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Consolidated Income Statement

The board of directors (“Board”) of Sing Tao News
Corporation Limited (“Company”) is pleased to announce
the unaudited condensed consolidated results of the
Company and its subsidiaries (“Group”) for the six months

For the six months ended 30 June 2017 #EZE

ended 30 June 2011 together with the comparative figures

for the corresponding period in 2010 as follows:
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For the six months
ended 30 June
BEANA=THLAEA

2011 2010
—E——F —E-FF
Notes (Unaudited) (Unaudited)
i3 (REEZ) (REEER)
HK$’000 HK$°000
FET T
REVENUE A 2 1,146,350 1,607,067
Cost of sales 5 5 B AR (784,233) (1,227,416)
Gross profit E7 362,117 379,651
Other income and gains/(losses), net H b g A Rz~
(B18) #8 3 9,947 (2,097)
Gain on loss of control in a subsidiary K& — M B 2 BT 1
GOl € 4 - 11,474
Distribution costs 73 88 A 7R (131,090) (129,242)
Administrative expenses THFAEZ (151,108) (153,759)
Other expenses HihF < (5,108) (4,942)
Finance costs A& AR 5 (352) (1,405)
Share of profits and losses of: FEMR T3 ﬂ}ﬁﬂ&)@ﬂé :
Jointly-controlled entities HEESIA 12,254 13,444
An associate — A E A 7 (5,000) -
Impairment of amounts due from JRE W FE[R] #22 I & B SR IE R (B
jointly-controlled entities (500) (8,000)
PROFIT BEFORE TAX BR B A1 28 A 6 91,160 105,124
Income tax expense Fir 1S 75¢ 7 (130) (3,39D
PROFIT FOR THE PERIOD RN p | 91,030 101,733
ATTRIBUTABLE TO: T AL R :
Owners of the Company RATEEB A 91,105 104,900
Non-controlling interests FEPE IR M A (75) (3,167)
91,030 101,733
Earnings per share attributable ARG ERRERE ARG
to ordinary equity holders of BROREN — (GBI
the Company — (HK cents) 8
Basic HEA 10.47 12.37
Diluted g 10.21 12.26
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Consolidated Statement of Comprehensive Income

re T HER S

For the six months ended 30 June 2017 #HZE—F——FNH=+HINEA

For the six months
ended 30 June
BEAA=THLAKEA
2011 2010
—EB——-F —ZT-FF
(Unaudited) (Unaudited)
(REEZ) (R EZ)

HK$°000 HK$°000
FET FET
Profit for the period HA A 5 ) 91,030 101,733
Other comprehensive income for the N EH M2 (BREE)
period, net of tax:
Exchange differences on translation BREBINEBHER Z5
of foreign operations 8,403 672
Total comprehensive income for A e 2 TE =
the period 99,433 102,405
Attributable to: AT AT
Owners of the Company KABHEEB A 99,508 105,572
Non-controlling interests FEFE AR HE = (75) (3,167)
99,433 102,405
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Consolidated Statement of Financial Position

ra IR

30 June 2017 —FE——FNA=+H

30 June 31 December
2011 2010
—E——f —ZE—TF
~NA=+8H +tZA=+—H
Notes (Unaudited)
B it (REEZX)
HK$’000 HK$ 5009
FET TFHET
NON-CURRENT ASSETS HARBEE
Property, plant and equipment E 3N Jﬁ%&ﬁﬁ 649,264 678,692
Investment properties wEYE 37,890 37,246
Goodwill mE 857 857
Other intangible assets HiBEREE . 12,275 12,837
Investments in jointly-controlled entities E/Q\/:HE EEZE NG Z&;\ 142,520 127,945
Investment in an associate R — R Z\\ AZRE 56,509 61,507
Available-for-sale investments AHEERE 10 52,442 50,088
Deposit for an investment WA & 27,443 27,443
Deferred tax assets BIERIBE E 12,535 11,840
Other deposits paid HaB Bz e 120,727 36,008
Total non-current assets EMBEELE 1,112,462 1,044,463
CURRENT ASSETS RBEE
Inventories FE 148,712 107,256
Trade receivables JE UK BR 5% 11 517,854 518,399
Prepayments, deposits and other FEATRRIA - Re R HAM
receivables ) FE Uk ?XIE ’ 51,581 53,545
Financial assets at fair value through BATETLABRERZ
profit or loss Bﬁ%ﬁfﬁ 12 59,534 58,654
Tax recoverable A Y Bl £ 18 5,142 601
Cash and cash equivalents RekReEBEEE 463,620 566,006
Total current assets MEBEERLE 1,246,443 1,304,461
CURRENT LIABILITIES B EE
Trade and bills payables FERTBR R R B 13 126,859 140,009
Other payables and accruals ﬁﬁﬁﬁ?ﬁ%\l e 214,027 238,244
Tax payable J& 54 75 18 74,127 76,304
Finance lease and hire purchase contract REMRL RBEEL
payables JE FRIE 1,118 1,670
Total current liabilities nBBEEE 416,131 456,227
NET CURRENT ASSETS RBEEFE 830,312 848,234
TOTAL ASSETS LESS CURRENT ERRBEECEEAE
LIABILITIES 1,942,774 1,892,697
NON-CURRENT LIABILITIES FRBEE
Finance lease and hire purchase contract BEMHL LBHEE L
payables IR 2,360 5,563
Deferred tax liabilities L%RIEET = 36,981 37,639
Total non-current liabilities B EGEEE 39,341 43,202
Net assets EEFE 1,903,433 1,849,495
EQUITY R N
Equity attributable to owners of RNRRIER ARG I
the Company B
Issued capital E?ﬁ%ﬁﬁiﬁ 14 173,960 174,023
Reserves B 1,729,197 1,631,610
Proposed final dividend EEARER S - 43,511
- 1,903,157 1,849,144
Non-controlling interests FE12 IR = 276 351
Total equity & #E a5 1,903,433 1,849,495
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Consolidated Statement of Changes in Equity

He= N /4=y
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For the six months ended 30 June 2017 #HZE—F——FNH=+HINEA

Unaudited
REE
Attributable to owners of the Company Non- Total
ADAERARE controlling ~~ equity
Available- interests
Issued for-sale FERER RESH
ordinary Share Share Asset investment  Exchange Proposed
share  premium Contributed  option revaluation revaluation fluctuation Other  Retained final
capital  account  surplus  reserve  reserve  reserve  reserve  reserves  profits  dividend Total
BEf Pl
EER kt BRR i RE EX K

Bx  RER H\B&  BR EfBE EGEE RBER AMBR REEY RERE &
HKS000  HKS000 HKS000 HKSO00 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000  HKS'000
FEr  FEr  TEr TET  TEr fEr fEx FEr  FEr  TEr  TET  TEL  TEi

At1 January 2011 Ho%--5-5-8 403 540 413825 0T 67030 4610 40418 19960 1050602 451 L89I4 351 1849495
Total comprehensive income for the period ~ HRZANE - - - - - - 8,403 - 91105 - 99,508 (75) 99,433
TIssue of ordinary shares YEER 0 147 - (533) - - - - - - 1198 - 1,198
Repurchase of shares EoRh (62) (3,209 - - - - - - - - (53) - (353)
Equity-settled shate option arrangements RESHERRZS - - - 382 - - - - - - 382 - 382
Final 2010 dividend declared BER-5-SERERE - - - - - - - - (2)  B51)  (©358) - (B59)
At30 June 2011 HB--§XEZ1E B0 BB 43RS 9B G080 4610 881 19960 1141675 SO0 26 1903433
At Janvary 2010 H-%-%5-A-8 169,168 - Bss BT 549 100 9306 19960 889 25419 L6843 364 1650597
Total comprehensive income for the period Zh2ENA - - - - - - 072 - 104900 - 15m (3167) 102405
Lost of control in a subsidiary KE-BNBLALEE - - - - (10780 - - - 1080 - - (86100 (28610)
Issue of ordinary shares ghkak 880 4094 -1 - - - - - - 3342 - 3342
Equity-settled share option arrangements RiEEERREE - - - 9 - - - - - - 9 - 9
Final 2009 dividend declared BER-FINERERE - - - - - - - - G (5419 B541) - BB
At30 June 2010 HZE-F57AZTH 170,054 40E B8 T TS 00 0978 19960 99946 - L7009 3871702480
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Condensed Consolidated Statement of Cash Flows
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For the six months ended 30 June 2011 #HZE - F——F NH=1HIF1EA

For the six months
ended 30 June
BZEXA=+HLXEA

2011 2010
—g—-5 —T-TF
(Unaudited) (Unaudited)
(REER) (REeEZ)
HK$’000 HK$°000
FET TFET
NET CASH FLOWS FROM OPERATING REXBEECRERBER
ACTIVITIES 33,380 103,111
NET CASH FLOWS USED IN REXBERAZREREFH
INVESTING ACTIVITIES (91,924) (45,471)
NET CASH FLOWS USED IN FINANCING MEZFBEAZRESRETFHE
ACTIVITIES (51,656) (37,465)
NET INCREASE/(DECREASE) IN CASH ReRBELEEBEAEM
AND CASH EQUIVALENTS (R2) B8 (110,200) 20,175
Cash and cash equivalents at HMucHekBeFEAER
beginning of period 555,782 403,702
Effects of foreign exchange R EH) o BT
rate changes, net 7,187 (18)
CASH AND CASH EQUIVALENTS MEzRERASEHIER
AT END OF PERIOD 452,769 423,859
ANALYSIS OF BALANCES OF CASH RERAEEEHRBERIM
AND CASH EQUIVALENTS
Cash and bank balances e RIRITH 350,066 310,201
Non-pledged time deposits IR E BIF R 113,554 120,918
Cash and cash equivalents as stated in WIEAR T AR ©
the statement of financial position HeEEER 463,620 431,119
Non-pledged time deposits with original ~— FRESEZ| B A& 1B =18 A
maturity of more than three months 2 ERRTE HF R
when acquired (10,851) (7,260)
Cash and cash equivalents as stated in RemEXRAMMEIRS R
the statement of cash flows RE&FBEIAR 452,769 423,859
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Notes to the Condensed Consolidated Interim Financial Statements

DRI R B R

ACCOUNTING POLICIES

The condensed consolidated interim financial
statements are prepared in accordance with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities (“Listing
Rules”) on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) and the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
statements are consistent with those adopted in the
preparation of the annual financial statements for the
year ended 31 December 2010.

In the current period, the Group has applied, for the
first time, a number of new standards, amendments
and interpretations issued by the HKICPA, which are
effective for accounting periods beginning on or after 1
January 2011.

Amendment to HKFRS 1
First-time Adoption of
Hong Kong Financial
Reporting Standards
— Limited Exemption
JSfrom Comparative HKFRS
7 Disclosures for
First-time Adopters

Related Party Disclosures

HKFRS 1 Amendment

HKAS 24 (Revised)

Amendment to HKAS 32
Financial Instruments:

HKAS 32 Amendment

Presentation —

Classification of

Rights Issues
Amendments to HK(IFRIC)-

Int 14 Prepayments of

a Minimum Funding

HK{FRIC)-Int 14
Amendment

Requirement

HKJFRIC)-Int 19 Extinguishing Financial

Liabilities with Equity
Instruments

Amendments to a number
of HKFRSs

Improvements to
HKFRSs 2010
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Notes to the Condensed Consolidated Interim Financial Statements

ACCOUNTING POLICIES (continued)

The application of these new and revised HKFRSs
had no material effect on the consolidated financial
statements of the Group for the current or prior
accounting periods.

The Group has not applied the new or revised HKFRSs
that have been issued but are not yet effective for
the current accounting period. The directors of the
Company anticipate that the application of the new and
revised HKFRSs will have no material impact on the
results and the financial position of the Group.

OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into

business units based on their products and services.
Operating segments are reported in a manner consistent

Z\‘Tﬂ\ ﬁ%#&i‘% M]L nf

SEITRE(#)

KA L REETRABY B RS ERNE
$EIEA$A?H&@V%%E&§§+,HHF§*Z KA
MBERRLBEATE

REEVERBCEBEREGTHENR
ERZ ] REEET BB HHRELED - AR
REEBARAFTIIREEBIREMB®RE
HABAEEZEBERFBERRLT TEKE
2

EEHWER
PLEEME - AN ERERE G & MRH AR R
BEA - EEDHRBEREBLERRER
HORIHREER BT ARS -

7

oK

with the internal reporting provided to the chief
operation decision-maker.

For the six months ended 30 June 2011 (unaudited) Media Trading Others Total
BE-T——FXA=1THLEAEA (KREE&R) e B Hit a5t
HKS$’000 HKS$’000 HKS$’000 HKS$’000
FET FET FET FET
Segment revenue: DEUA :
Sales to external customers MAREFHEE 985,859 156,636 3,855 1,146,350
Intersegment sales PEEKEZHE 804 - 84,409 85,213
986,663 156,636 88,264 1,231,563
Reconciliation: R .
Elimination of intersegment sales DHEBE 2 HENH (85,213)
Revenue WA 1,146,350
Segment results DEEE 97,447 1,408 (7,343) 91,512
Reconciliation: B
Finance costs L= 952 (352)
Profit before tax BRE AT SR 91,160
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Notes to the Condensed Consolidated Interim Financial Statements

Ta AR RS R M F
GEEESR 15 i R MY At
2. OPERATING SEGMENT INFORMATION (continued) 2. RESIER ()
For the six months ended 30 June 2010 (unaudited) Media Trading Others Total
BE-Z-ZFA=1THLEAEARCREER) e g5 Hfth =E
HK$°000 HK$°000 HK$°000 HK$°000
FET FET T FrET
Segment revenue: DEUA -
Sales to external customers RNREFHE 934,128 670,673 2,266 1,607,067
Intersegment sales DEEBHEZHE 1,042 76,460 77,502
935,170 670,673 78,726 1,684,569
Reconciliation: R
Elimination of intersegment sales DEERE 2 HENHH (77,502)
Revenue A 1,607,067
Segment results DEVELE 106,208 8,205 (7,884) 106,529
Reconciliation: AR :
Finance costs BE KA (1,405)
Profit before tax B 75 A T 105,124
OTHER INCOME AND GAINS/(LOSSES), NET 3. Hig AR (FiE) S8

For the six months
ended 30 June
BEAA=1TRHLAEA

2011 2010
—E——-F —E-FF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’000 HK$°000
FET TET
Bank interest income HRITH BUWA 2,110 1,100
Investment income FEWA 540 -
Dividend income from listed REEMRAEKE 2
equity investments i B WA 646 583
Gain on disposal of items of HEYE BERXEBIEER
property, plant and equipment Z Was 326 456
Fair value gains/(losses), net on: REEKE (BE) Z/?%E :
Financial assets at fair value BEAFEREAEBREYZ
through profit or loss MK EE 1,514 (3,989
Derivative financial instruments — MESBMTETTE LT
transactions not qualifying as hedges BR2ZRS 59 (7,280)
Exchange gains/(losses), net bE N Wz (E518) - FE (1,911) 3,109
Others HAh 6,663 3,924
9,947 (2,097)

n SING TAO NEWS CORPORATION LIMITED Interim Report 2011




Notes to the Condensed Consolidated Interim Financial Statements

GAIN ON LOSS OF CONTROL IN A SUBSIDIARY

In a prior year, the Group had board control in a
28.95% owned investment and accounted for it as a
subsidiary. In June 2010, in order to focus more on
the Group’s core businesses, the Group reduced its
directorship in that investment to one out of a total of
three. As such, the Group ceased to be able to exercise
control but retains its significant influence over this
investment. Accordingly, this investment has been de-
consolidated from the Group’s consolidated financial
statements and accounted for as an associate since the
date of loss of control. The fair value of the net assets
of the associate at the date of de-consolidation became
the new carrying value of the Group’s investment,
resulting in a gain on loss of control in a subsidiary of
HK$11,474,000 for the period ended 30 June 2010.

FINANCE COSTS

HER B P HI A R I =

KE—ENBQREFENYE

RAEFE  REBHATE2895%E 28 %
eHEAZEHE THEEARFEAE—HEAWBA
Al-MNZE—ZTF A AEZHEINAEH
ZAELER  AEEBERZRE ZEEBMN
BMEZE—Z (2HE=R) AL AEET

BRETHEESE BNEURREREERTE
T1e Al WIREEBASEGAMEREA
BHRaEAE AR WAKEZHEE B RARE
AB—RHEE AT BERXRREREAAKRA
Bz AFERABAEEREZHERE TR
HE-_ZE—ZFNA=-t+HIHHEEEXRE
R — M B A B2 B ER 11,474,000 7T ©

For the six months
ended 30 June
BEANA=1+HLAMEAR
2011 2010
—E——F —E-TF
(Unaudited) (Unaudited)
(RBEX) (REEZ)

HK$°000 HK$°000
FET FET

Interest on bank loans and overdrafts EARAFANTZHEEZRITER
wholly repayable within five years %5 @il B=) 272 1,276
Interest on finance leases mEMEERE 80 129
352 1,405
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Notes to the Condensed Consolidated Interim Financial Statements

DRI R B R

6. PROFIT BEFORE TAX 6. BREADRF
The Group’s profit before tax is arrived at after BREBIRDR M E R T3 &R
charging:
For the six months
ended 30 June
BEXB=THLXMER
2011 2010
—E-—-F —ZT-FF
(Unaudited) (Unaudited)
(REER) (REEZR)
HK$’000 HK$°000
FET T#ET
Amortisation of intangible assets M EE S 563 563
Depreciation e 38,334 36,859
7. INCOME TAX 7. FR8#i
Hong Kong profits tax has been provided at the rate EAFEMNIRBHAREEELE Z(HTER
of 16.5% (2010: 16.5%) on the estimated assessable RS F LA16.5% (T E—ZF 1 16.5% ) T K 5
profits arising in Hong Kong during the period. Taxes o MNEMmE ZEREEN B A E
on profits assessable elsewhere have been calculated at EEE(BRKE7HRZ2IRITHESTE o

the rates of tax prevailing in the countries in which the
Group operates.

For the six months
ended 30 June
BEANA=THLXEA
2011 2010
—®—-5 —T-TF
(Unaudited) (Unaudited)
(REEEZ) (REEZ)

HK$’000 HK$°000
FET FET
Current: BNER -
Charge for the period: AN
The People’s Republic of China: hEARKLRE :
Hong Kong BA 1,481 1,633
Elsewhere H b [= 3 389
Elsewhere Hfth b & 2,706 1,261
Under/(over) provision in prior periods BEEEEBETNE S (GBERE) (2,958) 56
Deferred IR (1,102) 52
Total tax expense for the period HARB 5 X B 130 3,391
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Notes to the Condensed Consolidated Interim Financial Statements

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share is based on
the profit for the period attributable to ordinary equity
holders of the Company and the weighted average
number of ordinary shares in issue during the period.

The calculation of diluted earnings per share is based
on the profit for the period attributable to ordinary
equity holders of the Company, as used in the basic
earnings per share calculation. The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the period,

AR B P HA S R I =

ARRAEBRESEABRGERER

BRERGEMNDRAANRRBDEBREREF
AR E N M A E #TEBEZ I
gitE

HAZEBREEENRANFEERER
A ZMARNRB EBREREARERN
AEGEEMACERRMETFIHRE
iﬂ&%a’iiﬁéﬂﬁﬁﬁﬁzﬁﬂWE%’“?Z%%@%%&

AR BREBBNETFHBNAAAE REE
ajjzjéﬁﬂx%ﬁﬁf’ﬁﬁﬁ{?ﬁiﬂﬁ}ﬁ% i

as used in the basic earnings per share calculation, BEEAEET AT -
and the weighted average number of ordinary shares
assumed to have been issued at no consideration on
the deemed exercise or conversion of all the dilutive
potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share ERERNNES RN DR T EERFTE
are based on:

For the six months
ended 30 June
BEXA=1+RHILAMEA
2011 2010
—E——F —E-TF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$°000
FET TFHT
Earnings g
Profit attributable to ordinary equity RAREBERFAA
holders of the Company JE 1 g A 91,105 104,900

Number of shares

R &8 E
Shares Bz 5
Weighted average number of B ETE BRI
ordinary shares in issue during the FHBAETESR
period used in the basic earnings B AR5 |

per share calculation 870,392,134 847,740,885
Effect of dilution — weighted average Baa s — LR

number of ordinary shares: Share options 8 B 22,322,606 7,773,788

892,714,740 855,514,673
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Notes to the Condensed Consolidated Interim Financial Statements

& BA

10.

Hix &

N ﬁﬂv’% $|§ 2% IZTT IIIE

DIVIDEND

At a meeting of the Board held on 30 August 2011, an
interim dividend of HK4.5 cents per share was declared
for the year ending 31 December 2011. This proposed
dividend is not reflected as a dividend payable in these
condensed financial statements, but will be reflected
as an appropriation of retained earnings for the year
ending 31 December 2011.

AVAILABLE-FOR-SALE INVESTMENTS

B
ARRR-F——FN\ASTARGIEF
BERLEHRE T ——F+-A=+—
AL R R R RS S R ST - R

B2 B B R AN 5 BB B 7S R A B A R
BRB - HEERBE-_T——F+ -_A=+—
B EFE 2 R B R -

10. AIHHERE

30 June 31 December
2011 2010
—E——F —E-TF
AA=tR t-A=1+—H

(Unaudited)

(REHFEZ)
HKS$’000 HK$°000
FET FET

Investment securities: WEESH
Overseas listed equity securities, BN ETHRRAE %

at fair value ZAYE 47 47
Unlisted equity securities, at cost JELMRATE S - A AE 46,077 43,723
Unlisted debt securities, at fair value FLEMEBES  ZATFE 6,318 6,318
52,442 50,088

The above investments consist of investments in equity
securities which are designated as available-for-sale
financial assets and have no fixed maturity date or
coupon rate.

The fair values of listed equity investments are based
on quoted market prices, and the fair values of unlisted
debt securities are based on recent transaction prices.

Pursuant to the disclosure requirement of Section
129(1) of the Hong Kong Companies Ordinance, the
Group holds 90.1% interest in the Class A issued share
capital of Wang Strategic Capital Partners (I) Limited
(“Wang”), exceeding 20% of the nominal value of
Wang’s issued shares of that class at 30 June 2011.
Wang is incorporated in the Cayman Islands.
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Notes to the Condensed Consolidated Interim Financial Statements

10. AVAILABLE-FOR-SALE INVESTMENTS (continued)

11.

The Group’s unlisted equity securities with an aggregate
carrying amount of HK$46,077,000 as at 30 June 2011
(31 December 2010: HK$43,723,000) are stated at cost
less impairment because the range of reasonable fair
value estimates is so significant that the directors are of
the opinion that their fair values cannot be measured
reliably. The Group does not intend to dispose of them
in the near future.

GEE

=

HRRA 15 3R R M =t

10. JHHERE (&)

KEBMP-_T——FNAZ+HEEEAH
546,077,000 L (ZE—ZF+ A=+ —
H : 43,723,000/ J0) 2 3F b T IR 2N 35 55 DA AK
KREREBEINE REABZEREAEATE
Gt BB AR FFAEERANFETGERSE
WitE - AEFEESRIABRBHEE -

TRADE RECEIVABLES 11. FEWERR
30 June 31 December
2011 2010
—E2——-F —ZE-FF
ARA=+H +tZA=+—H
(Unaudited)
(REER)
HK$°000 HK$°000
FET T
Trade receivables JiE Uk BR 3R 533,601 534,486
Impairment B (15,747) (16,087)
517,854 518,399
The Group’s trading terms with its customers are mainly BTHER,—RERENNTI  REFBEER
on credit, except for new customers, where payment PZEBSTFEHENGEEREFRET  SEH—K
in advance is normally required. The credit period is B—EB FEXRFAEEE=HA  &BXF
generally for a period of one month, extending up to i’jﬂﬁym =ERE AEEHHEENKBTEREI

three months for major customers. Each customer has
a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has
a credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. Trade receivables are non-
interest bearing.

AR K £ ’E%Fﬁﬂ%? ) - 30 3RA f2 BEE 2 5P LU
E/}ESMEE EERR - SREEBLET R BHK
HZ ko B ‘JJ:LRIE&ZISEIZJELBZEE

RIEAREBZTTCEFER RAEBEER
%EPZI o RRERRRRE -
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Notes to the Condensed Consolidated Interim Financial Statements

DRI R B R

11. TRADE RECEIVABLES (continued) 11. FEUREE R (48)
An aged analysis of trade receivables as at the end of REEHR - BWEEFTURIBERIER B H 2 RER
the reporting period, based on the payment due date, DITEIN T

is as follows:

30 June 31 December

2011 2010
—E——F —E-ZF
AA=+RH +tZA=+—H

(Unaudited)

(REEZ)
HK$’000 HK$°000
FET FET
Current to 30 days BIEAZ= 30K 379,412 368,009
31 - 60 days 31E60K 45,335 55,237
61 - 90 days 61E90K 37,909 34,529
91 — 120 days 91Z 120K 17,330 19,855
Over 120 days FBiE120K 53,615 56,856
533,601 534,486

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH 12. BATESABREHREE

PROFIT OR LOSS

30 June 31 December

2011 2010
—E——-F —E-FF
ANR=tH t=-A=+—H

(Unaudited)

(RBEZ)
HK$’000 HK$°000
FET FET

Listed equity securities, at market value: FHRAFES  RMAE -

Hong Kong A 58,086 34,409
Elsewhere H iy 1,448 1,316
Unlisted debt securities, at fair value FEEMEBES  EAFE - 22,929
59,534 58,654

The above investments at 30 June 2011 and 31
December 2010 were classified as held for trading.

——FAAZ+tBR-F-FF+-
—B - LRRESEAREEEMS -

o X
[
—+ 0
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Notes to the Condensed Consolidated Interim Financial Statements

13.

14.

TRADE AND BILLS PAYABLES

An aged analysis of trade and bills payables as at the
end of the reporting period, based on the payment due

date, is as follows:

GEZES

& R R 5 R R BT A

13. ENRAREE

RBEHR - BAEARREREFBEIHA
ZHREDWESIT

30 June 31 December
2011 2010
—E——F —E—FF
ANA=+H +ZA=+—H

(Unaudited)

(REER)
HK$’000 HK$°000
FET FET
Current to 30 days EIEESSIPN 92,679 114,416
31 — 60 days 31E 60K 24,883 17,399
61 — 90 days 61E90K 1,140 710
91 — 120 days 91E 120K 624 446
Over 120 days BiE120k 7,533 7,038
126,859 140,009

The trade payables are non-interest-bearing and are

normally settled on 60-day terms.

JER IR A BB —MRAROBER -

SHARE CAPITAL 14. BB
30 June 31 December
2011 2010
—F——F —TFF
AA=+RHB tZA=+—H
(Unaudited)
(REFR)
HKS$’000 HK$°000
FET FET
Authorised: JETERRA
2,354,256,546 ordinary shares of 2,354,256,546% & 38 I
HK$0.2 each BREE.2E T 470,851 470,851
1,291,486,908 5% redeemable cumulative 1,291,486,908% & i% [ (&
convertible preference shares of 0. 18T Z5% R BT B
HK$0.1 each AEBRELER 129,149 129,149
600,000 600,000
Issued and fully paid: EBEITRBRRA
869,802,517 (31 December 869,802,517 (ZE—ZF
2010: 870,112,537) +-A=+—8:
ordinary shares of HK$0.2 each 870,112,537/% ) & 3@ I%
BREE.2B T 173,960 174,023
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Notes to the Condensed Consolidated Interim Financial Statements

fi& BA

14.

15.

16.

Hix &

N

HRRA 15 ¥R < M =t

SHARE CAPITAL (continued)

During the period ended 30 June 2011, the Company
repurchased a total of 1,612,000 of its own shares
through the Stock Exchange for an aggregate
consideration of approximately HK$3,532,000. The
highest and lowest prices per share paid by the
Company for the purchase of shares during the period
were HK$2.25 and HK$2.15, respectively.

All the repurchased shares were cancelled by the
Company upon such repurchase and, accordingly,
the issued share capital of the Company was reduced
by the nominal value of these shares. The premium
payable on the repurchase was charged against the
share premium account.

The directors considered that, as the Company’s shares
are trading at a discount to the expected net asset value
per share, the repurchase of shares would be beneficial
to the Company.

During the period ended 30 June 2011, the subscription
rights attaching to 1,301,980 share options were
exercised at the subscription prices ranged from
HK$0.73 to HK$1.16 per share, resulting in the issue
of 1,301,980 new ordinary shares of HK$0.2 each
for a total cash consideration, before expenses of
HK$1,198,000. The related share option reserve of
HK$533,000 was transferred to the share premium
account upon the exercise of these share options.

SHARE OPTION SCHEME

Share options are granted to certain directors and
employees. The exercise price of the granted options
shall be at least the higher of: (i) the closing price of
the shares on the date of grant; and (ii) the average
closing price of the shares for the five business days
immediate preceding the date of grant. The contractual
life of the options is ten years and the Group has no
legal or constructive obligation to repurchase or settle
the options in cash.

COMMITMENTS

The Group had the following capital commitments at
the end of the reporting period:

14.

15.

16.

A ()

HE-_Z——FA=Z1THLHH ARAE
B 22 AT BB B B K & B (n & H£1,612,0000% » 1K
ﬁ‘i%’]i,%s,sazooolan A7 1 7E I A P X 1 B
BB EREs MREERED B A2.258 T
K2.15B 7T °

RX RIS B D & RESH AT B AR R A D - AR
RBEZ D BEITRAASEZERD 2HEM
?{g/ﬁ o BE Ry A 2 E B IR E B AR

E=ZRL5 ARARRZBEHUSKRBEREE
FEZHTEEEER  SBLROUARTEN -

H= —FEXRNA=THILERE B FRE
$&ZE§H>1%1,301,980HXE%Ezm% TEHEENT
FRZ0.738 T E£1.16/8 7T » BUF 2 1771,301,980
B LA SREEET BB SNKE
(?th'aﬁiiﬁl)i%l 198,000/ JT ° £ 7% & B8 A% 4
T{E% 533,000/% JT F 4B B Y B AR R R
BERMHRER -

BRESTE

BEREARTETESNIER - OB
TEEARESRTIMERNREE : OFH

Ry AEBBRER D BHNKRTE: R F
B fn 72 B8 B i 9% B R AT 1I%%EIE’\JTH’:N$Z

mE - BRELAOFHR/THE MAKEL
BARSBOgEERBREDERIEESRE -

EE

AEBRRERRE AT EARE :

30 June 31 December

2011 2010
—E——F —E-FF
NA=E+H tZA=1—H
(Unaudited)
(REER)
HKS$°000 HK$°000
TET TET
Contracted, but not provided for FIHRVB R E 18,764 79,927
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Gt R E RS

17. RELATED PARTY TRANSACTIONS 17. Eﬁ E A + ﬁéé %
(a) Material transactions with related parties (a) EEEALTZ2ERRS

For the six months
ended 30 June
BEXA=THLAEA
2011 2010
—E——F —E-EF
(Unaudited) (Unaudited)
(REER) (R ER)

HK$’000 HK$°000
FET FET
News service fee income received REHFEEZEH A ZEHK
from jointly—controlled entities ¥ PR & AU A 9,195 9,037
(b) Compensation of key management personnel b)) FEETEEBASZHMN

of the Group

For the six months
ended 30 June
BEXRA=THLXEA
2011 2010
— —E-FF
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)

HK$’000 HK$°000
FET FHET
Short term employee benefits CHIEBEREA 16,067 15,616
Post-employment benefits RIK1& IR T 36 36
Share-based payments AR 9 2 B W 2 3K - -
Total compensation paid to key MEZEEBRABLZMNZ
management personnel B & 48 58 16,103 15,652
18. APPROVAL OF THE INTERIM FINANCIAL REPORT 18. #tR A B B H 3R

These condensed consolidated interim financial EEER T ——F/ A=+ PR RATRE

statements were approved and authorised for issue by NEENGEEF SRty p e E o

the Board on 30 August 2011.
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Management Discussion and Analysis

SRR S

REVIEW OF OPERATIONS

The principal activities of the Group comprise Media and
Media-related operations including Newspapers, Magazines
and other media-related businesses. In addition, the Group
is also engaged in Trading.

For the six months ended 30 June 2011 (“Period”), the
Group recorded consolidated revenue of HK$1,146.4 million,
as compared with approximately HK$1,607.1 million for
the six months ended 30 June 2010 (“Previous Period”).
This decline in revenue is wholly attributable to the camera
Trading unit, which was undergoing rationalisation as a
non-core business of the Group. If the Trading unit’s results
were excluded, the Group’s revenue for the Period would
have shown an increase of 6%, reflecting sustained growth
of its core Media business.

During the Period, the industry’s operating costs came
under considerable pressure, especially due to escalating
newsprint prices and inflation in salary expenses. Coupled
with the reduction in the Trading unit’s profit, the Group’s
consolidated profit attributable to owners of the Company
for the Period registered a decrease to approximately
HK$91.1 million, as compared with approximately HK$104.9
million for the Previous Period.

Media and Media-related Operations

The Group’s Media operations continued on a healthy
growth path, achieving an increase in revenue of 6% from
approximately HK$934.1 million in the Previous Period to
approximately HK$985.9 million in the Period. However,
operating costs surged during the Period; in particular,
the average cost of newsprint to the Group for the Period
jumped by 25% vyear-on-year, and average staff costs also
went up by 4% in line with general inflation. As a result,
segment profit of the Media operations was reduced from
approximately HK$106.2 million in the Previous Period to
approximately HK$97.4 million in the Period.
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AEBEZIEXBAKRBEKRBARER  BE%H
B OERLEMREAMERL - UL REETR
FEHERB -

HE-Z—FNAZTHIEANEATERER]) -
KEB MG A WA B HI1,146,400,000/8 7C * ME =
“E-TFEXNA=+THIEANEA TEFRE]) 8
A #1,607,100,00078 7T © 2N 5 [ 1F 55 7R 48 FE 4% 0
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HEEGRERER

AEEBMFEBEREEESA L WABREFTHRE
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Management Discussion and Analysis

Newspapers

The Group’s newspapers, comprising Headline Daily, Sing
Tao Daily, The Standard and the overseas business of Sing
Tao Daily, account for the largest percentage of the Media
operations’ revenue and profit. Although the advertising
market for newspapers in Hong Kong continued to expand
generally in the first half of 2011, the rate of growth was
evidently lesser than that achieved in the previous year.
The earthquake and nuclear incident in Japan in March
directly or indirectly interrupted the supply of various
categories of products and services in Hong Kong, and
therefore dampened related advertising spending for part
of the Period. In addition, the Hong Kong government’s
measures to cool real estate prices had a restraining impact
on property advertisements during the first quarter of 2011.

Headline Daily, the Group’s key profit contributor, extended
its lead in the market. Its average circulation of over 800,000
copies in the first half of 2011 was well ahead those of
its free newspaper rivals, and its average readership of
1,694,000 (according to the latest survey by Synovate
Media Atlas) made it not only the most widely-read of
all newspapers in Hong Kong but also one of the most
preferred mass media. At the same time, the strong profile
of Headline Daily’s readers rendered it highly attractive
to advertisers across a broad spectrum, thus generating
continual growth in advertising revenue. In view of its
large base of readers who are investors, Headline Daily has
worked on building up its business and finance offering,
branded as “Headline Finance”. In April a dedicated website
www.headlinefinance.hk was launched and in July Headline
Daily pioneered a “paper-in-paper” — Headline Finance,
each of which provides distinct but interactive content to
create an innovative and comprehensive finance media
product. With excellent response from the market, starting
from August an enhanced Headline Finance paper has also
been made separately available by free distribution, and a
Headline Finance iPhone application has been introduced.
Also, on top of Headline Daily’s existing iPhone and iPad
applications, an Android version was launched in March,
extending the paper’s reach to all mobile platforms.

BIEE R wm o T

#HE

AEENREXBBECREGERR) (ESB®H) -
(RXRHR)MCESBR)BINER - DERBER
WAREMNZ TERR - BEERENEET SN =
T—FLHFEERILFEER HEEEABRT
REFRH - BAR=ZAZLENMBERLZER &
BERHEERTZEREMIRBENENHHE 4
FAMBESAXEMRARA—EZH - o FE
BR#LETERRERETEMEREN -F ——
FE—FHRBD -

(CREGASIEAAEEEZRNAR #EETH
HRREE R o (BRI E#&>>E’J$ﬂ?§ﬁ§‘ —EF——
F A FEBS00,00010  REWMBEMEERE -
M iR #ESynovate Media Atlasf’%ﬁmmgfﬁﬁﬂ_—\ CH
FIHEE ABUEL,694,000A © TEEH A2 ERE
AFENRE ERNAEENARIER - M(E
BRI NSEELEEHEESANINESEERPB 2
BEE O BEERAEMBERA - <<°E1|7KEI¥|§>>AJ5&
?K&ﬁ EER AMBOEREMEER B
[SEMREAAC | b o (SRR S NI AL - ma
BEORPRCGEGUMER) TREAEE - &8
REBBEXEHNRND LR BEHESEY
—EaFmEEMMEEREER BERMERER
- GERB ) 8\ AR E S GG &) hnsa
R 9 ¥7 98 37 R B - XOHEH (GRS BT AC 3R ) iPhone &
AR o o - (R A ) B R B BiPhone &iPad
FERRERXUIN R= AE#H TAndroidhRk * #5 7%
#&E’j&ﬁ@ﬁ@iiﬁﬁﬁmu@;A °
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Management Discussion and Analysis

SRR S

Sing Tao Daily continued to perform well as a quality
middle-class newspaper. Its circulation and readership
maintained a stable trend, benefiting from the strong loyalty
of its readers particularly those in higher income groups
and in professional and managerial positions. With a high-
calibre reader profile, Sing Tao Daily saw continuous growth
in its advertising revenue, especially from such middle-
class categories as banking and investment, education and
luxury products. Smart Parents, the parenting magazine
published by Sing Tao Daily, proved popular and has grown
consistently in both readership and advertising since its
launch last year. As the best-read parenting publication
in Hong Kong, Smart Parents has also helped to further
develop the “Sing Tao” brand name in education and among
middle-class readers. In addition, Sing Tao District Post,
published weekly in five editions serving different local
communities, has prevailed over its competition to remain
as the foremost community publication in Hong Kong.

The Standard pressed forward with improvement in its
performance during the Period. Average readership saw
steady growth, outdoing its nearest rival which recorded
a reduction in number of readers. At the same time, The
Standard possesses the most impressive reader profile
among English newspapers in Hong Kong, especially in
terms of educational qualification, consumption power and
income level. With considerable headway having been made
in further expanding the scale and scope of advertisements,
The Standard continued to grow both its advertising volume
and average page rates while significantly reducing its
deficit.

The global economic environment was not conducive to
the performance of the overseas business of Sing Tao Daily
during the Period. Recovery in the US economy was fragile,
and Europe was weighed down by the string of sovereign
debt crises. Despite the economic uncertainty, the overseas
business recorded revenue growth in its key markets,
notably the US east coast and Australia. Yet, the global
inflation and escalating commodities prices put pressure on
operating costs and inflicted an adverse impact on profit
margins. The overseas business maintained an emphasis on
keeping costs under control to minimise such impact.

SING TAO NEWS CORPORATION LIMITED Interim Report 2011

(EBRBEEEEELETERENHHRER
B AEBEEHMEGSEENRAIE  EFHEES
WAATEHEXREBABMARNNEERD - H3#
TEREEANBEURFTFENS -HHEEHEL
MEEREBESRARELRR  EPUPERNN
RITRRE HENRBERNABLARE - A
(EBRFERNBRFEABACGEFE) - 8
FETIARERARD  BEABLESEREL
Tt ERBERIXBENRFEART  (RFE)
NEPCEBRH)E—TERERNHERTEE
EMHETHNMBEANBE - I BAREZELX
BEHHRAERSINCESHRR)  ERRTS
BHETF E2BRAYTEEESE-

(RXEHF)RAHRNEERTRR - FHEEA
BRELA  HREKBINEFEFNEE AR
BETH® EZEMBR - BURE  (EXER)
REBRXBETHAERELDNEER  LEHM
BENHERE HEENRBAKFEME - B
EABSHRERMARESHRE T @ - (KRR
EMEEAER HESELRTHREARENR
BIER - BERMMmMBENRE -

RAPANEREEREH(ESBR) BINER
MERRAERN - XELBEERZ > MENTE
XA SR IREBEEMSEBENRRE LT - &
EREMRTAR (EEARMBIEHETR
MSHRADNABRFER - EFAXERE RN
MRRARE - A > 2FCEKRLEREREN
BERERANEN  BRNEEXTMNEE  BINE
BENEFIKA - ALK ERERIE



Management Discussion and Analysis

Magazines

The Magazine unit enjoyed robust growth during the
Period and contributed a stable profit to the Group’s
Media operations. East Week, the unit's flagship title,
continued to benefit from its increasing market recognition
as a quality magazine, which helped to lift its advertising
revenue particularly from the high-end consumption sector
including beauty products and watches. East Touch also
recorded sound performance, proving its effectiveness as an
advertising platform for trendy and fashion products, thanks
to its always ingenious content and advertising formats. The
monthly titles, JET and Spiral, positioned at the top end of
the market, scored growing success at attracting advertising
for prestigious branded products. PC Market maintained
its performance despite the relatively sluggish advertising
environment underlying the IT magazine sector.

During the Period, the Magazine unit continued to develop
its multi-media platform. Apart from continuously refining
and improving each magazine’s website, the unit has
introduced www.my-magazine.me, an integrated platform
providing a one-stop access to the unit’s various magazine
websites and their most topical highlights. Following the
iPhone applications launched earlier by East Touch, PC
Market and East Week, JET has also made available its iPad
application under a paid subscription model. In building its
online and digital platforms, the Magazine unit aspires not
only to complement its print business but also to provide
the springboard for its new media business.

EEE 0K DT
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Management Discussion and Analysis

SRR SN

Non-Media Operations
Trading

The Group’s Trading unit recorded revenue of approximately
HK$156.6 million for the Period, as compared with
approximately HK$670.7 million for the Previous Period.
The supplier of the camera Trading business entered into
direct distribution in the PRC during the Period, and the
Group considered it opportune to rationalise the unit
which is a non-core business of the Group. Consequently,
revenue of the unit substantially decreased and segment
profit also slipped to approximately HK$1.4 million, from
approximately HK$8.2 million in the Previous Period.

PROSPECTS

Against the backdrop of an uncertain global economy and
generally escalating inflation, the Group continued to deliver
good progress in its Media business, led by Headline Daily.
Although the second half of 2011 is threatened with market
volatility and economic slowdown in the aftermath of the
US sovereign downgrade and the European debt crises,
management considers that the Group’s Media operations
hold a solid base and strong market position from which
to grow and prosper. In addition, the upward cycle in
commodities prices appears to be coming to an end, which
will have a positive impact on operating costs. The Group is
confident about its business performance in the second half.

The Group will remain its focus on its free newspaper
business, in particular Headline Daily. Having established
its leading presence in the readers’ market, Headline Daily
is well placed to further expand its business and to capture
additional advertising dollars from the paid newspaper
market which is undergoing a considerable contraction in
circulation sales. In the face of new players coming to the
market, management believes that new opportunities will
arise as the trend will be for free newspapers to become
mainstream. Free newspapers now take up only less than
one-third of the total newspaper advertising pie, and
increased competition will accelerate the growth of their
market share. As the leading free newspaper, Headline Daily
will take advantage of the opportunity to further expand its
business, with a vision to become the biggest winner in a
larger advertising market for free newspapers.
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group maintained a strong financial position with a net
cash position throughout the Period under review. As at 30
June 2011, the Group had a net cash balance (calculated
with reference to the Group’s cash balances and total
borrowings) of approximately HK$460 million (31 December
2010: approximately HK$559 million).

The gearing ratio, defined as long-term borrowings to
equity, was zero as at 30 June 2011 (31 December 2010:
Zero).

CAPITAL STRUCTURE, EXPOSURE TO FLUCTUATIONS
IN EXCHANGE RATES

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimize the impact of foreign exchange fluctuations on its
financial performance.

EMPLOYEES

As at 30 June 2011, the Group had approximately 2,400
employees.

The Group remunerates its employees based on individual
and business performance. Competitive salaries and benefits
are paid to attract and retain quality staff. Other employee
benefits include medical insurance, discretionary bonus,
share options and provident fund schemes.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend
of HK4.5 cents (Previous Period: HK3.5 cents) per share
for the Period payable on Thursday, 22 September 2011
to shareholders whose names appear on the register of
members of the Company on Friday, 16 September 2011.
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Other Information

HAth &

DIRECTORS’ INTERESTS

As at 30 June 2011, the interests of the directors of the
Company (“Directors”) in the shares and underlying shares
of the Company as recorded in the register required to
be kept by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (“SFO”) were as follows:

EEER

RZE——FXNA=1tRH ARAEF(TEZF)
RARRB Z B KA DT - BHREES LY
BIRGI(TBHFRPEKR]) F3s206FE 2 &L
Pracéxc T

Number of ordinary shares held, Percentage

capacity and nature of interest of the

FEEEREE - BORERNE Company’s

Personal Corporate issued

Name of director Notes interests interests Total share capital

EELATE

BITRAE

EEpE i B AR DEER wy ZEDL

Mr. Ho Tsu Kwok, Charles Al 5% 4 (D - 426,197,500 426,197,500 48.99%

Ms. Judy Inn ML+ 1,300,000 - 1,300,000 0.14%

Mr. Jia Hongping B4 FEE 2,000,000 - 2,000,000 0.22%

Mr. Lai Ting Yiu Wi Y 2,000,000 - 2,000,000 0.22%

Mr. Lau Chung Man, Louis Bl E 2,000,000 - 2,000,000 0.22%

Mrs. Sy Wong Chor Fong BEES L ©) 1,202,000 81,959,500 83,161,500 9.56%

Mr. Yang Yiu Chong,

Ronald Jeffrey HBRREE 1,350,000 - 1,350,000 0.15%

Notes: o

(1) Of these shares, 424,948,000 and 1,249,500 shares were
held by Luckman Trading Limited (“Luckman”) and Yosham
Limited, respectively, which were beneficially owned by
Mr. Ho Tsu Kwok, Charles.

(2) The corporate interests of 81,959,500 shares were held
by Stagelight Group Limited (“Stagelight”), which was
beneficially owned by Mrs. Sy Wong Chor Fong.

Save as disclosed herein, none of the Directors had any
interest and short positions in the shares and underlying
shares of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept pursuant to Section 352
of the SFO or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
contained in Appendix 10 of the Listing Rules.

The interests of the Directors in the share options of the
Company are separately disclosed in the section “Share
Options” below.
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Other Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS

As at 30 June 2011, those persons, other than the Directors

or chief executive of the Company, who had the interests of

5% or more of the issued share capital of the Company as

recorded in the register required to be kept by the Company

pursuant to Section 336 of the SFO, were as follows:

H At &

TERREHMA L 2EE
RZB——FRXA=+H BEARFREZESF LB
B G0IZE3361GFE 2B CMATCHE - Tﬂki@ﬁ
RAZEEFHITHARBRINEEERA EITIR

AR5% A £ 2 AR

Percentage
of the
Number of Company’s
Capacity and ordinary issued

Name Notes nature of interest shares held share capital

HARARE BT

=g it EnRkESEME FHEEERYA BAzBEDL

Luckman @) Beneficial owner 424,948,000 48.85%
EnBEEA

Hong Kong Tobacco Company &S REEERA A 2 Deemed interest 424,948,000 48.85%

Limited (“HK Tobacco”) ([BAEE] BRERZER

Stagelight 3 Beneficial owner 81,959,500 9.42%
EnBEEA

FIL Limited Investment Manager 71,938,000 8.27%
REKE

Notes: Wi -

(1) The interests of Mr. Ho Tsu Kwok, Charles, held through a (D ﬁﬁlﬁiﬁﬂ ekl /f.%‘ﬁ,z% 7 B X
controlled corporation, duplicates to those disclosed in the (EEEm] —SAMEEZEZRAER -
section “Directors’ Interests” above.

(2) Pursuant to an option agreement dated 20 June 2001 @) ﬂ BELuckmanfl & @ﬁ ZE-F A=+
and six supplemental agreements entered into between S JB/;\: EE-F+ A
Luckman and HK Tobacco on 19 July 2002, 19 July 2003, +hBE - ZFTF= E‘tﬂ ‘f‘j‘L H ZZEZEXF+
19 July 2006, 19 July 2007, 19 July 2008 and 19 July A+AA —ET+&E+A+AR —EENE
2010, respectively, HK Tobacco was granted an option to tAt+tNERERZZE—ZFFELAT BRI ZZAD
purchase from Luckman 33,000,000 ordinary shares of the Wz B EEEXERE 7] MLuckman
Company. Under Sections 317 and 318 of the SFO, HK Wi AR A &) % B A%33,000,0000% © IRIBEE F &
Tobacco is deemed to be interested in all the 424,948,000 B EEHIE317 %3181 BB B E W LQJEH B
ordinary shares of the Company held by Luckman. Luckmanﬁﬁ BB 2 2 #B424,948,00008 K 2~ R] & A

Rzt -

(3) The interests of Mrs. Sy Wong Chor Fong, held through a 3) ﬁ@%%%ﬁi}_ﬂ e %Ui.hﬁz%a
controlled corporation, duplicates to those disclosed in the X[EFHEm] —SHANMEE 2 ERER -
section “Directors’ Interests” above.

Save as disclosed herein, the Company had not been BAXFIIEEIN  ARBWTNERITMATEAS

notified of any other interests or short positions being held

by a

ny person in the shares and underlying shares of the

Company.

ARE iy KRR D WEMEmERIAE -
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HAth &

SHARE OPTIONS

As at 30 June 2011, details of share options granted to the
directors and eligible employees under the share option
schemes of the Company are as follows:

B

BE_T——FXA=1TH ZESKAERER
REARRBREASER T ZEREFBOT

Number of share options Exercise
Date of BREZE price
grant of At 1 Exercised At of share
Name or category share January during 30 June Exercise period options
of participant options 2011 the period 2011 of share options (Note 1)
BRE
EBhkE R-B—-% R-B-—-% TEE
2HEENERER R A —A—H BRTE ~A=1A BRETES (Hizt1)
HK$
BT
Directors
EE
Under the share option scheme
(adopted on 28 May 2002)
(“New Scheme”)
REBRESE(R_22_4F
TAZTNRES) ([Feta)
Ms. Judy Inn 10-07-06 1,500,000 (500,000) 1,000,000 27-06-07 to 26-06-16 0.9200
BTk 2 &
Mr. Lau Chung Man, Louis 23-05-05 1,000,000 - 1,000,000 23-05-06 to 22-05-15 0.7760
b e
Mr. Lo Wing Hung 04-05-05 18,000,000 - 18,000,000 04-05-06 to 03-05-15 0.7700
EXIERE
Mr. Yang Yiu Chong, Ronald Jeffrey 28-10-05 1,180,000 - 1,180,000 28-10-06 to 27-10-15 0.7300
BRREE
Total 21,680,000 (500,000) 21,180,000
A (Note 2)
(Hrit2)
Other employees (In aggregate)
HitfEE (5 4)
Under the share option scheme
(adopted on 14 June 1996) 03-12-01 352,000 - 352,000 19-02-02 to 23-12-11 0.8400
REBRETE
(R—ANAFRATEARHK) 01-03-02 200,000 - 200,000 01-06-02 to 21-03-12 0.5640
552,000 - 552,000
Under the New Scheme 03-05-05 4,372,500 - 4,372,500 03-05-06 to 02-05-15 0.7700
REHE 22-07-05 500,000 (100,000) 400,000 22-07-06 to 21-07-15 0.7740
28-10-05 2,060,000 (120,000) 1,940,000 28-10-06 to 27-10-15 0.7300
19-01-06 1,050,000 (300,000) 750,000 18-01-07 to 18-01-16 0.8200
12-04-10 3,600,000 (281,980) 3,318,020 12-04-11 to 11-04-20 1.1600
11,582,500 (801,980) 10,780,520
(Note 3)
(Biit3)
Total 12,134,500 (801,980) 11,332,520
&t
G@rg}d Total 33,814,500 (1,301,980) 32,512,520
@
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Other Information

SHARE OPTIONS (continued)
Notes:

1. The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

2. The weighted average closing price of the shares of the
Company immediately before the date on which the
options were exercised was HK$2.20.

3. The weighted average closing price of the shares of the
Company immediately before the dates on which the
options were exercised was HK$2.53.

Save as disclosed above, there was no arrangement to which
the Company or any of its subsidiaries was a party to enable
the Directors and their spouses to acquire benefits by means
of acquisition of shares in or debentures of the Company or
any other body corporate.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the Period, the Company repurchased certain of
its shares on the Stock Exchange and these shares were
subsequently cancelled by the Company. Further details of
these transactions are set out in note 14 to the condensed
consolidated interim financial statements.

Except as disclosed herein, the Company had not redeemed,
and neither had the Company nor any of its subsidiaries
purchased or sold, any of the Company’s listed securities
during the Period.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in
the Code on Corporate Governance Practices (“CG Code”)
contained in Appendix 14 of the Listing Rules and complied
with the CG Code throughout the Period with deviation
from the code provision E.1.2. The Chairman of the Board
did not attend the annual general meeting of the Company
held in 2011 due to an unexpected business engagement.

H At &

BEIRE (F)
ffit

L BRREZ T EARA MR BTAREARD
AR IR B AR R B T e 0% -

2. ARRIROHEEEEREETEASH 2R ME
FHWTE H2.208TT °

3. ARRIBNEREBERERITENEHEB A
B DN 19 U T B 82,538 T ©

B EXFTHERE SN - AR A S E MM E R R E
SEEARY EEEERREZRBAUEBAN
NAESEMEMAEABRZ R EHRMER -

BE BORHEALRFZLHES

RAB|A - ARBEBIABEE TR - MZSF
BDEBRBARBEE ZERXHZFAAERER
BRGRE P M BRI T4 -

BRASCPIRBEESN  RABRAALEED - LA
RARRARHEDFAHBRARRANPARERE K
HEARARB ZEM LTRSS -

EER

ARRBRAHA S RN E T A5 B 81457 8K
ZEEERTFRTAZTRIGX - Z A REET A
fFXE12 - EFE@ETREAARERF ZAXERH
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COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has made specific enquiries to all Directors
who have confirmed that they have complied with the
required standard set out in the Model Code throughout the
Period.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements
of the Group for the Period, including the accounting
principles and accounting standards adopted by the
Company, and discussed matters relating to internal controls
and financial reporting.

By Order of the Board
HO Tsu Kwok, Charles
Chairman

Hong Kong, 30 August 2011
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