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Consolidated Income Statement

The board of directors (“Board”) of Sing Tao News
Corporation Limited (“Company”) is pleased to announce

For the six months ended 30 June 2012 &

AR e W am

ECE——FANA=FHIUANEA

EEFHEEEERAR ([ARA)EFE([EF
EDMARMARAREMBAR ([AEE])

the unaudited condensed consolidated results of the EE—ZFRNAZ=ZTHERNBAAZ AKEEZE

Company and its subsidiaries (“Group”) for the six months

REGE XS

ended 30 June 2012 together with the comparative figures

for the corresponding period in 2011 as follows:

CER TR BB TFMT

For the six months
ended 30 June
BEANA=THLAEA

2012 2011
—E——F —T——F
Notes (Unaudited) (Unaudited)
Bt it (REEZ) (REER)
HK$’000 HK$°000
FET FET

REVENUE L' ON 2 1,054,589 1,146,350
Cost of sales 6 AR (735,677) (784,233)
Gross profit EF 318,912 362,117
Other income and gains, net B A A e Wz 558 3 6,697 9,947
Distribution costs 7 85K AN (138,342) (131,090)
Administrative expenses THAX (152,973) (151,108)
Other expenses H b (2,241) (5,108)
Finance costs & AR 4 (153) (352)
Share of profits and losses of: FE(R T3~ Rl A R B4

Jointly-controlled entities HEAEH A F 35,085 12,254

An associate — A Bt & A A (5,792) (5,000)
Impairment of amounts due FEMHBZE S A R RIBRE

from jointly-controlled entities 937) (500)
PROFIT BEFORE TAX B Bt Al 2 5 60,256 91,160
Income tax expense P& X 6 (9,821) (130)
PROFIT FOR THE PERIOD iR 50,435 91,030
ATTRIBUTABLE TO: T AL R

Owners of the Company RATHEB A 50,460 91,105

Non-controlling interests PR IR = (25) 75

50,435 91,030

Earnings per share attributable to RARIEBREREA

ordinary equity holders of &5 & IO ) — GBALD

the Company — (HK cents) 7

Basic R 5.99 10.47

Diluted g 5.92 10.21
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Consolidated Statement of Comprehensive Income

re T HER S

For the six months ended 30 June 2012 HE-F——FNA=+HIEANEA

For the six months
ended 30 June
BEAA=THLAKEA

2012 2011
—EB-C-F —F——F
(Unaudited) (Unaudited)
(REER) (CREEEZ)
HK$°000 HK$°000
FET FET
Profit for the period HA A 5 ) 50,435 91,030
Other comprehensive income for the W EH M2 (BREE)
period, net of tax:
Exchange differences on translation BREBINEBHER Z5
of foreign operations (1,820) 8,403
Total comprehensive income for HAZE =B
the period 48,615 99,433
Attributable to: AT AT
Owners of the Company KABHEEB A 48,640 99,508
Non-controlling interests FEFE AR HE = (25) (75
48,615 99,433
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Consolidated Statement of Financial Position

AN

WUN

SRR

—E-——FNH=1H

30 June 2072 =

30 June 31 December
2012 2011
—E—= x ——
ARA=tH += ﬂ =+—H
Notes (Unaudited)
B it (REEX)
HK$’000 HK$ \’009
FET FHET
NON-CURRENT ASSETS HARBEE
Property, plant and equipment E 3N Jﬁ?ﬂ%&ﬁﬁ 734,170 760,839
Investment properties B 38,149 38,304
Goodwill mE 857 857
Other intangible assets HiBEREE . 11,149 11,712
Investments in jointly-controlled entities E/Q\/:HE (] #22 1) 2~ &) Z&;\ 172,348 138,202
Investment in an associate R — B Z\\ AZIEE 20,494 42,267
Available-for-sale investments AHEERE 9 44,559 44,559
Deposit for an investment &ﬁﬂ% 27,443 27,443
Deferred tax assets RIERIBE E 13,048 13,027
Other deposits paid HaB Bz e 27,787 21,847
Total non-current assets EREBEELRLE 1,090,004 1,099,057
CURRENT ASSETS RBEE
Inventories FE 148,866 97,995
Trade receivables JfE Y BR 31 10 501,871 561,531
Prepayments, deposits and BARIE - - RER
other receivables ) Eﬁﬂﬁ'ﬁé”&% 15 _ 61,003 47,865
Financial assets at fair value BATETLTABRERZ
through profit or loss Bﬁ%éﬁé 11 79,717 48,314
Tax recoverable A] U (8] £ 18 5,492 5,902
Cash and cash equivalents ReMReSEEE 439,290 540,008
Total current assets MENEERE 1,236,239 1,301,615
CURRENT LIABILITIES REEE
Trade and bills payables J?EHEE%«&E—EL? 12 127,229 134,920
Other payables and accruals ﬁﬁﬁﬁ’ééﬁ%f\l FE &t FRIE 205,285 250,057
Tax payable J& 54 75 18 68,395 62,471
Finance lease and hire purchase BMEMAHRERSOEMNRIE
contract payables 935 1,121
Total current liabilities mEBEEE 401,844 448,569
NET CURRENT ASSETS RBEEFE 834,395 853,046
TOTAL ASSETS LESS CURRENT ERRBABE2EERAE
LIABILITIES 1,924,399 1,952,103
NON-CURRENT LIABILITIES FRBEE
Finance lease and hire purchase MEMORHEES QBN FIE
contract payables y 2,728 2,683
Deferred tax liabilities RIERIBEAE 41,244 40,885
Total non-current liabilities ERBEERE 43,972 43,568
Net assets ZEFE 1,880,427 1,908,535
EQUITY R N
Equity attributable to owners of RNRRIER ARG IR
the Company B
Issued capital BT 13 167,456 173,806
Reserves fet £5 1,712,686 1,692,555
Proposed final dividend i A 2R R - 41,804
- 1,880,142 1,908,225
Non-controlling interests FE1E IR = 285 310
Total equity R HE 4R R 1,880,427 1,908,535
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Consolidated Statement of Changes in Equity

O N7 24
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For the six months ended 30 June 2012 EHZE-—F——FNH=+HINEA

Unaudited
35371
Attributable to owners of the Company Non- Total
ADAERARE controlling ~~ equity
Available- interests
Issued for-sale FEREE  RE4E
ordinary Share Share Asset investment  Exchange Proposed
share  premium Contributed  option revaluation revaluation fluctuation Other  Retained final
capital  account  surplus  reserve  reserve  reserve  reserve  reserves  profits  dividend Total
BEf bl
EER R ERE i RE EX K
Bx  EEE 4AER B EfEE EfEE REBR AHEE REER  RERE it
HK$'000 HK$'000 HK$'000 HKS'000 HKS000 HKS$'000 HKS'000 HKS$'000 HKS000 HKS$000 HKS'000 HKS000 HK$'000
FEr FEr fEr FEr TEr TEn FEr TEr TEn FET TEn TEr TEb
At 1 January 2012 H-8-Z%-F-8 173800 22,792 413825 9,588 76,094 5007 36413 19,960 1108256 41864 1,908,225 310 1,908,535
Total comprehensive income for the period ~~ HRZAREAE - - - - - - (1820 - 50460 - 48640 (25) 48,015
Issue of ordinary shares BfiEER 50 144 - 3) - - - - - - 171 - iyl
Repurchase of shares EoRh (6,400) (22,865 (5935 - - - - - - - (35,200) - (35,200)
Equity-settled shate option arrangements RESHERRZS - - - 170 - - - - - - 170 - 170
Final 2011 dividend declared BER-5--FRHRE - - - - - - - - - (41864)  (41,864) - (d41,864)
At 30 June 2012 H-8-ZERA=1H 167,456 740780 9735 T609 5627 34593 19960 1,158,716 - 1,880,142 285 1,880,427
AU January 2011 R-F--%-F-H A3 B4 B8S 9T G030 4610 4048 19960 L0602 43511 19144 BLo189495
Total comprehensive income for the period IMAENRER - - - - - - 8403 - 0L - 9508 (15 943
Isste of ordinary shares hEBk 20 1471 - (533) - - - - - - 1198 - 1198
Repurchase of shares EDR( (33 69 - - - - - - - - B - B3
Equity-setled share option arangements RESEERERS - 382 - - - - - - 38 - 38
Final 2010 dividend declared BER-T-3ERERE - - - - - - - - 6D B3I (@358 - (#B359)
At30 June 2011 RZF--ErA=TH B0 BB 4BS 95% 61030 4610 4880 19960 114167 - 190317 76 190343

SING TAO NEWS CORPORATION LIMITED Interim Report 2012




Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2012 #;

ﬁ;ﬁ HI\‘/ \/\EEL:FL

g R

PCE - FANA=FHIUANEA

For the six months
ended 30 June
BZEXA=+HLXEA

2012 2011
—E——fF —E——%F
(Unaudited) (Unaudited)
(REER) (REEZR)
HK$’000 HK$°000
FET T
NET CASH FLOWS FROM/(USED IN) REEREE (EAH) 2
OPERATING ACTIVITIES HEeERETFE (22,486) 33,380
NET CASH FLOWS USED IN REXBEAZHRERBFR
INVESTING ACTIVITIES (5,282) (91,924)
NET CASH FLOWS USED IN BMEFDEAZRSRNERRE
FINANCING ACTIVITIES (77,809) (51,656)
NET DECREASE IN CASH AND RERREEERERD FH
CASH EQUIVALENTS (105,577) (110,200)
Cash and cash equivalents at HMucHekBeSEAER
beginning of period 502,652 555,782
Effects of foreign exchange MRS o BT
rate changes, net 946 7,187
CASH AND CASH EQUIVALENTS MEzRERASEHIER
AT END OF PERIOD 398,021 452,769
ANALYSIS OF BALANCES OF CASH RERREEEREEHROM
AND CASH EQUIVALENTS
Cash and bank balances e RIRITH 313,052 350,066
Non-pledged time deposits IR E BIF R 126,238 113,554
Cash and cash equivalents as stated in WIEAR T AR ©
the statement of financial position REFHEIER 439,290 463,620
Non-pledged time deposits with original ~ REERZEHEBB=[A 2
maturity of more than three months IR BE R
when acquired (41,269) (10,851)
Cash and cash equivalents as stated in RemEXRAMMEIRS R
the statement of cash flows ReEMEER 398,021 452,769
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Notes to the Condensed Consolidated Interim Financial Statements

DRI R B R

ACCOUNTING POLICIES

The condensed consolidated interim financial
statements are prepared in accordance with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities (“Listing
Rules”) on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) and the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
statements are consistent with those adopted in the
preparation of the annual financial statements for the
year ended 31 December 2011.

In the current period, the Group has applied, for the
first time, a number of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the HKICPA, which are effective for accounting periods
beginning on or after 1 January 2012. The adoption
of these amendments has no material impact on the
Group’s results and financial position for the current or
prior periods. The Group has not applied the new or
revised HKFRSs that have been issued but are not yet
effective for the current accounting period.

n SING TAO NEWS CORPORATION LIMITED Interim Report 2012

R

AERGEEFHMYBRRDIREFABR AR
SERAR (B ES EHARA (L
MR MHEIFTBE 2 BRBRBERENRLE
BEFMAS((EESMAG)BHZE
At EA ([EAGFTER) E345 [ HR
BHRE I RE -

MERNXPHMBERERREARAZ G HE
EREEERBHBEE T ——F+ A
ST BUEFEE2FUBRRMAEABERR -

RAHE  NEEERXERELESTMASHN
M ZZER_FT——F—A Bk 2&HA
AR AR EEFTBEMBHRE LR -
RARULETHARER AT HERBE
SHHEZEENMMBARLBERNTE - K
SEVEERAERHGERASAHEDNRE
M R RERTBERMBREER -



Notes to the Condensed Consolidated Interim Financial Statements

2. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into

business units based on their products and services.

Operating segments are reported in a manner consistent

with the internal reporting provided to the chief

operation decision-maker.

5 BA

2. K&

REEMmME -
BE M
HE A B HREE

.

7

EBER

AEBEREE RN RIGABKE
AEREERKER
H—Bm T ARE -

P yaNvi
K == pva
o EDE

He = /2

% AR Ed

AN

HRRA 15 3R R M ot

For the six months ended 30 June 2012 (unaudited) Media Trading Others Total
BE-T-——FXA=1THLEAER (KREEHR) HEE g5 Htt &5t
HKS$’000 HKS$’000 HKS$’000 HK$’000
FET FET FET FET
Segment revenue: DEBA :
Sales to external customers ANREFHE 969,603 81,872 3,114 1,054,589
Intersegment sales PEEKEZEHE 326 - 94,448 94,774
969,929 81,872 97,562 1,149,363
Reconciliation: IR
Elimination of intersegment sales DHEBE 2 HENH (94,774)
Revenue WA 1,054,589
Segment results DEEE 69,810 2,401 (11,802) 60,409
Reconciliation: R .
Finance costs L= 9% (153)
Profit before tax BR 5% B0 % A 60,256
For the six months ended 30 June 2011 (unaudited) Media Trading Others Total
BEZZ——FR A=ZTHLEAEAR (REERZ) ®ee g5 Hith &5t
HK$’ 000 HK$’ 000 HK$000 HK$000
FET FHET FET FET
Segment revenue: D EUA
Sales to external customers RINREFHE 985,859 156,636 3,855 1,146,350
Intersegment sales DEEBHEZHE 804 84,409 85,213
986,663 156,636 88,264 1,231,563
Reconciliation: -
Elimination of intersegment sales DEEHBE 2 HE L (85,213)
Revenue WA 1,146,350
Segment results DEEE 97,447 1,408 (7,343) 91,512
Reconciliation: R -
Finance costs B &R A (352)
Profit before tax B 75 A T 91,160
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Notes to the Condensed Consolidated Interim Financial Statements

OTHER INCOME AND GAINS, NET

DRI R B R

3. HAbWA KW 58

For the six months
ended 30 June
BEXA=THLXEA

2012 2011
—E—-CF —F——

(Unaudited) (Unaudited)

(REEZ) (REEZ)

HK$’000 HK$°000

FET FET

Bank interest income ;AT B WA 2,184 2,110

Investment income "ERA 1,565 540
Dividend income from listed KELEMRAEE ZKREKA

equity investments 448 646
Gain/(loss) on disposal of items of LEYE BERXEEE Z

property, plant and equipment Wz (E18) (306) 326
Fair value gains/(losses), net on: N EWE(EE) 255

Financial assets at fair value BRATETABRECUBEE

through profit or loss (5,683) 1,514
Derivative financial instruments — MESBITE - PREEH

transactions not qualifying as hedges B2 S 310 59

Exchange gains/(losses), net bE 5 e (B518) - F 58 2,403 (1,911

Others HA 5,776 6,663

6,697 9,947

FINANCE COSTS

4. BERAE

For the six months
ended 30 June
BEAA=1THLAEA

2012 2011
—E-—F —T——4F
(Unaudited) (Unaudited)
(REER) (REEZ)
HKS$’000 HK$°000
FET FET

Interest on bank loans and overdrafts HARAFANBHREEZ
wholly repayable within five years RITE R RE XL 109 272
Interest on finance leases MEMEEFE 44 80
153 352
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Notes to the Condensed Consolidated Interim Financial Statements

5. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after

charging:

Gt R E RS

5. BRBLATEF

N5 B2 BR B A8 A B AR

For the six months
ended 30 June
BEAA=1tRHLEAKEA

2012 2011

—E-—_F —ET——%F

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

HK$°000 HK$°000

FHET T

Amortisation of intangible assets M EERH 563 563
Depreciation e 42 854 38,334

6. INCOME TAX

Hong Kong profits tax has been provided at the rate
of 16.5% (2011: 16.5%) on the estimated assessable

6. FriEH

EEFBHRNEHAREEEE 2 Gt ER
it B A16.5% (ZF — —F 1 16.5%)Fi K #

profits arising in Hong Kong during the period. Taxes o NEMME 7 ERM SN B E iR E

on profits assessable elsewhere have been calculated at

the rates of tax prevailing in the countries in which the

Group operates.

BAXBRECBARZIBITHETHE -

For the six months
ended 30 June
BZEANA=1THILAEA

2012 2011
—E-—C—F —F——F
(Unaudited) (Unaudited)
(REEZ) (REeEZ)
HK$’000 HK$°000
FET FHET
Current: BUER
Charge for the period: HANXZ
The People’s Republic of China: hEARKLFE :
Hong Kong N 7,123 1,481
Elsewhere H b i [@ 210 3
Elsewhere H b i = 1,992 2,706
Under/(over) provision in prior periods BEBEEBERR (BEREG) 154 (2,958)
Deferred IR T 342 (1,102)
Total tax expense for the period HART 5 X B 9,821 130
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Notes to the Condensed Consolidated Interim Financial Statements

DRI R B R

7. EARNINGS PER SHARE ATTRIBUTABLE TO 7., RATETEREZEAEESRER
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share is based on BEXRBSFDIREBAR AR T @BRERES
the profit for the period attributable to ordinary equity ANEEGZFN REBARDRTE @R 2 NETY
holders of the Company and the weighted average EEtE

number of ordinary shares in issue during the period.

The calculation of diluted earnings per share is based R E R DA RESFRERGR 2
on the profit for the period attributable to ordinary HH ARRBIEBIEERE A EFFTE - 57
equity holders of the Company, as used in the basic ERAZEBERNMEEHS ATEERE
earnings per share calculation. The weighted average KERPTAZHARBEITZERREE - UK
number of ordinary shares used in the calculation is the ij REBEBRMEFHERAMEEBEE L2
number of ordinary shares in issue during the period, TR AR IEETE SR MK T ERED A
as used in the basic earnings per share calculation, ﬁ{g BT o

and the weighted average number of ordinary shares
assumed to have been issued at no consideration on
the deemed exercise or conversion of all the dilutive
potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share RERREE RN L NI EEHE
are based on:

For the six months
ended 30 June
BEANA=THLAREAR
2012 2011
—2—=F =T
(Unaudited) (Unaudited)
(REER) (REEER)

HK$°000 HK$°000
FHET TET
Earnings g
Profit attributable to ordinary equity KRR EBERFTEAA
holders of the Company JE A& A 50,460 91,105
Number of shares
RH BB
Shares i)
Weighted average number of ordinary HNBE BTSRRI T8
shares in issue during the period BIETE B R
used in the basic earnings per share EA s F
calculation 843,083,556 870,392,134
Effect of dilution — weighted average HaxE
number of ordinary = ﬁﬂxﬂﬂ%
shares: Share options B MR 8,951,774 22,322,606

852,035,330 892,714,740
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Notes to the Condensed Consolidated Interim Financial Statements

8. DIVIDEND

At a meeting of the Board held on 29 August 2012, an
interim dividend of HK3.5 cents per share was declared
for the year ending 31 December 2012. This proposed
dividend is not reflected as a dividend payable in these
condensed financial statements, but will be reflected
as an appropriation of retained earnings for the year
ending 31 December 2012.

9. AVAILABLE-FOR-SALE INVESTMENTS

ERAER & B A 15 R R BT ot

8. RE

—“FNAZTABRTTZ
tEhEE_FT——F+_-A
1 EK #  HI B B35 -
It Bk 3% 2 BB 3 R 0 AN 5 BA B A% R R DA
AR SRR EEREBEE_T——F+_A
=T -BEFEZREENERPRER -

NERIZE—
EETTH
=+—8

1] ol B+

9. AHHERE

30 June 31 December
2012 2011
—g-—§ -—T——&
ANR=tH t=-—A=1t—H
(Unaudited)
(REEZ)
HK$’000 HK$°000
FET TET
Investment securities: REES
Overseas listed equity securities, RN ETRIRAFE S
at fair value /NS ] 47 47
Unlisted equity securities, at cost FEMBRAES - LN AE 37,178 37,178
Unlisted debt securities, at fair value FLEMEBES  ELAFE 7,334 7,334
44,559 44,559
The above investments consist of investments in equity Lt ERERTE )E EBuHtEEREERE
securities which are designated as available-for-sale THHARES R JIRAFAESE

financial assets and have no fixed maturity date or
coupon rate.

The fair values of listed equity investments are based
on quoted market prices, and the fair values of unlisted
debt securities are based on recent transaction prices.

Pursuant to the disclosure requirement of Section 129(1)
of the Hong Kong Companies Ordinance, the Group
holds 90.1% interest in the Class A issued share capital
of Wang Strategic Capital Partners (I) Limited (“Wang”),
exceeding 20% of the nominal value of Wang’s issued
shares of that class at 30 June 2012. The Group has no
control nor significant influence over the financial and
operating policies of Wang. Wang is incorporated in the
Cayman Islands.

The Group’s unlisted equity securities with an aggregate
carrying amount of HK$37,138,000 as at 30 June 2012
(31 December 2011: HK$37,138,000) are stated at cost
less impairment because the range of reasonable fair
value estimates is so significant that the directors are of
the opinion that their fair values cannot be measured
reliably.

ERERAEEZ A EZMEMEET - Mok
EHEBEFZATFEIIAXZEEE -

REBEFERRGHFERIDG  REEBR_-F
—Z—F XA =T H¥FEWang Strategic Capital
Partners (I) Limited ([ Wang|) 90.1%f8 BIAE
BITIRA E@Wangéiiﬁi\a?éﬁﬂxf\ﬁfﬁz
20% 7 & B HwWang ) B 15 A4S & BRI

THIE RN ERFE - Wangﬁﬁ?ﬂxgi%ufﬂﬁﬁ
_LO
Z’X%. —fﬁ/\ﬂ —i—EIEEE@m/\

HWBMMMHX;i——¢+ A=4+—
B : 37,138,000/ 70) 2 3E £ A% AN 78 5 DA K
KFERENE REAZSREAERATFE
HEtBEAKRN  FIANESERALATFETKASE
HEtE o
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Notes to the Condensed Consolidated Interim Financial Statements

DRI R B R

10. TRADE RECEIVABLES

10. FEURBR X

30 June 31 December

2012 2011

—E-—_F —T——4F

NA=+H +=-—A=+—H
(Unaudited)
(REER)

HK$°000 HK$°000

FET FET

Trade receivables & I BR 3R 515,823 574,435

Impairment VERIE] (13,952) (12,904)

501,871 561,531

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally for a period of one month, extending up to
three months for major customers. Each customer has
a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has
a credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its
trade receivable balances. Trade receivables are non-
interest bearing.

An aged analysis of trade receivables as at the end of
the reporting period, based on the payment due date,
is as follows:

BRTHEP —RARANRIN  AEHEEE
FPRESETERMTHRIEAET EEH KR
AR EBEFAERE=@EA  &&/
ﬁﬂﬁ BIEERH - NEEEHE HAKFERK
AR K £ ’E%FEET%T B WREEEEENPINE
EREEEAR - 5REREEHRTAHA
Mz - ZRE Ll 5 A RANRE 2 EKER
RBAEZ TR AR RABEERR
SRZBR AEETERLEBBERFET
A R B AR (S RIETTY - BURFARE

REHR - ERRFRERBDNSHAE ZEHK
DITEINAT -

30 June 31 December

2012 2011
—F—=F —T——F
AA=+HB +t=ZA=+—H

(Unaudited)

(REEZ)
HK$’000 HK$°000
FET FET
Current to 30 days FIECEXPN 374,806 392,366
31 - 60 days 31E60K 47,657 75,336
61 — 90 days 61ZF 90K 36,723 37,196
91 — 120 days 91ZF 120K 18,959 25,626
Over 120 days BiE120k 37,678 43,911
515,823 574,435
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Notes to the Condensed Consolidated Interim Financial Statements

11. FINANCIAL ASSETS AT FAIR VALUE THROUGH

12.

PROFIT OR LOSS

A 4R & P EH

[\\/ A

BT 15 2R R BT ot

11. BAFETLANEZRUKEE

30 June 31 December
2012 2011
—E—-—C—F —E——%
ANA=tH tZA=+—H
(Unaudited)
(REER)
HKS$°000 HK$°000
FET TET
Listed equity securities, at market value: LR AFES  RmE :
Hong Kong B 47,536 16,459
Elsewhere Hfbih 75 1,224 1,225
Unlisted debt securities, at fair value FLEMEBES  EHLAFE 30,957 30,630
79,717 48,314
The above investments at 30 June 2012 and 31 RN—-F— _$/\ﬂ +ERER - FT——F+—
December 2011 were classified as held for trading. The A=+— MBS EAFEESERE -
fair values of the above unlisted debt securities are L@;EL mh 1; EEE 7 NEEIREERTHA
determined based on the quoted prices from investment MERMET °

banks.

TRADE AND BILLS PAYABLES

An aged analysis of trade and bills payables as at the
end of the reporting period, based on the payment due

date, is as follows:

12. BNRRREE

RBEEHKR - BEEFERE
ZRRE DO EHNMT

RIFFAZ BB

30 June 31 December
2012 2011
—E——F —E——F
NRA=+H t=-A=+—H

(Unaudited)

(REER)
HK$°000 HK$°000
FET TET
Current to 30 days BN ER 30K 110,140 105,597
31 - 60 days 315 60K 8,858 18,304
61 — 90 days 61£90K 404 1,580
91 — 120 days 91E 120K 454 2,904
Over 120 days FBiE120K 7,373 6,535
127,229 134,920

The trade payables are non-interest-bearing and are FEMZEIT A E R —RKREROBEER -

normally settled on 60-day terms.
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Notes to the Condensed Consolidated Interim Financial Statements

fi& BA

13.

Hix &

N

HRRA 15 ¥R < M =t

SHARE CAPITAL 13. IR
30 June 31 December
2012 2011
—E——fF —ET——F
ANA=+H +t=ZA=+—8H
(Unaudited)
(REEZ)
HK$’000 HK$°000
FET T
Authorised: EERA
2,354,256,546 ordinary shares of 2,354,256,546 4% & i I 470,851 470,851
HK$0.2 each HREBE.2E T
1,291,486,908 5% redeemable cumulative 1,291,486,9080% & i% HE &
convertible preference shares of 0.8 25%RIE A fE O
HK$0.1 each A 8RB S Y 129,149 129,149
600,000 600,000
Issued and fully paid: EETRBRRA
837,280,517 (31 December 2011: 837,280,517 (= F—— %
869,030,517) ordinary shares +=A=4+—H :869,030,5170%)
of HK$0.2 each LiE R TR EE.2E T 167,456 173,806

During the period ended 30 June 2012, the Company
repurchased a total of 32,000,000 of its own shares
through the Stock Exchange for an aggregate
consideration of approximately HK$35,200,000. The
price per share paid by the Company for the purchase
of shares during the period was HK$1.1.

All the repurchased shares were cancelled by the
Company upon such repurchase and, accordingly,
the issued share capital of the Company was reduced
by the nominal value of these shares. The premium
payable on the repurchase was charged against the
share premium account and the contributed surplus
account, respectively.

The directors considered that, as the Company’s shares
are trading at a discount to the expected net asset value
per share, the repurchase of shares would be beneficial
to the Company.

During the period ended 30 June 2012, the subscription
rights attaching to 250,000 share options were exercised
at the subscription prices ranged from HK$0.564 to
HK$1.16 per share, resulting in the issue of 250,000
new ordinary shares of HK$0.2 each for a total cash
consideration, before expenses, of approximately
HK$171,000. The related share option reserve of
approximately HK$23,000 was transferred to the share
premium account upon the exercise of these share
options.
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Notes to the Condensed Consolidated Interim Financial Statements

14.

15.

SHARE OPTION SCHEME

Share options are granted to certain directors and
employees. The exercise price of the granted options
shall be at least the higher of: (i) the closing price of
the shares on the date of grant; and (ii) the average
closing price of the shares for the five business days
immediate preceding the date of grant. The contractual
life of the options is ten years and the Group has no
legal or constructive obligation to repurchase or settle
the options in cash.

COMMITMENTS

The Group had the following capital commitments at
the end of the reporting period:

Gt R E RS

14.

15.

BRE S

BEREARTETESIER - BB
TEEREELRTIMEFNRSE - OAR
Befn B AR B BT B RGDEF
B fn 1 B A R R ) B B RS & %€ A 09 P19 e
mE BREZANFHATF MAKEL
BARSBLOgEERBREERIEESRE -

ARIE
REBERREBIRE AT EARIE

30 June 31 December

2012 2011
—E-——F —F——
ANAB=+H +=—A=+—H
(Unaudited)
(RBER)
HKS$’000 HK$°000
FET FET
Contracted, but not provided for BRT41B R B 12,857 2,630
Authorised, but not contracted for EEEEREL 29,204 44,366
42,061 46,996
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Notes to the Condensed Consolidated Interim Financial Statements

DRI R B R

16. RELATED PARTY TRANSACTIONS 16. BEALIRS
(a) Material transactions with related parties (a) EEEALTZ2ERRS

For the six months
ended 30 June
BEXA=THLAEA
2012 2011
—B-C—fF —T——%F
(Unaudited) (Unaudited)
(REER) (REER)

HK$°000 HK$°000
FET TET
News service fee income received REHRAES AT Z
from jointly-controlled entities B U B AR 75 B A WA 10,560 9,195
(b) Compensation of key management personnel (b)) XEEFTEEEAS ZFHMH

of the Group

For the six months
ended 30 June
BEXRA=THLXEA
2012 2011
—E-—F —T——4F
(Unaudited) (Unaudited)
(RBEZ) (REgEZ)

HKS$°000 HK$°000

FET FET

Short term employee benefits 2 HifE B8 A 17,094 16,067

Post-employment benefits RIK1& IR A 38 36

Share-based payments AR 9 2 EE W 2 3K - -
Total compensation paid to key MEZEEBRABLZMNZ

management personnel B 48 58 17,132 16,103
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Notes to the Condensed Consolidated Interim Financial Statements

17.

18.

EVENTS AFTER THE REPORTING PERIOD

On 3 July 2012, the Group entered into agreements to
dispose of its entire interest in an associate to third
parties. The consideration will be settled by the transfer
of four units of property situated in Beijing. In addition,
the Group also entered into another agreement with
the then associate to grant an option to purchase the
properties on or before 31 October 2012. Management
expected the gain or loss on disposal of the associate
before tax to be not material to the Group’s results for
the year ending 31 December 2012.

APPROVAL OF THE INTERIM FINANCIAL REPORT
These condensed consolidated interim financial

statements were approved and authorised for issue by
the Board on 29 August 2012.
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Management Discussion and Analysis

SRR S

REVIEW OF OPERATIONS

The principal activities of the Group comprise Media and
Media-related operations including Newspapers, Magazines
and other media-related businesses. In addition, the Group
is also engaged in Trading.

The Group reported consolidated revenue of approximately
HK$1,054.6 million for the six months ended 30 June 2012
(“Period”), as compared with approximately HK$1,146.4
million for the six months ended 30 June 2011 (“Previous
Period”). While the revenue of the Group’s core Media
operations was relatively stable during the Period,
consolidated revenue registered a decrease mainly due
to further rationalisation of the non-core Trading unit’s
business.

The local media market continued to be subjected to a “free
newspaper war” which has started since July 2011, sending
repercussions throughout the industry affecting not only
free but also paid newspapers and, to some extent, other
media segments. The Group expanded the circulation of
Headline Daily, its market-leading free newspaper, to further
strengthen its competitive edge which, together with higher
newsprint prices, temporarily led to lower profit margins
during the Period. Accordingly, the Group’s consolidated
profit attributable to owners of the Company recorded a
reduction to approximately HK$50.5 million in the Period,
from approximately HK$91.1 million in the Previous Period.
However, the profit for the Period showed an improvement
over that for the second half of 2011, an indication that
the Group has achieved initial victory in this newspapers’
competition.

Media and Media-related Operations

The core products of the Group’s Media operations
continued to see growth in their revenue during the Period,
despite the severe competition in the newspaper market
and the generally uncertain global economic conditions
which caused a slowdown in the local economy. On the
other hand, revenue from the overseas and Mainland China
markets receded, resulting in the Media segment posting a
minor drop in revenue from approximately HK$985.9 million
in the Previous Period to approximately HK$969.6 million
in the Period. Faced with the new competitors in the free
newspaper market, Headline Daily expanded its circulation
volume giving rise to higher costs of sales during the
Period. As a result, segment profit of the Media operations
decreased to approximately HK$69.8 million in the Period,
from approximately HK$97.4 million in the Previous Period.
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Management Discussion and Analysis

Newspapers

The Group’s newspaper operations comprise Headline Daily,
Sing Tao Daily, The Standard and the overseas business
of Sing Tao Daily. Together, these account for the largest
percentage of the Media operations’ revenue and profit.

During the first half of 2012, Hong Kong’s newspaper
industry remained in upheaval. With the additional free
newspapers in the market, readers were inundated with
almost 50% or 1.5 million more copies of newspapers daily
than in the same period last year. The expansion of the
free newspaper market eroded the market share of paid
newspapers, in particular the mass-market ones, both in
terms of readership and advertising revenue. According
to advertising market researcher admanGo, although total
newspapers’ advertising revenue grew year-on-year in the
first half of 2012, paid newspapers’ advertising revenue saw
a 2% decline. In addition, the readership of mass-market
paid newspapers has fallen by 9% since the two new free
dailies came about last year, according to data from Ipsos
Media Atlas.

In the midst of the rivalry in the free newspaper market,
Headline Daily continued to widen the gap with other
players and firmly maintained its lead position. With an
increase in its circulation copies during the Period, Headline
Daily stayed distinctly as Hong Kong’'s number 1 free
newspaper. In addition, its established reputation and quality
allowed it to continue to be the free newspaper of choice
to the majority of readers and advertisers. Headline Daily
remained as the most widely-read newspaper in Hong Kong,
sustaining an average readership of 1,626,000 (according to
the latest survey by Ipsos Media Altas) which has largely
been untouched by the flood of free newspapers to the
market. Faced with the increased competition, Headline
Daily’s strategy of building on its strengths has seen success
in solidifying its market dominance and thereby reinforcing
its attractiveness as a mainstream advertising medium.
During the Period, Headline Daily’s advertising revenue
was not only completely unscathed by the new comers
but continued to grow steadily, with the biggest advances
in Retail, Food and Telecom Services. This may also be
attributed to the editorial improvements in the newspaper
which have focused on healthy, lively and enjoyable content
catering for the reading preferences of its broad-spectrum
audience with relatively high spending power.
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Management Discussion and Analysis

SRR S

Sing Tao Daily performed satisfactorily and posted another
record set of first half results. Although the paid newspaper
market was confronted with the challenge from free
newspapers, there has not been any apparent negative
influence on Sing Tao Daily thanks to its well-defined
positioning and recognition as a niche-market quality
newspaper. Sing Tao Daily focused on providing its middle-
class readers with high value-add content including lifestyle,
brands and education. Its unique art-paper sections on
Thursday and Sunday were highly-regarded in the market
and have attracted its peers to follow suit. During the
Period, Sing Tao Daily pioneered the free “Smart Guide”
booklet offering handy information on eateries and places
of entertainment. In the area of education, apart from its
balanced and objective news content which proved to be
popular Liberal Studies teaching references, Sing Tao Daily
also provided specialised Liberal Studies guide books and
learning materials through its education section and website.
Given these efforts, the number of Sing Tao Daily’s readers
has shown resilience regardless of the general decline in
paid newspapers’ readership. Moreover, Sing Tao Daily’s
advertising revenue continued to expand during the Period,
benefiting from good growth in property advertisements as
well as in other high-yield categories including automobiles,
luxury goods and fashion.

The Standard continued to improve its financial performance
during the Period. In spite of the competition in the free
newspaper market, The Standard remained resilient in terms
of both its readership and advertising. New advertising
revenue sources have been tapped in categories such as
overseas properties, luxury living and Macau travel, and
special projects in the form of tailor-made inserts, booklets
and events brought in additional revenue. Initiatives are
underway to refine the distribution channels to maximise
the circulation effectiveness and improve related cost
efficiencies.

The global economic environment continued to be difficult
in the first half of 2012, as economic growth in the US
stayed meagre and the Eurozone economy was still stuck
in the mire. This has had an unfavourable bearing on
the performance of Sing Tao Daily’s overseas operations,
resulting in a slight decrease in revenue and profitability,
particularly in Europe and certain parts of the US. However,
given the well-established brand of Sing Tao Daily in
overseas Chinese markets, its high editorial standards,
professional management and healthy financial structure,
Sing Tao Daily has continued to enjoy a leading position as
an overseas Chinese newspaper and the overseas operations
are poised to ride on the next upswing in the economic
cycle.
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Management Discussion and Analysis

Magazines

The Magazine unit continued to deliver respectable growth
in advertising revenue during the Period and its financial
results remained stable. East Week, the unit's flagship
title, performed well with consistent increase in revenue.
In addition, its professional and exclusive news reporting
increasingly raised its clout as a current affairs magazine.
East Touch and PC Market maintained a solid performance,
with the latter also achieving an improvement in profit
margin due to more cost-effective circulation. The monthly
titles, JET and Spiral, kept a strong momentum in growing
their advertising revenue from high-end branded products.
Although the proliferation of free newspapers and new
forms of media have led to a weakening in magazine
circulation sales in general, the impact on the Group’s
magazines has been relatively small and the readership of
the Group’s major magazines have remained steady.

The Magazine unit’s initiative in building up its multi-
media business has been a factor contributing to the
accomplishment in readership. Committed efforts were
made in developing the mobile platform of the magazines
to increase their market exposure and tap into new reader
segments. These included making available a selection
of content for free viewing, as well as paid subscriptions
via tablet and smartphone devices. In addition, the unit is
undertaking the development of new tablet applications with
multi-media features which will not only attract additional
readers but also generate further advertising revenue.
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Management Discussion and Analysis

SRR S

Non-Media Operations
Trading

Revenue of the Group’s Trading unit amounted to
approximately HK$81.9 million for the Period, as compared
with approximately HK$156.6 million for the Previous
Period. The further decrease in turnover was a result of the
Group’s design to rationalise the non-core Trading business
to reduce its weighting in the Group’s overall operations. By
focusing on selling higher-margin products and streamlining
its operational structure, the unit achieved an increase in
segment profit from approximately HK$1.4 million in the
Previous Period to approximately HK$2.4 million in the
Period.

PROSPECTS

The general economic outlook for the remainder of 2012 is
not particularly bright at the moment. Uncertainty over the
Eurozone debt crisis continues to put a drag on the already
feeble European economies and the US economy is showing
signs of renewed weakness. These will have negative ripple
effects on markets worldwide including Hong Kong’s. At
the same time, the newspaper industry here will continue
a phase of transformation whereby increased competition
among free newspapers is bolstering their development into
a mainstream media, challenging the traditional position of
mass-market paid newspapers.

Management is cautiously optimistic about the Group’s
prospects for the second half. At the forefront of the rising
trend of free newspapers, Headline Daily has further
improved its competence in the course of competition with
an expanded circulation and enriched content, and has
emerged a stronger player with reinforced market leadership.
If this tendency persists, Headline Daily’s advertising will
continue to benefit, gaining market share from mass-market
paid newspapers which are undergoing a downward spiral
in circulation sales and advertising revenue. Although the
additional investments in Headline Daily may affect profit
margins in the short term, the benefits will outweigh the
costs and Management believes that Headline Daily will
become the biggest winner in this process of change.
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group maintained a strong financial position with a net
cash position throughout the Period under review. As at 30
June 2012, the Group had a net cash balance (calculated
with reference to the Group’s cash balances and total
borrowings) of approximately HK$436 million (31 December
2011: approximately HK$536 million).

The gearing ratio, defined as long-term borrowings to
equity, was zero as at 30 June 2012 (31 December 2011:
Zero).

CAPITAL STRUCTURE, EXPOSURE TO FLUCTUATIONS
IN EXCHANGE RATES

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimize the impact of foreign exchange fluctuations on its
financial performance.

EMPLOYEES

As at 30 June 2012, the Group had approximately 2,400
employees.

The Group remunerates its employees based on individual
and business performance. Competitive salaries and benefits
are paid to attract and retain quality staff. Other employee
benefits include medical insurance, discretionary bonus,
share options and provident fund schemes.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend
of HK3.5 cents (Previous Period: HK4.5 cents) per share
for the Period payable on Thursday, 20 September 2012
to shareholders whose names appear on the register of
members of the Company on Friday, 14 September 2012.
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Other Information

HAth &

DIRECTORS’ INTERESTS

As at 30 June 2012, the interests of the directors of the
Company (“Directors”) in the shares and underlying shares
of the Company as recorded in the register required to
be kept by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (“SFO”) were as follows:

EEER

RZE-——FRNA=1tRH ARAEF(TEZF)
RARRB Z B KA DT - BHREES LY
BIRGI(TBHFRPEKR]) F3s206FE 2 &L
Pracéxc T

Number of ordinary shares held, Percentage

capacity and nature of interest of the

FEEEREE - BORERNE Company’s

Personal Corporate issued

Name of director Notes interests interests Total share capital

EELATE

BITRAE

EEpE i B AR DEER me ZEDL

Mr. Ho Tsu Kwok, Charles Al 5% 4 €] - 426,197,500 426,197,500 50.90%

Ms. Judy Inn ML+ 1,300,000 - 1,300,000 0.15%

Mr. Jia Hongping B4 FEE 2,000,000 - 2,000,000 0.23%

Mr. Lai Ting Yiu Wi Y 2,000,000 - 2,000,000 0.23%

Mr. Lau Chung Man, Louis Bl E 2,000,000 - 2,000,000 0.23%

Mrs. Sy Wong Chor Fong BEES L ©) 1,202,000 81,959,500 83,161,500 9.93%

Mr. Yang Yiu Chong,

Ronald Jeffrey HBRREE 1,350,000 - 1,350,000 0.16%

Notes: o

(1) Of these shares, 424,948,000 and 1,249,500 shares were
held by Luckman Trading Limited (“Luckman”) and Yosham
Limited, respectively, which were beneficially owned by
Mr. Ho Tsu Kwok, Charles.

(2) The corporate interests of 81,959,500 shares were held
by Stagelight Group Limited (“Stagelight”), which was
beneficially owned by Mrs. Sy Wong Chor Fong.

Save as disclosed herein, none of the Directors had any
interest and short positions in the shares and underlying
shares of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept pursuant to Section 352
of the SFO or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
contained in Appendix 10 of the Listing Rules.

The interests of the Directors in the share options of the
Company are separately disclosed in the section “Share
Options” below.
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Other Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS

As at 30 June 2012, those persons, other than the Directors

or chief executive of the Company, who had the interests of

5% or more of the issued share capital of the Company as

recorded in the register required to be kept by the Company

pursuant to Section 336 of the SFO, were as follows:

H At &

TERREHMA L 2EE
RZZB-—ZFRXA=+H BEARFREZES LB
Ef 1583361677 & 2 B et T aC % - Tﬁ‘J/\i (&
AR EFHITHAERIN HERRD EITIR

AR5% A £ 2 AR

Percentage
of the
Number of Company’s
Capacity and ordinary issued

Name Notes nature of interest shares held share capital

HARARE BT

L it SO RERME FEEBERYE BAzBEDL

Luckman @) Beneficial owner 424,948,000 50.75%
EnBEEA

Hong Kong Tobacco Company &S REEERA A 2 Deemed interest 424,948,000 50.75%

Limited (“HK Tobacco”) ([BAEE] BRERZER

Stagelight 3 Beneficial owner 81,959,500 9.78%
EnBEEA

FIL Limited Investment Manager 50,310,000 6.00%
REKE

Notes: Wi -

(1) The interests of Mr. Ho Tsu Kwok, Charles, held through a (D ﬁﬁlﬁiﬁﬂ ekl /f.%‘ﬁ,z% 7 B X
controlled corporation, duplicates to those disclosed in the (EEEm] —SAMEEZEZRAER -
section “Directors’ Interests” above.

(2) Pursuant to an option agreement dated 20 June 2001 and (2) R¥IELuckmanfiF B @E\ ZE-FRAZT
seven supplemental agreements entered into between S MR =TT =_F+A
Luckman and HK Tobacco on 19 July 2002, 19 July 2003, +hBE - ZFTF= E‘tﬂ +hB  ZEFERF+
19 July 2006, 19 July 2007, 19 July 2008, 19 July 2010 and A+hE ZZEZLFLA+TAE 222N
19 July 2012, respectively, HK Tobacco was granted an F+A+AB ZE—ZEFLATNAHEZZE
option to purchase from Luckman 33,000,000 ordinary ——FtAt+N E ANzt theg AR
shares of the Company. Under Sections 317 and 318 of EREEBERE - A MALuckman i A Q 7 E @R
the SFO, HK Tobacco is deemed to be interested in all 33,000,0000% - IR IEE 5 K B E G0 5317 %318
the 424,948,000 ordinary shares of the Company held by 16 %x%@ﬁ?ﬁﬁﬁj% BluckmanfTiF B 2 25
Luckman. 424,948 000X AN B Z MR o = o

(3) The interests of Mrs. Sy Wong Chor Fong, held through a 3) fj@%”%ﬁiz_ﬂ X %lj}zﬁlhﬁ,z%ﬁﬁ;ﬁgi
controlled corporation, duplicates to those disclosed in the N[ EEHm] N EE 2 ERAR -
section “Directors’ Interests” above.

Save as disclosed herein, the Company had not been BAXFIIEEIN  ARBWTNERITMATEAS

notified of any other interests or short positions being held

by a

ny person in the shares and underlying shares of the

Company.
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HAth &

SHARE OPTIONS

As at 30 June 2012, details of share options granted to the
directors and eligible employees under the share option
schemes of the Company are as follows:

B

=

2%

—FERNA=1TH BESRK/ERESR

REARRBREASER T ZEREFBOT

Number of share options Exercise
Date of BREHE price
grant of At 1 Exercised At of share
Name or category share January during 30 June Exercise period options
of participant options 2012 the period 2012 of share options (Note 1)
BRE
‘ BER WoB-=%F _ R-E-c=f ) i
2HEENERER R A —A—H BRTE ~A=1A BRETES (Hizt1)
HK$
BT
Directors
EZ
Under the share option scheme
(adopted on 28 May 2002)
(“New Scheme”)
REBRESE(R_22_4F
TAZ+TNRES) ([Fata])
Ms. Judy Inn 27-06-06 1,000,000 - 1,000,000 27-06-07 to 26-06-16 0.9200
BTk i 2 &
Mr. Lau Chung Man, Louis 23-05-05 1,000,000 - 1,000,000 23-05-06 to 22-05-15 0.7760
b @
Mr. Lo Wing Hung 04-05-05 18,000,000 - 18,000,000 04-05-06 to 03-05-15 0.7700
EXIERE
Mr. Yang Yiu Chong, Ronald Jeffrey 28-10-05 1,180,000 - 1,180,000 28-10-06 to 27-10-15 0.7300
BRREE
Total 21,180,000 - 21,180,000
Azt
= A
Other employees (In aggregate)
HitEB (5 4)
Under the share option scheme
(adopted on 14 June 1996)
B RIS 2l i
(R=NNAEANRTHBZREH) 01-03-02 200,000 (200,000) - 01-06-02 to 21-03-12 0.5640
200,000 (200,000) -
(Nol‘e 2)
(Hit2)
Undef the New Scheme 03-05-05 4,372,500 - 4,372,500 03-05-06 to 02-05-15 0.7700
R 2 28-10-05 1,940,000 - 1,940,000 28-10-06 to 27-10-15 0.7300
19-01-06 750,000 - 750,000 18-01-07 to 18-01-16 0.8200
12-04-10 3,318,020 (50,000) 3,268,020 12-04-11 to 11-04-20 1.1600
10,380,520 (50,000) 10,330,520
(Nol‘e 3)
(B1it3)
Total 10,580,520 (250,000) 10,330,520
&t
Grand Total 31,760,520 (250,000) 31,510,520
BE
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Other Information

SHARE OPTIONS (continued)
Notes:

1. The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

2. The weighted average closing price of the shares of the
Company immediately before the date on which the
options were exercised was HK$1.13.

3. The weighted average closing price of the shares of the
Company immediately before the date on which the
options were exercised was HK$1.32.

Save as disclosed above, there was no arrangement to which
the Company or any of its subsidiaries was a party to enable
the Directors and their spouses to acquire benefits by means
of acquisition of shares in or debentures of the Company or
any other body corporate.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the Period, the Company repurchased certain of
its shares on the Stock Exchange and these shares were
subsequently cancelled by the Company. Further details of
these transactions are set out in note 13 to the condensed
consolidated interim financial statements.

Except as disclosed herein, the Company had not redeemed,
and neither had the Company nor any of its subsidiaries
purchased or sold, any of the Company’s listed securities
during the Period.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out
in the Code on Corporate Governance Practices (“Former
Code”) and the Corporate Governance Code (“New Code”,
which is applicable to financial reports covering a period
after 1 April 2012) contained in Appendix 14 of the Listing
Rules. The Company has complied with the code provisions
set out in the Former Code during the period from 1 January
2012 to 31 March 2012 as well as the New Code during the
period from 1 April 2012 to 30 June 2012 with deviations
from the code provisions A.6.7 and E.1.2. The Chairman
of the Board and all non-executive directors except Mr.
TUNG Chee Chen were unable to attend the annual general
meeting of the Company held in 2012 due to unexpected
business engagement.

H At &

BEIRE (F)
ffit

L BB (TR EARE B - BT AR
AR AR 2 R AR B (et B -

2. ARARBOEREBRERITERD A INE
FHWRTERLIZETT

3. AREIBRMNAERZBREETE A B Z /A I
FHRTERLI2ZETT

Bk EXFTHERE SN - AR A S E MK E R R E
SEEARY EEEERREZRBUEBAN
NASEMEMAEABRZ R SEHFMER -

BE BORHEALRFZLHES

RAB|A - ARBEBRABEE TR - MZSF
BEBRBARABEE ZERXHZFAAERER
BRSSP M BRI L3 -

BRASCPIREESN  RARRAALEED - LA
RARRAHETANBRARRANPARERE K
HEARARBZERM LTRSS -

LEER

ARG ERM ETHEAUMS4FTE 2 (B EERE
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COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has made specific enquiries to all Directors
who have confirmed that they have complied with the
required standard set out in the Model Code throughout the
Period.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements
of the Group for the Period, including the accounting
principles and accounting standards adopted by the
Company, and discussed matters relating to internal controls
and financial reporting.

By Order of the Board
HO Tsu Kwok, Charles
Chairman

Hong Kong, 29 August 2012
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