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Consolidated Income Statement

me R

For the six months ended 30 June 2019 # % =ZF—/LF A=+ HiE~MEA

The board of directors (“Board”) of Sing Tao News Corporation
Limited (“Company”) is pleased to announce the unaudited

EEFEEEBERAR(ARRDEFE(EFE))
MARBARAREMBAR(AKEDHE-F

condensed consolidated results of the Company and its
subsidiaries (“Group”) for the six months ended 30 June 2019

together with the comparative figures for the corresponding

period in 2018 as follows:

—NAFRNAZTELERNBAZ AR EZEREAS?
B ER-E-N\FRAZEBERFTNOT

For the six months
ended 30 June
BZEANA=+THLAXEA

2019 2018
—E-hEF —E-N\F
Notes (Unaudited) (Unaudited)
B &F (REEX) (REEHEZ)
HK$°000 HK$000
FET FET
REVENUE WA 3 631,404 697,273
Cost of sales FizR=—JD' N (412,223) (447,651
Gross profit £ A 219,181 249,622
Other income and gains/(losses), net — E U A Rz /(& E)
FHR 3 12,302 18
Distribution expenses 5 38 A 7R (103,486) (111,872)
Administrative expenses THRAX (131,752) (142,171
Other expenses HMHAXZ (2,246) (1,029
Finance costs Bh & Bk AR 4 (238) @
Share of profits and losses of: FEAE TR ARNER K& EE -
Joint ventures GEbE 43 3,514
Associates i R/N]| 2,569 3,582
PROFIT/(LOSS) BEFORE TAX R B AT A (B 18) 5 (3,627) 1,627
Income tax expense T fifA X 6 (4,060) 1,150)
PROFIT/(LOSS) FOR THE PERIOD A, (&18) (7,687) 477
Earnings/(loss) per share attributable AKABEBREZEAENG
to ordinary equity holders of the B F (&5 18)
Company — (HK cents) — (B 7
Basic VI (0.89) 0.06
Diluted e (0.89) 0.06
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Consolidated Statement of Comprehensive

Income

meTEWEER

For the six months ended 30 June 2019 #HZ—=—ZF—NWFNHA=+HIFNEA

For the six months
ended 30 June
BZEANA=1+HILAEA

2019 2018
—®B-n%F —EN\E
(Unaudited) (Unaudited)
(REFER) (REEZ)
HK$°000 HK$'000
FET TET
Profit/(loss) for the period HRER,(EHE) (7,687) 477
OTHER COMPREHENSIVE INCOME H Al 2 W R
Other comprehensive income/(loss) for the HANEM AR, (&)
period, net of tax: (BREiig) -
Items that may be reclassified to profit or BRI geE o EE
loss in subsequent period: BamMEL2EKaE
(B 18)
Exchange differences on translation of foreign BREBINEBOEN 5
operations 3,745 (4,765)
Reclassification adjustments for foreign PIBINEB B RIEL
operation deregistered during the period LENDBEHE 4,591) -
Net other comprehensive loss that may be N iR ATt ER D R E
reclassified to profit or loss in subsequent BEmHEMEHEHER
period and total comprehensive loss for the FRERARREB AEL
period attributable to the owners of the HRrHEBEeRE
Company (8,533) (4,288)
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Consolidated Statement of Financial Position

e BRI R &R

30 june 2019 —ZF—NFNA=+H

30 June 31 December
2019 2018
—E-NF —TN\F
AB=tH +TZA=1+—H
Notes (Unaudited) (Auétegi)
it it (R BER) (B&E®R)
HK$'000 HKS 000
FHET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment nE - BERRE 1,230,341 1,256,862
Investment properties REME 66,066 05,526
Other intangible assets HAth ﬁ WEE 100 100
Investments in joint ventures i & EhEIHE 59,375 57,666
Investments in associates 7 B %.A UNGIE Eéf 19,566 16,997
Equity investment designated at fair value BERBRAFEFARLM
through other comprehensive income ) ’i\ [ET Wz *& =% ?% g 9 47 47
Financial assets at fair value through profit or BREATEFABRRZEZ
loss UBEE 11 11,249 11,249
Deferred tax assets EHIBE E 3,897 3,900
Other deposits paid Hih 2 @& 68,487 05,953
Total non-current assets FERBEELE 1,459,128 1,478,300
CURRENT ASSETS RBEE
Inventories FE 39,496 59,475
Trade receivables JIE Ui BR 7% 10 320,579 363,186
Prepayments, deposits and other receivables R RIE Tﬁz )4
CE A4 Yk 0B 39,204 34,306
Financial assets at fair value through profit or BRFELA TE FHRZ
loss HBEE 11 91,223 85,129
Loan to an associate m— e DNRIRENER 4,543 4,543
Tax recoverable ] W B 7 78 21,335 2,433
Cash and cash equivalents RekReEEER 433,156 527,627
Total current assets RBEERE 949,536 1,076,699
CURRENT LIABILITIES REAE
Trade and bills payables ERNERRER 12 53,134 86,660
Other payables and accruals HAh e RRIE R B RTRIE 185,643 201,201
Lease liabilities HEARE 4,289 -
Tax payable FER T 17,639 13,299
Total current liabilities mEBERE 260,705 301,160
NET CURRENT ASSETS RBEERE 688,831 775,539
TOTAL ASSETS LESS CURRENT LIABILITIES EHRBEEZEEAE 2,147,959 2,253,839
NON-CURRENT LIABILITIES FRBEME
Deferred tax liabilities EEHIEAR 116,868 117,543
Lease liabilities HEBE 6,437 -
Total non-current liabilities FRBBEAE 123,305 117,543
Net assets EESE 2,024,654 2,136,296
EQUITY BE_ .
Equity attributable to owners of the Company ARAVEB A AL RE
Issued capital g BT AR 13 173,222 173,222
Reserves =] 1,851,432 1,963,074
Total equity RAE R 2,024,654 2,136,296
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Consolidated Statement of Changes in Equity

AEEBBE

niﬁ

For the six months ended 30 June 2019 # %

ZE-AFNA=AFHIENEA

Unaudited
AEBEH

Attributable to owners of the Company

ARARRAES

Financial

assets at fair

value through

comprehensive
Issued Share Share Asset income  Exchange
ordinary ~ premium Contributed option revaluation  revaluation fluctuation  Retained
share capital account surplus reserve reserve reserve reserve profits Total
BRf BRE BE THHERE 3]
EERRE ROEER AARH R EfRE EfffiE  RBEE  REEN h
HK$000  HK$000 ~ HAS$000  HK$000 ~ HK$000  HK$000  HK$000  HK§000  HKS000
FET FE7 FEx FE7 FET FET FE7 FEx FE7
At 1 January 2019 R-E-7E-f-H 173,222 25442 407,800 26055 293595 - (@4877) 1254971 2,136,296
Loss for the period BRER - - - - - - - (7,687) (7,087)
Exchange difference related to foreign EXZ%
operations - - - - - - 3,745 - 3,745
Reclassification adjustments for foreign BRARFNEBFHERMEL 2
operations upon deregistration ENSERE - - - - - - 4,591) - (4,591)
Total comprehensive loss for the period HAZEFHREE - - - - - - (846) (7,087) (8,533)
Equity-settled share option RESERRERY
arrangements - - - 648 - - - 176 824
Final 2018 dividend declared BER-2-NERERE - - - - - - - (1039%3)  (103,933)
At 30 June 2019 R-E-AERB=1H 173,222 25442 407,800 26701 293,595 - (45723) 1,143,527 2,024,654
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Consolidated Statement of Changes in Equity

REEmEER

For the six months ended 30 June 2019 # % =ZF—/LF A=+ HiE~MEA

Unaudited
ABEH

Attributable to owners of the Company

ARARRAESE

Financial
assets at fair

value through

comprehensive
Issued Share Share Asset income  Exchange
ordinary ~ premium Contributed option revaluation  revaluation fluctuation  Retained
share capital account surplus reserve reserve reserve reserve profits Total
BEf BhE BE TnERE Ei

EERRE ROEER AAER e EfiRR Efffe  REBEE REEN &t

HKSUO0  HRSU00  HKS000  HKSUOD  HKSU00 HKSUO0  HRSO00  HES000  HKSUO0
TEL TEL TEL TEL TEL TEL TEL TEL TEL

At 1 January 2018 RZE-N\E-A-R 173222 25442 407890 2,73 233490 7.209 G790 1309138 2141532
Adjustment on adoption of HKFRS 9 ROERUBENZRNTE
(note 1) Wiy - - - - - (7,200) - 7,209 -
Adjusted balance at 1 January 2018 RZE-\§-f-Hz
aAgEs 1732 25442 407890 273 233490 - @0 1316347 2141532
Total comprehensive loss for the period ~ BAZEHBREE - - - - - - (4,765 477 (4,288)
Equity-settled share option arrangements ~ REGFERELH - - - 2,284 - - - %4 2529
Final 2017 dividend declared BER-E-tExHRE - - - - - - - (69,289) (69,289)
At 30 June 2018 RZE-N\§1AZTA 173322 25442 407890 25,016 233490 - (@23560) 1247780 2070484
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Condensed Consolidated Statement of Cash Flows

G RERER

For the six months ended 30 June 2019 #Z=F—/LFNA=+HIENEA

For the six months
ended 30 June
BZEANA=1+HILAEA

2019 2018
S —N\E
(Unaudited) (Unaudited)
(REEX) (REER)
HK$°000 HK$°000
FETT T T
NET CASH FLOWS FROM/(USED IN) OPERATING & ¥EBEE (FH) 2
ACTIVITIES REREFH 12,560 (4,158)
NET CASH FLOWS USED IN INVESTING REXBERZEATRE
ACTIVITIES FFR (19,783) (7,323)
NET CASH FLOWS USED IN FINANCING METHERAZRERE
ACTIVITIES 5 FR (106,802) (69,290)
NET DECREASE IN CASH AND CASH RekBLEEBEBRD
EQUIVALENTS FER (114,025) (80,771
Cash and cash equivalents at beginning of period ¥l 2R & KB ELFEIER 496,470 483,582
Effects of foreign exchange rate changes, net BB B85 3,562 (8,169
CASH AND CASH EQUIVALENTS AT END OF s Re MRS EEER
PERIOD 386,007 394,642
ANALYSIS OF BALANCES OF CASH AND CASH HR&MESEEHEEEH
EQUIVALENTS Saiin
Cash and bank balances RE MIRITHER 217,188 238,889
Non-pledged time deposits BT TEEBEX 215,968 192,560
Cash and cash equivalents as stated in the BB R RN IR € &
statement of financial position ReEEIEE 433,156 431,449
Non-pledged time deposits with original maturity N EU/S 2 HIH A8 18 = & A
of more than three months when acquired ZEIRMBTEHER (47,149) (36,807)
Cash and cash equivalents as stated in the REREBRAPMMNIE T K
statement of cash flows ReEMEIER 386,007 394,642
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Notes to the Condensed Consolidated Interim Financial Statements

ACCOUNTING POLICIES

The condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
(*HKICPA”) and the

applicable disclosure provisions of the Rules Governing

Certified Public Accountants

the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
statements are consistent with those adopted in the
preparation of the annual financial statements for the
year ended 31 December 2018, except as described
below.

In the current interim period, the Group has applied,
for the first time, certain new and amended Hong
Kong Financial Reporting Standards (“HKFRSs”)
and Interpretations issued by the HKICPA that are
mandatorily effective for the Group’s financial years
beginning on or after 1 January 2019. Other than
explained below regarding the impact of HKFRS 16,
the application of the amendments to HKFRSs and
Interpretations in the current interim period has had
no material effect on the amounts reported and/or
disclosure set out in these condensed consolidated
financial statements.

Adoption of HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int
4 Determining whether an Arrangement contains a
Lease, HK(SIO)-Int 15 Operating Leases — Incentives and
HK(SIO-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement,
presentation and disclosure of leases and requires
lessees to account for all leases under a single on-
balance sheet model. Lessor accounting under HKFRS
16 is substantially unchanged from HKAS 17. Lessors
will continue to classify leases as either operating or
finance leases using similar principles as in HKAS 17.
Therefore, HKFRS 16 did not have any financial impact

on leases where the Group is the lessor.

R R B b &

1. EBEEXE

AEREETHYBERRIREET L G
RE(BEEMAG])BMH2EEGER
(IEFBGHER ) 3457 [P I B W E A K
EEBMARGMBRARES LMHRAIAE
CERBERERE -

BR N DURLEA SN - R BN P B B 7S S 5K B PR
MZEBBRRERUEELRARURBE_F—
NF+ZA=+T—BLEFEEZFUBEHRERM
RAEMRER -

RAFHERE  NEEEREBEE S
REFEMZETARER T NF—H—
B2 RAB IV BFEBBAER IR
RENBAMBRELRN(EEYHREE
ANERE - BRTIHBERBEERBERS
R F165% 2 BN - AT B HI R AR
& 7] & 78 B 755 o 15 2E R Ko v F S 0 0 AN £ B
REMBHRR2BESER HAEREY
BEATE -

RMEBMBHREENEIHRER

ERNBHREEAFICFRRBESFERNE
175 EE - AR (BRMERE2RBEES)—
REFECLHELESHE  BE(RE
BREZES) RBRESRELHE—FER
REE(FHKREZES) —2EBE27RFL
HWRBEZEFEARGHAE o % 2ERIH T
R FE Z2INREERENRA A B
KEABACEE-BERBEREAPHEME
HE - EEVBREERNFICEABERE
BEIENFI7TRAEATHEBRAGTEES
o HBEAREBERAEEBE S ERF
FRUNRFEESDRAKEHELARE
HE - Bt HEMBHRELENFIGEE K
SEEREEANEEYBEMNUBEE -
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Notes to the Condensed Consolidated Interim Financial Statements

BHRGEE T BRRMEE

ACCOUNTING POLICIES (continued)
Adoption of HKFRS 16 Leases (continued)

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the opening
balance of retained earnings at 1 January 2019, and the
comparative information for 2018 was not restated and
continues to be reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if
the contract conveys a right to control the use of an
identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer
has both the right to obtain substantially all of the
economic benefits from use of the identified asset and
the right to direct the use of the identified asset. The
Group elected to use the transition practical expedient
allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS
17 and HKIFRIO)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS
17 and HK(FRIC)-Int 4 were not reassessed. Therefore,
the definition of a lease under HKFRS 16 has been
applied only to contracts entered into or changed on
or after 1 January 2019.

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-
lease component on the basis of their standard-alone
prices. A practical expedient is available to a lessee,
which the Group has adopted, not to separate non-
lease components and to account for the lease and
the associated non-lease components (e.g., property
management services for leases of properties) as a single
lease component.

n SING TAO NEWS CORPORATION LIMITED Interim Report 2019

SITBEGE)
RMEBUBHREENE1REE(E)

AEBEFREETERRRBERKNBTEBUB
WEEAFIH - MEAAMR T —NF
—A—H - REZNE ZEACDREWE
A YKBERRAZRAZEERYN_-F
—NF-A-BZHORBENESHZHE -
T \FLREHNLTESS  FHEER
BEEEGEREITREZR -

HEZHESH

RIBEBMBEHRELEFI  HaH /R
MREMs THEE TRERAEZESGEBEH
BEZRN AZanAHExBR2EE-
EEFERNEAECRNEEEGRRNEY
RENDSARERERDBANEER - BIA
B - ARBEEEABREEREREZ
TE - AT % ERIEE AR TR E R V)1 &
RBHREEE G EFE17HRLEE (BR
MBEREREBRES) —2EF4RRENSHE
EZE0 - REFAGHENFIIRRER
(AR BEHRERBERES) —2BR4MHR
BRREEZEHYBERFME - At &
BB HREERNFICRBETZHEERCE
ERRE-_T-—NF-—A-RRZKITILK
BWZAEH -

REEHEDZA NI BTG
AEERBEBIERBAOTFZIREDE
TEHENAERD - REEDRHZ A
BATREREEREZLETEDIFEES
DR EERARIFEEAERY (Pl EBRE
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Notes to the Condensed Consolidated Interim Financial Statements

ACCOUNTING POLICIES (continued)
Adoption of HKFRS 16 Leases (continued)

As a lessee - Leases previously classified as
operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of
property, and vehicle. As a lessee, the Group previously
classified leases as either finance leases or operating
leases based on the assessment of whether the lease
transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16,
the Group applies a single approach to recognise and
measure right-of-use assets and lease liabilities for all
leases, except for two elective exemptions for leases
of low value assets (elected on a lease by lease basis)
and short-term leases (elected by class of underlying
asset). The Group has elected not to recognise right-
of-use assets and lease liabilities for (i) leases of low-
value assets; and (ii) leases, that at the commencement
date, have a lease term of 12 months or less. Instead,
the Group recognises the lease payments associated with
those leases as an expense on a straight-line basis over
the lease term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised
based on the present value of the remaining lease
payments, discounted using the incremental borrowing
rate at 1 January 2019. The group elected to present the
lease liabilities separately in the statement of financial
position. The right-of-use assets were measured at the
amount of the lease liability, adjusted by the amount of
any prepaid or accrued lease payments relating to the
lease recognised in the statement of financial position
immediately before 1 January 2019. All these assets
were assessed for any impairment based on HKAS 36
on that date and included in the balance of property,
plant and equipment.

For the leasehold land and buildings that were held
to earn rental income and/or for capital appreciation)
previously properties
measured at fair value, the Group has continued to

included in investment and
include them as investment properties at 1 January 2019.
They continue to be measured at fair value applying

HKAS 40.

R R B b &

1. EBFBEE)
RMEBMBHEEENEIREE(E)

EBRBEA-XH D BEREEHEZHE

RABE BB REERFI 2 ZEILE

TEBRBEEMEREW 2 HESRD o tERK
A AEEEANREFHHERSTHEEENA
@ AR sEREEAREREAER TG
BEHE M BAREHENLEHE - RIEFE
P mELERFIH  AEBRBE—FHAER
MitBEMBEHEZERREERTEERRE  HE
BEEEAEZEANMAERAERBE) R CHAE
(REEAERRBZ) CMEREZERRRI
AEFEEREIHROEBEBEEERE KGR A
HEHZHABAREASAT 2 HER R FE
BELRBEEE AR AEERHEHANESR
FERHZEHERECHENKERAERAY -

s B 485
A JE

R-F-NF-A-RZHERBERFNGHEN
RHNBRE RER T -NF-A—BNEEE
R KRR TIARER - AEBEZEMBIKR
KANRNBEERE FRAREERMEEAR
THAE URBEEER_FT-HLF—A—H
AT B 75 AR 3K P SR B 0 (T TR KB AT
HMERASBFLRHE - FEZFEENZBR
BE B ERIE365E B EREE T A AL
AWE - BENEME -

HRBERREREVERATERARENEY
BANRBESBRALR SHERNEEZHEET
k&% AEER-_ZF-NF-A-HEESH
BREAEREMEERTRDEAERB S ERIZE40
SR AREFE -
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Notes to the Condensed Consolidated Interim Financial Statements

ﬁﬁ Hﬂ R e

BB R R M R

1. ACCOUNTING POLICIES (continued)

Adoption of HKFRS 16 Leases (continued)

As a lessee - Leases previously classified as

operating leases (continued)

Impacts on

transition (continued)

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 January 2019:

- Applied the short-term lease exemptions to leases

with a lease term that ends within 12 months

- Used hindsight in determining the lease term

where the contract contains options to extend/

terminate the lease

The impacts arising from the adoption of HKFRS 16 as

IR EE)

RMEBUBHREENE1REE(E)

EBRBFAN— LA 5

(%)

}g IX f{/ = (Ifé)

R-ZE-NF-A—BEREE

T ERREHECHE

81 75 o & A

FICEH - ARBORABUTEEEN ZA1T
BlehE:

T-NE-A-HERKEE

KA EH 2R ANEERR12E A

MLz BE

fHemREe

SRR EIEALEEE 7

RERAAMREEHEMR

B 75 5 2

at 1 January 2019 are as follows: A1 & -
Increase/
(decrease)
g, Cf )
(unaudited)
(REEHEZ)
HK$’000
FHET
Assets BE
Increase in property, plant and equipment 1% B 5 & 5% & 1E 0 13,326
Increase in total assets & EREE N 13,326
Liabilities afE
Increase in lease liabilities HESFEEN 13,326
Increase in total liabilities BEEEEN 13,326
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Notes to the Condensed Consolidated Interim Financial Statements

R R B b &

1. ACCOUNTING POLICIES (continued) 1. BRERERG#E)
Adoption of HKFRS 16 Leases (continued) RaBEBMBRELENFIHHEE(E)
As a lessee - Leases previously classified as ERRMAN-—LH D EREEHEZHE
operating leases (continued) (#&)
Impacts on transition (continued) BEZE(E)
The lease liabilities as at 1 January 2019 reconciled to RZZE-NF-—A-—HBZ2HEEAFEHER-_Z—
the operating lease commitments as at 31 December NFETZA=FT—HZEERORESER
2018 is as follows: K
(unaudited)
(REEZ)
HEK$000
TET
Operating lease commitments disclosed RZE-NF+_A=+—HEEZ
as at 31 December 2018 AR BT Ay A E 14,425
Less: B
Exemption for short-term leases HeEEES 174)
14,251
Discounted using the Group’s TRAEENIESEENX
incremental borrowing rate 3.88%
Lease liabilities as at 1 January 2019 RZE-NF-A—RAZHEEAERE 13,326
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Notes to the Condensed Consolidated Interim Financial Statements

BHRGEE T BRRMEE

ACCOUNTING POLICIES (continued)
Adoption of HKFRS 16 Leases (continued)
Summary of new accounting policies

The accounting policy for leases as disclosed in
the annual financial statements for the year ended
31 December 2018 is replaced with the following new
accounting policies upon adoption of HKFRS 16 from
1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured
at cost, less any accumulated depreciation and any
impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised,
initial direct costs incurred, and lease payments made
at or before the commencement date less any lease
incentives received. Unless the Group is reasonably
certain to obtain ownership of the leased asset at the
end of the lease term, the recognised right-of-use assets
are depreciated on a straight-line basis over the shorter
of the estimated useful life and the lease term. When
a right-of-use asset meets the definition of investment
property, it is included in investment properties. The
corresponding right-of-use asset is initially measured
at cost, and subsequently measured at fair value, in
accordance with the Group’s policy for ‘investment
properties’.

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments
to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for
termination of a lease, if the lease term reflects the
Group exercising the option to terminate. The variable
lease payments that do not depend on an index or
a rate are recognised as an expense in the period in
which the event or condition that triggers the payment
occurs.

SING TAO NEWS CORPORATION LIMITED Interim Report 2019
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EHEEE
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Notes to the Condensed Consolidated Interim Financial Statements

ACCOUNTING POLICIES (continued)
Adoption of HKFRS 16 Leases (continued)
Lease liabilities (continued)

In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit
in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a
modification, a change in future lease payments arising
from change in an index or rate, a change in the lease
term, a change in the in-substance fixed lease payments
or a change in assessment to purchase the underlying
asset.

Significant judgement in determining the lease
term of contracts with renewal options

The Group determines the lease term as the non-

cancellable term of the lease, together with any
periods covered by an option to extend the lease if it
is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is
reasonably certain not to be exercised. The Group has
the option, under some of its leases, to lease equipment
for additional terms of three years. The Group applies
judgement in evaluating whether it is reasonably certain
to exercise the option to renew. It considers all relevant
factors that create an economic incentive for it to
exercise the renewal. After the lease commencement
date,

a significant event or change in circumstances that is

the Group reassesses the lease term if there is

within the control of the Group and affects its ability to
exercise the option to renew. The Group included the
renewal period as part of the lease term for leases of
machinery due to the significance of these assets to its
operations. These leases have a short non-cancellable
period and there will be a significant negative effect on
production if a replacement is not readily available.

R R B b &

1. BRERERG#E)
RMEBMBHREENEIREE(E)

HEREE)
REERENZNBMEE  HRERS R
EmEWE UASEEAESHK AN

SERFEFE - RAKHEEZ HEAE
SREMEMRERT MEHER - HEAAIH
FRELBBEENK o o - MFEHERAD
B HIEHEXANEEHS| RN RKBER
RES  HHEY BETREENRED
SBEMHBEENTEEEY  AIEHTEM
EBENEREE-

BEEFEMRERS
&

A9 18 R b P B A

AEESHABES T MEEERR - M
IMREAERETHITELERBAENEERE
HEERBRZEEEMRENEMAME -
FEAEBEMTSTRALBENRER
B EREEZEERMIENTMAESE -

AEBREBEEFOBEERBEEARB=F -

AEERFRTREEEERELAERTE
HRERHAE HBEMESHTRESEBNX
RESBOEEERRETEE  RHEEMK
HER WE$$@TﬂﬁIWEw§ﬁ

CEEEEENEAFTHHBERED K&
EesHAhEY AEEREEHEE
BRAEN-HoEH  HIHRZEEE
HASENKEEMEAEERZN - ZFHE
BEREH A AHESE  BNETRERE
SHLAEBREABETE -
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BHRGEE T BRRMEE

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the business of
publishing and distribution of newspapers, magazines
and books to readers in Hong Kong, Canada, the United
States of America, Europe, Australia and New Zealand,
and sales of respective content of such publications in
Hong Kong and Mainland China.

The Group operates as a single operating segment which
is in a manner consistent with the internal reporting
provided to the chief operating decision-makers. The
chief operating decision-makers, who are responsible for
allocating resources and assessing performance of the
operating segment, have been identified as the executive
directors that make strategic decisions.

None of the revenue derived from any single external
customer amounted for more than 10% of the Group’s
revenue during the period ended 30 June 2019 (2018:

ReEDMEHR

AEBIZRERATE NMEKR XE - B
MM EHF AR EEETNDIRRE
MEMERBZEL  IRNEBERTBEAMHE
ST HERR -

AEBESE—GED DGR - B
MAMTECLREEIRML T NBRE
THRARH  TEMEREEOECES
CERHERERFME  REBRIEAEDE
BORT 2 HITES

|

N

BN

okr
=

&

HE-_ZT—AEA=+THILHR  HBERE
FAE—IIRFEPZRABBEAERRAZ
10% (ZFE—N\F &) -

NiD.

3. REVENUE, OTHER INCOME AND GAINS/ 3. WA-HttARWKE, (EEB)FEE
(LOSSES), NET
Disaggregated revenue information TEBRAER

For the six months

ended 30 June
BEAA=ZTHLEAEA

2019 2018
—E—hE —E)N\F
(Unaudited) (Unaudited)
(REBER) (REEHEZ)
HK$°000 HK$000
FET T
Revenue from contracts with customers REZEF &SI A
Advertising income BEElA 486,716 549,755
Circulation income A EEEL N 90,007 94,182
Content Sales and news service income WA S &I E RS A 14,233 14,113
Radio Broadcasting advertising income BEEREEESRA 12,191 11,965
Project management service income THEE B RB I A 14,977 12,052
Service income BR 7 e A 5,035 7,355
Others Hity 5,146 3,245
Revenue from other sources REHEARIRAWKA
Gross rental income el A @Ezm 3,099 4,606
631,404 697,273
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R R B b &

3. REVENUE, OTHER INCOME AND GAINS/ 3. WA Httl ARz (EE)FEE)

(LOSSES), NET (continued)
Disaggregated revenue information (continued) PEBAER(E)
For the six months

ended 30 June
BEAA=ZTHLEAEA

2019 2018
e —ENF
(Unaudited) (Unaudited)
(REEX) (REEZ)
HK$°000 HEK$°000
FET TFET
Bank interest income RITH B UL A 2,971 1,703
Investment income TEWA 2,093 1,994
Dividend income % S A - 1,372
Gain on disposal of items of property, HEWZE  BERRHEEEZ
plant and equipment W & - 480
Gain on deregistration of a subsidiary T AR GEMz BaE 4,591 -
Fair value gains/(losses), net on: ANEEWE (BB 2 F8E
Financial assets at fair value through EAFETLAB=mEZ
profit or loss MBEE 1,354 (6,937)
Derivative financial instruments — MESRIE—TFE
transactions not qualifying as hedges HHEB RS (88) 65
Foreign exchange differences, net MEHZERE - R (1,347) (2,167
Others H Aty 2,728 3,472
12,302 as)

SING TAO NEWS CORPORATION LIMITED Interim Report 2019



Notes to the Condensed Consolidated Interim Financial Statements

BHRGEE T BRRMEE

4. FINANCE COSTS 4. BERSK
For the six months
ended 30 June
BEXNA=1+THLAEAR
2019 2018
—E-hF —ZE-)\F
(Unaudited) (Unaudited)
(REER&) (REEEZ)
HK$’000 HK$°000
FET FHET
Interest on bank loans and overdrafts RITERREZFE -
Interest on leases HERME 238 -
238 1
5. PROFIT/(LOSS) BEFORE TAX 5. BREAEFR(EE)
The Group’s profit/(loss) before tax is arrived at after REBZBRAEMN,(BE) S :
charging:
For the six months
ended 30 June
BZAXAB=1+HILAEA
2019 2018
—E-NEF —E-N\F
(Unaudited) (Unaudited)
(REE®R) (REEEZ)
HK$°000 HK$000
FET FHET
Depreciation of items property, plant and 1% - HELKXETE
equipment 43,403 44,060
Depreciation of right-of-use assets FRAEEEINE 2,796 -
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INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2018: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the countries in which the Group
operates.

R R B b &

6. FREH

EENBHENIEHARBEBELE ZHAE
SRR I A165% (ZF —)\F 1 16.5%) Bt =& &
o PEAb MR 7 R R A 2 B E TR A
CEBEBRKEZERZBITHREANE -

For the six months
ended 30 June
BEXNA=1+THLAEAR

2019 2018
—E-NF AN
(Unaudited) (Unaudited)
(REEX) (REEZ)
HK$°000 HEK$°000
FET TFET
Current: Bl AR
Charge for the period: AN -
The People’s Republic of China: REARFEME :
Hong Kong B 3,627 3,876
Elsewhere H b i [ 433 -
Overprovision in prior periods iR F B R B RE B A - (2,584)
Deferred IR & - (142)
Total tax charge for the period HIN B 15 i X 458 4,060 1,150

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amounts
is based on the profit/(loss) for the period attributable
to ordinary equity holders of the Company and the
weighted average number of ordinary shares in issue
during the period.

No adjustment has been made to the basic earnings/
(loss) per share amounts presented for the current
period in respect of a dilution as the impact of the
share options had an anti-dilutive effect in the basic
earnings/(loss) per share amount presented.

7. ARADEBRESAEAERGEREFN(BE)

BERENENEBIEARNALR LB KE
HAEARMGEEN (BRE)LBANEEHTER
Pz I FHBETE -

HRBRESR-_F-NAFNA=THEZER
EXREBMN/(BHR)cEARBEYE MI
ARBE_ZT-AFRA=THILHHEME
SI2BRERRN(BR)SHEFELRHE -
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BRAR S P H B R R A

7.  EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 7. ARAFZEREZBEAERESRER(EE)
TO ORDINARY EQUITY HOLDERS OF THE (&
COMPANY (continued)

In the prior period, the calculation of the diluted RZE-NEXA=THZBRE S £F
earnings/(loss) per share amounts was based on the Ty Ez ﬁﬁ REEERERERN, (i85 W
profit/(loss) for the period attributable to ordinary equity ZISZ\ T CRRERAABERT,(BE) u‘|’
holders of the Company, as used in the basic earnings/ B -HERMACEARINETDE AR
(loss) per share calculation. The weighted average l AE ﬁ RN F(E1E) Az BN E &1 Z
number of ordinary shares used in the calculation TEREE UK TEJ 3% AR N HE T B
was the number of ordinary shares in issue during FBEE#EEN 2T BRERIERITHERA
the period, as used in the basic earnings/(loss) per BREBREEABERAET -

share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary

shares.
The calculations of the basic and diluted earnings/(loss) & HX BEARREE RN (EBE)DIRTH EAE
per share are based on: it
For the six months
ended 30 June
BEANA=THLEXREA
2019 2018
ZEB-NEF —ZT-N\F
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$°000 HEK$°000
FET TET
Earnings i F / E? )
Profit/(loss) attributable to ordinary equity ARAREBEREAE AR
holders of the Company, used in the basic pii %'JFFH/F AEERAER
earnings/(loss) per share calculation wmF (B 18) (7,687) 477
Number of shares
R EE
Shares 47
Weighted average number of ordinary A&7 SRR ME
shares in issue during the period used in  F¥HEBIEFTESRER
the basic earnings per share calculation wmA (&) 866,106,337 866,100,337
Effect of dilution — weighted average BEyE - TRRINE
number of ordinary shares: Share options 392 : B8 % #E - 123
866,106,337 866,106 460
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10.

DIVIDEND

At a meeting of the Board held on 29 August 2019, an

R R B b &

8. RE

ARRRE-NENA-TNBRITIES

interim dividend of HK3.5 cents per share was declared EBgRLEMBE-_ZE-NFt+A=1+—

for the year ending 31 December 2019. This proposed
dividend is not reflected as a dividend payable in these
condensed financial statements, but will be reflected as
an appropriation of retained profits for the year ending

31 December 2019.

EQUITY INVESTMENT DESIGNATED

BIEFEIRERHKRSER35E - HIK
B 7 BB R B 7S B B A R R AR A B
BR®R - EERBE—E-AF+_A=1—
BEFE 7R E s N R AR -

AT FAIR 9. EEARLAFESAHMZEKZ 2EHZM

VALUE THROUGH OTHER COMPREHENSIVE RE
INCOME
30 June 31 December
2019 2018
—E-NEF —E-N\F
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (BE#EZ)
HK$’000 HK$°000
FET FET
Listed equity securities ERAES - mATE 47 47
TRADE RECEIVABLES 10. FEUWERRX
30 June 31 December
2019 2018
—E-hEF —E-N\F
~NAB=+H +=-—A=+-—H
(Unaudited) (Audited)
(REER&) (BEE|%)
HK$°000 HK$°000
FE T FE T
Trade receivables J7E U BR 7Kk 332,947 383,896
Impairment B (12,368) (20,710)
320,579 303,186
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ﬁﬁ Hﬂ =" EFI

10.

B 75 R 3% B 5

TRADE RECEIVABLES (continued)

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally for a period of one month, extending up to
three months for major customers. Each customer has
a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has
a credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest
bearing.

An ageing analysis of trade receivables as at the end of
the reporting period, based on the payment due date,
is as follows:

10.

FE W2 BR R (42 )

BRTYFEPR —RARANNRIN  AEEEEE
FPREFTERRERPZAET 15,%,3)%—
eE—ER X2EFAIEREZ=@A

EFPHRBEEREER - Zli‘ilff,ﬁ\r‘j%/a
18 FE U5 R 0 4 1R BR AR 4R %U TREEEEE

MPAAKNBEEREEERR - SRERBLE
BEBRRNZEER TR LAKHERK
SEZERBERTBERESTILESEH
WY EBEERREFZIER - AEBEY EH
HEWERRSEEMNERREMERREN
Yo BRBEARRRE

REHBR - BURERRES
BT &SI

FOR B H A 2 R

=

BB

30 June 31 December

2019 2018

—E—hE —E-)N\F

RA=+H +ZA=+—H

(Unaudited) (Audited)

(REEZ) (B&E%)

HK$°000 HK$000

FET TET

Current to 30 days BNEIZ= 30K 211,015 216,941
31 - 60 days 312 60K 26,175 47,456
61 — 90 days 61E90K 23,952 29,299
91 — 120 days 91E 120K 13,660 21,123
Over 120 days iE120K 45,777 48,367
320,579 363,186
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11.

12.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

R R B b &

11. RAFERAEZRRZUBEE

30 June 31 December

2019 2018

—E-hF —E-)N\HF

RA=+H +ZA=+—H

(Unaudited) (Audited)

(REEZ) (B#EZ)

HK$000 HK$°000

FET T

Listed equity securities, at fair value IR AFES  BATE 6,179 10,226

Unlisted debt securities, at fair value EEMEBES  EAFEE 80,520 70,379
Other unlisted equity investment, Hih e EmxE  HAFE

at fair value 4,524 4,524

Portion classified as current DEARBEE 91,223 85,129
Other unlisted investments, at fair value HaIELEMHRE QA FE

and Included in non-current assets EoBAEIERSEE 11,249 11,249

102,472 96,378

The above investments with a carrying amount of
HK$102,472,000 (31 December 2018: HK$96,378,000)
were classified as financial assets at fair value through
profit or loss as they were held for trading. The
fair values for certain unlisted debt securities were
determined based on the quoted prices from investment
banks.

TRADE AND BILLS PAYABLES
An ageing analysis of trade and bills payables as at the

end of the reporting period, based on the invoice date,
is as follows:

3t 1% E HY R T 1E1102,472,00008 T (ZZE— )\
F+ZH=1—H":96,378,000/ L) » A
EEERARRATELABEERZMEEE -
LU ETEBESZAFEZEERITA

MERMETE -
12. ENERERARERE

RBERR  BNEALREBERERBER
BZRREDTEINMT :

30 June 31 December

2019 2018

—E-NF AN

ANRA=tR +Z-A=t—H

(Unaudited) (Audited)

(REEX) (BEER)

HK$°000 HEK$°000

FET TET

Current to 30 days BENER = 30K 32,363 38,056
31 —60 days 31 260K 10,780 20,635
61 — 90 days 61E 90K 4,242 9,524
91 - 120 days 91Z 120K 2,874 2,501
Over 120 days HiE120K 2,875 15,944
53,134 86,6060

The trade payables are non-interest-bearing and are
normally settled on 60-day terms.
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BHRGEE T BRRMEE

13.

14.

15.

SHARE CAPITAL

13.

LN

30 June 31 December
2019 2018
—E-NF —E-N\F
AB=tE  t-A=t+-H
(Unaudited) (Audited)
(RBER) (BEE®Z)
HK$'000 HK$000
FAET FET
Authorised: EERAL
2,354,256,546 ordinary shares of 2,354,256,546 1% & 18 IR & %
HK$0.2 each EE0.2/8 T 470,851 470,851
1,291,486,908 5% redeemable cumulative 1,291,486,908 % & % E B0.1/8 7T
convertible preference shares of 5% R AE T AR 7] 8RB S IR
HK$0.1 each 129,149 129,149
600,000 600,000
Issued and fully paid: EBITREE KA
866,106,337 (31 December 2018: 866,106,337) 866,106,337 (ZE—NF+=A
ordinary shares of HK$0.2 each =+ —H :866,106,337/%) & i@
It & IR EE0.28 T 173,222 173,222
SHARE OPTION SCHEMES 14. BBRFEFTE

Share options are granted to certain directors and
employees. The exercise price of the granted options
shall be at least the higher of: (i) the closing price of
the shares on the date of grant; and (ii) the average
closing price of the shares for the five business days
immediate preceding the date of grant. The contractual
life of the options is ten years and the Group has no
legal or constructive obligation to repurchase or settle
the options in cash.

COMMITMENTS

The Group had the following capital commitments at
the end of the reporting period:

15.

BREARTETESREER - REZBK
BRITEERAZLRTIMEFRNERSE O
BERROERRERHDABROKHE: & G
ZERMAEBRRER D BHASEZSRANF
BRHE - BREZANFHATF A
SEYEARCEONFEBRE ARL
HEERME -

i

AEERBEERRBEATEREKSE:

30 June 31 December
2019 2018
—B-NEF —E-)N\F
ANA=tH +=ZA=1+—H
(Unaudited) (Audited)
(REEX) (B&E%Z)
HK$°000 HK$°000
F# 7 F# T
Contracted, but not provided for: BETHE REME -
Plant and machinery T 5 Ko 1 23 1,679 201
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16. RELATED PARTY TRANSACTIONS

R R B b &

16.

(a) Material transactions with related parties

BEALIRS
@ HBEZEALIZEAXRS
For the six months

ended 30 June
BEAA=Z+HLEAEA

2019 2018

—E-hEF —E)N\F

(Unaudited) (Unaudited)

(RBER) (REEHEZ)

HK$°000 HK$’000

FET FETT
News service fee income received from REA & E 2B WHEH

joint ventures AR %5 & R U A 7,879 7,939
Service fee income received from KEEEREZEWRS

joint ventures BRKA 205 2,847
Service fee income received from KE—HEBEAR 2B WK

an associate Bk 7% & B 4 A 600 893
Advertising income received from KE—HBE AR ZE W

an associate EE WA 254 152
Contribution expenses paid to - ERRZRE

an associate S 660 660

(b) Compensation of key management personnel

of the Group

(b) FEEFTEEBEABZHM

For the six months
ended 30 June
BEAA=1+HLAEA

2019 2018

—E-NF —E-N\F

(Unaudited) (Unaudited)

(RRER) (REEER)

HK$°000 HK$°000

FET FHET

Short term employee benefits HHEERA 12,128 12,428

Post-employment benefits RIKIEAE T 45 45

Share-based payments AR B ER 2N 380 1,108
Total compensation paid to key MEZERAEINZ

management personnel B & 48 58 12,553 13,581

17. APPROVAL OF THE INTERIM FINANCIAL 17. WEARPHIBRSE

REPORT

These condensed consolidated interim financial

statements were approved and authorised for issue by

the Board on 29 August 2019.

EZenr - T-AFNA- TR L RE
TIEAEREETHRBBHRE -
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Management Discussion and Analysis

BERENWR DN

RESULTS

The principal activities of the Group comprise Media
operations including Newspapers, Magazines, Recruitment
Media, New Media and other media-related businesses.

For the six months ended 30 June 2019 (“Period”), the Group
reported consolidated revenue of approximately HK$631.4
million, as compared with approximately HK$697.3 million
for the six months ended 30 June 2018 (“Previous Period”),
and consolidated loss for the Period of approximately HK$7.7
million, as compared with approximately HK$0.5 million
consolidated profit for the Previous Period.

REVIEW OF MEDIA OPERATIONS

The Group’s Media operations faced an unfavourable business
environment during the Period. The Hong Kong economy
softened in the second quarter, with the Mainland-US trade
tensions and the global economic slowdown weakening
confidence in the export, retail and investment markets and
putting a drag on local economic growth. This has been
exacerbated by the political protests that started in June,
further hitting business and consumer sentiment. According to
admanGo, Hong Kong’s total advertising market increased by
less than 1% in the first half of 2019 compared to the first
half of 2018, with only the mobile and social media segments
reporting positive growth whilst other segments including
newspapers, magazines and even online media experiencing
a drop in advertising revenue.

Newspapers

The Group’s newspaper operations comprise Headline Daily,
Sing Tao Daily, The Standard and the overseas business of Sing
Tao Daily. Together, these account for the largest percentage
of the Media operations’ revenue and profit.
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Management Discussion and Analysis

Headline Daily continued to be Hong Kong’s number 1
free newspaper, widely-recognised as the industry leader in
terms of circulation, readership and advertising. According to
Ipsos Media Atlas 2019Q1 report, Headline Daily’s average
daily readership of 1,075,000 was the highest amongst all
newspapers in Hong Kong. Read by 75% of total Chinese free
newspaper readers, Headline Daily commanded a readership
that was 18% more than the net total of the other three
Chinese free newspapers combined, and remained as the
only newspaper in Hong Kong with a readership of over one
million. Having maintained a large circulation and readership
base, Headline Daily represented the most effective print
marketing medium for advertisers seeking to reach a mass
audience. Although the overall free newspaper advertising
market underwent a 5% drop in the first half of 2019,
according to admanGo, Headline Daily continued to occupy
the largest portion of the market and maintained its market
share. This has been achieved by its unswerving commitment
and efforts on providing high value-added services to
advertisers as well as high-quality editorial content to readers.
In addition, Headline Finance paper recorded a 4% growth
in readership (according to Ipsos Media Atlas 2019Q1 report)
and continued to be the most widely-read finance newspaper
in Hong Kong.

Paid newspapers in Hong Kong continued to face a tough
advertising market environment in the first half of 2019, which
affected the performance of Sing Tao Daily. However, with its
dedication as a high-quality newspaper offering authoritative,
objective and interesting content, Sing Tao Daily has been
able to retain the loyalty of its readers and achieved a 4%
growth in readership (according to Ipsos Media Atlas 2019Q1
report), with increases especially among the high-income
and shopping decision-maker reader groups. Sing Tao Daily
continued to develop content in print and online format to
satisfy readers’ needs, including a range of Features and
Education content that has been well-received in the market.
To provide the best value to its readers, Sing Tao Daily
has maintained its cover price at HK$8 when all other paid
newspapers have raised their prices this year. In terms of
advertising revenue, Hong Kong’s paid newspapers as a whole
suffered a 9% drop in the first half of 2019, according to
admanGo. Sing Tao Daily was not immune from the market’s
weakness especially in the Banking and Retail categories.
Nevertheless, it continued to be the market leader in Property
advertisements and was able to grow its advertising revenue
in categories such as Non-profit Organisations, Electrical
Appliances and Automobiles.

BEERENWR DN

CGERBHR)BLHERE —RBRENMAL - T
2 BEAERESTEAHESRARITEZR -
RiKIpsos Media Atlas =T —NFF—FHHE
mR(RER®R)WTFHERESEABEL0T5,000
AN BEBRLZARENRE R XRBARE
EMIHHT75% - (CERBHRIMEEABREM =1
FXRBERENEEAZFEMBLISY  BNhA
BEEHE—HEBEEEAHBRE —BENRE - UH
FEANBTEREEN (BRARBERES
EFPFRHESEEXNEBE AN S EH#E
HN -  BERBRBEREEEMSERAZE—NFL
FFEB5%HBIE - RIFadmanGo M 5T @ CBEIE
AM)VEERIFIEMSHELE UREMSEOHEA
DEE c BEMEVS AR - B ACEKRBRYEETE
WEh RESERESEENRBL AEER
HELEHRBAR - N CERBERIEE A
BERBEEANBEZLZHIERE - RiBIpsos Media
Atlas “TE—NFFE—ZENFAELER  HEEAH
BEB4%m g K -

RZZE-NFL¥F AANERZEEBEENRE
WEEMSRRE  H(ESRMNEEERTE -
AR ER—HOB N AEEZREER FEEE
BRNEANEERE (ESHMFERGEER
B HEBEEAHBEFIE R - REpsos Media
AtlasZTE—NEF-FHFAELER - EPUSKA
RBEARENEEHECERERAPE (E5
HE)—BEAREBRBE —HATERE  BE—
FIEMS LESBANRBTIR#EANDT 20
BERERALEERTE EMKERENSHF
HEMNE HCESHBRIBERZEBNA\ET A
BEESRESEME - BRFBadmanGo M F st - M=
E-NFL¥F BERBREESTHEEE TR
9% (EERAMIREERINTHEERNTE - L
HEEROTRZEHER  BEMWERBRSHEINRE
EEMA WEFENERE BEERAEZFHEG
0 E S WA TSI K o
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Management Discussion and Analysis

BERENWR DN

Thanks to consistent efforts on diversifying revenue,
maximising operational efficiency and controlling expenses,
The Standard managed to improve its financial performance
during the Period. According to Ipsos Media Atlas 2019Q1
report, The Standard achieved a 9% increase in readership,
one of the highest among all newspapers in that survey. It
also out-performed its English-language newspaper competitor
in terms of advertising, having recorded a 6% growth in
advertising revenue according to admanGo, with increases
in a range of advertising categories including Property,
Government, Travel and Hotels. Together with an optimal
cost structure, The Standard improved its profitability for the
Period.

During the Period, the overseas operations of Sing Tao Daily
continued to come under pressure from the global economic
slowdown and the industry’s shift to digital media, which
adversely affected advertising and circulation revenue. To
mitigate against the negative impact on financial performance,
the overseas operations remained diligent in reforming their
cost structure while developing new income sources which
leveraged on the established market presence and reputation
of the Sing Tao brand.

Magazines

Although the magazine advertising market in Hong Kong
continued to weaken in the first half of 2019 (according to
admanGo), the Group’s magazine unit maintained a stable
top line and an improved bottom line, reaping the benefits
of its committed efforts on managing costs and developing
new revenue models. East Week recorded a 9% increase in
readership (according to Ipsos Media Atlas 2019Q1 report),
one of the highest among all weekly magazines in that
survey, while Caz Buyer’s readership also went up by 11%.
The monthly titles JET and Spiral saw a recovery in revenue
and exercised effective expenditure control to deliver an
improvement in financial performance.

Recruitment Media

During the Period, the Group remained as the market leader
in Hong Kong’s recruitment print media industry. In terms
of readership, JobMarket continued to be the top recruitment
publication with a 3% increase in readership (according to
Ipsos Media Atlas 2019Q1 report); it was also the weekly
publication with the largest readership in Hong Kong. In
terms of advertising revenue, JobMarket was also the top
recruitment publication during the Period, according to
admanGo. However, the recruitment advertising market in
Hong Kong generally underwent a decline in the first half of
2019 and put a negative impact on the Group’s recruitment
media business.
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Management Discussion and Analysis

New Media Business Development

During the Period, the Group’s new media business continued
to grow and increased its contribution to the Group’s revenue
and profit.

The revamped Headline Daily “Jetso” app continued to expand
its market presence and launched a “Prizes for Everyone”
mobile campaign in April, partnering with well-known local
brands to attract extensive response among users. With the
addition of a “Classified Jetso” section, the app has provided
a self-service advertising platform for SMEs to promote their
products and services to the app’s substantial user base.
Renowned for its creativity and popularity, the app won
the silver prize in “Best App — News” presented by “Mob-
Ex Awards 2019” as well as two gold awards in “The Spark
Awards 2019”. Up to the end of June 2019, the app has
accumulated over 450,000 of downloads, with over 2.2 million
participations in over 100 campaigns during the Period.

Ohpama.com, the one-stop education and parenting media
platform, continued to grow its business during the Period,
focusing on expanding its revenue and profit and achieved
notable results. Following the launch of new sections “Product
Safety Testing Centre” and “Pretty Mama” in late 2018, web
traffic maintained a stable uptrend and social media followers
continued to increase solidly, with total Facebook fans
(Ohpama.com and 24parent.com) exceeding 509,000 as of
June 2019. Ohpama.com also launched its mobile app in late
2018, offering location-specific information and personalised
calendars for parenting activities; the app has accumulated
downloads of over 24,000 up to June 2019. As the number
1 parenting digital media in Hong Kong, Ohpama.com has
continued to receive acclaim in the market and won a number
of awards in “The Spark Awards 2019” including “Best Media
Campaign — Social”, “Best Fast-Growing Media” and “Best
Influential Media”.
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The video site “Headline POPNews” saw considerable growth
in traffic during the Period, as did Headline Daily’s website
(hd.stheadline.com) as well as Sing Tao Daily’s website
(std.stheadline.com). This can be attributed to the emergence
of a number of prominent happenings during the Period
which attracted readers’ attention, in addition to the teams’
active efforts made to enrich the content and improve the
sites” user experience, interest and engagement. The digital
marketing company, Shimba Digital Limited, continued to
achieve revenue growth by effectively bringing together the
sales and marketing of the Group’s cross-media platforms,
offering advertisers a total reach in excess of 109 million
monthly pageviews and 1.8 million Facebook fans. It has
also started to extend its network to provide advertising sales
services to third-party digital platforms. As a recognition by
the industry for its achievement in combining offline and
online businesses, Shimba Digital Limited won the “O20
Award” from the Hong Kong O20 E-Commerce Federation in
March 2019.

PROSPECTS

Hong Kong’s economic conditions in the first half of 2019
were the weakest since the recession in 2009, and the second
half of the year is fraught with uncertainty. The negative
impact of the escalated Mainland-US trade tensions and
ongoing Brexit negotiations look set to drag on the economy
at least until year-end. At the time of this report, the civil
protests in Hong Kong are continuing and we are concerned
about their implications on the local economy. We shall
continue to monitor the situation closely.

Despite the economic and political uncertainty that we face,
our long term strategies and values remain steadfast. During
challenging times such as the present, the Group will remain
focused on its core media products while seeking growth
opportunities in new media segments. The provision of high
quality editorial content to its readers and cost-effective
advertising services to its advertisers is central to the Group’s
strategy. At the same time, the realignment of its resources
and optimisation of its operational efficiency is all the more
important for a long term sustainable business.
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LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group maintained a strong financial position with a cash
position throughout the Period. As at 30 June 2019, the Group
had a cash balance (calculated with reference to the Group’s
cash balances and total borrowings) of approximately HK$433
million (31 December 2018: approximately HK$528 million).

The gearing ratio, defined as long-term borrowings to equity,
was zero as at 30 June 2019 (31 December 2018: zero).

CAPITAL STRUCTURE, EXPOSURE TO FLUCTUATIONS
IN EXCHANGE RATES

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimise the impact of foreign exchange fluctuations on its
financial performance.

EMPLOYEES

As at 30 June 2019, the Group had approximately 1,480
employees.

The Group remunerates its employees based on individual
and business performance. Competitive salaries and benefits
are paid to attract and retain quality staff. Other employee
benefits include medical insurance, discretionary bonus, share
options and provident fund schemes.

INTERIM DIVIDEND

Given that the Group has a stable cash reserve and there is
no major capital investment plan in the foreseeable future, the
management has proposed an increased interim dividend for
shareholders to capture their other investment opportunities
in the market. Accordingly, the Board has resolved to declare
an interim dividend of HK3.5 cents (Previous Period: HK2
cents) per share for the Period (“Interim Dividend”) payable
on Tuesday, 24 September 2019 to sharcholders whose names
appear on the register of members of the Company on
Monday, 16 September 2019.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed on
Friday, 13 September 2019 to Monday, 16 September 2019,
on which dates no transfer of shares will be registered. In
order to qualify for the Interim Dividend, all share transfers
accompanied by the relevant share certificates must be lodged
for registration with the Hong Kong branch share registrar and
transfer office of the Company, namely Tricor Tengis Limited
at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong not later than 4:30 p.m. on Thursday, 12 September
2019.

SING TAO NEWS CORPORATION LIMITED Interim Report 2019

EERERNBFELTTFE

ARBBR-_FE-NFAAT=R(EHR)E-F—
NFENATAB(ZEH)EERERNDBAEL -
REZMATERERNEFELTE ATERE
KR HEIR B2 B - AR BP X ER AKX
EBRAR_ZE-NAFAAT-B(EHNE) TFHEE
=T ORMREARFTNETERNBEFEL N REE
BEREARAR MU ATEERANBRISBHES
FFLS4E - ARBBFPERLRTFE -



Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 30 June 2019, the interests of the directors and chief
executive of the Company in the shares and underlying shares
of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the laws of Hong Kong (“SFO”)) as recorded in
the register required to be kept by the Company under section
352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) pursuant to Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in
Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (“Listing Rules”), were as follows:

(a) Interests in the Company

H & ¥l

EESkBREITRAEBNES

RZZ-NFRA=TH ARAEFERRSGTTR
ABRARTA R EREIEE (F & BLEB A H571
EEFLBEGHNTEZRBEERM ) FEXVE)Z
B RBEROT  BERBESZNPERDF
B ARRBATHENECMACELRIEEE
BAXZMAERAR(BMRANESF MR L
MRADMEF AP Z(EMBETAEFTETES
R IRESTAD(GRESTRID]) AR ITTHNEANRA]
KB F 2 REas ]

@ HEEXRQXFAHER

Number of ordinary shares and underlying shares held,
capacity and nature of interest

FREBRERABROEE  SOREEME

Interests in Percentage of

underlying the Company’s

Personal Corporate shares issued voting

Name of director Note interests interests (Note 2) Total shares
EHE EEATERT

B A7 e B 4 22 WERER

EEHA i &t 18 A& & R & (B it2) e BAZBEDL
Mr. Ho Tsu Kwok, Charles  falf£ B % & 1 - 426,197,500 4,230,000 430,427,500 49.70%
Mr. Ho Kent Ching Tak MEBEE - - 6,000,000 6,000,000 0.69%
Mr. Jia Hongping BATEE 2,000,000 - 4,500,000 6,500,000 0.75%
Mr. Lau Chung Man, Louis  2ff 30504 3,000,000 - 6,000,000 9,000,000 1.04%
Mr. Lo Wing Hung Bk EAE 18,000,000 - 1,500,000 19,500,000 2.25%
Mr. Siu Sai Wo B AL 7,872,500 - 8,900,000 16,772,500 1.94%

(b) Interests in associated corporations of the Company

As at 30 June 2019, Mr. Lo Wing Hung (“Mr. Lo"), a
director of the Company, held the corporate interests in
shares of the following associated corporations of the
Company:

(b) EAXRAFZHEBEEPHNER

AZB—REANASHE AL AE BB K
5t ([ %6 1) T 9 A A 2 18 % B B
B 15 o B 4 ) 23 7 2

Percentage of the

Total number associated corporation’s

Name of associated corporation Notes of shares held issued voting shares
BEZRH HZEBEEECBRTH

HEEZE AR ki3 HEAH EREEROZEDL
Bastille Heat Book Store Limited ErmANEEBRAR 4 1 100%
Bastille JC Bookcity Limited BrHBYERERAT 4 2 100%
Bastille Post Company Limited (“‘BPCL) B +HHREBRAF(ELH®R]) 3 25,400,000 70%
Bravo Link Limited (“BLL") BRMBEARDATARKD 4 1 100%
Bravo Link (HK) Limited BRHGR BB ERAF 5 1 100%

(“BLHKL") (TRHEED
Bravo Link New Media Limited BHMEBERAA 7 2 100%
Ticker Asia Limited 4 155 775%
Ticker International Limited 6 2,500 20%
Wanquren Company Limited BEAERRQA 4 2 100%

(formerly known as BasBuy (FIBELTRESR

Company Limited) BRRAR])
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
(continued)

Notes:

1. The corporate interests of 426,197,500 shares were held
by Luckman Trading Limited (“Luckman”), which was
beneficially owned by Mr. Ho Tsu Kwok, Charles.

2. These interests represented share options granted under the
share option scheme of the Company which was adopted
on 23 May 2012 (“2012 Scheme”), details of which are set
out in the section “Share Options” below.

3. The corporate interests of 25,400,000 shares were held
by Bastille Post Holdings Limited (“BPHL”), which was
beneficially owned by Mr. Lo.

4. Mr. Lo was deemed to be interested in these shares held
through BPCL, which was owned by BPHL and the Group
as to 70% and 30% respectively.

5. Mr. Lo was deemed to be interested in the one share held
through BLL, which was wholly-owned by BPCL.

6. Mr. Lo was deemed to be interested in 2,500 shares held
through Ticker Asia Limited, which was owned by BPCL
as to 77.5%.

7. Mr. Lo was deemed to be interested in these shares held
through BPCL and BLHKL as to 90% and 10% respectively.
BLHKL was wholly-owned by BLL.

Save as disclosed herein, none of the directors and chief
executive of the Company had or were deemed to have any
interest and short positions in the shares and underlying shares
of the Company and any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’

PERS

As at
chief

AND OTHER
ONS’ INTERESTS

30 June 2019, those persons, other than the directors or
executive of the Company, who had interested or were

deemed to be interested in 5% or more of the issued voting

H & ¥l

FERREHMALHNES

RoZE—NFANA=+E  BEBZADHEEH 5336
BARRATHENERMALE  TIALERR
ZEERESTHRAEBBRINEEARRAEE AR

shares of the Company as recorded in the register required to AIREITHERZEERMDS WA L 2%
be kept by the Company under Section 336 of the SFO, were as
follows:
Percentage of
Capacity and Number of the Company’s
nature of ordinary  issued voting
Name Notes interest shares held shares
EERARE BT
BHOR MEZER WEREERSG
H18 i EamitE A ZEDL
Luckman Beneficial owner 426,197,500 49.21%
BEHEARA
Hong Kong Tobacco Company Limited &H/B/EHEFR AT Deemed interest 426,197,500 49.21%
(“HK Tobacco”) (IBEEEE]) WARRYER 2w
Stagelight Group Limited Beneficial owner 81,959,500 9.46%
BmEAA
Notes: Mt
1. The interests of Mr. Ho Tsu Kwok, Charles, held through 1. AHEREEEB —REWEERFE 2 ERE £
a controlled corporation, duplicate with those disclosed XIEER&ERTHRAENER | —SHAMKE
in the section “Directors’ and Chief Executive’s Interests” MR -
above.
2. Pursuant to an option agreement dated 20 June 2001 2. B Luckman BB EER T T —F A=

and ten supplemental agreements entered into between
Luckman and HK Tobacco on 19 July 2002, 19 July 2003,
19 July 2006, 19 July 2007, 19 July 2008, 19 July 2010,
19 July 2012, 19 July 2014, 19 July 2016 and 19 July
2018 respectively, HK Tobacco was granted an option to
purchase from Luckman 33,000,000 ordinary shares of the
Company. Under Sections 317 and 318 of the SFO, HK
Tobacco is deemed to be interested in all the 426,197,500
ordinary shares of the Company held by Luckman.

Save as disclosed herein, the Company had not been notified of
any other interests or short positions being held by any person

in the

shares and underlying shares of the Company.

THI U2 ERERZEEDNIR_ZET_F £
BA+hBH ZEBEE=F+A+HLE —ZTEZXF
tA+hB ZEZEFEATNLHE  ZZTFN
FLrA+HhH ZE2—ZFEFLA+ILHE - ZZ—
—F+tA+NA ZE—NFLA+NABE =ZF
—RNFLtAt+ABEER-_ZE—N\F+A+NHEFIZ
ZTHhExha BEEERERERE TR
Luckman B A AN 5]33,000,0004% & i A% 1B I
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A Luckman T A 2 & #0426,197,500 R A &)
LTl o o
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SHARE OPTIONS B
During the Period, particulars and movements of the RAERA - R IR AR 7 B AR 5T &R e R AT R
outstanding share options granted under the share option ZERENFERESHOT

schemes of the Company were as follows:

Number of share options

BREZE
Date of grant At Lapsed At  Exercised period Exercise price  Fair value
Name or category of share options 1 January during the 30 June of share options of share options  per share
of participant (dd/mm/yy) 2019 Period 2019 (dd/mm/yy) (Note 1) option
BRESLEE R-E-1E REER RZE-hEF BRETES BRETEE SREBERE
SREREHER (B/B/%) —RA—H %% ARA=tH (B/B/%) (hiit1) AYE
HK$§ HK$
B B
Directors
=
Under the 2012 Scheme:
RE-_ZT-—_F:a:
Mr. Ho Tsu Kwok, Charles 04/05/15 830,000 - 830,000  04/05/16-03/05/25 1.160 0.440
Al B o A& 13/01/17 3,400,000 - 3,400,000 13/01/18-12/01/27 1.010 0.307
Mr. Ho Kent Ching Tak (Note 2) 04/05/15 2,000,000 - 2,000,000 04/05/16-03/05/25 1.160 0.440
o] E@ S (W5 2) 13/01/17 4,000,000 - 4,000,000 13/01/18-12/01/27 1.010 0307
Mr. Jia Hongping 04/05/15 2,000,000 - 2,000,000  04/05/16-03/05/25 1.160 0.440
EAFRAE 13/01/17 2,500,000 - 2,500,000 13/01/18-12/01/27 1.010 0.307
Mr. Lau Chung Man, Louis 04/05/15 2,000,000 - 2,000,000  04/05/16-03/05/25 1.160 0.440
Blfhs k& 13/01/17 4,000,000 - 4,000,000 13/01/18-12/01/27 1.010 0307
Mr. Lo Wing Hung 13/01/17 1,500,000 - 1,500,000 13/01/18-12/01/27 1.010 0.307
8k R
Mr. Siu Sai Wo 04/05/15 4,000,000 - 4,000,000 04/05/16-03/05/25 1.160 0.440
R AELE 13/01/17 4,900,000 - 4,900,000 13/01/18-12/01/27 1.010 0.307
Total 31,130,000 - 31,130,000
At
Other employees (in aggregate)
Hitfg 8 (12st)
Under the share option scheme 12/04/10 1,933,360 (800,000) 1,133,360 12/04/11-11/04/20 1.160 -
(adopted on 28 May 2002)
(“2002 Scheme”):
RiEERES
(R=ZZ=FRA=TN\BEH)
(ZZZ-F:E)):
Under the 2012 Scheme 04/05/15 23,550,000 (1,000,000) 22,550,000 04/05/16-03/05/25 1.160 0.380
BE-_ZE—-F:2: 13/01/17 24,500,000 (800,000) 23,700,000 13/01/18-12/01/27 1.010 0.321
Total 49,983,360 (2,600,000 47,383,360
At
Grant Total 81,113,360 (2,600,000) 78,513,360
By
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SHARE OPTIONS (continued)
Notes:

1. The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

2. Mr. Ho Kent Ching Tak is the son of Mr. Ho Tsu Kwok,
Charles, who is a director and a substantial shareholder of
the Company, and therefore an associate (as defined under
the Listing Rules) of Mr. Ho Tsu Kwok, Charles.

Save as disclosed above, there were no outstanding share
options granted under the 2002 Scheme and the 2012 Scheme
during the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in
the Corporate Governance Code contained in Appendix 14
to the Listing Rules and complied with the said Corporate
Governance Code throughout the Period with deviations from
the code provisions A.6.7 and E.1.2. The Chairman of the
Board and all independent non-executive directors, except
Ms. Ho Chiu King, Pansy Catilina, were unable to attend the
annual general meeting of the Company held on 9 May 2019
due to prior or unexpected business or overseas engagement.

COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code contained in
Appendix 10 to the Listing Rules as the code for dealings in
securities of the Company by the directors. The Company has
made specific enquiries to all directors of the Company who
confirmed that they had complied with the required standard
set out in the Model Code throughout the Period.
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Other Information
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REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements of the
Group for the Period, including the accounting principles and
accounting standards adopted by the Company, and discussed
matters relating to risk management, internal control systems
and financial reporting.

By Order of the Board
Ho Tsu Kwok, Charles
Chairman

Hong Kong, 29 August 2019
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