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Consolidated Income Statement

The board of directors (“Board”) of Sing Tao News
Corporation Limited (“Company”) is pleased to announce
the unaudited condensed consolidated results of the
Company and its subsidiaries (“Group”) for the six months

AR s

For the six months ended 30 June 2014 #ZE =T —PIFNH=+HIEANEA

ended 30 June 2014 together with the comparative figures
for the corresponding period in 2013 as follows:

EEFHEERERAATA2ANEEE([ES
MARMARR REKBAR ([ AEEDEE
“E-WERNA=ZTHIENERZ REEXEPER
BRE_ZE-=ZFRAZEEHEFOAT

For the six months
ended 30 June
BEAA=t+TAHLXEA

2014 2013
—E-mF 2=
Notes (Unaudited) (Unaudited)
btaE (REEZX) (REEZ)
HK$’000 HK$°000
FET FET
REVENUE WA 2 963,077 977,785
Cost of sales $HE R AN (631,580) (654,799)
Gross profit EF 331,497 322,986
Other income and gains/(losses), net EmUgA KUk (B8 ) /F58 3 (5,460) (8,638)
Distribution expenses Sa =] Wi (142,108) (139,726)
Administrative expenses TR (151,928) (151,774)
Other expenses Hinf (1,720) (2,312)
Finance costs =N 4 (184) (262)
Share of profits and losses of: FEMRT AR ENREF REAE -
Joint ventures HEDE 9,401 8,893
An associate — B EE A A (1,851) -
Impairment of amounts due from JEW & & b ERRIERE
joint ventures (391) (303)
PROFIT BEFORE TAX BTt A A 5 37,256 28,864
Income tax expense FriS i &2 6 (6,900) (3,968)
PROFIT FOR THE PERIOD HA 935 Fl 30,356 24,896
ATTRIBUTABLE TO: LU AL FE4 -
Owners of the Company KNARIEB A 30,336 25,035
Non-controlling interests FEIEIRME RS 20 (139)
30,356 24,896
Earnings per share attributable to RRRVEBERERA A
ordinary equity holders of EESEREF — GBI
the Company - (HK cents) 7
Basic AR 3.62 2.99
Diluted 8 3.59 2.96
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Consolidated Statement of Comprehensive Income

an\ =) EE\EJ%Z %%

For the six months ended 30 June 2014 &% —

E—FENA=ZFHIENEA

For the six months
ended 30 June
BZEXNA=1THIAEA
2014 2013
—E-mEF —ET—=F
(Unaudited) (Unaudited)
(REEZ) (RE&FEZ)

HKS$°000 HK$°000
FET TET
Profit for the period HA v 30,356 24,896
Other comprehensive income HA E Ath 2 e (BRBR ) :
for the period, net of tax:
Items that may be reclassified to AREEM D EEERMIER -
profit or loss:
Exchange differences on translation BMEBINEBRE R ZHE
of foreign operations 2,097 (14,762)
Total comprehensive income HA 2 E WS BEE
for the period 32,453 10,134
Attributable to: AT AL AL :
Owners of the Company RATIHEB A 32,433 10,273
Non-controlling interests FEFE IR = 20 (139
32,453 10,134
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Consolidated Statement of Financial Position

e MR

30 June 2014 —ZFE—PIFNA=+H

30 June 31 December

2014 2013
—E2-IF —F-=
AA=t+tH +=ZA=+—H
Notes (Unaudited)
Hat (REER)
HK$’000 HKS§ ’000
FET FAET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BE MR E 809,289 805,532
Investment properties L ES 43,152 43,228
Goodwill k5 857 857
Other intangible assets H b fmp & e 8,898 9,461
Investments in joint ventures REErEZRE 119,949 123,637
Investment in an associate R—EBE AR IRE 7,466 9,317
Available-for-sale investments AEHERE 9 8,031 8,031
Deferred tax assets EEHIBEE 17,575 14,889
Other deposits paid HivE#ike 47,431 33,524
Total non-current assets ERBEELE 1,062,648 1,048,476
CURRENT ASSETS RBEE
Inventories Fg 77,266 84,547
Trade receivables JE U BR 5K 10 489,988 529,647
Prepayments, deposits and other BT OR ?ﬁzi&
receivables H fth JE Wk IE 46,274 55,243
Financial assets at fair value through TE’ASFTEEBATEE&EE
profit or loss 2B ERE 11 90,042 57,854
Tax recoverable AU B A IR 2,670 1,205
Cash and cash equivalents RekBAEEEER 645,794 685,960
Total current assets MEEERE 1,352,034 1,414,456
CURRENT LIABILITIES nREEE
Trade and bills payables BT BRI N =1 12 83,631 101,335
Other payables and accruals ELAth [l < FRIE & FE R RRIE 211,901 250,115
Tax payable JER T IE 64,239 55,464
Finance lease and hire purchase BEHEOREEEGL
contract payables FERTRRIE 922 913
Total current liabilities B A ERE 360,693 407,827
NET CURRENT ASSETS REBEEFE 991,341 1,006,629
TOTAL ASSETS LESS CURRENT ERRBAECEEAE
LIABILITIES 2,053,989 2,055,105
NON-CURRENT LIABILITIES FRBEE
Finance lease and hire purchase AMEMENMEEED
contract payables JEFFRIE 2,455 2,918
Deferred tax liabilities L%RIEE{@ 55,694 55,291
Total non-current liabilities MBI B ERE 58,149 58,209
Net assets BETE 1,995,840 1,996,896
EQUITY BE
Equity attributable to owners NATHB ARG IRE
of the Company
Issued capital E?&f?ﬂﬁﬂi 13 167,546 167,546
Reserves 1 1,828,274 1,795,841
Proposed final dividend BEAER S - 33,509
1,995,820 1,996,896
Non-controlling interests AR A 20 -
Total equity JEc e 4 =R 1,995,840 1,996,896
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Consolidated Statement of Changes in Equity

FARREDE

For the six months ended 30 June 2014 #ZE - ZF—PIFNHA =1

H 18R

Unaudited
FEEH
Attributable to owners of the Company
ROTARAARG
Available-
Issued for-sale
ordinaty  Share Share  Asset investment Exchange Proposed Non-

share premium Contributed  option revaluation revaluation fluctuation ~ Other Retained  final controlling ~~ Total
capital account  surplus  reserve  reserve  reserve reserve reserves  profits dividend  Total interests equity

Baf TkiE

EER  Bf BhE  &E REEH ENRE ik 2R

Br EER H\BB  BE EMBR  RE R ZMRE REEY RERE 4% BE RESE
HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS$'000
fér T Tér TR T TE1 T TEr fE TEr fE TEr FEn
At 1 January 2014 H-E-ME-A-H 167,546 710 407890 9618 108791 6277 15817 19960 1,226,778 33,509 1,996,896 - 1,996,896
Total comprehensive income for the period  HR2EHFAE - - - - - - 2097 - 30336 - R 0 245
Final 201 dividend declared BER-T-=FRHRE - - - - - - - - - (33,509) (33,509) - (33509
At 30 June 2014 RE-BEAR=TR 167546 710 407890 9618 108791 6277 17914 19960 1,257,114 - 1,995,820 20 1,995,840
At 1 January 2013 N-5-=F-A-H 107,460 14240780 984 201 573 42958 19960 LI7L380 33309 1950877 196 1,951,073
Total comprehensive income for the period  BAZENAEE - - - - - - (14760 - B - 0B 139 10,13
Issue of ordinary shares Lk 80 568 - (184) - - - - - - 404 - 464
Fquity-settled share option arrangements RiEgsERERH - - - 2 - - - - - - 2 - 2
Final 2012 dividend declared BER-E-—ERERS - - - - - - - - - (B (33309 - (3509
At30 June 2013 RIZ-ZERA=TE 10754 M 780 9618 Nl ST B1% 19960 1196415 - 198103 571928160
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Condensed Consolidated Statement of Cash Flows

BRGFEREMER

For the six months ended 30 June 2014 #ZE =T —PIFNH=+HIEANEA

For the six months
ended 30 June
BEXA=+HLAEA

2014 2013
—E-mEF —ET—=F
(Unaudited) (Unaudited)
(RBEZ) (RE&FEZ)
HK$’°000 HK$°000
FET FET
NET CASH FLOWS FROM REEBELECHRERERE
OPERATING ACTIVITIES 36,535 32,432
NET CASH FLOWS FROM/(USED IN) REEEEEL (FER) 2
INVESTING ACTIVITIES REeEREFHE (13,110) 32,243
NET CASH FLOWS USED IN RETHERAZRERERH
FINANCING ACTIVITIES (34,147) (33,869)
NET INCREASE/(DECREASE) IN CASH ReRRSEEEHEM
AND CASH EQUIVALENTS (R2) 35 (10,722) 30,806
Cash and cash equivalents at B e kB eFEAE
beginning of period 600,563 530,411
Effects of foreign exchange rate MEREH) BT
changes, net (1,894) (12,591)
CASH AND CASH EQUIVALENTS MR zEERREEHEEE
AT END OF PERIOD 587,947 548,626
ANALYSIS OF BALANCES OF CASH ReRBREEEBELHRIN
AND CASH EQUIVALENTS
Cash and bank balances e RIRTTE# 395,003 387,061
Non-pledged time deposits EIKIR T B 250,791 237,887
Cash and cash equivalents as stated in AR R R AT AR & &
the statement of financial position W= EBH 645,794 624,948
Non-pledged time deposits with REEERIHABA=-EAZ
original maturity of more than R B
three months when acquired (57,847) (76,322)
Cash and cash equivalents as stated in MERBRAMMNIE S X
the statement of cash flows HeFEIER 587,947 548,626

SING TAO NEWS CORPORATION LIMITED Inferim Report 2014




Notes to the Condensed Consolidated Interim Financial Statements

i AH

AR e P SRR M At

ACCOUNTING POLICIES

The condensed consolidated interim financial statements
are prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (“Listing Rules”) on
The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) and the Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
statements are consistent with those adopted in the
preparation of the annual financial statements for the
year ended 31 December 2013.

In the current period, the Group has applied, for the
first time, a number of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA, which are effective for accounting periods
beginning on or after 1 January 2014.

HKFRS 10, HKFRS 12 and  Amendments to HKFRS 10, HKFRS 12 and
HKAS 27 (2011) HKAS 27 (2011) - Investment Entities
Amendments

HKAS 32 Amendments Amendments to HKAS 32 Financial Instruments:
Presentation - Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 39 Financial Instruments:
Recognition and Measurement — Novation of
Derivatives and Continuation of Hedge
Accounting

HK(IFRIC)-Int 21 Levies

HKAS 39 Amendments

The adoption of these new/revised HKFRSs and
interpretations has no material impact on the Group’s
results and financial position for the current or prior
periods. The Group has not applied the new or revised
HKFRSs that have been issued but are not yet effective
for the current accounting period.
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Notes to the Condensed Consolidated Interim Financial Statements

2. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on their products and
services. Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operation decision-maker.

FEﬁ I\‘/

2. RBEDE

MEIEm
TG B
H R EB

HH'

o
ik

& I BT

PE R

M5 - AEEREE® KRS HEBNKE
REDFIRREMNEIBEERKER
SERM— I AmE -

For the six months ended 30 June 2014 (unaudited) Media Trading Others Total

BE-Z—MNEXRA=+THLEREACREER) 1REe =) Hit &5t
HK$’000 HK$’000 HKS$’000 HK$’000

FET FEx FET FET

Segment revenue: DEUA

Sales to external customers B REEHEE 954,170 4,243 4,664 963,077

Intersegment sales DEMEBE ZHE 5 - 99,767 99,772
954,175 4,243 104,431 1,062,849

Reconciliation: HER -

Elimination of intersegment sales 7 ZBEIEME <z HERHH (99,772)

Revenue PN 963,077

Segment results DEBEE 47,782 (1,809) (8,533) 37,440

Reconciliation: HER

Finance costs A& B A (184)

Profit before tax BRE AT 37,256
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Notes to the Condensed Consolidated Interim Financial Statements

74 =
Eﬂ NF q] ﬁfﬁ EEEBHNE
2. OPERATING SEGMENT INFORMATION (continued) 2. REDEER(E)
For the six months ended 30 June 2013 (unaudited) Media Trading Others Total
HE_TZ—=—FAA=THLEAERCREERZ) e 25 Hitb HET
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FETL
Segment revenue: D EPUA
Sales to external customers MINAEFIEE 947,189 25,096 5,500 977,785
Intersegment sales DEEHBRE 2 HE 59 - 98,036 98,095
947,248 25,096 103,536 1,075,880
Reconciliation: AR
Elimination of intersegment sales D EPETEE 2 HE BT (98,095)
Revenue A 977,785
Segment results DEEE 45,692 (482) (16,084) 29,126
Reconciliation: R
Finance costs BE KA (262)
Profit before tax [ %5 A A 28,864
3. OTHER INCOME AND GAINS/(LOSSES), NET 3. Httg AR W (BE)FE5HE

For the six months
ended 30 June
BEABA=1+HLAAEA

2014 2013
—E-NF —E-=F
(Unaudited) (Unaudited)
(RBER) (RIEEZ)
HK$’000 HK$°000
FET FEIT
Bank interest income RITH B U A 1,859 2,325
Investment income wERA 1,427 1,519
Dividend income from listed %Qﬁ\ﬁﬁiﬁﬁﬁfz
equity investments BULA 514 337
Gain on disposal of items of HjE%% = MR B
property, plant and equipment pdl g 247 125
Fair value gains/(losses), net on: NEEWE (BE) 2 F58
Financial assets at fair value BEAFELABRREZ
through profit or loss MBEE (11,823) (17,333)
Derivative financial instruments — PTHEERMIA—
transactions not qualifying THEHHER RS
as hedges 3,946 93)
Foreign exchange differences, net  [EH EFE - F&E (5,210) 279
Others HAith 3,580 4,761
(5,460) (8,638)
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Notes to the Condensed Consolidated Inten'm Financial Statements

R e P SRR Mo

4. FINANCE COSTS Rl & B R
For the six months
ended 30 June
BZEANA=1THIELAEA
2014 2013
—E-NF —T=F
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
HKS$’000 HK$°000
FET FET
Interest on bank loans and HARAFABHER 2
overdrafts wholly repayable RITERRBELZFE
within five years 145 208
Interest on finance leases MEHRER B 39 54
184 262
5. PROFIT BEFORE TAX BR B4 A% A

The Group’s profit before tax is arrived at after
charging:

NG B 2 BR B AT A 2 F0RR

For the six months
ended 30 June
BZEAA=1THILAEA
2014 2013
—E—MEF —T—=
(Unaudited) (Unaudited)
(REEEX) (RE&FEZ)

Amortisation of intangible assets & =
Depreciation e

HKS$°000 HK§°000
FET TET
563 562
38,863 39,223

SING TAO NEWS CORPORATION LIMITED Inferim Report 2014 n




Notes to the Condensed Consolidated Interim Financial Statements

RIAR4R S P HABI IS R R MT 7T

6. INCOME TAX 6. FrEH
Hong Kong profits tax has been provided at the rate BEENEHRIVRANRBBES Z 5t ERT
of 16.5% (2013: 16.5%) on the estimated assessable HEALA16.5% ( ZF —=F : 16.5%) BL R o
profits arising in Hong Kong during the period. Taxes REMME 2 FE u%m/mf‘JZﬁIETﬁT§$§E7§
on profits assessable elsewhere have been calculated EBREZBRZBITMEGTE

at the rates of tax prevailing in the countries in which
the Group operates.

For the six months
ended 30 June
BEXA=1THLAEA
2014 2013
—Z2-mE —F=F
(Unaudited) (Unaudited)
(REER) (REEZ)

HK$’000 HK$°000
FHET TET
Current: BVER
Charge for the period: HAR X
The People’s Republic of China: hEARLAME :
Hong Kong &5 8,512 8,325
Elsewhere Hfth 3 [ 1 6
Elsewhere Efbib[m 294 909
Under/(over) provision in BEHEEBETRS
prior periods (FREEREE) 303 (2,954
Deferred IR (2,210) (2,318)
Total tax expense for the period BRI GSH B 5 6,900 3,968
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Notes to the Condensed Consolidated Interim Financial Statements

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings per share amounts
is based on the profit for the period attributable
to ordinary equity holders of the Company and the
weighted average number of ordinary shares in issue
during the period.

The calculation of diluted earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the Company, as used in
the basic earnings per share calculation. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary
shares.

The calculations of the basic and diluted earnings per
share are based on:

IRAER & AP R B R T ot

AREEBRERE ARGERIER

BREREHEBIEONAR T ERBES
A AR 2 R R R P B 4T 2 AR 2 A T 45
Bt E -

BE#EENSRDRANFEERENEHN
ZHARRE EBRERA ARG GNEE -
AAERAAZ EBRIMEFOB R EERE
RaMAAZBMRERTERRBE - ARk
BRREBRNEFHERAAEREEE N 28
BRI FETER LR BB E AEE
e BT »

5 AR B % 5 T I T R

For the six months
ended 30 June
BEAA=THLAEA

2014 2013
—ZE—OF —E—=
(Unaudited) (Unaudited)
(REBEX) (REEEZ)

HK$’000 HK$°000
FET FAET
Earnings s F
Profit attributable to ordinary equity —ZANA A EBEEFIEFA A
holders of the Company JE A% 30,336 25,035
Number of shares
BB
Shares gl
Weighted average number of ordinary HJRE 217 8 hiAE F 159 21
shares in issue during the period BIEstE &K
used in the basic earnings per share AR5 7
calculation 837,730,497 837,631,981
Effect of dilution — weighted average B2 — LM%
number of ordinary INRETFHE

shares: Share options B e

8,022,918 9,053,382

845,753,415 840,085,363
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Notes to the Condensed Consolidated Interim Financial Statements

i AH

AR e P SRR M At

DIVIDEND

At a meeting of the Board held on 27 August 2014, an
interim dividend of HK2 cents per share was declared
for the year ending 31 December 2014. This proposed
dividend is not reflected as a dividend payable in these
condensed financial statements, but will be reflected
as an appropriation of retained earnings for the year
ending 31 December 2014.

9=\

KRR ZE—NFENAZF+EHBITZES
CeHRLEMEE T —NF+_A=1+—H
IFFEIREEFR R B F /2B - %Fﬁﬁz
BB ARAREREHABERER P AEAEKE
M EEREBEE_TE—NF+_A=1+— Em
FEZREB GEFERP R -

AVAILABLE-FOR-SALE INVESTMENTS AHHERE

30 June 31 December
2014 2013
— ik —T =%
NA=+H += ﬂ = + i

(Unaudited)

(REEX)
HK$’000 HK$°000
FET FET

Overseas listed equity securities, BN ETRAE S
at fair value /NS 47 47
Unlisted equity securities, at cost ELEMRAES - KA E

Unlisted debt securities, at fair value 3FFMEHES @ ILAFE 7,984 7,984

8,031 8,031

The above investments consist of investments in equity
securities which are designated as available-for-sale
financial assets and have no fixed maturity date or
coupon rate.

The fair values of listed equity investments are based
on quoted market prices, and the fair values of unlisted
debt securities are based on recent transaction prices.

The recurring fair value measurement of the Group’s
available-for-sale investments was categorised within
Level 1 of the fair value hierarchy at 30 June 2014
and 31 December 2013.

The Group’s investment in unlisted equity securities
represents an interest in the Class A issued share capital
of Wang Strategic Capital Partners (I) Limited (“Wang”),
which exceeds 20% of the nominal value of Wang’s
issued shares of that class at 30 June 2014, and which
was stated at cost of $27,482,000 (31 December 2013:
$27,482,000) less impairment of HK$27,482,000 (31
December 2013: HK$27,482,000) because the directors
of the Company consider that the fair value cannot
be measured reliably. The Group has no control nor
significant influence over the financial and operating
policies of Wang. Wang is incorporated in the Cayman
Islands.
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Notes to the Condensed Consolidated Interim Financial Statements

10. TRADE RECEIVABLES

IRAER & AP R B R T ot

10. FEUHRRX

30 June 31 December
2014 2013
—E-mE —E=F
AA=+tH +ZA=+—H
(Unaudited)
(REEX)
HK$’000 HK$°000
FET FET
Trade receivables JrE U BR 3R 501,709 540,723
Impairment B (11,721) (11,076)
489,988 529,647

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally for a period of one month, extending up to
three months for major customers. Each customer has
a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has
a credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its
trade receivable balances. Trade receivables are non-
interest bearing.

An aged analysis of trade receivables as at the end of
the reporting period, based on the payment due date,
is as follows:

BRTHEP—RARNNRI  REFBEELE
PZBZTERBMERLANET EEH R
S—EA ET2EFPARRE=fA - &8FF
BREGZEER - AREHEFERBERIK
R BRI - YRAEEELEHPFINE
BEREEERR SRAEEELERIBHR
ziEshe EEB L SERAEEZ EHK
ERTEAEZTICEPAR  MUBEEMR
BERZBER - AEEYEREBKETFTE
EAEFRAEBERREAY - BEERRR

B o
/Tn

RIEHR - BUSRFIRBEFIAZI B A 2 R
DIEINMAT

30 June 31 December
2014 2013
—ZT-mF —T=F
ANA=+H +tZH=+—H

(Unaudited)

(RBER)
HK$’000 HK$°000
FET FET
Current to 30 days BNHAZE 30K 351,819 366,906
31 - 60 days 31E 60K 43,957 61,807
61 - 90 days 61E90K 35,749 37,053
91 — 120 days 91E 120K 15,235 19,430
Over 120 days HBid120k 54,949 55,527
501,709 540,723
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Notes to the Condensed Consolidated Interim Financial Statements

EIBRAR B A B RS 15 R B v

11. FINANCIAL ASSETS AT FAIR VALUE THROUGH 11. RAF ERAERR2UWKERE
PROFIT OR LOSS

30 June 31 December

2014 2013
—E-mF —E—=F
RA=Z+H +tZA=+—H
(Unaudited)
(REBERZ)
HKS$’000 HK$°000
FET FET
Listed equity securities, at market value: FHRAES @ ILHIE
Hong Kong 5 15,067 45,168
Elsewhere H b7 9209 937
Unlisted debt securities, at fair value IFEMEKES @ EHAFE 74,066 11,749
90,042 57,854
The above investments at 30 June 2014 and 31 RZE—NFAA=Z+HERZ=ZZE—=F+=HA
December 2013 were classified as held for trading and =+—5" J:ﬂt?xé/\*ﬁﬁﬁflﬁ,\ﬁﬁ%ﬁ R
were, upon initial recognition, designated by the Group WEERE  AEBEBEETARAFELA
as financial assets at fair value through profit or loss. BREZHBEE - Lﬂiﬁﬁﬁ{%f}%éﬁ#,z/&
The fair values of the above unlisted debt securities FEREERITHAHRERMET -
were determined based on the quoted prices from
investment banks.
The recurring fair value measurement of the Group’s RZE—NFAA=Z+HEZZE—Z=ZF+=A
financial assets at fair value through profit or loss was =t+—H EHEATEIZLAEBREZHBE
categorised within Level 1 of the fair value hierarchy ENKEEAFTEAERSBEAATESELRE
at 30 June 2014 and 31 December 2013. EHNER— -
12. TRADE AND BILLS PAYABLES 12. ERRFKERE
An aged analysis of trade and bills payables as at the REPEEAR - ENEFERZERERIERER
end of the reporting period, based on the payment due ZHRER DTE ST ¢
date, is as follows:
30 June 31 December
2014 2013
—E2-F —E—=
ANA=+H +=ZHA=+—8H
(Unaudited)
(REEZ)
HK$’000 HK$°000
FET FET
Current to 30 days BPERZE30KR 69,316 88,854
31 — 60 days 31 260K 8,765 8,786
61 — 90 days 61ZE90K 2,417 1,541
91 - 120 days 91E 120K 1,893 1,296
Over 120 days HBiE120K 1,240 858
83,631 101,335
The trade payables are non-interest-bearing and are ERRIBL TEE B —MREROBERE -

normally settled on 60-day terms.
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13.

14.

IRAER & AP R B R T ot

SHARE CAPITAL 13. R4
30 June 31 December
2014 2013
—2-nmEF —F-=F
AA=+tH +ZA=+—H
(Unaudited)
(REEX)
HK$’000 HK$°000
FET FET
Authorised: SETERA -
2,354,256,546 ordinary shares 2,354,256,546 1% & AR B AR EE0. 25 7T
of HK$0.2 each 470,851 470,851
1,291,486,908 5% redeemable 1,291,486,908f% FAXHEEO0. 1B T2
cumulative convertible preference 5% Z1& 7] i& Bl A #32 8 SL %
shares of HK$0.1 each 129,149 129,149
600,000 600,000
Issued and fully paid: EEITRBERE
837,730,497 (31 December 2013: 837,730,497 (ZFE—=F+ =8
837,730,497) ordinary shares =+—8 :837,730,497/%)
of HK$0.2 each AR EREE.2ETT 167,546 167,546
SHARE OPTION SCHEMES 14. BB R HEST &
Share options are granted to certain directors and BREIRTETESERES - REZBERE
employees. The exercise price of the granted options TEREAZLRTIMEFHNRSE (DA
shall be at least the higher of: (i) the closing price of RO EERERLEABRAOKTE  RGDZ
the shares on the date of grant; and (ii) the average ERHEEREREBBASEEXANTY
closing price of the shares for the five business days WHE - BREZENFHA/TF  MAEE
immediate preceding the date of grant. The contractual WENR SEESEERRE D ZENHETE
life of the options is ten years and the Group has no £ o

legal or constructive obligation to repurchase or settle
the options in cash.
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EIBRAR B A B RS 15 R B v

15. COMMITMENTS 15. &IE

The Group had the following capital commitments at REBERBEI RGN T EREPE
the end of the reporting period:

30 June 31 December

2014 2013
—E—MF —E-=fF
AA=+E +=A=+—F

(Unaudited)

(REER)
HKS$’000 HK$°000
FET FET
Contracted, but not provided for B &]#1BE KRB 4,721 21,344

16. RELATED PARTY TRANSACTIONS 16. BEALRS
(a) Material transactions with related parties (a) EEEBEALTZEARRS

For the six months
ended 30 June
BEXA=THLAEAR
2014 2013
—E-F —F—=
(Unaudited) (Unaudited)
(REER) (CREEEZ)

HK$’000 HK$°000
FET FET
News service fee income RKEAENEZ
received from joint ventures BT EREE R KA 9,173 9,763
Service fee income received RKEGEDTEZ
from joint ventures 2 W RS & R A 4,686 3,306
Contribution expenses paid Y —MEBE AR Z
to an associate RELH 564 -
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IRAER & AP R B R T ot

16. RELATED PARTY TRANSACTIONS (continued) 16. BEALTXRZ (#&)
(b) Compensation of key management personnel (b)) XEEFEETE AS ZHM

of the Group

For the six months
ended 30 June
BEANA=1THILEAEA

2014 2013
—E-mE ZE—=F
(Unaudited) (Unaudited)
(REX) (REEEZ)

HK$’000 HK$°000
FHET FET
Short term employee benefits RHEERT 13,119 17,115
Post-employment benefits RIKEREA 36 45
Share-based payments VARt B EHE 2 5Kk - -
Total compensation paid to key MRTEEBAELMNZ
management personnel & 258 13,155 17,160
17. APPROVAL OF THE INTERIM FINANCIAL REPORT 17. AR A h B B FE 3R

These condensed consolidated interim financial BEFEeRN _T—NFENA -+ HHZITEE

statements were approved and authorised for issue by T RERG S P EIM SR &k

the Board on 27 August 2014.
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RESULTS

The principal activities of the Group comprise Media
operations including Newspapers, Magazines, Recruitment
Media and other media-related businesses.

For the six months ended 30 June 2014 (“Period”), the
Group reported consolidated revenue of approximately
HK$963.1 million, as compared with approximately
HK$977.8 million for the six months ended 30 June 2013
(“Previous Period”). The decrease in consolidated revenue
arose entirely from the non-core Trading unit, whereas
the core Media operations recorded stable turnover.
Consolidated profit attributable to owners of the Company
increased from approximately HK$25.0 million for the
Previous Period to approximately HK$30.3 million for the
Period.

REVIEW OF MEDIA OPERATIONS

Economic growth in Hong Kong slowed during the
first half of 2014. In addition, growth in the overall
local advertising market in this period, at 6% year-on-
year, saw a 5-year low, with certain consumption-related
sectors showing negative growth in advertising spending.
Despite this adverse background, the Group’s core Media
operations maintained a healthy performance and on
the whole compared favorably with the rest of the print
media industry. The Media segment recorded an increase
in revenue from approximately HK$947.2 million for the
Previous Period to approximately HK$954.2 million for the
Period, while segment profit increased from approximately
HK$45.7 million to approximately HK$47.8 million.
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Management Discussion and Analysis

Newspapers

The Group’s newspaper operations comprise Headline
Daily, Sing Tao Daily, The Standard and the overseas
business of Sing Tao Daily. Together, these account for
the largest percentage of the Media operations’ revenue
and profit.

Headline Daily stayed as the leader in the free newspaper
market, clearly maintaining its number 1 position in terms
of circulation, readership and also advertising. Armed
with an average weekday circulation of over 850,000
copies and an average readership of 1,320,000 (according
to reports of, respectively, Hong Kong Audit Bureau of
Circulations and Ipsos Media Atlas), it continued to offer
a highly effective advertising medium and showed good
revenue growth across a range of categories including
Travel, Banking and Food. This was achieved in spite
of the slowdown in the advertising market, through
consistent sales efforts, increase in circulation effectiveness
to better reach target readers, as well as content
improvements. The editorial team remained dedicated to
producing high quality news reporting and other content
to make Headline Daily a newspaper preferred and
valued by readers. In addition, Headline Daily introduced
“POPNews” in April, which represented a new format of
conveying news and information through motion images,
mainly video. Available online and via apps, the content
of POPNews is distinguished from that of the newspaper
to attract a new audience. Meanwhile, advertising revenue
of Headline Daily’s website and mobile apps continued to
expand.

Although paid newspapers were under constant challenge
from free newspapers both in terms of readership and
advertising, Sing Tao Daily’s established positioning as a
quality middle-class newspaper allowed it to maintain a
stable performance. Its advertising revenue was boosted
by increased activity in first-hand property sales and out-
bound tourism, while circulation revenue benefited from
the impact of the cover price increase introduced in April
last year. Sing Tao Daily kept its focus on delivering
high value-add content to provide readers with a more
premium product. For example, it augmented its art-paper
supplements on Thursday and Friday, and upgraded its
Sports section to include an art-paper World Cup series
over the course of the tournament. These helped to
raise readers’ impression of the newspaper and acquire
more advertising in high-end sectors. Smart Parents,
Hong Kong’s most popular parenting magazine published
by Sing Tao Daily, has become well recognized among
middle-class families and continued to grow in revenue
and profitability.

BIRE R Mo

#HE
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#1850,00010 © FHEHE ABEL,320,000A @ FHE
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BB
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The Standard made further improvements during the
Period. In February, it launched “Weekend Glitz”, an
8-page feature published every Friday covering a variety
of luxury lifestyle topics, which has helped to tap into
advertising from top brands as well as premium products
and services. A number of redemption programs were
implemented to refine the distribution system of the
newspapers to maximize its efficiency. Circulation of The
Standard’s school papers significantly increased during the
Period which, coupled with effective cost management,
contributed to an improved bottom line.

The performance of the overseas operations of Sing Tao
Daily for the Period was in line with expectations. As the
US and Eurozone economies eased further into recovery,
the overseas operations faced a more accommodating
business environment. Sing Tao Daily’s operations in North
America and Europe saw steady revenue performance
and managed to achieve better profit through financial
discipline and rationalization of business operations.
Increased cohesion among the overseas operations also
brought about positive synergistic effects.

Magazines

Hong Kong’s magazine market was overall in decline
in the first half of 2014. Advertising revenue recorded
negative growth, while circulation generally continued to
be threatened by the competition from free newspapers
and other new media. Given this context, the Group’s
Magazine unit focused on preserving its reader base
and developing its digital media business during the
Period, and recorded relatively small decreases in
revenue and profit when compared with the Previous
Period. At East Week, advertising revenue from cosmetics
and luxury goods suffered from subdued demand, but
editorial and marketing efforts helped to retain readers’
loyalty and keep circulation loss at bay. At the same
time, the magazine implemented comprehensive cost
control measures which were effective in sustaining a
sound operation. East Touch and PC Market also faced
a challenging business environment, and diversified
increasingly into the digital arena for additional business
opportunities and revenue sources.
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Management Discussion and Analysis

Recruitment Media

The Group stepped up its efforts in recruitment media
during the Period. In January it acquired the exclusive
right to distribute JobMarket at MTR main lines, upon
which the circulation copies of the publication has
increased by over 50%. Advertising revenue for the
Period almost doubled compared with the Previous
Period. Starting from June, “The Standard Jobs” has been
published in The Standard every Thursday to offer a new
advertising medium for recruiters. Together with “Headline
Hot Jobs”, published in Headline Daily every Wednesday
and Saturday, and the Group’s range of online recruitment
channels, these publications form a comprehensive media
platform to serve the needs of employers and jobseekers.

PROSPECTS

The Group’s core Media operations are expected to stay
sturdy in the second half of 2014. With a relatively strong
place in the industry, each of the core Media products
will continue to consolidate and strengthen its unique
positioning to equip itself for the market’s challenge and
competition. To embrace the changes in the industry, the
Group has made careful investments in new media; its
associate Bastille Post has so far received good response
as a digital newspaper and has been actively exploring
different business prospects. The Group’s strategy for its
new media operations is to invest in businesses that are
complementary to its traditional core products rather than
directly compete with them. With a prudent approach,
Management will seek to pursue new media opportunities
while maintaining stability in overall profit.

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group maintained a strong financial position with a net
cash position throughout the Period under review. As at 30
June 2014, the Group had a net cash balance (calculated
with reference to the Group’s cash balances and total
borrowings) of approximately HK$642 million (31 December
2013: approximately HK$682 million).

The gearing ratio, defined as long-term borrowings to
equity, was zero as at 30 June 2014 (31 December 2013:
Z€ero).

BIRE R Mo
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CAPITAL STRUCTURE, EXPOSURE TO FLUCTUATIONS
IN EXCHANGE RATES

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimize the impact of foreign exchange fluctuations on its
financial performance.

EMPLOYEES

As at 30 June 2014, the Group had approximately 2,326
employees.

The Group remunerates its employees based on individual
and business performance. Competitive salaries and
benefits are paid to attract and retain quality staff. Other
employee benefits include medical insurance, discretionary
bonus, share options and provident fund schemes.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend
of HK2 cents (Previous Period: HK2 cents) per share
for the Period payable on Tuesday, 23 September 2014
to shareholders whose names appear on the register of
members of the Company on Tuesday, 16 September
2014.
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Other Information

DIRECTORS’ INTERESTS

As at 30 June 2014, the interests of the directors of the
Company (“Directors”) in the shares and underlying shares
of the Company as recorded in the register required to
be kept by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (“SFO”) were as follows:

H b &

RZZF-—MFERA=1H ARAEF(EFRN
ARRZBED REBEROT - BEREBESFLHE
) ([ 785 R B ARG ]) F3s2G7F B 2 B fit A
ROk Z SN T ¢

Number of ordinary shares held, Percentage

capacity and nature of interest of the

FREERYEE SORERME Company’s

Personal Corporate issued

Name of director Notes interests interests Total share capital

BARDRE

BRITRAE

Esps it BA NEERE B ZBEDH

Mr. Ho Tsu Kwok, Charles B 4 (€D) - 426,197,500 426,197,500 50.87%

Mr. Jia Hongping B FEAE 2,000,000 - 2,000,000 0.23%

Mr. Lau Chung Man, Louis 2R3k 2,000,000 - 2,000,000 0.23%

Mr. Siu Sai Wo Cugiibis 3,500,000 - 3,500,000 0.41%

Mrs. Sy Wong Chor Fong MEE St (2) 1,202,000 81,959,500 83,161,500 9.92%
Notes: Kiat -

(1) Of these shares, 424,948,000 and 1,249,500 shares were
held by Luckman Trading Limited (“Luckman”) and Yosham
Limited, respectively, which were beneficially owned by
Mr. Ho Tsu Kwok, Charles.

(2) The corporate interests of 81,959,500 shares were held
by Stagelight Group Limited (“Stagelight”), which was
beneficially owned by Mrs. Sy Wong Chor Fong.

(D ZFBRME T > 424,948,0000 }21,249,5004% 7
AlfELuckman Trading Limited ([Luckman]) &%
Yosham Limited# A ° 5% & A 7135 @ o] 11 &
TEEERER o

(2) Pal#E@IR’NS81,959,5000% HEStagelight Group
Limited ([Stagelight)¥58 + Z AFHBERZH
RTEHEER °
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Save as disclosed herein, none of the Directors had any
interest and short positions in the shares and underlying
shares of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept pursuant to Section 352
of the SFO or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
contained in Appendix 10 of the Listing Rules.

The interests of the Directors in the share options of the
Company are separately disclosed in the section “Share
Options” below.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS

As at 30 June 2014, those persons, other than the Directors
or chief executive of the Company, who had the interests
of 5% or more of the issued share capital of the Company
as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, were as
follows:

BRAXFIEEEI  MEESNARE LA
B(EERBHFRBEHEOIFEXVE) 2 B D KAEH
Bim  BAREZESFRBERIES2HFE L
BRMACHEIRE EMARRIMHERI0PTE 2 ET A
REFETEFRXZNEESTRI([FESTAI) A
GARRNE LR 2 R AR FORR -

EERAARABEREI RSB IRER TX
(BRIt | —8R e

wa

TERREHMA T 2B

R-Z-NFERA=1TH  BEARFREES LY
BGOIEBEFEZERMAREE - TIALCR
NAZEEFHTRAHEBRINEE AR D EHTR
RswIA £ 2 s

Percentage

of the

Number of Company’s

Capacity and ordinary issued

Name Notes mnature of interest shares held share capital

EARRAEE BT

=L} K5t SORESEME FESERBE BREcaIb

Luckman (@) Beneficial owner 424,948,000 50.72%
BHEBEAA

Hong Kong Tobacco Company BEREEBRAR] (2) Deemed interest 424,948,000 50.72%
Limited (“HK Tobacco™) ([HEBEE]) WA 2R

Stagelight 3 Beneficial owner 81,959,500 9.78%
BEEEAA

FIL Limited Investment manager 50,212,000 5.99%

AR
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Notes:

(D

(2)

3

The interests of Mr. Ho Tsu Kwok, Charles, held through
a controlled corporation, duplicate with those disclosed in
the section “Directors’ Interests” above.

Pursuant to an option agreement dated 20 June 2001
and eight supplemental agreements entered into between
Luckman and HK Tobacco on 19 July 2002, 19 July 2003,
19 July 20006, 19 July 2007, 19 July 2008, 19 July 2010, 19
July 2012 and 19 July 2014, respectively, HK Tobacco was
granted an option to purchase from Luckman 33,000,000
ordinary shares of the Company. Under Sections 317 and
318 of the SFO, HK Tobacco is deemed to be interested in
all the 424,948,000 ordinary shares of the Company held
by Luckman.

The interests of Mrs. Sy Wong Chor Fong, held through a
controlled corporation, duplicate with those disclosed in
the section “Directors’ Interests” above.

Save as disclosed herein, the Company had not been notified
of any other interests or short positions being held by any
person in the shares and underlying shares of the Company.
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SHARE OPTIONS B
As at 30 June 2014, details of share options granted to the HE-Z—NFA=1tH ZEELEGEREE
directors and eligible employees under the share option BIEARQNGERESER T ZEREFBOT

schemes of the Company are as follows:

Number of

share options Exercise
at 1 January price
Name or category Date of grant and 30 June Exercise period of share
of participant of share options 2014 of share options options*
R=-Z—DMF
—HA—BK
AA=+H B
SHEEREHER BRERH B BRERE BRI ITEE:
Under the share option scheme (adopted on 28 May 2002) HK$
BEBREAZ (N2 _FR A+ /\BERH) BT
Directors
E=x
Mr. Lau Chung Man, Louis 23-05-05 1,000,000 23-05-06 to 22-05-15 0.776
2Pk
Mr. Lo Wing Hung 04-05-05 18,000,000 04-05-06 to 03-05-15 0.770
B KIS A
Mr. Siu Sai Wo 03-05-05 4,372,500 03-05-06 to 02-05-15 0.770
mEMEs
Total 23,372,500
a3
Other employees (in aggregate) 28-10-05 3,120,000 28-10-06 to 27-10-15 0.730
Higg(5%) 19-01-06 750,000 18-01-07 to 18-01-16 0.820
27-06-06 1,000,000 27-06-07 to 26-06-16 0.920
12-04-10 2,700,040 12-04-11 to 11-04-20 1.160
Total 7,570,040
&
Grand Total 30,942,540
BB
* The exercise price of the share options is subject to * BAHE 2 TIEEA A MU - BITARNAR

adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

BIRRA IRz B A SRV B (F S -

Save as disclosed above, there was no arrangement to Br LRI BE SN - ANA TS E MM E R A E
which the Company or any of its subsidiaries was a party to SEFARE FEEFREF2RBUZEBANR
enable the Directors and their spouses to acquire benefits NEISAMEMEAEE 2 RDKESMER

by means of acquisition of shares in or debentures of the
Company or any other body corporate.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the Period, the Company had not redeemed, and
neither had the Company nor any of its subsidiaries
purchased or sold, any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in
the Corporate Governance Code (“CG Code”) contained in
Appendix 14 of the Listing Rules and complied with the CG
Code throughout the Period with deviations from the code
provisions A.6.7 and E.1.2. The Chairman of the Board and
all non-executive directors except Ms. Ho Chiu King, Pansy
Catilina were unable to attend the annual general meeting
of the Company held in 2014 due to unexpected business
engagement.

COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has made specific enquiries to all Directors
who have confirmed that they have complied with the
required standard set out in the Model Code throughout
the Period.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in Directors’ information since the date of the 2013 annual
report are set out below:

Mr. HO Tsu Kwok, Charles

(Chairman and Executive Director)

e awarded the “Grand Bauhinia Medal” by the Government
of the HKSAR on 1 July 2014

Ms. Judy CHAN

(Independent Non-Executive Director)

* changed her English name from Judy LEISSNER to Judy
CHAN in June 2014

Save as disclosed above, there is no other change in the
Directors’ information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.
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Other Information
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REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements of
the Group for the Period, including the accounting principles
and accounting standards adopted by the Company, and
discussed matters relating to internal controls and financial
reporting.

By Order of the Board
HO Tsu Kwok, Charles
Chairman

Hong Kong, 27 August 2014
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