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Consolidated Income Statement

el &

For the six months ended 30 June 2016 #HZ=ZF—NFNA=+HI-NEA

The board of directors (“Board”) of Sing Tao News EENHERAERARN(ARAR D EES([EF
Corporation Limited (“Company”) is pleased to announce @ |)RARMBARRRERBAR ([AEE]) HE
the unaudited condensed consolidated results of the ZE-RFANAZTRHERNER Z REEZL AL
Company and its subsidiaries (“Group”) for the six months ERE ER_ZT-AFRHACEREFTHOT :

ended 30 June 2016 together with the comparative figures
for the corresponding period in 2015 as follows:

For the six months
ended 30 June

BEAA=+tHLLAEA

2016 2015
—E-REF —T-1F
Notes (Unaudited) (Unaudited)
Bt &t (REEX) (Ri&HEZ)
HK$’000 HK$’000
FET FET
REVENUE 'ON 2 798,760 920,149
Cost of sales HER A (517,622) (589,705)
Gross profit EH 281,138 330,444
Other income and gains/(losses), net Hib WA KMz (B18) F58 3 7,692 9,017
Distribution expenses D EH R AN (124,956) (138,227)
Administrative expenses TR X (153,752) (158,353)
Other expenses EHAap S (1,351) (1,21D)
Finance costs A& A AR 4 aa7) (184)
Share of profits and losses of: FE(E PR BNE R KR EE
Joint ventures BB 3,717 4,912
An associate — BB & R A (2,446) (1,904)
PROFIT BEFORE TAX R B4 A% F 5 10,025 44,494
Income tax expense TS RiF X 6 (5,970) (11,795)
PROFIT FOR THE PERIOD BT 4,055 32,699
Earnings per share attributable to RABEBEREREA
ordinary equity holders of JEAE & Rm M — GBI
the Company - (HK cents) 7
Basic R 0.47 3.86
Diluted i35 0.47 3.83
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Consolidated Statement of Comprehensive Income

SAEEEHWER

For the six months ended 30 June 2016 #HZE=—ZF—NFNA=+HI-NEA

For the six months
ended 30 June

BEAA=tRLEAEA

2016 2015
—EB-AF —T-hfF
(Unaudited) (Unaudited)
(REEZ) (CREEERZ)
HKS$°000 HK$°000
FHET TET
Profit for the period B A1 4,055 32,699
Other comprehensive income HAEMmEEE (BREE)
for the period, net of tax:
Items that may be reclassified to EREEFOBEEERMER
profit or loss:
Exchange differences on translation BREGINEBER 25
of foreign operations 11,226 (16,873)
Total comprehensive income for the period RN ER &R 15,281 15,826
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Consolidated Statement of Financial Position

ma B AR &

30 June 2016 —ZE—NNFANA=1H

30 June 31 December

2016 2015
—®-xE  —T-uF
AA=+H +TZH=1—H
Notes (Unaudited)
&t (REER)
HK$’000 HK§$°000
FHET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB REE 817,848 813,063
Investment properties REME 42,244 41,292
Other intangible assets Hitvmip &= 1,115 120
Investments in joint ventures REaEtEZIRE 77,411 70,760
Investment in an associate R—EEE R T 2 RE - -
Available-for-sale investments HEERE 9 8,247 8,247
Deferred tax assets BEETHIBEE 17,199 16,976
Other deposits paid and receivables HAth B8R & KB WA 54,526 50,350
Total non-current assets ERBEELE 1,018,590 1,000,808
CURRENT ASSETS REBEE
Inventories 58 62,890 49,663
Trade receivables JIE W BR 3R 10 399,527 454,171
Prepayments, deposits and other BANRIE ek
receivables H b e UL 3R IE 43,538 47,568
Financial assets at fair value through }E/A\IFTE;EJ\TE
profit or loss B ERE 11 31,785 52,619
Loan to an associate m—fEE L R RIRENE R 4,197 4,543
Tax recoverable Al Y B £ 18 3,402 6,865
Cash and cash equivalents RehRELEEIEE 845,664 844,164
Total current assets MEEERE 1,391,003 1,459,593
CURRENT LIABILITIES REBEE
Trade and bills payables FER R R B 12 62,143 68,777
Other payables and accruals o Ath JE AN RRIE K E ST FRIA 187,123 222,421
Tax payable FETREIE 8,864 3,138
Finance lease and hire purchase REMEOREEESLD
contract payables FERTFRIE 306 324
Total current liabilities mEAERE 258,436 294,660
NET CURRENT ASSETS REBEEFE 1,132,567 1,164,933
TOTAL ASSETS LESS CURRENT ERABEECEERAE
LIABILITIES 2,151,157 2,165,741
NON-CURRENT LIABILITIES ERBEE
Provision B 10,800 10,800
Finance lease and hire purchase MERNREES L
contract payables FE IR 162 317
Deferred tax liabilities RIEFIEEE 94,437 93,743
Total non-current liabilities SERBBEEE 105,399 104,860
Net assets BEFE 2,045,758 2,060,881
EQUITY g
Equity attributable to owners KRRBHEE NG IRE
of the Company
Issued capital BT 13 173,222 173,072
Reserves 1 1,872,536 1,887,809
Total equity IeEBEE 2,045,758 2,060,881
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Consolidated Statement of Changes in Equity

GABREDE

For the six months ended 30 June 2016 #HZE=—ZF—NFNA=+HI-NEA

Unaudited
REEH
Attributable to owners of the Company
ADAERARL
Available-
Issued for-sale
ordinary Share Share Asset investment  Exchange
share  premium Contributed option revaluation revaluation fluctuation Other  Retained
capital  account  surplus reserve reserve reserve reserve  reserves profits Total
B&f qitHE
EER Rt ERE EE REEf  ENRE
B EEE  #AER BE  EfER i R HHEE  REREH a5t
HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$000  HK$'000  HK$000  HK$'000  HK$'000
FAn FAn - FAn FArn Fin TEn FAn FAn T
At 1 January 2016 R-E-AE-A-A 173,072 24755 407,890 6,889 150,565 6,495 (63,715) - 1,354,932 2,060,881
Total comprehensive income ~ HR2AREEE
for the period - - - - - - 11,226 - 4,055 15,281
Issue of ordinary shares BILER 150 687 - (222) - - - - - 6015
Equity-settled share option ~ REGEBRERH
arrangements - - - 3,025 - - - - - 3,625
Final 2015 dividend declared ~ BER-E-EERERE - - - - - - - S (B4044)  (34,644)
At 30 June 2016 RZE-AEARZTH 173,202 25,442 407,890 10,202 150,565 6,493 (52,489) - 1324343 2,045,758
At 1 January 2015 W-2-1%-f-A 167,809 1958 407,890 914 130,092 657 (154 19960 1324164 205598
Total comprehensive income BnrEbRLE
for the period - - - - - - (16,873) - 32,099 15,826
Issue of ordinary shares HTERR 4734 19,882 - (6,394) - - - - - 18,202
Equity-settled share option REGEERERS
arrangements - - - 1,332 - - - - 02 1,394
Transfer of other reserve upon ~ EE—EHEERE
dissolution of a then associate - - - - - - - (19,960) 19,960 -
Final 2014 dividend declared BER-E-MERHKE - - - - - - - - (34509 (34509)
At 30 June 2015 RZEF-RE/A=1H 172,543 2840 407,89 4060 130,092 6527 (28419 - 1342376 2036915
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2016 #Z =

G SHesRhaR

E—RNENA=FHIENEA

For the six months
ended 30 June

BEAA=tRILEAEA

2016 2015
—E-AF —T—HF
(Unaudited) (Unaudited)
(RBEZ) (RIEERZ)
HKS$°000 HK$°000
FHETT T#ET
NET CASH FLOWS FROM REXBEECRERERH
OPERATING ACTIVITIES 74,232 23,534
NET CASH FLOWS USED IN INVESTING REEBERAZREREFH
ACTIVITIES (78,579) (46,352)
NET CASH FLOWS USED IN FINANCING METHEACREREFR
ACTIVITIES (34,219) (16,957)
NET DECREASE IN CASH AND CASH RERASEERBRDFE
EQUIVALENTS (38,5606) (39,775)
Cash and cash equivalents at HMysRe kA EEFEEER
beginning of period 769,613 772,366
Effects of foreign exchange rate xS s BT
changes, net 9,670 (13,009)
CASH AND CASH EQUIVALENTS HMHEzHeRkRE$EEER
AT END OF PERIOD 740,717 719,582
ANALYSIS OF BALANCES OF CASH REeRBEESHEEBEHRIN
AND CASH EQUIVALENTS
Cash and bank balances Re RIRITRER 309,739 581,287
Non-pledged time deposits A E AT 535,925 214,670
Cash and cash equivalents as stated in the B AR A R APt /938 & R
statement of financial position REEEEE 845,664 795,957
Non-pledged time deposits with original EGHX%%H%;’?IJ,HH Aidd={EHz
maturity of more than three months B TE BFR
when acquired (104,947) (76,375)
Cash and cash equivalents as stated in the RemERAMMEIR S K
statement of cash flows ReEHEIEE 740,717 719,582

SING TAO NEWS CORPORATION LIMITED _ Interim Report 2016




Notes to the Condensed Consolidated Interim Financial Statements

f5 BH

ARE IR B AR T

ACCOUNTING POLICIES

The condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing
Rules”).

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
statements are consistent with those adopted in the
preparation of the annual financial statements for the
year ended 31 December 2015.

In the current interim period, the Group has applied,
for the first time, certain amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) and
Interpretations issued by the HKICPA that are mandatorily
effective for the current interim period.

The application of the amendments to HKFRSs and
Interpretations in the current interim period has had no
material effect on the amounts reported and/or
disclosures set out in these condensed consolidated
financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements

L ESSLE i e ks

2. OPERATING SEGMENT INFORMATION 2. REDHER
For management purposes, the Group is organised into REEME » AEBEIREE®EIRBHEBNKZE
business units based on their products and services. TR - EENHIEREMEBLE AR ER
Operating segments are reported in a manner consistent HOABREEH B ARE -

with the internal reporting provided to the chief
operation decision-maker.

Media Trading Others Total
e g5 Hity &t

HKS$’000 HKS$’000 HK$’000 HKS$’000
F#T  THER  FET  FER

For the six months ended 30 June 2016 (unaudited)
BE-Z—XR"EXRA=ZTHLAEA (REEX)

Segment revenue: DEWA

Sales to external customers BIREFHE 793,916 - 4,844 798,760

Intersegment sales DHEBKBZHEHE 1 - 103,453 103,454
793,917 - 108,297 902,214

Reconciliation: HR .

Elimination of intersegment sales 7 SP3EME 2 HENWEH (103,454)

Revenue A 798,760

Segment results DEBELE 2,035 - 8,007 10,042

Reconciliation: HER .

Finance costs 7l & A AR a7

Profit before tax RRBH A A 10,025

For the six months ended 30 June 2015 (unaudited)

HEZZT-—AFAA=THLAER (REER)

Segment revenue: DEUA -

Sales to external customers FNAEFPIHE 915,602 273 4,274 920,149

Intersegment sales DEEEE 2 HE 7 - 104,333 104,340

915,609 273 108,607 1,024,489

Reconciliation: R -

Elimination of intersegment sales 7 EBE TS 2 85 & B 8 (104,340)

Revenue WA 920,149

Segment results DEEE 50,076 (3,105) (2,293) 44,678

Reconciliation: R ¢

Finance costs Bl & R AN (184)

Profit before tax B %5 A1 4 ) 44,494
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Notes to the Condensed Consolidated Interim Financial Statements

R4 & P HI B IS SRR B 7E

3. OTHER INCOME AND GAINS/(LOSSES), NET 3. HWARUWE  (EE) E5E

For the six months
ended 30 June

BEAA=tRIEAEA

2016 2015
—E—XRE —E—hF
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
HKS$°000 HK$°000
FHETT THET
Bank interest income RITHBUA 1,479 2,707
Investment income TEWA 1,703 1,100
Dividend income from listed equity KEEMBRAKRE 2
investments SR PN - 29
Gain/(loss) on disposal of items of HEWE - HERREIEE
property, plant and equipment zWas (Fs18) (68) 208
Fair value gains, net on: N EWE 2 FER -
Financial assets at fair value through BATFELRABRRRZ
profit or loss BB E 1,165 930
Derivative financial instruments — PTEEmIA—
transactions not qualifying as hedges TEEHPER LIRS - 1,077
Foreign exchange differences, net MEHZ5 - F8 839 (465)
Others HAith 2,574 3,431
7,692 9,017
4. FINANCE COSTS 4. BERS

For the six months
ended 30 June

BEAA=tTHILLAMEA

2016 2015
—NE —T-RF
(Unaudited) (Unaudited)
(RBEZ) (REEZ)
HK$°000 HK$°000
FET T

Interest on bank loans and overdrafts ZERAFTRNBHEEZ
wholly repayable within five years RITE R B M E - 156
Interest on finance leases MEHRER B 17 28
17 184
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Notes to the Condensed Consolidated Interim Financial Statements

5. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging:

L ESSLE i e ks

FR B A& R
REEZBRB AN S kR -
For the six months

ended 30 June
BEAA=THLAEA

2016 2015

ZE-XREF —T—RHEF

(Unaudited) (Unaudited)

(REER) (RE&HEZ)

HK$’000 HK$°000

TER FET

Amortisation of intangible assets B ERE 5 563
Depreciation e 39,201 41,254

6. INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2015: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits

assessable elsewhere have been calculated at the rates

of tax prevailing in the countries in which the Group

P %t

EBNNESH IR EBELE Z T EEH
SEALA16.5%( ZFE—FEF : 16.5%) B T4 o
REMMEZ ERBF 2 HBNIEAEERS

EBREZBEARZBITHEANE -

operates.
For the six months
ended 30 June
BEANA=tHLEXRER
2016 2015
—E-XE —T—RF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’000 HK$°000
FHET TET
Current: BER -
Charge for the period: A -
The People’s Republic of China: REARLFE -
Hong Kong BB 5,668 11,749
Elsewhere HAth i@ - 2
Elsewhere b = - 18
Underprovision in prior periods wEHREEE TR - 275
Deferred BT 302 (249
Total tax expense for the period HI BT 5 2 48R 5,970 11,795
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Notes to the Condensed Consolidated Interim Financial Statements

f5 BH

ARE IR B AR T

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the Company and the
weighted average number of ordinary shares in issue
during the period.

The calculation of the diluted earnings per share
amounts is based on the profit for the period attributable
to ordinary equity holders of the Company, as used in
the basic earnings per share calculation. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number of
ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary
shares.

The calculations of the basic and diluted earnings per
share are based on:

RATREBRESEABEERER

G RE AR IS BTN A D 7 H BRI
A AT I R S0 BB 4T 2 AR 2 AR T4
Bt E -

BEREERNSBDEANFEEREANEH
ZHARRREBEERAEABGRNTE -
AAERAZEBEINEFABRAEERE
MR ZHABERTCEBREE - Uk
BREBRNEFHERABEAETFEN 28
B AR F TR ] B A EE
AT

BERERNREE G R T EEAE

For the six months
ended 30 June

BEAA=tTRIEAEA

2016 2015
—"E —T-RF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$°000
FET T#T
Earnings = A
Profit attributable to ordinary equity KRR EBERFTEA
holders of the Company, used in the e 5= F
basic earnings per share calculation 4,055 32,699
Number of shares
RO EE
Shares gl

Weighted average number of ordinary
shares in issue during the period
used in the basic earnings per share
calculation

REHEEK
E AR A

BEYE L Ek

Effect of dilution — weighted average

number of ordinary shares: N8
Share options BB

HAB T E AR INE T8

866,089,853 847,054,518

4,299 6,729,570

866,094,152 853,784,088
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Notes to the Condensed Consolidated Interim Financial Statements

8. DIVIDEND

At a meeting of the Board held on 29 August 2016, an
interim dividend of HK2 cents per share was declared
for the year ending 31 December 2016. This proposed
dividend is not reflected as a dividend payable in these
condensed financial statements, but will be reflected as
an appropriation of retained earnings for the year
ending 31 December 2016.

9. AVAILABLE-FOR-SALE INVESTMENTS

L ESSLE i e ks

RRARRZE-—RFNAZTNBRTZES
EERLEMBE_T—R"FT-_A=1+—H
IR RS ER 2B - thRIRSE 2
P B30 R O AN i B B 75 ok R A BN BB R
B HEEREE-_T-R"F+-_A=1T—HL
FREZRE MR R -

9. AHHERSE

30 June 31 December
2016 2015
ZE-XREF —ZE-hF
AA=+H +Z-A=+—H

(Unaudited)

(REER)
HK$’000 HK$°000
FET FET

Investment securities: WEFESH

Listed equity securities, at fair value EWRAES  BATE 47 47
Unlisted debt securities, at fair value ELEMEBRES  BATE 8,200 8,200
8,247 8,247

The above investments consist of investments in equity
securities which are designated as available-for-sale
financial assets and have no fixed maturity date or
coupon rate.

LL&Aa% ERAEHEMBEERER
ERMASRERZBAZFHFNE -
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Notes to the Condensed Consolidated Interim Financial Statements

f5 BH

10.

ARE IR B AR T

TRADE RECEIVABLES

10. FEURBR X

30 June 31 December
2016 2015
—E—XRE T—hHF
~A=+H +t=ZA=+—H
(Unaudited)
(REEX)
HK$’000 HK§$’000
FET FET
Trade receivables JE W BR 3K 411,706 465,316
Impairment B (12,179) (11,145)
399,527 454,171
The Group’s trading terms with its customers are mainly BRTHEFR —MRERINNTON REEEAR

on credit, except for new customers, where payment in
advance is normally required. The credit period is
generally for a period of one month, extending up to
three months for major customers. Each customer has a
maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the
Group’s trade receivables relate to a large number of
diversified customers, there is no significant
concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its
trade receivable balances. Trade receivables are non-
interest bearing.

An aged analysis of trade receivables as at the end of

FrBSTBRDGEEREERNET  EEH R
A—EA TEEFAEREZE=AH F&F
URERSEERE AEEHHEERSERER

PR KM R BB I > W AR
§H1Zf

nn o m”& =) }Ei«(

15 ffEQT’* A PILAGE

/»/\ll @Hﬂﬂi

Tz sk - %FULLRE&KEIZEW%
RVEREZTEEFAR  SUBEERR
SHhZBER  AEBYEREBKERTEE

MEAmAEMERETD -

B o
/B

RIEHR - EBUCRFARIEFIA

JE W RR RS %

FHR ZBRER

the reporting period, based on the payment due date, DITEIN AT -
is as follows:
30 June 31 December
2016 2015
—E-RE —T—RF
RA=+H +TZH=1—H
(Unaudited)
(REEZ)
HK$°000 HK$°000
FET TET
Current to 30 days BNHAZ 30K 283,321 295,987
31 - 60 days 31 E 60K 30,403 61,793
61 — 90 days 61&290K 32,987 45,138
91 — 120 days 91 E 120K 13,964 19,060
Over 120 days HBiE120 K% 51,031 43,338
411,706 465,316
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Notes to the Condensed Consolidated Interim Financial Statements

11.

12.

L ESSLE i e ks

FINANCIAL ASSETS AT FAIR VALUE THROUGH 11. BATFEZANERECBREE
PROFIT OR LOSS

30 June 31 December

2016 2015
—B-RF —T-hF
AA=+H +ZH=+—H
(Unaudited)
(REER)
HK$’000 HK$’000
FHET T
Listed equity securities, at market value EMRAFES @ EHE 9,995 15,220
Unlisted debt securities, at fair value JEEMEBES  BAFE 17,949 37,399
Currency-linked deposits H0E & #6089 5 BRAF 3K 3,841 -
31,785 52,619
The above investments at 30 June 2016 and 31 December RZE-—RFAA=+BERZZE—RF+=A
2015 were classified as held for trading and were, upon =+t—8" J:L?xﬁ’\*ﬁﬁ%flﬁgg\}ﬂﬁ S
initial recognition, designated by the Group as financial MiaERE - AEEBEEEREATFELZA
assets at fair value through profit or loss. BRBREsMBEE -
TRADE AND BILLS PAYABLES 12. BENRRREE
An aged analysis of trade and bills payables as at the B/\#&:tﬁﬁﬂi ERBRER R ZERRBERIED A
end of the reporting period, based on the payment due REDTERTIWT -

date, is as follows:

30 June 31 December

2016 2015
AL —E-ARF
AA=Z+H +ZA=+—H

(Unaudited)

(REER)
HK$°000 HK$°000
FET T
Current to 30 days BIHAZ= 30 K 48,038 56,184
31 - 60 days 31 260K 8,623 6,377
61 — 90 days 61E 90K 4,193 5,015
91 — 120 days 91 & 120K 679 449
Over 120 days iR 120 X 610 752
62,143 68,777

The trade payables are non-interest-bearing and are JERRIBEI A5t B B —MAER 60 BEE -

normally settled on 60-day terms.
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Notes to the Condensed Consolidated Interim Financial Statements

f5 BH

13.

14.

ARE IR B AR T

SHARE CAPITAL

13.

EEIN

30 June 31 December
2016 2015
AL —ZE-ARF
~A=+H +t=ZA=+—H
(Unaudited)
(RBEX)
HK$’000 HK§$’000
FET FET
Authorised: EERA
2,354,256,546 ordinary shares of 2,354,256,546 g E MR TR EE 0.2 BT
HK$0.2 each 470,851 470,851
1,291,486,908 5% redeemable 1,291,486,908 lx & IR EE 0.1 BT .2
cumulative convertible preference 5% R & 0] {& 0] ] 85 (B S iR
shares of HK$0.1 each 129,149 129,149
600,000 600,000
Issued and fully paid: BEITRARRA
866,106,337 (31 December 2015: 866,106,337 (ZE—AHF+=A
865,356,337) ordinary shares of f‘f' H : 865,356,337 i%)
HK$0.2 each TRREREE02BT 173,222 173,072
During the period ended 30 June 2016, the subscription HEZZ—R"FA=-TAHLHHE BTRE
rights attaching to 750,000 share options were exercised 2 B 750,000 REHWITHE - THEER

at the subscription price of HK$0.82 per share, resulting
in the issue of 750,000 new ordinary shares of HK$0.2
each for a total cash consideration, before expenses, of
approximately HK$150,000. The related share option
reserve of approximately HK$222,000 was transferred
to the share premium account upon the exercise of these
share options.

SHARE OPTION SCHEMES

Share options are granted to certain directors and
employees. The exercise price of the granted options
shall be at least the higher of: (i) the closing price of
the shares on the date of grant; and (ii) the average
closing price of the shares for the five business days
immediate preceding the date of grant. The contractual
life of the options is ten years and the Group has no
legal or constructive obligation to repurchase or settle
the options in cash.
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14.

0.8278 7T » BFE 1T 750,000 RS EEH0.2
B2k RBReREENBRA A
150,000 /& 7T ° Eﬂﬁuxﬁﬂgﬂx%& k- k)
222,000 THIBREREERZRMNEERER -

B

BREARTETEERESRS - BRHE 2Bk
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Bt FE BB RO IR B A AT 5 82 2 B # P19 4k
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Notes to the Condensed Consolidated Interim Financial Statements

15. COMMITMENTS

The Group had the following capital commitments at

the end of the reporting period:

L ESSLE i e ks

15. &IE
REBRIFEIHRE AT EARIE :

30 June 31 December
2016 2015
—E—-XRE —E—hF
AA=+H +ZH=+—H

(Unaudited)

(REEZ)
HK$°000 HK$°000
FET TET

Contracted, but not provided for: AIHBREE -

Land and buildings TH RIEF 262,887 302,699

16. RELATED PARTY TRANSACTIONS

(a) Material transactions with related parties

16. BEALRS
(a) EEBEATZEXRRS

For the six months
ended 30 June

BEAA=tRLEAEA

2016 2015
—E-AEF —E—AF
(Unaudited) (Unaudited)
(REEX) (REEZ)
HK$’000 HK$’000
FET FET
News service fee income received RKEGEDREY
from joint ventures BT B R 7% B A 7,634 8,333
Service fee income received from KBEEENTEY
joint ventures EUART & A 4,671 5,112
Service fee income received from e —HEBE AR
an associate B AR & AU A 338 958
Advertising income received from =Rl il /NE] o
an associate B U E S A 444 307
Contribution expenses paid to an XN—HEEARZ
associate & 660 680
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Notes to the Condensed Consolidated Interim Financial Statements

R4 & P HI B IS SRR B 7E

16. RELATED PARTY TRANSACTIONS (continued) 16. BEATXKZ (&)
(b) Compensation of key management personnel b)) AEBTEETEAEZEHM

of the Group

For the six months
ended 30 June

BEAA=tRIEAEAR

2016 2015
—E-AF — i
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HKS$°000 HK$°000
FHET THETT
Short term employee benefits EHEERF 11,269 12,873
Post-employment benefits RIKEREA 36 36
Share-based payments VAR 7 73 B0l 2 1Pk 1,194 453
Total compensation paid to key MEZEBEAEXMNZ
management personnel B & 4 58 12,499 13,362
17. APPROVAL OF THE INTERIM FINANCIAL REPORT 17. #tA PR ERE

These condensed consolidated interim financial EFeR T RNFNAZTARZAERE

statements were approved and authorised for issue by HBARERGE P EHMERE -

the Board on 29 August 2016.
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Management Discussion and Analysis

RESULTS

The principal activities of the Group comprise Media
operations including Newspapers, Magazines, Recruitment
Media and other media-related businesses.

For the six months ended 30 June 2016 (“Period”), the Group
reported consolidated revenue of approximately HK$798.8
million, as compared with approximately HK$920.1 million
for the six months ended 30 June 2015 (“Previous Period”),
and consolidated profit attributable to owners of the
Company of approximately HK$4.1 million, as compared
with approximately HK$32.7 million for the Previous Period.

REVIEW OF MEDIA OPERATIONS

The Hong Kong economy slowed further in the first half of
2016, with a weak global outlook weighing heavily on local
economic sentiment. Overseas and local stock markets saw
corrections earlier in the year, the property market remained
in a consolidation mode with a slowdown in activity, and
retail sales recorded the largest year-on-year decline since
the Asian financial crisis of 1998 and 1999. The overall local
advertising market dropped by 13% compared with the first
half of 2015, the worst performance since the start of
admanGo’s media monitoring data in 2000, and almost all
media sectors recorded a decline including online and mobile
media. The Group’s Media operations were adversely affected
by this negative environment - Media segment revenue
decreased from approximately HK$915.6 million for the
Previous Period to approximately HK$793.9 million for the
Period, a decline of 13.3%, while Media segment profit
decreased from approximately HK$50.1 million to
approximately HK$2.0 million, a decline of 95.9%.

BEE W R DM

ES

AEENEIEXHRAREXT  BREE - Mw
AREEE LA MRERAEE -

HE_Z—XEXNAZ+AHLERNEA (TEAEAL -
REEGELEFE WA R 798,800,000 87T © MEE
“E-RFRNA=ZTHLERNEA(EFRE] A
#3920,100,0008 7T © FARERE AR EIHEAR AREIGER
& i F A #9 4,100,000 70 - MEFR R AL
32,700,000 87T °

IRAE 5 Ol e

BEAREE S —"NFLEFE—PHE  REL
BRIRRE  SABLEELRAIBA - FINRAR
AR R AT IR TR - WEMSKAKEEMIRE
gL TEHBEHRSE - NANANEER—NAR
FhEMNE B R R NAIZFRIE - BB E
EMBHEESEF EFEFTHRI3% BRA-_ZSZTTF
BAadmanGo I EE REBE U RN RERE - LT A7
EEBERSEHE  2REM LEAMRBERS - K
SENBEEERIE ERTFIRBEFE  HEEK
U A BB = F B HE 4 915,600,000 8 7T 4 13.3% &
ZREAAN4) 793,900,000 78 7T + T A2 M 5 2655 7
1 4950,100,0007% 7T T #£95.9% % £92,000,000/48 7T °
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Management Discussion and Analysis

BEEENWR D

Newspapers

The Group’s newspaper operations comprise Headline Daily,
Sing Tao Daily, The Standard and the overseas business of
Sing Tao Daily. Together, these account for the largest
percentage of the Media operations’ revenue and profit.

Headline Daily continued to be Hong Kong’s number 1 free
newspaper. With an average weekday circulation of over
851,000 copies (according to Hong Kong Audit Bureau of
Circulations 2016Q1 report), Headline Daily is the newspaper
in Hong Kong with the highest circulation, and its readership
of 1,292,000 (according to Ipsos Media Atlas 2015H2 report)
was 25% more than the net total of the other three Chinese
free newspapers combined. This renders Headline Daily the
most cost-effective print advertising medium reaching a mass
audience. According to admanGo, in the first half of 2016,
Headline Daily was the newspaper with the highest
advertising revenue, ahead of other free newspapers in a
wide range of categories such as Travel, Restaurants,
Property and Education. Although the advertising revenue
of Headline Daily was unfavorably affected by the sluggish
advertising market in the first half of 2016 and profit was
lower compared to the first half of 2015, Headline Daily
continued to broaden its advertiser base and has adopted
more proactive strategies to better serve its advertising
clients, while aligning its editorial content in support thereof.
During the Period, the Headline Daily “Jetso”app was
launched to provide readers with exclusive benefits, games
with prizes and promotion offers, and attracted over 1.3
million participations up to the end of June 2016. This app
also serves as a value-added channel to provide a multi-
platform marketing medium for advertisers.
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Management Discussion and Analysis

Sing Tao Daily’s first half results were under pressure from
the sub-par market conditions which dampened consumer
sentiment and advertisers’ spending. According to admanGo,
in the first half of 2016, in addition to being the paid
newspaper with the largest amount of advertising revenue
in categories such as Property, Retail and Non-Profit
Organizations, Sing Tao Daily also recorded growth in other
categories including Food and Education, indicating that Sing
Tao Daily has been successfully diversifying its advertising
categories. Facing the cyclical downturn in the economy and
structural change in the industry, Sing Tao Daily remains
committed to providing a premium newspaper to serve its
readers and advertisers. It has strengthened its content in a
range of areas, including an all-new art-paper Art & Culture
section, more news and commentaries in its Racing Section,
sports supplements during major soccer championships and
the Olympic Games, as well as ongoing enhancements to its
Travel and Education content. At the same time, to maximize
competitiveness Sing Tao Daily continued to optimize
operating efficiency through workflow restructuring and
resources sharing under a “central kitchen” concept.

Performance of The Standard during the Period was adversely
affected by the weakened advertising market which also took
its toll on English-language newspapers. Despite the decline
in advertising revenue, The Standard was able to outperform
its competitor in categories such as Fashion and Home &
Living, which was the result of persistent efforts to provide
a high quality newspaper and an effective advertising
medium.

The overseas operations of Sing Tao Daily achieved an
improvement in results following efforts to mitigate the
difficult market conditions and the challenging industry
trends. Although the US and European economies were
largely still in a fragile state during the first half of 2016, the
overseas operations performed stably thanks to efforts on
innovating the products, exploring new revenue sources,
streamlining the operating structure and controlling
expenses.

BEEENWR D

(EESBRR) L¥FNEERAMBRIBEEB/TEHE
EOMESEHAIMZE - BIKadmanGo MR

RIZZE—RFLE¥F (EBHBEHE - TER

EFBEREHENEREEZESERANKER
Z RABTMERANASSHMBERNNMEER &8
TKESAMYEKRNIEREESER - BELEN
BEHUETORTENEBEEZL (EBAR) BH
PREBEENESRFPIEHELGRE - Exflﬁﬁﬁﬂﬂgﬁ
AR BRESEHVEEMHEZEE - 25K
b B 37 B & AL AR A o A EI%E&HH@‘ k=il
5938 @ HARE T B BE B 15 ) LA R N 7 58 11 ik 1% fﬂ?&ﬁ
AR - R BTRARSE N @f%hﬂ%i

HBEREBMNIFATE NESEERLEE -
B & ERE -

AEAESTIHER - TR EESCGRE - (EXUR
HYMKRBRAEAMXEBEFE - FREBEEWABBRT
B BCRXER)DEERRENRERHNERS
HREEBFHTF  RETHZEHRHEEBEHRENM
EREEENBKR -

(EBRHM)BINEBHRANRAHRAERNE 2
BRI RREMNRENTISREMITEBS ML
BH - BEXBERBMNNEBEE T FL¥F
HEAMESS - 1E<<E%E$&>/’iﬁl\%7r%ﬁﬁéll¥ﬁ§u% '
RAMBAKR - BEESERBNZHMAX - BG
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Management Discussion and Analysis

BEE W R DM

Magazines

The magazine advertising market in Hong Kong continued
to see a downturn in the first half of 2016. According to
admanGo, advertising revenue declined by 31% year-on-year.
The Group’s Magazine unit had started to implement
measures, in view of the austere market environment since
last year, including realigning its cost structure, reengineering
its work processes and consolidating its resources to
strengthen the competitiveness of its products. As a result,
the Magazine unit managed to improve its operating results
and narrow its losses for the Period. The Magazine unit will
continue to integrate digital development into its products,
including social media, especially for magazines targeting
the younger segment, in order to extend their reader and
income bases and generate growth for the future.

Recruitment Media

During the first half of 20106, the Group continued to occupy
the leading position in Hong Kong’s recruitment print media
market. JobMarket held the largest share of advertising
spending among print recruitment publications, according
to admanGo, and was able to further increase its market
share despite a drop in advertising revenue among all print
recruitment publications. “Headline Hot Jobs” and “The
Standard Jobs” saw continuing growth in results. The Group’s
online recruitment business continued to expand and
recorded encouraging increases in revenue and profit.

New Media Business Development

As the trend in the industry towards digital media becomes
more mature, the Group continues to develop its new media
business focusing on areas where it can leverage on its
existing strengths and where there are synergies with existing
businesses. With ongoing enhancements to the quantity and
quality of its content, “Headline POPNews” achieved a 10-fold
increase in average monthly video views during the Period
as compared with the Previous Period, proving that the video
format of viewing news and information is popular among
the newer generation of readers. Headline Daily’s website
hd.stheadline.com also saw a substantial increase in traffic
- monthly browsers grew by 66% and monthly pageviews
grew by 99% year-on-year — which was mainly driven by
improvements in its real time news. In addition, Sing Tao
Daily’s website std.stheadline.com was revamped in May 2016
to include more Features content, and gained a 41% increase
in monthly browsers and 22% increase in monthly pageviews,
respectively, within one month. All these progresses have
been accomplished by utilizing and reallocating the existing
editorial resources of Sing Tao Daily and Headline Daily
without any particular addition in manpower.

SING TAO NEWS CORPORATION LIMITED _Interim Report 2016

BN EEMBE_ST - "FLEFHED
& B admanGo W Fict BEHEWRALRE TR
31% « REBEWMAEBEEFUR - REHRIE
WIS RECRRELEEE R - SEFAEKRRE
B EBRIFMESGER  UIRETERNZS
7o Bk - MEEBRABRAKIREZEREMN
WEEE MAEBNETER LHERITHFRE
EHHE BEELECSESTHEE  B8REEHAX
AL DUEREEBEMRANRIR - BRKERSIA
e

AERE

RZE-—RNFE¥F FAEEEESETATER
BTSN RAEMA - RIBadmanGo B FEEt -
{JobMarket KBEZ) b BEER X HBEEEE
BETMEREK  MEETSEEXREMREHE
HYHESERAER TH® R - DeeE—SRA -
[CEE BB T2 | M The Standard Jobs | A%
BRELA FAEENELLBEEKE-— SR -
H AR F 815 AT B FHIE o

HRBHEBRR

RETELSHEF ENERABEUBRA - A5EH
BB RANEEER  ENREREEREGESR
W EEEIREEREXIBRNERNESLE - NHERW -
[BERPOPNews | B NIETR AR » BAE X - HE A
FHRBEAEEREAFTRAZSTEERE - RN
BREBBREFENEANERAEZT —ROEEE
i o (BEIE AR WAL [hd.stheadline.com | AR E
AIBIEHN - BAMEERTF EF66%  MEAHEAE
B2 AIRFIZER 9% - TERE T MBS ES
&) o ftoh - (2 S HIR) AL [ std.stheadline.com |
RZE-—R"FRAETTEH  MAEZITAA
A EBAGEENSARERAEEE—EARSY
BB R 41% FN22% o I FEREEEREFIIZRA
FREBERT 2R(EEARMCEKBFR)THES
ARENALRENRERERSAEN °



Management Discussion and Analysis

The new education and parenting website Ohpama.com
launched by the Group in October 2015 achieved satisfactory
progress in both traffic and revenue. Monthly pageviews in
June 2016 was more than 3 times of that in November 2015
and monthly browsers has doubled, making it the fastest
growing among major parenting websites in Hong Kong in
the first half of 2016. It has also built up a sizable base of
social media followers within a relatively short period, and
its revenue sources have continued to expand.

PROSPECTS

With no unequivocal signs of an upturn in the local retail
and investment markets, Management is cautious about the
prospects for the second half of 2016 given the continued
uncertainties in the global economy. In view of the
ambiguous market outlook and the evolving media industry
trend, the Group will continue to focus on optimizing its
operating efficiency and rationalizing its cost structure to
reinforce the competitiveness of its core media businesses.
The expansion works at the Group’s printing premises in
Tseung Kwan O, including a workshop building, are
progressing as planned and will generate rental savings and
operational synergies in future. While preserving its existing
revenue, the Group will continue to allocate more resources
to develop and enhance its digital products and services,
and offer innovative solutions and multiple platforms so as
to meet the changing needs of its advertising customers.
Under the presently testing industry environment, the
Group’s standing and competitive advantage in the traditional
media market have become more evident, and its diversified
media portfolio and vast reader base have become widely
recognized in the market, placing the Group’s businesses
well to benefit when economic conditions improve.

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group maintained a strong financial position with a net
cash position throughout the Period under review. As at 30
June 2016, the Group had a net cash balance (calculated
with reference to the Group’s cash balances and total
borrowings) of approximately HK$845 million (31 December
2015: approximately HK$844 million).

The gearing ratio, defined as long-term borrowings to
equity, was zero as at 30 June 2016 (31 December 2015:
Zero).

BEEENWR D
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Management Discussion and Analysis

BEEENWR D

CAPITAL STRUCTURE, EXPOSURE TO FLUCTUATIONS
IN EXCHANGE RATES

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimize the impact of foreign exchange fluctuations on its
financial performance.

EMPLOYEES

As at 30 June 2016, the Group had approximately 1,931
employees.

The Group remunerates its employees based on individual
and business performance. Competitive salaries and benefits
are paid to attract and retain quality staff. Other employee
benefits include medical insurance, discretionary bonus,
share options and provident fund schemes.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK2 cents (Previous Period: HK2 cents) per share for the
Period payable on Friday, 23 September 2016 to shareholders
whose names appear on the register of members of the
Company on Thursday, 15 September 2016.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 30 June 2016, the interests of the directors and chief
executive of the Company in the shares and underlying
shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) as recorded in the register required to
be kept by the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in
Appendix 10 of the Listing Rules, were as follows:

(a) Interests in the Company

Hitt &R

EENBRSTRAENER

RZZB—RFRAA=TH ARAEEFLHESTR
ABEARRBIREMEBZE (EXREFRHERK
1 ([FxMEE G ]) 2B XVER) Bn RBERN
o EARBES MAERIIEIS2EARAEAT
BENERMATCEIRE MR RM SR 10 A8 L
TMAREFETEFRRXZNEESTRI ([1FESA])
BHEARNRR LB FAEERINT

(a) EXRDANER

Number of ordinary shares and underlying
shares held, capacity and nature of interest

FHEERRABRGEE  SARERNE Percentage

Interests in of the

underlying Company’s

Personal Corporate shares issued

Name of director Notes interests interests (Note 2) Total  voting shares
EEBERR HEERARE

PR BRIOINERERE

EERA Mt &t BA#ER NEER (hfiz2) By BHzEIHR
Mr. Ho Tsu Kwok, Charles — {iHE Bl %4 1 - 426,197,500 830,000 427,027,500 49.30%
Mr. Ho Kent Ching Tak I EREAE - - 2,000,000 2,000,000 0.23%
Mr. Jia Hongping BATEE 2,000,000 - 2,000,000 4,000,000 0.46%
Mr. Lau Chung Man, Louis  Z/R3CE4E 3,000,000 - 2,000,000 5,000,000 0.57%
Mr. Lo Wing Hung EoxiERE 18,000,000 - - 18,000,000 2.07%
Mr. Siu Sai Wo Eugilbite 7,872,500 - 4,000,000 11,872,500 1.37%

(b) Interests in associated corporations of the Company

As at 30 June 2016, Mr. Lo Wing Hung, a director of the
Company, had the following corporate interests in shares
of the following associated corporations of the Company:

(b) EAXRDAWHEEEE MBS

R-Z—AEXA=TH  ARAEEEKE
% R T AR A AR AEREL B 2 AR - A
BAR A ) e

Percentage of
the associated
Total number corporation’s issued

Name of associated corporation Notes  of shares held voting shares
BEZRG EZEHEEERTH
B EZEER fitit HERY AREEREAZBOHL
BasBuy Company Limited ETaEREER AR 4 2 100%
(formerly known as MonkeyBuy Company (Hi#& MonkeyBuy Company
Limited) Limited)
Bastille Heat Book Store Limited ErHBAEEERAA 4 1 100%
Bastille JC Bookcity Limited EtWETERER AR 4 2 100%
Bastille Post Company Limited (“BPCL”) BrHmARIA ([ELH®R]) 3 25,400,000 70%
Bravo Link Limited (“BLL”) BHHERERAR (EE]) 4 1 100%
Bravo Link (HK) Limited BHGRERE (B8 BRAA 5 1 100%
Ticker Asia Limited 4 2 100%
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Hit & ¥

Notes:

1. The corporate interests of 426,197,500 shares were held
by Luckman Trading Limited (“Luckman”), which was
beneficially owned by Mr. Ho Tsu Kwok, Charles.

2. These interests represented share options granted under
the share option scheme of the Company which was
adopted on 23 May 2012 (“2012 Scheme”), details of
which are set out in the section “Share Options” below.

3. The corporate interests of 25,400,000 shares were held
by Bastille Post Holdings Limited (“BPHL”), which was
beneficially owned by Mr. Lo Wing Hung.

4. Mr. Lo Wing Hung was deemed to be interested in these
shares held through BPCL, which was owned by BPHL
and the Group as to 70% and 30% respectively.

5. Mr. Lo Wing Hung was deemed to be interested in the
one share held through BLL, which was wholly-owned
by BPCL.

Save as disclosed herein, none of the directors and chief
executive of the Company had any interest and short
positions in the shares and underlying shares of the Company
and its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO or
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Other Information

SUBSTANTIAL SHAREHOLDERS’AND OTHER PERSONS’
INTERESTS

As at 30 June 2016, those persons, other than the directors

or chief executive of the Company, who had the interests of

5% or more of the issued voting shares of the Company as

recorded in the register required to be kept by the Company

pursuant to Section 336 of the SFO, were as follows:

FTERREH

R-oZ—
336 &R REAT

($ TZ%%T@

BITNERERER

= 2 2

B (=1 1

Lty A 2 R

Hit & ¥

NERNA=Z1TH REZIFLRBPEMKRME
TREFOECMATCE T’ilJ/\i
THBABRIN BHEAR

AR 5% A 2 #E S

Percentage

of the

Number of Company’s

Capacity and ordinary issued voting

Name Notes nature of interest shares held shares

HAEDRERT

NEREERS

£ fit i SORERME HMEEZERYE ZBEDH

Luckman (D Beneficial owner 426,197,500 49.20%
ERERAA

Hong Kong Tobacco Company BERRERRRAT (2) Deemed interest 426,197,500 49.20%
Limited (“HK Tobacco”) (I&EEE]) WRAEE s

Stagelight Group Limited Beneficial owner 81,959,500 9.46%
EREAA

Notes:

(D

(2)

The interests of Mr. Ho Tsu Kwok, Charles, held through
a controlled corporation, duplicate with those disclosed
in the section “Directors’ and Chief Executive’s Interests”
above.

Pursuant to an option agreement dated 20 June 2001 and
eight supplemental agreements entered into between
Luckman and HK Tobacco on 19 July 2002, 19 July 2003,
19 July 2006, 19 July 2007, 19 July 2008, 19 July 2010, 19
July 2012 and 19 July 2014, respectively, HK Tobacco was
granted an option to purchase from Luckman 33,000,000
ordinary shares of the Company. Under Sections 317 and
318 of the SFO, HK Tobacco is deemed to be interested
in all the 426,197,500 ordinary shares of the Company
held by Luckman.

Save as disclosed herein, the Company had not been notified

of any other interests or short positions being held by any

person in the shares and underlying shares of the Company.

Bat

(L AR EEB - RIEHEB RS 2

X [HERRAETRABNER
2 5 HER -

£ —E TR

(2) 7FETJ§Luckman§51§5%@§E§ ZEZE—FXH
TR EREREEDIR _EE_F
+At+hB . ZET= Etﬂ+na —EF
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g . _::f_EtHJerEI&_T PN+ A
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33,000,000 f% - RIEFEFH KB E KL E 317 &

318 1 -

Z & E 426,197,500 B AR A
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SHARE OPTIONS

During the Period, particulars and movements of the

outstanding share options granted under the share option

schemes of the Company were as follows:

BB E

RAEA - ARIEA R B REBERT 8 s KT
ZIERENFERESHMT

Number of share options

Exercise
Date of BREHE price of
grant of At Exercised At share
Name or category share 1 January during 30 June Exercise period options
of participant options 2016 the period 2016 of share options (Note 1)
BRE R-B-—AF R-B—XRF BRETEE
SEEXAHER R B8 —A—H MR ~A=+AH BB AR T (Ftat1)
HK$
Vi Y
Directors
=
Under the 2012 Scheme:
B —F——F5t8
Mr. Ho Tsu Kwok, Charles 04-05-15 830,000 - 830,000  04-05-16 to 03-05-25 1.16
Al AR B 5 A
Mr. Ho Kent Ching Tak 04-05-15 2,000,000 - 2,000,000 04-05-16 to 03-05-25 1.16
(Note 2)
Al EfR LA
(BizE2)
Mr. Jia Hongping 04-05-15 2,000,000 - 2,000,000 04-05-16 to 03-05-25 1.16
B4 TAEE
Mr. Lau Chung Man, Louis 04-05-15 2,000,000 - 2,000,000 04-05-16 to 03-05-25 1.16
P&
Mr. Siu Sai Wo 04-05-15 4,000,000 - 4,000,000  04-05-16 to 03-05-25 1.16
bt
Total 10,830,000 - 10,830,000
&bt
Other employees 19-01-06 750,000 (750,000) - 18-01-07 to 18-01-16 0.82
(in aggregate)
HifE R (451)
Under the share option 12-04-10 1,933,360 - 1,933,360 12-04-11 to 11-04-20 1.16
scheme (adopted on 28
May 2002) ( “2002
Scheme”)
RIBEERESE (R —TF
—FRAZTNBERRN)
(=T =F&t&l))
2,683,360 (750,000) 1,933,360
Under the 2012 Scheme 04-05-15 26,200,000 - 26,200,000 04-05-16 to 03-05-25 1.16
BIE-ZT——F5t 8
Total 28,883,360 (750,000) 28,133,360
a5t
Grand Total 39,713,360 (750,000) 38,963,360
e (Note 4)
(Hizt4)
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SHARE OPTIONS (continued)

Notes:

1. The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

2. Mr. Ho Kent Ching Tak is the son of Mr. Ho Tsu Kwok,
Charles who is a director and a substantial shareholder
of the Company, and therefore an associate (as defined
under the Listing Rules) of Mr. Ho Tsu Kwok, Charles.

3. The weighted average closing price of the shares of the

Company immediately before the dates on which the
options were exercised was HK$1.08.

Save as disclosed above, there were no outstanding share
options granted under the 2002 Scheme and the 2012 Scheme
during the Period.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the Period.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in
the Corporate Governance Code (“CG Code”) contained in
Appendix 14 of the Listing Rules and complied with the CG
Code throughout the Period with deviations from the code
provisions A.6.7 and E.1.2. The Chairman of the Board and
all independent non-executive directors were unable to
attend the annual general meeting of the Company held in
2016 due to prior or unexpected business engagement.

COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules.

The Company has made specific enquiries to all directors of
the Company who have confirmed that they have complied
with the required standard set out in the Model Code
throughout the Period.
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REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements of
the Group for the Period, including the accounting principles
and accounting standards adopted by the Company, and
discussed matters relating to risk management, internal
control systems and financial reporting.

By Order of the Board
HO Tsu Kwok, Charles
Chairman

Hong Kong, 29 August 2016
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