the Company, as used in the basic
earnings per share calculation. The weighted average
number of ordinary shares used in the calculation
is the number of ordinary shares in issue during
the period, as used in the basic earnings per share
calculation, and the weighted average number of
ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of
all the dilutive potential ordinary shares into ordinary
shares.

The calculations of basic and diluted earnings per
share are based on:

RAREBEREREARLGERER

5 R B A o R M P A A B AR R
A B Al 5 ) B0 B 17 3 4 AR 2 0 T 49
BEE -

BREERNDEARAESRENENZ
HAXRAEBRERB ARMEREMNTE -
AEEBAzEBRMEFOHERFEER
EXNaMAAZHRNERIT 2 EBREE -
AR BREBRMEFOENAE LEEE
N2 & BBARGAEREITE R B T B
EREELAET

2]

B BN EE G iR T EERE

For the six months ended

30 June
BEXNA=TBHLAREA
2008 2007
—EENF —EEALF
(Unaudited) (Unaudited)
CRBER) CREER
HKS$’000 HK$°000
FET FHET
Earnings s Fl
Profit attributable to ordinary equity holders of AAGBEBEDZAE A
the Company FE 15 i 7 23,074 106,718
Number of shares
gk =]
Shares vy
Weighted average number of ordinary shares HIRBE ETE @R INE
in issue during the period used in the basic EHERIETEER
earnings per share calculation B AR5 A 847,655,493 874,392,675
Effect of dilution — weighted average number of #3%8 &2 & _ 3@ A% nfE
ordinary shares: Share options T8 Bk 9,565,702 21,019,204
857,221,195 895,411,879
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10.

PN = =
FEﬁ Ar A \7J 1% ¥ 2% |§ﬁ nt

DIVIDEND 9 RE

At a meeting of the Board held on 4 September K AR _EENFNLANBRTESE

2008, an interim dividend of HK2.0 cents per share @Z ez _—_EENFEF+_A=1+—H
IEFEIR AP BB S I2.08 0 o 1t #k 2%

Z BB AR AN R B B A AR P AR AR R

was declared for the year ending 31 December 2008.
This proposed dividend is not reflected as a dividend

payable in these condensed financial statements, but Rt EEREE_EENF+_A=+—
will be reflected as an appropriation of retained HIEFE 2R B & AR R -
earnings for the year ending 31 December 2008.
AVAILABLE-FOR-SALE INVESTMENTS 10. OJHERSE
30 June 31 December
2008 2007
—EENE ZEELF
ARA=+H +ZA=+—H
(Unaudited)
CRRER)
HK$°000 HK$°000
FET T
Investment securities: HEFE A
Overseas listed equity securities, RNz ETRR A
at fair value FBEERAFE 376 376
Unlisted equity securities, IE ETRARFE
at cost B E 5,000 5,000
Unlisted debt securities, FELMEBHES
at fair value ZNFEE 2,136 2,136
7,512 7,512

The Group’s unlisted equity securities are stated at
cost less impairment because their fair values could
not be reliably measured as at the balance sheet date.
The directors of the Company consider that the fair
value cannot be measured reliably as the variability
in the range of reasonable fair value estimates is
significant for these investments and the probabilities
of the various estimates within the range cannot be
reasonably assessed and used in estimating the fair
value. The Group does not intend to dispose of them
in the near future.

AEBZIFLTRAES  HEQFENEE
RAEHE B A S & M IAK AR EBESIE -
ARREERRAFETEAIEAE B
RZEREGEQRTEBABEARANE

T MEBEAZRMETZAIEETESE
AERAREAERAFE - AEEEERT
AR RAGHHE
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AR 4T & HRBA 15 SR R B 7T

11. TRADE RECEIVABLES 11. BUWEER

AEBRAEE SR P& T F19308 9OET
SEZEEH -REER  BREFREN
A ZREDTEINOT

The Group allows an average credit period of 30 to
90 days to its trade customers. An aged analysis of
trade receivables as at the balance sheet date, based
on the payment due date, is as follows:

30 June 31 December
2008 2007
—EENEFE —ETLF
ANA=+H +tZA=+—H
(Unaudited)
CREBER)
HK$’000 HK$°000
FHET FET
Current to 30 days BlEA 230K 291,028 264,107
31-60 days 31 E 60K 35,081 56,742
61-90 days 61FE90K 30,831 33,767
91-120 days 915 120K 14,380 16,410
Over 120 days HBiE120K 41,595 41,213
412,915 412,239
Less: Impairment B (14,941) (15,07D)
397,974 397,168

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

12. RAVERAEZERZCUKEE

30 June 31 December
2008 2007
S
AA=tH t-A=+—H

(Unaudited)

CREER)
HK$°000 HK$°000
FET FET

Listed equity securities, at market value: tHEAZESAE L THE:

Hong Kong B 106,960 170,416
Elsewhere H fthith 5 12,786 2,709
Unlisted debt securities, at fair value FLETEEES  HEAFE 134,916 185,575
Equity-linked deposits, at fair value RABBEFR  ERFE - 7,530
254,662 366,230
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12.

13.

14.

GEE

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

As at 31 December 2007, one of the Group’s unlisted
debt securities with a carrying value of HK$20,000,000
was pledged to secure certain of the Group’s bank
loans of HK$120,000,000.

PLEDGED TIME DEPOSITS

The pledged time deposits were used to secure
general banking facilities granted to the Group.

TRADE AND BILLS PAYABLES
An aged analysis of trade and bills payables as at the

balance sheet date, based on the payment due date,
is as follows:

Rz & P B RERW T

12.

13.

14.

RATFETABRERZUBEE (&)

RZZEZTLF+-_A=1+—H AEEIF L
MEBESR 2 — (ﬁﬁﬁﬁﬁzooooooo,am)

EEEA UBRSAEESRE TRITERAE
120,000,0007% JT °

EREHRER

ERERFARERAERTAKRE —RIRITE
EZER-

EAEARRE

E",%SCE! M RFREEERIEFIAD A
ZHREDHEIWT

30 June 31 December
2008 2007
—EENEF —ERLF
ARA=+H +ZHA=+—8H

(Unaudited)

(REER)
HK$’000 HK§$°000
FET FHET
Current to 30 days BNEA 230K 83,144 118,125
31-60 days 31 260K 21,528 5,207
61-90 days 61F90K 1,565 1,510
91-120 days 91E 120K 2,578 2,766
Over 120 days B iA120K 7,928 1,736
116,743 129,344
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AR 4T & HRBA 15 SR R B 7T

15. SHARE CAPITAL 15. B=X
30 June 31 December
2008 2007
—EENE —ETLF
ANA=+H +=ZRA=+—H
(Unaudited)
(REER)
HK$°000 HK$°000
FET FET
Authorised: FETERAL -
2,354,256,546 ordinary shares of 2,354,256,5461% & % E (0.2
HK$0.2 each BILZ BB 470,851 470,851
1,291,486,908 5% redeemable cumulative  1,291,486,908/% &F A% M {50.1
convertible preference shares of &I 2 5% R 18 ] BB |l 7]
HK$0.1 each BRELR 129,149 129,149
600,000 600,000
Issued and fully paid: EZFTRHYERAE
846,903,537 ordinary shares of 846,903,537 A% & X H {H0.2
HK$0.2 each BT BB
(31 December 2007: 848,053,537 (ZEZ+F+=A
ordinary shares of HK$0.2 each) =+ —H : 848,053,537/
BREE2ETZ
B 169,381 169,611

HE-ZT/\FXA=TAILHH K27

During the period ended 30 June 2008, the Company
repurchased a total of 1,450,000 of its own shares
through the Stock Exchange for an aggregate
consideration of approximately HK$1,696,000. The
highest and lowest prices per share paid by the
Company for the purchase of shares during the period
were HK$1.20 and HK$1.08, respectively.

All the repurchased shares were cancelled by the
Company upon such repurchase and, accordingly, the
issued share capital of the Company was reduced
by the nominal value of these shares. The premium
payable on the repurchase was charged against the
share premium account and contributed surplus
account.

The directors considered that, as the Company’s shares
are trading at a discount to the expected net asset
value per share, the repurchase of shares would be
beneficial to the Company.
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Notes to the Condensed Consolidated Interim Financial Statements

15.

16.

17.

GEE

Rz & P B RERW T

SHARE CAPITAL (continued) 15. B (&)
During the period ended 30 June 2008, the  E_ETZNFARAA=THLBHE BT
subscription rights attaching to 300,000 share options 8 HE 2 B R #E300,00008 B 1T R - ITE(E
were exercised at an exercise price of HK$0.73 per B E K073 T BEL ?‘ 17300,0000% 7 & i@
share, resulting in the issue of 300,000 new ordinary f% SR EE2E T 2B & RE (K H
shares of HK$0.2 each for a total cash consideration, S'ZEU)Z%ZlQOOOf%ﬁ ° ngﬁﬂﬁﬂﬁﬁéﬁﬁ?é ’
before expenses of HK$219,000. The related share 266,000 ST R BRIEFEBEER D
option reserve of HK$2066,000 was transferred to the wBER o
share premium account upon the exercise of these
share options.
SHARE OPTION SCHEME 16. BRESE
Share options are granted to certain directors and ERETETETEERREE - BHZER
employees. The exercise price of the granted options ETEERSENAROBMEERMEE R
is equal to the highest of the closing price of the BE CEBREZEKHEAREARE B =F (53
shares and the nominal value of the shares. Options BH) BERECANFHAETF MAE
are conditional on the employee completing three BUWENIRCERSEERBRE 2 ZEZSHE
years’ service (the vesting period). The contractual EBIE-
life of the options is ten years and the Group has no
legal or constructive obligation to repurchase or settle
the options in cash.
COMMITMENTS 17. =iE
The Group had the following capital commitments at AEBREE BB T BN HIE:
the balance sheet date:
30 June 31 December
2008 2007
—E2EENFE —EFt ¢
ANR=EtH t=ZA=1—
(Unaudited)
CREER)
HK$’000 HK§$°000
FET FET
Contracted, but not provided for AN ER a3 3,602 7,784
Authorised, but not contracted for BHEERET L) 16,500 16,500
20,102 24,284
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AR 4T & HRBA 15 SR R B 7T

18. RELATED PARTY TRANSACTIONS 18. BEALRS
(a) Material transactions with related parties (a) BHBEBALZERRS

For the six months ended

30 June
BEANA=THLAEA
2008 2007
—EENE —ETLF
(Unaudited) (Unaudited)
CREER) CRIEFEZ
HK$’000 HK$°000
FET FHET
News service fee income received from a R H — B HREEH A
jointly-controlled entity ZEWFEREE )Eﬁ
WA 8,158 7,248
Printing service charges paid and payable 1 & & fih — i 2L Rl 42
to a jointly-controlled entity i~ 7 2 BN AR 5
£ m - 60,478
(b) Compensation of key management personnel b)) FTEBTEEEASZHMH

of the Group

For the six months ended

30 June
BEXNA=THLAEA
2008 2007
—EENEF —EELF
(Unaudited) (Unaudited)
CRBER) (R ER)
HK$°000 HK$°000
FHET FHET
Short term employee benefits EHEBRN 15,734 12,373
Post-employment benefits RIKIZ 42 7 36 36
Share-based payments LARR ) /3 2B 2 15 3K 450 1,108
Total compensation paid to key MEEEBAEXNMNZ
management personnel B & 42 %8 16,220 13,517
19. APPROVAL OF THE INTERIM FINANCIAL 19. HBRAFHEBBRE
REPORT
These condensed consolidated interim financial EFERZETNFNANAB AR ERET
statements were approved and authorised for issue by BWEHALGEPHMBHRE -

the Board on 4 September 2008.
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Management Discussion and Analysis

REVIEW OF OPERATIONS

The principal activities of the Group comprise Media and
Media-related operations including Newspapers, Magazines,
Recruitment Media and other media-related businesses. In
addition, the Group is also engaged in Trading and E-learning
and Corporate Training.

The Group recorded consolidated revenue of HK$1,210.3
million for the six months ended 30 June 2008 (“Period”),
representing an increase of 13.6% as compared with
approximately HK$1,065.6 million for the six months
ended 30 June 2007 (“Previous Period”). The increase
was largely attributable to the revenue growth of the
Group’s publications in Hong Kong, as well as to a rise
in turnover of the Group’s Trading unit. However, due to
the drop in revenue resulting from the changes affecting
The Standard and a decline in the investment return of the
Group’s treasury assets caused by the evidently deteriorating
financial markets, profit attributable to equity holders of
the Company for the Period decreased to approximately
HK$23.1 million, as compared with approximately HK$106.7
million for the Previous Period.

Media and Media-related Operations

The Group’s Media operations achieved an increase in
revenue from approximately HK$773.0 million for the
Previous Period to approximately HK$845.1 million for the
Period, mainly resulting from growth in advertising revenue
of the Group’s newspapers and magazines in Hong Kong,
most notably the free newspaper Headline Daily. However,
The Standard saw a drop in revenue of approximately
HK$43 million due to the abolition of the requirement for
mandatory newspaper announcements by listed companies.
Coupled with the negative impact of the generally surging
production costs and increased depreciation charges from
the new printing factory, this led to a decline in segment
profit from approximately HK$37.2 million for the Previous
Period to approximately HK$13.4 million for the Period.

EEEHIEH

EEDRE

LNEIZEx%%REﬁ%ﬁfEEﬁ% SHEBEET 21
BE M HEAEREGREMABEES - I
S - 7&;‘%. MREESMERHE BEEE -

AEBREBE_ZEZENFNA=ZTHLEARNEA (X
B ]) 815 42 A U A £91,210,300,00058 7T - HHE A
EZZETEFANA=ZFTHERNEATEFRED
#91,065,600,0007 7T £ F13.6% © 45 & WA K 35 18 =
ZREAEFBEEFTNRTIZHAELE - LUEAE
CEEESEBNEEBR LA - A (AXER
FIEaE M ESSEHBARD  URSRTIS
HEAESMSASEENEEEENIRER R T -
BYARRNARERSB AELRNARNBARDZE
#923,100,0007% 7T + M 2 & [& B A & £9106,700,00078
5T o

REREEBREXRE

REBEBNEERESHBEBO WK ARG
K -BEFRH %ﬁ773,ooo,ooo,%7ti§$,ﬁﬁﬁqm
845,100,000 L TE X AEEBMNE B RE L HH
mEERAEMMAES  EP LU 2 BRE(E
BHSFIWKRE R ART - A (EXEFRIHN
WABEERELEMARERENENELAENA
HI 5 AR E R 2 £943,000,0008 TT 0 A0 b AR A E
FRAEFA  RITERZAEFEIRHREHEEM
BREN SEBEB2LCLEMNAEFRBH
37,200,000/ 7T Bk 2 78 HA A 4913,400,000/%8 TT °
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B il K o AT

Newspapers

Sing Tao Daily, the Group’s flagship paid newspaper,
achieved steady and satisfactory results for the Period. Our
unswerving focus on producing a high-quality newspaper
for middle-class readers has earned continual gains in
circulation and readership at Sing Tao Daily. At the same
time, advertising revenue continued its stable growth trend
during the Period, especially in the banking services sector.
Faced with rising cost of sales, in particular newsprint
prices, as well as inflationary pressure on salaries and other
expenditure, Sing Tao Daily has carefully kept its operating
expenses in check and has been able to maintain its
profitability.

Headline Daily continued to make significant contribution
to the Group’s revenue and profit during the Period. Its
advertising revenue growth outperformed the market’s
average and both advertising volume and page rates saw
healthy advances. Average circulation was maintained at
over 700,000 copies, and Headline Daily’s readership also
consistently surpassed that of its competitors by a large
margin. In celebrating its third anniversary and to meet the
demand of readers and advertisers for a weekend product,
Headline Daily launched a Saturday version in July this year.
In addition, the website www.hkheadline.com was upgraded
with instant news and other unique and interactive content,
making it one of the most comprehensive and user-friendly
web portals for local readers.

The Standard’s results for the Period were adversely
affected by the abolition of the requirement for paid
announcements in newspapers by listed companies which
took effect last year. In order to open up new revenue
sources, The Standard has since September 2007 adopted a
free newspaper model under which average circulation has
grown to over 200,000 copies. Although the loss in revenue
from paid announcements and the increased costs from the
circulation expansion have caused a setback in profit, we
are encouraged by the progress of the free newspaper in
attracting new categories of advertisements.
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Management Discussion and Analysis

Although the North American and European markets were
shadowed by financial volatility and economic uncertainties,
the overseas operations of Sing Tao Daily upheld its
overall business performance in the Period. Circulation
registered a moderate increase despite competition from free
publications and other media. To counteract the pressure of
the soaring newsprint and other material costs, much effort
was spent on improving operational efficiency. For example,
a trimmed-down format of the newspaper has been adopted
since July in order to save newsprint consumption.

Magazines

The Magazine unit of the Group performed well during
the Period, registering steady growth in top line and in
profit. The improvement was most marked at East Week,
the flagship magazine of the wunit, which saw double-
digit increases in advertising revenue, circulation revenue
as well as readership. The magazine’s high quality content
and up-market positioning has earned itself a premium
base of readers and advertisers, which helped to generate
consistently positive operating results. East Touch adhered
to a similar strategy, which also brought about satisfactory
performance in advertising, although competition among
lifestyle magazines could be expected to intensify. JET and
Spiral both recorded sound increases in revenue and profit.
In the computer and IT category, advertising spending has
seen some siphoning off from professional magazines to the
more general titles, but PC Market managed to maintain its
market share.

Recruitment Media

The recruitment advertising market continued to see a
shift from print media to online media during the Period.
Advertising revenue of the print recruitment market is
estimated to have declined by 14% in the first half.
Although JobMarket’s overall results were negatively affected
by this trend, its online recruitment revenue has been
increasing steadily. At the same time, the new jobs website
launched by the Group last October, headlinejobs.hk, has
grown in market share and has become the number 2 jobs
website in Hong Kong in terms of average number of jobs
posted.

EIREamat ko AT

HFEIEXRBNTEXERTEEIREEIR
RNETES (EBERRBINEBRAELRY
NERFREBEXHRE BH2ENYREME
Boms AETENESEMER -RTEN
AMENMEBYHREASTTNEN (EBBH)
BINEBBRNBZLES S IR AF LA
RARADO®RER  EMEE B RANER

=
= °

AEA AEENESEIEREEERE K
ARBMTEAHERELER -BEEMZCRET)
MEPERRO EERERA  BITRARESE
ABHOBREURFER - (RATEERERER
B WASENTSEL  BYBENEERES
PEHE A ER BRI R EE - (RTouch)
RABUNMERE EESHTEARAES
BRAERNETNSF ARG S NE - JET) R
(spira )W A B M EH G —EWER - &
EREEMAMZENTE #EEFNHESHAX
EREXMTEBEHEAMENER  BC(EMES)
e EMmHHAER -

R E

REAR BEEBEEEZXPHIRERELEH
FHEB R EHF HRBETSNES VAR
214% © 8 A (JobMarketSk Bl B S5 ) BB EE X
INZBBENINZE AMEM EBEWATE
FERR -BENAER REBREF+AHDON
SKH 48 3 [ headlinejobs.hk | - E 13515 8 & 1 B &
N AR BUFOEAE ERRBEAFEZ
KB SR Al -
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B EHIEH I

Non-Media Operations
Trading

Although the demand for digital cameras in the PRC
continued to be buoyant in the first half, competition in the
market was intense and unit retail prices were constrained.
The inflationary environment also led to higher operating
expenses, especially in wages and other staff costs, which
further eroded profit margins. The Trading unit of the
Group recorded revenue of approximately HK$363.3 million
for the Period, as compared with approximately HK$290.5
million for the Previous Period. However, segment profit for
the Period dropped to approximately HK$7.5 million, from
approximately HK$8.8 million for the Previous Period.

Other Non-Media Operations

The Group’s other non-media operations mainly consist of
the 70%-owned China Human Capital Management Company
Limited, the business of which comprises e-learning and
corporate training. The e-learning business, which is
operated in co-operation with the University of International
Business and Economics, continued on a steady trend during
the Period. To meet the market’'s demand, the corporate
training business turned its focus on English training courses

for corporate as well as individual customers.
PROSPECTS

The first half of 2008 started on an optimistic note but
challenges came out in the open as the year progressed.
The financial disorder in the US has spread its impact
globally and the world economy has gone into a slowdown,
if not heading towards a recession. At the same time,
high commodities prices have led to an inflationary spiral
which escalated costs and created a difficult operating
environment. Against this background, the Group is cautious
about the outlook for the rest of the year. Management
will remain vigilant about maximizing the Group’s operating
efficiency and maintaining an optimized cost structure.

Our strategic focus on quality, in spite of the more testing
market circumstances, for our core Media products has
helped us to remain competitive. Management will continue
our efforts to fuel the success of our investment in the free
newspaper market, which has opened up a new momentum
for revenue and profit for the Group. We are confident that
the Group’s Media Operations are progressing on a healthy
growth path.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES, GEARING
RATIO, CHARGES ON THE GROUP’S ASSETS

The Group maintained a strong financial position with a net
cash position throughout the Period under review. As at 30
June 2008, the Group had a net cash balance (calculated
with reference to the Group’s cash balances and total
borrowings) of approximately HK$194 million (31 December
2007: approximately HK$195 million).

The gearing ratio, defined as long-term borrowings to
equity, was zero as at 30 June 2008 (31 December 2007:
zero). As at 30 June 2008, the Group had pledged time
deposits of approximately HK$5 million (31 December 2007:
approximately HK$23 million) to secure banking facilities
granted to the Group.

CAPITAL STRUCTURE, EXPOSURE TO FLUCTUATIONS
IN EXCHANGE RATES

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimize the impact of foreign exchange fluctuations on its
financial performance.

EMPLOYEES

As at 30 June 2008, the Group had approximately 2,400
employees.

The Group remunerates its employees based on individual
and business performance. Competitive salaries and benefits
are paid to attract and retain quality staff. Other employee
benefits include medical insurance, discretionary bonus,

share options and provident fund schemes.
INTERIM DIVIDEND

The Board has resolved to declare an interim dividend
of HK2.0 cents (Previous Period: HK2.5 cents) per share
for the Period payable on Wednesday, 8 October 2008
to shareholders whose names appear on the register of
members of the Company on Friday, 26 September 2008.

EEEHIEH
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DIRECTORS’ INTERESTS

As at 30 June 2008, the interests of the directors of the
Company (the “Directors”) in the shares and underlying
shares of the Company as recorded in the register required
to be kept by the Company pursuant to Section 352 of
the Securities and Futures Ordinance (the “SFO”) were as

EswES

RZZEZENFARA=TH XRARAEF(EZF)
RARB z2BDRBEBROT  EEREZSF K
HMEGRD ([EFHRMEER ) F3216FE 2B
fATRCER 2 ez an T

follows:
Number of ordinary shares held,
capacity and nature of interest Percentage of
FEEERYE SO RERME the Company’s
Personal Corporate issued share
Name of director Notes interests interests Total capital
R UNCITRY- £y
EEnE btzg AR DNERER By KRirzaat
Mr. Ho Tsu Kwok, Charles  {a] IE B % 4 (D - 426,197,500 426,197,500 50.324%
Mrs. Sy Wong Chor Fong BEES LT ©) 625,000 81,959,500 82,584,500 9.751%
Ms. Judy Inn TR Tk i 2 £ 50,000 - 50,000 0.005%
Notes: Bat -

D Of these shares, 424,948,000 and 1,249,500 shares were
held by Luckman Trading Limited (“Luckman”) and Yosham
Limited, respectively, which were beneficially owned by Mr.
Ho Tsu Kwok, Charles.

(2)  The corporate interests of 81,959,500 shares were held by
Stagelight Group Limited (“Stagelight”), which was beneficially
owned by Mrs. Sy Wong Chor Fong.

Save as disclosed herein, none of the Directors had any
interest and short positions in the shares and underlying
shares of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept pursuant to Section 352
of the SFO or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Listing Rules.

The interests of the Directors in the share options of the
Company are separately disclosed in the section “Share
Options” below.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER TERFEHMA LT Z2ER
PERSONS’ INTERESTS

As at 30 June 2008, those persons, other than the Directors RZEBEZENFAA=Z1TH BEARQRFRREZESFRKX
or chief executive of the Company, who had the interests of HIE RO E3366FE 2SR MAaEs T AL
5% or more of the issued share capital of the Company as (KRB ZEENITHEERIN) R RN G D
recorded in the register required to be kept by the Company 1T IR AN59%8Y LA F 7 REZS -

pursuant to Section 336 of the SFO, were as follows:

Percentage of
Capacity and Number of the Company’s

nature of ordinary  issued share
Name Notes interest shares held capital
AR RE BT
L] irs SO REENE AEZEREE BRACEIHL
Luckman D Beneficial owner 424,948,000 50.17%
BEREAA
Hong Kong Tobacco Company Limited ERBEGRAT 2 Deemed interest 424,948,000 50.17%
(“HK Tobacco”) ([EBZE]) BRER 2 R
Stagelight ©) Beneficial owner 81,959,500 9.67%
EREBA
Great Diamond Developments Limited Beneficial owner 43,959,500 5.19%
ERBEAA
Keywise Capital Management (HK) Limited gl B 1§ & &8 Beneficial owner 42,701,000 5.04%
(BB)ERAQF EHEAA
Keywise Greater China Master Fund Beneficial owner 42,701,000 5.04%
EnEAA
UBS AG Beneficial owner 42,701,000 5.04%
EHBEAA
Notes: Btat
(1) The interests of Mr. Ho Tsu Kwok, Charles, held through a O REEESE-—REGEEFAE I ERE X
controlled corporation, duplicates to those disclosed in the [EEHan | —BHAMKEZESER -

section “Directors’ Interests” above.

(2)  Pursuant to an option agreement dated 20 June 2001 and (@)) 1R #E Luckman 2 & & @_ t —EE-FRAZT
four supplemental agreements entered into between Luckman H T 3 2 & IR 4 1 2% MR T _F+A
and HK Tobacco on 19 July 2002, 19 July 2003, 19 July 2006 TR -ZTZT= itﬁ+ﬂ5 ZETREFL
and 19 July 2007, respectively, HK Tobacco was granted an ATHhBRE-ZZZLFELA+TARATZ 2O
option to purchase from Luckman 33,000,000 ordinary shares s AFEERRERE 7 RLuckmaniy i
of the Company. Under Sections 317 and 318 of the SFO, HK AN 7] 3 AR33,000, OOOHX R 1% & 5 & B E 151
Tobacco is deemed to be interested in all the 424,948,000 %317&3181'7& &5 B B AR B ¥E B LuckmanFl
ordinary shares of the Company held by Luckman. a2 %%;‘5424,948,0001‘&4‘@ AT B -

(3)  The interests of Mrs. Sy Wong Chor Fong, held through a 3 mEEIFRLHE iﬁ REGDEE/FHE 2 E E
controlled corporation, duplicates to those disclosed in the XIEEEnD | —EAMEE 2 EmiER -

section “Directors’ Interests” above.

Save as disclosed herein, the Company had not been BRAXFTEBEEN ARRALTNEREMA LR
notified of any other interests or short positions being held BARR A 2Bt K48 B AR () 8 5 (] H 3 2= 2ok
by any person in the shares and underlying shares of the B

Company.
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SHARE OPTIONS B R

As at 30 June 2008, details of share options granted to HE_ZZN\FRA=Z1+H BEEKEaERE
the directors or eligible employees under the share option EREBEARANGBERESEER T ZEREFBN

schemes of the Company are as follows: T
Price of the
Company’s shares
(Note 2)
Number of share options KARRGBER
BREHE Exercise (Hi2)
Exercised  Lapsed Date of price of At At
At during  during At  grant of share grant  exercise
Name or category 1 January the the 30 June share Exercise period  options  date of  date of
of participant 2008  period  period 2008  options of share options  (Note ;é options  options
BR
RZBBNF R-2B\E  BRE TRE BRE BRE
SRERLAEN —A-H BnfE HRi¥  RAStH  RHAH EREGRE (W) BHER TEER
HKS HKS HKS$
AT AT AT
Directors
2
Under the Old Scheme:
BEEHE:
Mrs. Sy Wong Chor Fong 200,000 - - 200,000 31-08-01  20-09-02 to 19-09-11 0.7056 - -
BEER KL
Mr. Yang Yiu Chong, Ronald Jeffrey 1,350,000 - - 1,350,000 31-08-01  20-09-02 to 19-09-11 0.7056 - -
Under the New Scheme:
BE#E
Ms. Judy Inn 2,250,000 - - 2,250,000 10-07-06  27-06-07 to 26-06-16 0.9200 0.9200 -
Mkmx L
Mr. Jia Hongping 2,000,000 - - 2,000,000 28-10-05  28-10-06 to 27-10-15 0.7300 0.7200 -
Mr. Lai Ting Yiu 2,000,000 - - 2,000,000 28-10-05  28-10-06 to 27-10-15 0.7300 0.7200 -
RER L
Mr. Lau Chung Man, Louis 3,000,000 - - 3,000,000  23-0505  23-05-06 to 22-05-15 0.7760 0.7600 -
L
Mr. Lo Wing Hung 18,000,000 - - 18,000,000 04-05-05  04-05-06 to 03-05-15 0.7700 0.7700 -
ExERE
Mss. Sy Wong Chor Fong 377,000 - - 377,000 28-10-05  28-10-06 to 27-10-15 0.7300 0.7200 -
BEERLL
Mr. Yang Yiu Chong, Ronald Jeffrey 1,180,000 - - 1,180,000  28-10-05  28-10-06 to 27-10-15 0.7300 0.7200 -
BEFLE
Other employees
AftES
In aggregate (under the Old Scheme) 3,147,000 - - 3,147,000 (Note 3) (Note 3)  (Note 3) - -
At (BRBEE) (Wit3) Wiz)  (Wit3)
In aggregate (under the New Scheme) 22,077,500 (300,000)  (150,000) 21,627,500  (Note 4) (Note 4)  (Note 4) - (Note 4)
A (BEH:HE) (Wit (Wits)  (Wite) (Hit4)
Tog(l 55,581,500 (300,000) (150,000 55,131,500
&
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SHARE OPTIONS (continued)
Notes:

1. The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

2. The price of the Company’s shares disclosed at the grant
date of options is the closing price on the Stock Exchange
on the trading day immediately prior to the date of offer of
the grant of the options. The price of the Company’s shares
disclosed at the exercise date of options is the weighted
average closing price on the Stock Exchange on the trading
day immediately before the dates on which the options are
exercised.

3. These represent options granted to employees with exercise
prices ranging from HK$0.5640 to HK$1.8368 per share, and
an exercise period starting at the earliest on 20 October 2000
and ending at the latest on 21 March 2012.

4. These represent options granted to employees with exercise
prices ranging from HK$0.73 to HK$0.82 per share, and
an exercise period starting at the earliest on 3 May 2006
and ending at the latest on 18 January 2016. The weighted
average closing price of the Company’s shares immediately
before the exercise date of options was HK$1.16 per share.

Save as disclosed above, there was no arrangement to
which the Company or any of its subsidiaries was a party
to enable the Directors and their spouses to acquire benefits
by means of acquisition of shares in or debentures of the
Company or any other body corporate.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the Period, the Company repurchased certain of
its shares on the Stock Exchange and these shares were
subsequently cancelled by the Company. Further details of
these transactions are set out in note 15 to the condensed
consolidated interim financial statements.

Except as disclosed herein, the Company had not redeemed,
and neither had the Company nor any of its subsidiaries
purchased or sold, any of the Company’s listed securities
during the Period.

H &
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L. BEREZTEEAMRABMHRK BITAREAR
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CORPORATE GOVERNANCE

The Company has adopted the code provisions set out
in the Code on Corporate Governance Practices (the “CG
Code”) contained in Appendix 14 of the Listing Rules and
complied with the CG Code throughout the Period with
deviation from the code provision E.1.2. The Chairman of
the Board did not attend the annual general meeting of
the Company held in 2008 due to an unexpected business
engagement.

COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has made specific enquiries to all Directors
who have confirmed that they have complied with the
required standard set out in the Model Code throughout the
Period.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements of the
Group for the Period, including the accounting principles
and accounting standards adopted by the Company, and
discussed matters relating to internal controls and financial
reporting.

By Order of the Board
HO Tsu Kwok, Charles

Chairman

Hong Kong, 4 September 2008
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